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POLITICAL

2

- CHIN

ZWTXPRESSED REGRET AND INDIGNATION OVER AWARDiNG OF 1980 NOBEL

o Wﬁ/f

PEACE PRIZE TC THE DALAI LAMA%%OREIGN AFFAIRS SPOKESMAN SAID DECISION

CONSTITUTES OPEN SUPPORT TC THE DALAI LAMA AND TIBETAN SEPARATISTS

IN THEIR ACTIVITIES TO UNDERMINE NATIONAL UNTIL (270CT XINEKUA)

- COMMUNIST PARTY APPOINTED TAN SEAOWEN AS PARTY SECRETARY OF TIANJIN.

MR TAN TOOK OVER FROM LI RUIHAN WHO WAS PROMOTED TO POLITBURO STANDING

CTTEE IN JUNE.TAN HAS BEEN PRESIDENT OF TIANJIN TEXTILE ENGINEERING

INST ANL HEAD OF CTTEE FOR CULTURAL AND EDUCATIONAL AFFAIRS OF

MUNICI

PAL GCVERNMENT (@50CT SOUTH CHINA MORNING POST)

- LI TIEYING,MINISTER OF STATE EDUCATION COMMISSION,AND COMMUNIST

PARTY SECRETARY,JIANG ZEMIN,MET FOR THREE ECURS WITH 33 STUDENTS WHO

HAD RETURNED FROM STUDIES ABROAD.LI SAID GOVT WILL OFFER JOBS TO

RETURNED STUDENTS ACCORDING TO THEIR ABILITIES REGARDLESS OF WEETFER

TEEIR

STUDY EAD BEEN PRIVATELY OR STATE SPONSORED.PREFERENTIAL

TREATMENT WOULD BE GIVEN TO RETURNED STUDENTS IN EMPLOYMENT,BOUSING,

' PROFESSIONAL TITLES AND OTHER FIELDS. (@60CT XINHUA)

0.02
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- DENG XIAOPING WELCOMED YASSER ARAFATCEN HIS CAPACITY AS

PRESIDENT OF THE STATE OF PALESTINﬁfAND SAID CHINE wOULD CONTINUE
TO SUFPORT PALESTINISUJUST STRUGGLE? (950CT XINHUA)

= IN MEETING WITh VISITING CHAIRMAN OF LAOS COUNCIL OF MINISTERS,
CENG XIOAPING URGED VIETNAM TO COMPLETELY AND THOROUGELY WITHDRAW
ITS TROOPS FROM EKAMPUCHEA AND NOT T0 GET (UP TO LITTLE TRICKS.DENG
SAID QUOTE ¥E ARE NOw IN AGE CF INFORMATION...PEOPLE CAN EASILY

KNOwW WHAT IS REAL AND WHEAT IS FALSE (@70CT XINHUA)

ECONOMIC

- FRODUCTION OF COAL,CRUDE OIL,NATURAL GAS AND ELECTRIC POWER : i
STEADILY INCREASED IN SEPTEMBER.AN CFFICIAL FROM MINISTRY OF

ENERGY SAID THAT BECAUSE OF AGING OF SOME OILFIELDS IT WOULD BE
DIFFICULT TO FULFILL THIS YEARS OIL PRODUCTICN QUOTA.QUOTAS FOR
OTHER ENERGY WOULD ALL BE FULFILLED OR OVER FULFILLED (@60CT XINHUA)
- CHINA EAS MORE THAN SIX MILLION TONS OF COAL STORED FOR POWER
INDUSTRY,WHILE SUPPLIES FOR INDUSTRIAL,AGRICULTURAL AND DOMESTIC

USE THIS WINTER AND NEXT SPRING ARE GUARANTEED (@70CT PEOPLES DAILY)
- IN AN OFFICIAL PAPER PREPARED BY STATE ADMIN OF FOREIGN EXCHANGE
CONTROLS (SAFEC) APPROVEL BY THE STATE COUNCIL AND ENDCRSED BY
>PHEMIER LI PEND THE SAFEC SAID TOTAL OFFICIAL DEBT AT END OF 1¢88
WAS DLRS 4@ BILLION.TEIS INCLUDED DLRS 32.7 MILLION IN MEDIUM AND
LONG TERM LCANS AND DLRS 7.3 BILLION IN SHORT TERM LOANS.THE PAPER
ceed
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NOTED TEAT EVEN WHEN CHINA ENTERS ITS DEBT SHARING PEAK IN THE 1582S
CEINA WILL NOT HAVE TROUBLE REFAYING DEBTS.AT THAT TIME TEE DERT
SERVICE RATIO IS EXPECTED TO BE BETWEEN 1@ AND 1% PFRCFANT. (@70CT
CEINA DAILY)

- MORE TEAN DLKS 3¢ EILLION HAVE BEEN INVESTED IN CEINA BY CHINFSE

NATIONALS ABROAD.TEESE INVESTMENTS REPRESENT MORE TEAN 7@ PERCENT

OF THE COUNTRYS TOTAL FOREIGN IN?ESTMENTS (¢70CT CHINA DAILY)

- MINISTRY OF RAILWAIS OFFICIALS EXPECT A FIFTH WORLD BANK -LOAN
AGREEMENT FOR RAILWAYS TO EE SIGNED IN 19S@.0FFICIALS ESTIMATE TGHAT
TEE PROJECTS NOW BEING EXMAINED BY WORLD EBANK OFFICIALS wOULD REQUIRFT
A MINIMUM LOAN OF DLES 30¢ MILLION.

UU0 /059 1207517 WJGR3683
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) TS : PWR[JCPD[iwi PEKIN Lo-CKinA

. * German Delegation Brussels, October 10, 1989

) TS g8l

Subiject: China's Domestic Policy
- Speech by General Secretary Yiang Zemin on 29-09-1989
and address by Prime Minister Li Peng on 30-09-1989 -

I.

1. On 29 September 1989 General Secretary Yiang Zemin held the
long awaited policy speech concerning China's reorientation.
It contained neither new nor progressive ideas but is rather a
re-edition of trains of thought of the fifties. He speaks
about Mao Zedong, socialism and planned economy, but there is
no mentioning of further reforms of the economy or even in the
political field. When reform is mentioned, then only in terms
of continuing the present achievements. There is nowhere any
indication of an alleged liberal influence of Deng Ksiaoping.
The statements of the new General Secretary manifest the
conservative and defensive tendency of the present leadership.
There is also criticism of the West who is said to be

infiltrating socialism,

2. Briefly referring to the reform policy of his predecessor,

Yiang highlights three points:

- The overall international situation had essentially
contributed to the events of this summer; the inter-
national reactionaries had exploited the reforms and
provoked incidents. They were aiming at the"peaceful

evolution”™ of socialism towards capitalism.

- In the sharp conflict between the "four principles" and

“the éroup which had wanted "bourgois liberalization" life
th of the party had been at stake.

c had\been the o0ld generation who had ultimately decided
ZZC> the strugcgle. Zhao Ziyang had made serious mistakes, had

ii/’/’l’/”,,r/””IEG;;;rted the riot and split the party.
o Oone had to adhere to the fact that socialism is an

objective law. In view of the high numbers of the
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population and the low productivity, china could not take
the capitalist way. If there were to be reforms, this
could not mean a "total westernization". One could, at
best, think of continuing pilot projects of the reform
era. The aim of the envisaged reform was (only) to adapt
the production conditions to the production capacities
and the superstructure to the economic basis. An
initiative role of the reform idea is no longer

mentioned.

3. With regard to future economic developments, Yiang repeats

| first of all the sombre prognosis that the next three or more
years will have to be devoted to fighting inflation and to
cutting down demand. Concerning the future politico-economical

course, Yiang emphasizes three points:

- First of all an increased centralization and more
authority for the central government. This line is to
lead to more state revenue and to a larger share of the
central governmeht in budgetary receipts. Excessive
decentralization, as it was obviously practised in recent

years, is expressly rejected.

- The basic political concépt is a "planned commodity
economy" on the basis of common ownership. Excessive
centralization as in earlier decades was not desired,
but the plan was to play a dominating role. A market-

orientated economy is rejected; the market mechanism had
rather to be adjusted to China's conditions.

- The baéis of the economy was the common ownership, and
the individual economy had only a complementary role.
This guideline also applied to joint ventures. Only
the nationalized industry would be supported by the state
with capital, credits, energy and raw materials, for this

industry was the backbone of China's economy.

4. Yiang gives wide coverage to the problem of distribution and
he continues the thoughts already published by him in an
“article three months ago, thus taking account of the extensive
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criticism by the population of the too high income of small
traders and artists. One did not want egalitzrism but had to
correct unfair results. Higher incomes should be taxed more

severely and illegal incomes had to be forbiZden.

5. A new feature is emphasized for the agricultmral sector: The
flourishing and disproportionally grown rurszl industry, which
is largely inefficient, is to be curtailed, because the aim
was not short-term profits of communes and ccllectives but
long-term results. Agricultural production is to be promoted
by intensification of reforms (what reofrms?}, the utilization

of more technology and more capital.

6. A rejection of any further political reforms is contained in
the section dealing with "democracy and lawiulness". It was
necessary to take China's realities into account.Some of the
things coming from abroad were useful but ncthing should be
adopted uncritically, for a socialist democracy could not be
placed on an equal level with the capitalist democracy.
Remarkable is Yiang's admission that the idea of anarchy has a
broad basis in China. For this reason terms like "lite",
pluralism or multi-party systems were out of the question and
especially the idea of a "bourgeois republic®.The General
Secretary did not say anything about further reform steps in

this sphere.

7. This panorama is rounded off by a call for increased
ideological education of the young people ard the whole
population. It is interesting in this connection that a
reception of foreign culture is not repudiated, but it is
again said what one does not want in future: no material
civilization as it was aimed at in recent years, no formation
of Chinese bourgeoisie and, in particular, ro criticism of
Chinese tradition (which had been stigmatizsd as an obstacle

to progress by many reformers).
II.

on 30 September 1989 Prime Minister Li Peng addrsssed for about 20

minutes about 3000 invited guests - including ths diplomatic corps
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and numerous foreigners - speaking about China's situation. The
tenor of his address did not differ from the speech of the General
Secretary: only socialism can save China. The following are

interesting features of his address:

With a view to the foreigners present, Li mentioned fears that the
policy of reform and opening could be replaced. He underlined that
China would maintain the system of enterprises' responsibility,
continue the development strategy for the coastal regions and ¢o
on allowing a private economy. It was necessary, however, to
evaluate experiences and to eliminate all that was bad. Also, the

party organizations in enterprises had to be strengthened again.

With regard to the general economic situation he frankly addressed
the existing difficulties: too high rate of inflation, budget
deficit and declining demand for products of the manufacturing
industry.These were unavoidable features of the policy of
adaptation, the main objective of which had to be the

stabilization of prices.

His statement that from next year onward China would have
difficulties to cover her internal and external debts caused
surprise among the western observers. Astonishing was also his
statement that a collective economy might be introduced in the

agricultural sector in order to improve growth rates.
IIT.

Both texts contain a detailed justification why reforms as they
were discussed or started in recent years are out of the question
for China. This means, in short, that a "peaceful evolution"
associated with these reforms would have to eliminate socialism ini
China. Connected with this is the criticism that the West only
supported the reforms in order to bring China onto the capitalist

i

way.

However, in both texts the concept of a socialism which reminds one
of the fifties is being developed. Priority of the plan,
recentralization, rejection of any market will be more important
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1n future that the remaining, modestreform achieved: Taking both
texts together, the following results:
- Some of the reform measures already implemented or started are

to be maintained (example: constitution of enterprises),

- Other measures are to be curtailed or withdrawn (example:
cancellation of the separation of party and economy in the
enterprises, limitation of the provinces' right of self-
administration by introducing new levies and rescinding

certain foreign trade authorizations).

- New steps of reform which would be urgently required (example:
reform of the labour market or even market-economy conditions)

are no longer envisaged at present.

- Basic political conceptions which are thought to be a danger
to socialism are stigmatized as "counter revolutionary" (for

instance the idea of a privatization of the economy).

In addition, a further step backward is the consideration to
reintroduce a collective system in rural areas (possibly only by
way of cooperatives). What is emefging now is in contrast to the
many declarations since June that one wanted to continue the

reform policy.

A continuation of the policy of openess is probably more impeded
by practical problems'than by fundamental obstacles. The foreign
trade deficit which has been heavily growing for a year could, if
it is not possible to quickly increase exports (be it by price
increases), force China to reduce her imports. The financial
problems now frankly mentioned will have an even stronger effect
on foreign investments.The lack of capital which will be more
evident in future, but also the cancellation of the provinces'
financial privileges as well as the principle that capital,
credits and raw materials are to be provided with priority to the
state enterprises, will have an effect on joint ventures. It is
not at all clear how China is envisaging to shut herself off
against all undesired ideas in future which will flow into the

country through foreign contacts and experts.
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The continuing and even intensifying problems of the economy will
very soon confront the leadership with new questicmns, for with the
instruments now presented China will be unable to solve the main
problem addressed by Li Peng, i.e. to adapt the growth rates of
the agricultural production to the growing population. Quite apart
from the rivalries for power which will certainly continue and
which will lead toc a redistribution of seats anywzy in the near
future, there is considerable explosive matter which will have to

cause new controversies.
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PRC: LI XIARNIAN STRESSES MULTI-PARTY TIES AT CPPCC MEETING

OWi11@132369 BEIJING XINHUA IN ENBLISH 1364 i1 OET &9

[TEXTY BEIJING, OCTOBER 11 (XINHUA) -- “CHINA'S NON-CDHHUNIST
PARTIES ARE NEITHER PARTIES NQY_IN OFF
BUT PARTIES FRIENDLY TO AMD CLOSELY CO-OFERATING WITH THE CHINESE
COMMUNIST PARTY," A CHINESE SENIDR LEADER SAID HERE TODAY.

SFEAKING AT A MEETING, LI XIANNIAN, CHAIRMAN OF THE NATIGNAL
COMMITIEE OF THE CHINESE PEOPLE'S FOLITICAL CONSULTATIVE CONFERENCE
(CFPCE), SAID THE NON-COMMUNIST PARTIES HAVE ALL PARTICIPATED IN THE
HQHGGEHEHT Gr STAIE AFFAIRS, AND INVOLVED THEMSELVES IN PDLICY-

CDHHUJIST PARTY.

AS A CUMPONENT PART OF THE COUNTRY'S Ntw—TYPE SOCIALIST POLITE
SYSIEM, THE CHAIRMAN EXPLAINED AT THE ZZND ENLARGED CHAIRMANSHIP
MEETING OF THE CPPCC NATIONAL COMMITTEE, THE MULTI-PARTY AND
POLITICAL CONSULTATIVE FUNCTION UNDER THE LEADERSHIF OF THE
COMMUNIST PARTY OF CHINA (CPC) CONFORMS TO THE REALITIES OF CHINA,
AND REFLECTS THE INTERESTS OF THE WHOLE OF THE CHINESE PECPLE,
INCLUDING PERGONAGES IN THE NON-COMMUNIST PARTIES.

SUCH & SYSTEM, TOGETHER WITH THE COMMUNIST FARTY'S POLICY OF
“LONG-TERM COEXISTENCE AND MUTUAL SUPERVISION," AND "TREATING EACH
OTHER WITH TRUE SINCERITY AND SHARING WEAL AND WOE“ SHOULD BE
IHFLEMENTED, IMPROVED AND DEVELOPED IN PRACTICE DURING THE WHOLE
SOCIALIST PERIOD, THE CHAIRMAN STATED.

WITHIN THE CPPCC, HE SAID, MEWMBERS OF THE CPC AND THE NON-
COMMUNIST PARTIES SHUULD CO-OPERATE CLOSELY TO ENSURE EFFECTIVE
FARTICIFATION OF NON-COMMUNIST PARTIES AND PATRIOTS IN CONSULTATION
BEFORE MAJCR POLICIES ARE FORMULATED. THE SUFERVISION OF THE CPC AND
THE GOVERNMENT BY THE OTHER FARTIES WILL HELP GIVE FULL PLAY TO THE
ROLE OF THE WON-COMMUNIST PARTIES IN POLITICAL AFFAIRS AND
REBULARIZE THE SUFERVISION SYSTEM, LI HOTED.

HOWEVER, HE STRESSED, CHINA CAN NEITHER INTRODUCE THE WULTI-PARTY
SYSTEM AS IN WESTERN COUNTRIES NOR ALLOW THE EXISTENCE OF A S0-

CALLED OPPOSITIUN PARTY. “THE-SYSIEM.OE FACH PARTV TN TURN BETIING-A- M

CHANCE T0 RULE THE COUNTRY QDVBEQTED BY THDSE WHO PERSISTED IN
BOURGEQIS JZATIONIS 1N ¥ N &
DEMOCRATIC b?QTEﬁ IN BHICH IHE PEBFLE QRE THE HASTERS GF THE

COUNTRY," L1 SAID. THE ABSOLUTE PROHIBITION OF THE BOURGEDIS
DEFOCRATIC SYSTEM IN CHINA IS DIRECTLY RELATED TO THE FUNDAMENTAL
SYSIEM OF CHINA AND THIS STAND BRODKS ND WAVERING, HE ADDED. l

REFERRING TO CHINA'S CONVINUITY OF ITS POLICY OF OPENING TO THE
QUTSIDE WORLD, LI SAID THAT CHINA WOULD, AS ALWAYS, TAKE AN ACTIVE
ATTITUDE IN LEARMING FROM FOREIGN ADVANCED TECHNOLOGY AND MANAGEMENT
WHILE DEVELOPING ECONOMIC CO-OPERATION WITH REST OF THE WORLD. "BUT |
NO ECONOMIC SANCTIONS IN GNY FORM BY WESTERN COUNTRIES CAN SCARE
CHINA, " HE SAIL.

NOW THAT WE HAVE SUMMED UP BOTH POSITIVE AND MEGATIVE HISTORICAL
EXFERIENCES, WE HAVE & BETVER UNDERSTANDING ON CHINA'S ROAD OF
DEVELOPHENT, " LI SAID. "CHINA WILL ENHANCE ITS CONFIDENCE AND
ABILIVY TO GET OVER THE DIFFICULTIES DN THE WAY OF ADVANCE.®

11 OCT 14811 BFH

FHNN

o

'
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| SIMON FRASER UNIVERSITY 4 e

PRESIDENT’S OFFICE BURNABY, BRITISH COLUMBIA V5A 156

Telephone: (604) 291-4641

=
& (OQ\ October 10, 1989

_‘& 8[N1M," ovttetle M
Mrs. J. McCloskey, IVED IN PAR

Assist. Dept. Minister

Asian Pacific Branch

External Affairs I\) R . F RW OCT 2 01989
125 Sussex Drive p et C

Ottawa, Ontario <7 Q)(:>V

K1A 0G2

Dear Jean:

It was good seeing you at the PECC meeting. I marvel at how relaxed
and well you look given the hectic pace you have had to keep over the past
while.

I meant to add to your reading burden by giving you a copy of the
attached. Not that it is a great piece of literature but I thought that
you might be interested in my views of how the Chinese thing might shake
down. This article was written for the B.C. Business Council membership
magazine.

Best wishes and all good luck at the Australian meetings.
Yours sincerely,

William G. Saywell
President

WGS/wj T

Encl. ‘ l;ﬁ
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:‘TIANANMEN : THE ECONOMIC IMPLICATIONS

" If there is a "school ‘o»f hard knocks" in the academic world |
may be forgiven by suggésting that it is in the field of "China
“ Watching". My serious foray into Chinese affairs goes back twenty-
- five years. In 1967-68 | watched the madness of the Cultural
Revolution and its spillover into Hong Kong while completing
research for my doctorate in Chinese studies in the British colony.
Five years later, in the second phase of the Cultural Revolution
decade, | had the opportunity of observing the‘final years of Mao's
Chir_wa from the véntage point of the Canadian embassy in Beijing.
But. rhy' academic training and first hand exposure to the country did
not prepare me, or others like me, for the events of Tiananmen . The
track record China Watchers have for accurate prediction is lousy. |

do not expect it will improve in the future.

China's rapid swing from revolution, to reform, to repression has
been momentous. The implications of its future course for the rest

of the world are potentially enormous

Any number of scenarios are possible. | think the least likely is a
quick retiirn to the substance and mood of the reform and openness
of the last few years. Some predict that the early death of 'Deng and
Yang Shangkun will do the trick. | doubt it, though | hope | am wrong.
' Their'ff’h'ypothesis seems to rest on the assumption that the basic
economic and political views of a small number of individuals in the

powerful gerontocracy of China are not shared by a broader cross
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~ section of younger, ambitious people in the army, party and state

apparatus.

| believe that a far safer assumption on which to predict the
next several years is that there is a far broader base of support for
"conservative", centralized rule than a handful of top leaders.  This
assumption, if correct, will likely mean a prolonged period of |

economic slowdown and continued political repression.

The political, social and economic problems, many of them
structural , will deepen during these years of conservative
centralization and will eventually force China to return to basic
economic reforms and political liberalization. But how long this

will take is anyone's guess.

Under this scenario what kinds of policies and problems are:

likely to prevail over the next few years?

Perhaps the most noticeable in the economic area will be less

-emphasis on market forces and greater recentralization and state

control.  This is already happening. The return of greater state

control cannot help but lead to economic slowdown, increased

_ friction between the provinces and Beijing, and a return to greater

bureaucratic control at the expense of managerial effectiveness and
quality control. The extraordinary economic development of China in
the past decade, especially in agriculture, has been driven by

decentralization, local and individual incentives, and the freer play
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of market forces. The reassertion of central state control could be

devastating.

The years of reform since 1977 had their own problems. One
of the most intractable was the appearance of high levels 6f
inflation for the first time since the Communists came to power in
1949. It was close to 20% in 1988, but much higher in certain areas
and for certain groups. 'It is likely to remain above 20% over the

next year or two.

A gover}nment already devoid of legitimacy in the public mind
because of the massacres, will have to appease as well as control
the population. This will inevitably mean higher state controlied
. prices for many basic commodities which in turn will lead to higher
state subsides to keep consumer prices down. Spiralling wage and
price subsi.dies will lead to greater indebtedness and the deepening

of both structural economic problems and political discontent.

China's worsening economic situation is likely to be
accompanied by a slow-down in foreign investment, higher interest
rates and demands by lenders for faster pay-back periods on foreign
loans. There will continue to be, at least for a while, a very
significant loss in foreign currency revenues particularly from
tourism. Within the next two to three years, the combined impact of
these developments could push China into its first foreign debt
- crisis. China has had an enviable foreign debt and debt service ratio.

Its external debt has only run about 10 to 1% of its GNP and it has
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had a debt service ratio of 7 to 8% of export earnings. However, by
1991-92, approximately U.S. $I2 billion of its current U.S. $39.5
billion total debt will fall due . With 'budgetary deficits, bond
“principal becoming due in 1990, the rapid disappearance of relatively
easy access to foreign currency earnings, and deepening structural
and infrastructure problems, China's short term economic future is

anything but bright.

One of the most notable features of the reform decade was the
success of the leaders in reducing expenditure on the military. In the
late 1970's China sent a large number of PLA (Peoples Liberation
Army) shopping expeditions abroad seeking to purchase a quick fix
for their obsolescent weaponry. As it turned out, they mainly
window shopped. What they discovered wés that China simply could
not afford to modernize both its economy and its armed forces at the
same time. China greatly reduced the perception of any external
threat to it's national security by developing a strategic
understanding with the United States and then responding positively
to Gorbachev's initiatives to improve Sino-Soviet relations. With a
greater sense of national‘ security than at any time since 1949,
Beijing successfully kept military expenditures near the bottom of

its budgetary priorities over the past decade.

Since June the position of the army has changed. An unpopular
government which turned its "Peoples Liberation Army" on its own
people, came dangerously close to open conflict between different

military groups. The current leadership is more dependent on the
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military and will have to be more responsive to the Army's demands.
In short, the armed forces will demand and receive a higher
percentage of state expenditures, thus exacerbating the economic

difficulties already present.

Despite the .reforms of the past decade China remains a very
underdeveloped country. The modernization of China has depended as
much on 'political and intellectual liberalization and on educational
reform as it has on economic change. China desperately needs the
full support and loyalty of its most highly educated and tfained
young people. Perhaps the single most important reform of the
1980's has been the high priority the leadership has given to-
education, especially the training of a whole generation of new
intellectual, managerial and professional leaders.  Thousands of
those currently studying abroad will not return home. But tens of
thousands more already back in China have had their morale and
motivation undermined, perhaps destroyed. Fewer young men and
women are being admitted to universities, fewer are likely to go
abroad, and fewer foreign experts will be willing to Spend long
periods of time in China. The cost of these changes for a developing

nation is incalculable.

The next few years at least will see the "repoliticization" of
China.  Already the relatively dormant propaganda mills have been
re\)ved up, political study groups of citizehs reinstituted, the
dispatch of students to the ‘countryside resumed. In the long run it

won't work. The domination of political over pragmatic policies and
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priorities from 1957 to 1977 slowed China's economic development
by many years. It was only in the 1980's that China's struggle to
modernize began to make significant headway. That struggle has not
been stopped. But it will be seriously undermined by the re-
emergence of bureaucratic centralized, political control over a
population which will be characterized by political cynicism and

economic lethargy.

The proverbial bottom line is that China is engaged in a race
‘against time. Its current political crisis will lead to a major
slowdown in economic growth. Its massive infrastructure problems,
especially in transportation and communications, will be less easily
or speedily overcome. And beneath it all lies the fundamental

challenge of controlling its population.

When China launched its reforms in the late 1970's it hoped to

- attain the status of a modernized power by the turn of the century.
In its plans to reach that goal, it assumed that its population, which
then stood at about | billion people, would rise to 1,200,000,000 by
the year 2000. In other words, it hoped to keep its increase in
population in this period to a mere 200 million people - almost the
total population of the United States! The Chinese now admit what
many of us from the outside have warned all along, that the
population at the turn of the century is much more likely to be

between 1,250,000,000 to 1,300,000,000.
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Ironically, greater centralization and greater political control
rhay provide the regime with better success in controlling
population growth. But the rate will remain far too high over the
foreseeable future. Remember too, that at least 250 million of that
population are illiterate and that China approximately one third the
amount of fertile land per capita that India possesses. Only about
7% of China is cultivated. The relative weakening or slowing of the
Chinese economy under these conditions makes it very difficult to be |

an optimist about China's short term future.

Where does this leave the rest of us? With a lot of question
marks, doubts and concerns. It is in. our interest, as well as that of.
China, to keep the doors open. Unquestionably, there are profits to
be made in the China trade. But this is a time in which business

people should be extremely cautious.

Given its general economic and particularly its foreign
exchange problems, China will attempt to move more to barter and
countertrade. Problems of quality control, reliability of delivery
dates, and certainty of timely repayment will grow. For the |
moment, the Chinese are bending over backwards to prove they are
still committed to the open door. For some ‘foreign business people
this is attractive. For them it is a time to gamble. For me, it would

be a time to sit on the sidelines.

The situation over the next few years could be far worse than

what | have portrayed. The scenario | have presented is just one of
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many possible scenarios. Others could involve considerable political -
instability and the growth of regional tensions, including military
divisions, to the point of open rivalry and conflict. | think such a
scenario is unlikely, but it is not impossible. |t is also not

impossible that a succession of rapid changes in the top leadership
could lead to a quick shakeout of .the rival factions and the early re-
emergence of a leadership less dependent on the military and more
committed to both economic and political reform. This scenario too

is unlikely, but it is possible.

| learned a long time ago never to give better than about 6 to 4
odds on any China prediction . I'm not sure that I'm even p'repared to

risk those odds when looking at the next five to ten years.

William G. Saywell
President
Simon Fraser University
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——-DENG REESTABRLISHES HIS AUTHORITY

SUMMARY:  RE-EMERGENCE OF DENG XIAOPING AND FROMINENCE GIVEN CPP .
GENERAL SECRETARY JIANG ZEMIN IN STATE MEDIA OVER LAST TWO WEEKS

IS FIRST CLEAR SIGN SINCE JUNE THAT DENG HAS REESTABLISHED HIS
UNDISPUTED AUTHORITY AND HAS ONCE AGAIN ACHIEVED AT LEAST A TEMPORARY
FACTIONAL BALANCE WITHIN PARTY.JIANGS RECORD OF IMPLFMENTING REFORM
BUT CRACKING DOWN ON POLITICAL DISSENT TYPIFIES HIM AS PRAGMATIC
MARXIST/LENINIST IN DENGIST MOLD.RELATIVE POLITICAL STABILITY THAT
WILL ENSUE WILL,HOWEVER,PROBABLY BE SHORT-TERM.SINCE JIANG KAS
NOTHING LIKE POWER BASE ENJOYED BY HIS FREDECESSORS HU YAOBANG AND
ZHAQ ZIYANG,DURABILITY OF CURRENT BALANCE IN NEAR TERM WILL DEPEND
ON DENG WHO,DESPITE RUMOURS OF ILL HEALTE OVER THE SUMMER,IS NOW
REGULARLY GREETING VISITORS IN PUBLIC AND APPEARS TO BE IN AS GOCD
HEALTH AS ANY 85 YEAR OLD COULD EXPECT. ... -—
eee2
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2.IN ANOTHER SIGN OF DENGS ATTEMPTS TO RECAPTURE MILDLE GROUND,GOVT
SPOKESMAN ,YUAN MU,IN A 120CT SIGNED ARTICLE CALLED JIANGS NATIONAL
DAY SPEECH QUOTE TEE POLITICAL DECLARATION OF CHINAS THIRD GENERATION
LEADING BLOC UNQUOTE.THIS LEADERSEIP COLLECTIVE IS TO GUARD AGAINST
THE EXTREMES OF LEFTISM AND RIGHETISM,IN FACT,THEgARGUMENTS ADVANCED
IN JIANGS SPEECH ARE TO LARGE EXTENT REITERATION OF LINE ESTABLISH-
MENT AT OCTOBER 19&8 13Td PARTY CONGRESS,SEEN AT THE TIME AS BIG
VIC&QRY FOR'REFORMISTS;AS FURTHER MEASURE OF MODERATE STRENGTH,RECENT
REMARKS BY JIANG AND OTHER LEADERS STRONGLY SUGGEST THAT OUSTED
?ARTY SECGEN ZHAC WILL NOT BE PUT ON TRIAL AND WILL EVEN REMAIN
PARTY MEMBER.OTHER LIBERAL FIGURES IN PARTYlAND GOVT HAVE NOT BEEN
PURGED OR ARE NOT BEING TREATED AS HARSHLY AS ONE MIGHT EAVE
EXPECTED.

3.IN SUM,CHINA APPEARS TO BE EMERGING FROM FOUR MONTHS OF GREAT
POLITICAL UNCERTAINTY THOUGH IT IS STILL UNCLEAR HOW SIRONGLY CHILL
WINDS OF REPRESSION WILL FINALLY BLOW.WHILE PRC LEADERSHIP REMAINS
UNPOPULAR,RELIES ON TROOPS TO MAINTAIN ORDER IN ITS CAPITAL AND HAS
IMPRISONED THOUSANDS IT HAS NOT ALREADY KILLED,THERE ARE PROSPECTS
OF PERIOD OF POLITICAL STABILITY AND CONTINUATION OF\MODERATE
REFORMIST POLICIES,DENGS HEALTH WILLING.FOﬁ LEADERSHIP THIS IS VITAL
SINCE CEINAS DETERIORATING ECONOMIC SITUATION,NOW BEING AGGRAVATED
BY THE WESTERN BOYCOTT OF FINANCIAL AID,MAY SOON PUT NEW AND

SEVERE STRAINS ON PARTY AND GOVT.FOR SEORT TO MEDIUM TERM,PRC

2

* e o\
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LEADERSHEIP WE'WILL BE DEALING WITH WILL BE POLITICALLY MORE
CONFIDENT FLLWG BASICALLY SAME OFFICIAL REFORM/OPEN DOGR SCRIPT OF
LAST SEVERAL YEARS BUT PREOCCUPIED BY ECONOMIC WORRIES.AS SITUATION
CLARIFIES,PRELIMINAKY TECISIONS SHOULD SOCN BRE POSSIEBLE ON REVISED %/
STRATEGY FOR CDA-PRC RELNS.

4.REPORT: OVER LAST TWO WEEKS STATE MEDIA AND PROPAGANDA DEPT HAVE
GIVEN UNUSUAL PRCMINENCE TO PARTY SEC GEN JIANG ZEMIN.BEGINNING
WITE PRESS CONFERENCE‘WHERE HE WAS PRINCIPLE SPOXESMAN(OURTEL wJGR
3655 27SEP)AND FOLLOWED BY ﬁIS NATIONAL DAY ADDRESS(OURTEL WJGR3E72
@30CT )WHICH ﬁAS NOw BEEN OFFICIALLY TERMED QUOTE IMPORTANT UNQUOTF,
JIANG HAS BECOME PERSON TEROUGH WHOM PARTY SPEAKS.HE APPEARS PUBLICLY
BESIDE DENG ANLD SOMETIMES SHARES HEADLINES WIT HIM.FOR DAYS NOW,
MEDIA HAS BEEN FULL OF REPORTS OF CHINESE FROM ALL WALEKS OF LIFE
STUDYING JIANGS QUOTE IMPORTANT UNQUOTE SPEECH.DENGS @3JUN SPEECH
WAS QUALIFIED AS QUOTE VERY IMPORTANT UNQUOTE.

5.NONE OF TEIS COULD HAPPEN WITHOUT DENGS APPROVAL.DENG IS FEELING
CONFIDENT ENOUGH NOW TO PUSH FORWARD MAN HE PERSONALLY CHOSE TO
REPLACE ZEAO AND TEUS TO REASSERT CENTRIST DENGIST STAMP ON FPARTY
AND GOVT,IE ECONOMIC REFORM AND OPEN DOOR,COUPLED WITH INTOLERANCE
OF POLITICAL DISSENT.AS FORMER PARTY SECRETARY IN SHNGI WHO DEMON-
STRATED JUST THESE QUALITIES,JIANG IS PERFECT VEHICLE THROUGF WHICH
DENG CAN EXERCISE SUPREME'POWER.JIANG,HOWEVBR,HAS NO POWER BASE TO
SPEAK OF.THIS MEANS THAT ALTHOUGE A CERTAIN POLITICAL STABILITY HAS

BEEN ACHIEVED FOR NOW,IT IS ENTIRELY DEPENDENT ON DENGS STATE OF
HEALTH.

00.4
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6.AFTER OVER TEREE MONTHS SILENCE ON DENGS ACTIVITIES,HE HAS
SUDDENTLY BCUNCED BACK ONTO FRONT PAGES OF NEWSPAPERS AND IN FRONT
OF .TV CAMERAS .BEGINNING THREE WEEKS AGO,HE EAS MET PUBLICLY WITh

TD LEE(CHINESE-AMERICAN NOBEL-PRIZE WINNING PHYSICIST),FORMER JPNSE
FORMIN ITO,OVER 12000 MODEL WORKERS AND PLO LEADER ARAFAT.ON TOP OF
TEIS HE PRESIDED OVER NATIONAL DAY FESTIVITIES DURING WEICH EE
CHATTED WITH ALEXANDER HAIG AND NKOREAN PARTY LEADER,AMONGST OTHERS.
DENG APPEARS TO BE IN GOOD HEALTH,HE IS SAID TO 3E LUCID AND WALKING
WITH A STEADY GAIT. |
7.AUSTRALIAN DOCTOR,WwBO HAS TALKED TO PHYSICIAN FRIEND OF DENGS
UROLOGIST,CONFIRMS THAT DENG HAS FOR SOME TIME BEEN SUFFERING FROM
PROSTRATE CANCER BUT THAT AT HIS AGE,DISEASE CAN BE CONTROLLED.

BE SAID DENG HAS BEEN TAKING CORTISOME TREATMENT ,WHICH ACCOUNTS

FOR PUFFY FACE WE HAVE SEEN ON TV AND THIS MAY INDUCE FERIODS CF
HYPER—ACTIVITY ACCCRDING TC AUSTRALIAN DOCTOR.AT ANY RATE,EE
BELIEVES, DENG IS MORE LIKELY TO DIE OF OTHER CAUSES.

8.WEETHER DENGS PROLONGED ABSENCE FROM PUBLIC VIEW WAS RESULT OF
THIS OR SOME OTHER ILLNESS OR WHETHER HE BEAT A STRATEGIC RETREAT
WHILE FACTIONS FOUGET OVER EXTENT TO WHICH CRACKDOWN SHOULD BE
TAKEN (LATTER MORE LIKELY IN OUR VIEwW),FACT IS THEAT CHINA APPEARS TO
BE EMERGING FRCM THREE MONTHS OF GREAT POLITICAL UNCERTAINTY.

POLITICAL WINDS OVER SUMMER BLEW HOT AND COLD.AT FIRST IT APPEARED
...5 l
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THAT A MASSIVE 197@S STYLE POLITICAL CAMPAIGN WAS BfING PREPARED,
BUT SO FAR LITTLE MORE HAS COME CF IT THEAN A STEPPED UP ANTI~
CCRRUPTON DRIVE.EFFORTS TO RECENTRALIZE ECONOMIC CONTROL HAVE SO
FAR GONE LITTLE BELYOND ECONOMIC RETRENCHMENT PROGRAM ANNOUNCED AT
THIRD PLENUM ONE YEAR AGO.ANTI—BOURGEOIS LIBERALIZATION EAS BEEN A
PRINCIPAL AND POTENTIALLY DANGEROUS SLOGAN,BUT IN HANDS OF POLIT-
BUROS MOST LIEERAL MEMBER,PROPOAGANDA CHIEF LI RUIHUAN,MOST OF ENERGY
HAS BEEN DIRECTELD INTO AN ANTI-PCRNOGRAPHY CAMPAIGN.FOR MONTHS THE
REETORIC AND INNUENDC USED AGAINST ZHAO ZIYANG LED CNE TO RFLIEVE
ThHAT HE WOULD AT LEAST BE REMOVED FROM FARTY AND POSSIBLY SENT TO
TRIAL.YET RECENT STATEMENTS BY JIANG ZEMIN,LU RUIHAN AND VICE
MINISTER OF CULTURE YING RUOCEENG HAVE ALL STRONGLY HINTED TEAT
ZEAO WILL REMAIN A PARTY MEMBER.EVEN PUBLICATION OF ANOTHER VCLUME
OF DENGS SELECTED WORKS AND EXTENSIVE REPRINTiNG OF EIS OLD SPFECHES
IN MEDIA SUGGESTED A SHEIFT BACK TO 72S STYLE,CULT FIGURE POLITICS.
BUT THIS HAS NCOT YET DEVELOPE.D

S.MCRE SURPRISING STILL,PURGE OF PARTY AND GOVT REFORMISTS HAS BEEN
LIMITED AND A NUMBER CF LIBERAL FIGURES HAVE BEEN UNTOUCHED OR
TREATED MILDLY.FOR INSTANCE,KEY REFORMIST AND PROTEGE OF ZEAO,GAO
SHANGQUAN,IS STILL VICE-MINISTER OF STATE COMMISSION FOR RVFORM OF
ECONOMIC STRUCTURE AND LAST WEEK GAVE A SPEECH TO FOREIGN BUSINESS—-
MEN THAT URGED CONTINUATION OF SUCH ZHAOIST EXPERIMENTS AS JOINT-

STOCK COMPANIES.HU QILI,wHO IS THOUGHT TO HAVE WAVERED IN FAVOUR OF
l..6
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ZHAOQO IN MAY AND JUNE AND WAS RELIEVED OF ALL HIS IMPORTANT PCSTS, 1S
STILL CENTRAL CTTEL MEMBER AND WAS SEATED CLOSE TO FRONT OF OFFICIAL
BANQUET CELEBRATING NATIONAL DAY.FAMOUS TRANSLATOR YANS—XIANYI ,WHO
WAS INTERVIEWED WIDELY FOR WESTERN TV AND WHO BITTERLY DENCUNCED LI
PENG ON BBC IS STILL AT HIS JCB.RESPRCTED LIBERAL WHO SIGNED PETITION
FOR RELEASE OF POLITICAL PRISONERS EAS EEEN PROMOTED TO A PRESTIGIOQUS
CULTURAL POSITON.ALL THIS SUGGESTS DENGIST BALANCING FAND AT WORK.
1¢.CF COURSE ﬁONE CF TEIS CAN ERASE FACT THAT CHINESE LEAﬁERSHIP IS
UNPOPULAR,RELIES ON TROOPS TO EEEP ORDER IN ITS CAPITAL AND CONTiVUES
TO DETAIN THOUSANDS IT HAS NOT ALREADY KILLED WITHOUT TRIAL.FOWEVER
DENGS SUDDEN RETURN TO ACTIVE PFUBLIC LIFE AND JIANGS RISING PROMINENCE
ARE CLEAREST INDICATION SO FAR THAT FACTIONAL RIVALRY WILL BE
SUPPRESSED FOR NOW AND THAT PERIOD OF POLITICAL STABILITY WILL ENSUE
FOR AT LEAST AS LONG AS DENG REMAINS HEALTHY.IT MAY ALSO MEAN THAT
POLITICAL DEEP FREEZE SOUGHT BY HARDLINERS WILL NOT BE REALIZED.THIS
WILL BE OF GREAT IMPORTANCE IN TACKLING CHINAS ECONOMIC SITUCATION
WEICH HAS BEEN EXACERBATED BY WESTS SUSPENSION OF FINANCIAL CREDITS.
FACTIONAL STABILITY WILL ENCOURAGE RETURN OF SOME BUSINESS AND
INVESTMENT BUT ITS DURABILITY IS UNCERTAIN.FOR NEXT YEAR AT LEAST,
PRC LEADERSHIP WE WILL BE DEALING WITH WILL BE POLITICALLY MORE
CONFIDENT BUT PREOCCUPIED BY ECONOMIC WORRIES.

11.THE PARTY PLENUM WILL BE NEXT OPPORTUNITY TO SEE HOW LEADFRSHIP

HAS JELLED.THE PLENUM WAS ORIGINALLY SCEEDULED FOR THIS MONTH BUT
* e 07
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NOW IT APPERS WILL NOT TAKE PLACE UNTIL NOV.IN THE LAST MONTH AS
POLITICAL REETCRIC HAS BEEN TONEP DOWN,STANDING CITEE AT THEIR PRESS
CONFERENCE ON 27SEP GAVE NOTICE THAT THEE MAIN TOPIC FOR THEE PLENUM
WOULD BE TEE ECONOMY.IF THIS TURNS CUT TO BE CASE,IT WOULD EE
FURTEER EVIDENCE THAT POLITICAL STABILITY HAS BEEN ACHIEVED AND
ATTENTION CAN BE FOCUSSED ON ECONOMY.

12.AS DOMESTIC POLITICAL SITUATION CLARIFIES,%E WILL BE IN POSITION
TO BEGIN PLOTTING STRATEGY FOR CDN PRC RELNS IN POST~TIANANMEN
CLIMATE;TO BEGIN SEEKING PRACTICAL STEPS WHICH SHOULD BE TAKEN TO

ON ONE HAND MAINTAIN APPROPRITE LEVEL OF POLITICAL DISAPPROVAL OF
HUMAN RIGHTS SITUATION AND ON OTHER HAND PROTECT CDN POLITICAt.
ECONOCMIC AND COMMERCIAL INTERESTS.

PCST SCRIPT:

13.70U MAY WISH TC USE SUMMARY OF THIS REPORT AS QUOTE ANNEX UNQUOTE
TO TEIS WEEKS NAB.IT WAS DRAFTED WITH THIS IN MIND.

CCC/@59 1206217 WJGR3673
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THE CELEBRATIONS FOR THE FORTIETH ANNIVERSARY OF THE FOUNDING

OF THE PRC WERE IN THE EVENT A RELATIVELY LOW-KEY AFFAIR.

THEY WERE THE OCCASION FOR JIANG ZEMIN AND LI PENG TO MAKE
IMPORTANT POLITICAL SPEECHES IN THE NATURE OF A STATE OF THE

NATION ADDRESS.

LI PENG AND DENG XTIAOPING BOTH TAKING BACK SEATS.

THESE SPEECHES CONFIRMED THAT A TOUGH LINE HAS
NOW GELLED WITHIN THE PARTY.

THEY ALSO PUT JIANG ZEMIN FORWARD
AS THE MOST IMPORTANT FIGURE IN THE CHINESE LEADERSHIP, WITH

WE WILL

COMMENT SEPARATELY IN MORE DETAIL ON THE BROADER POLITICAL

SIGNIFICANCE OF THE 40TH ANNIVERSARY CELEBRATIONS.

FOR THE

TIME BEING, WE SET OUT BELOW SOME OF THE MORE INTERESTING
POINTS OF THE ADDRESSES GIVEN BY JIANG ZEMIN AND LI PENG (COPIES
OF FULL TEXTS BY BAG) ON 29 AND 30 SEPTEMBER.

- THE 40TH ANNIVERSARY COMES CLOSE ON THE HEELS OF CHINA'S

DECISIVE VICTORY IN QUELLING THE COUNTER-REVOLUTIONARY TURMOIL
DURING WHICH INTERNATIONAL ENEMY FORCES HAD ATTEMPTED TO
SUBVERT THE SOCIALIST SYSTEM, OVERTHROW THE LEADERSHIP OF
THE CCP, AND TURN CHINA INTO A VASSAL OF WESTERN CAPITALIST

POWERS.

VICTORY IN THE STRUGGLE WAS ONLY POSSIBLE ONCE

ZHAO ZIYANG'S MISTAKES (SUPPORTING THE TURMOIL AND SPLITTING
THE PARTY) HAD BEEN DEALT WITH.

- THE SOCIALIST ROAD CHOSEN BY THE CHINESE PEOPLE UNDER THE
GUIDANCE OF THE CCP HAS ESTABLISHED A POLITICAL SYSTEM WHICH
WILL ALLOW DEMOCRATISATION OF MANY ASPECTS OF LIFE, AND HAS

ACHIEVED UNPRECEDENTED ECONOMIC PROGRESS.

ANY DOUBT.OR

NEGATION OF ACHIEVEMENTS IS GROUNDLESS, WRONG AND HARMFUL.
AT THE SAME TIME NOT ACKNOWLEDGING MISTAKES IS GROUNDLESS,

WRONG AND HARMFUL.
MUST BE CORRECTED.

BOTH ''LEFTIST'' AND RIGHTIST MISTAKES

- FOUR BASIC CONCLUSIONS FROM THE PAST 40 YEARS OF HISTORY:

(1) THE SOCIALIST SYSTEM IS CORRECT AND WITHOUT IT, CHINA
COULD NOT REALISE THE PEOPLE'S COMMON DESIRE FOR

PROSPERITY.,

MESSAGE NUMBER: I 29399 C;ﬁl\ PAGE
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(2) SOCIALISM REQUIRES CONSTANT DEVELOPMENT AND IMPROVEMENT
ON ITS OWN BASIS.,

(3) THE CHINESE PEOPLE WILL NEVER SUBMIT TO FOREIGN PRESSURE.,

(4) THE CCP IS THE CORE OF THE CHINESE REVOLUTION. IT IS
NECESSARY TO IDENTIFY AND CORRECT THE MISTAKES OF THE
PARTY.

- DENG'S THEORY OF BUILDING SOCIALISM WITH DISTINCTIVE CHINESE
CHARACTERISTICS IS THE BARRIER GUIDING CHINA'S CONTINUED
ADVANCE. IN THE PRIMARY STAGE OF SOCIALISM, CHINA MUST
UNSWERVINGLY IMPLEMENT THE LINE OF THE 13TH PARTY CONGRESS

AND CONTINUE TO CARRY OUT THE OPEN-DOOR POLICY. BUT CHINA WILL
NOT ALLOW INTERNATIONAL ENEMY FORCES TO TAKE ADVANTAGE OF

THE OPPORTUNITY TO INFILTRATE AND SUBVERT THE SOCIALIST SYSTEM.

- SOME IMPORTANT QUESTIONS ON WHICH THERE MUST BE UNIFIED
UNDERSTANDING OF THE WORK OF THE PARTY AND STATE:

(1) UPHOLDING THE FOUR CARDINAL PRINCIPLES/REFORMS AND THE OPEN
DOOR. THERE IS A SHARP DIVERGENCE IN VIEWS HERE, WHICH IS
EXPRESSED IN THE QUESTION OF WHETHER OR NOT THE REFORMS
AND OPEN DOOR SHOULD UPHOLD THE DIRECTION OF SOCIALISM.
VARIOUS POLICIES ALREADY ANNOUNCED BY THE CENTRAL
COMMITTEE AND STATE COUNCIL, INCLUDING POLICIES ON SEZ'S
AND THE OPEN COASTAL AREA, WILL CONTINUE TO BE CARRIED
OUT AND PROGRESSIVELY IMPROVED. PILOT REFORMS WHICH HAVE
BEEN DECIDED ON WILL GO AHEAD AND AREAS IN WHICH COMPRE-
HENSIVE REFORMS ARE BEING TRIED OUT WILL CONTINUE TO
EXPERIMENT AND SUM UP THEIR EXPERIENCES.

(2) THE POLICY OF RECTIFYING THE ECONOMIC ORDER AND IMPROVING
THE ECONOMIC ENVIRONMENT WILL NEED TO BE CARRIED OUT FOR
THREE YEARS OR A LITTLE LONGER, UNTIL THE PROBLEM OF
DEMAND EXCEEDING SUPPLY IS RESOLVED AND INFLATION ELIMINATED
TO BRING THE ECONOMY OUT OF ITS DIFFICULTIES. IT WILL BE
NECESSARY TO STRENGTHEN CENTRAL AUTHORITY AND OPPOSE
EXCESSIVE DECENTRALISATION. SEPARATING REFORMS FROM
THESE POLICIES IS WRONG.

(3) THE SOCIALIST ECONOMY IS A PLANNED COMMODITY ECONOMY BASED
ON THE SYSTEM OF PUBLIC OWNERSHIP. THE NON-PUBLIC SECTOR MAY
DEVELOP IN ACCORDANCE WITH THE COUNTRY'S LEVEL OF PRODUCTIVE
CAPACITY AND WITH OBJECTIVE NEEDS, BUT LARGE AND MEDIUM
STATE-OWNED ENTERPRISES REMAIN THE MAINSTAY.

(4) THE DEVELOPMENT OF DIVERSE ECONOMIC SECTORS GIVES RISE TO
VARIOUS FORMS OF DISTRIBUTION OF WEALTH., WE MUST PREVENT
AND CORRECT THE PROBLEM OF UNFAIR SOCIAL DISTRIBUTION.

(5) THE DEVELOPMENT OF BASIC INDUSTRIES (AGRICULTURE, ENERGY,
COMMUNICATIONS, TRANSPORT, RAW MATERIALS) MUST BE
STRENGTHENED AND PROCESSING INDUSTRILES AND NON-PRODUCTIVE

CONSTRUCTION CONTROLLED.
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(6) CHINA MUST DISTINGUISH BETWEEN SOCIALIST DEMOCRACY AND
EXTREMIST DEMOCRACY/ANARCHY. THE LATTER HAS A BROAD SOCIAL

BASE IN CHINA WHICH CAN BE MADE USE OF BY A SMALL MINORITY
OF REACTIONARIES.

(7) REAFFIRM THE GUIDING ROLE OF MARXISM-LENINISM AND SOCIALISM
IN THEORY, PROPAGANDA, PUBLICATIONS, ARTS AND CULTURE ETC.

(8) A SMALL NUMBER OF PEOPLE ARE TRYING TO CREATE A ''MIDDLE
CLASS'' IN CHINA TO ACT AS THEIR SUPPORT TO SUBVERT THE
SOCIALIST SYSTEM. CHINA MUST STRENGTHEN THE WORKER/PEASANT
ALLIANCE TO ENSURE SOCIAL STABILITY. TAKE A FIRM STAND
AGAINST ALL PLOTS TO SPLIT THE MOTHERLAND.

(9) DEMOCRATIC CENTRALISM MUST BE CARRIED OUT AT ALL LEVELS
. OF THE PARTY AS PART OF PARTY BUILDING - PAY ATTENTION TO
BUILDING UP GRASS ROOTS ORGANISATIONS.

- ALTHOUGH A SITUATION OF DETENTE IS REPLACING ONE OF CON-
FRONTATION, INTERNATIONAL REACTIONARY FORCES HAVE NOT ABANDONED
THEIR HOSTILITY TOWARDS THE SOCIALIST SYSTEM AND THEIR ATTEMPTS
TO SUBVERT IT. ECONOMIC SANCTIONS IMPOSED BY SOME WESTERN
COUNTRIES WILL CAUSE SOME TEMPORARY PROBLEMS FOR CHINA, BUT THIS
WILL STIMULATE THE CHINESE PEOPLE TO EVEN GREATER ENTHUSIASM

TO MAKE THEIR COUNTRY STRONG THROUGH SELF-RELIANCE.

- ''*ONE COUNTRY, TWO SYSTEMS'' IS A BASIC POLICY OF CHINA.

THE CAPITALIST SYSTEM IN HONG KONG WILL NOT CHANGE BUT CHINA

WILL NOT ALLOW HONG KONG TO BE USED AS A BASE TO OVERTHROW

THE CENTRAL GOVERNMENT. THE EFFORTS OF PEOPLE ON BOTH SIDES OF
THE TAIWAN STRAITS HAVE BROUGHT ABOUT ENCOURAGING CHANGE IN THE
RELATIONS BETWEEN TAIWAN AND THE MAINLAND. BUT TAIWAN AUTHORITIES
CONTINUE THEIR POLICY OF DISTANCE AND OPPOSITION TO THE CCP,

WHICH HAS HELPED DEVELOP THE INDEPENDENT TAIWAN MOVEMENT.

CHINA FIRMLY OPPOSES THIS.

(FILE : 84/1/1, 82/1/1)

COL : 129 1155 208 40TH 29 30 SEPT 40TH 40 13TH
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DESPITE MASSIVE FIKEWORKS AND VARIOUS ATTEMPTS TO INJECT FESTIVE

AIR INTO 4¢TH ANNIVERSARY CELEBRATIONS MOOD OF MAJORITY IN BEIJING
WAS RELAXED BY SUBDUED. ALL SPECIAL ACTIVITIES WERE HIGHLY ORGANIZED.
ONLY INVITED GUESTS OR SPECIALLY ORGANIZED REPRESENTATIVE GROUPS
WERE(AND ARE STILL)ALLOWED ONTO TIANANMEN SQUARE.THOSE WHEO ATTENDED
CULTURAL PERFORMANCES IN MAJOR PARKS HAD TO CARRY SPECIAL TICKETS
ISSUED BY THEIR WORK UNITS.MOST CITY RESIDENT SPENT THE DAY AT HOME
AND VENTURED OUT INTO THE STREET IN THE EVENING TO CATCH THE FIRE-
WORKS.

2.IN ADDITION TO PLAINCLOTHES POLICE REPORTED TO BE AT ALL ACTIVITIES
THERE WAS HEAVY CONTINGENT OF UNIFORMED PEOPLES ARMED POLICE.HOWEVER
NO DEMONSTRATIONS OR INCIDENTS OF SABOTAGE WERE REPORTED.

' 3.AS YOU ARE AWARE AMBASSADORS WERE INVITED TO ATTEND RECEPTION
(HOSTED BY PREMIER LI PENG)AND CULTURAL PERFORMANCE ON 3@SEP.
AMBASSADOR DRAKE,EC 12 AND USA AMBASSADORS ATTENDED RECEPTION RUT
NOT CULTURAL PERFORMANCE.PERFORMANCE WAS CO-SPONSORED BY MINISTRY

OF CULTURE,THE PEOPLES LIBERATION ARMY AND THE MUNICIPALITY OF

eee2
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BEIJING .JAPANESE AMBASSADOR DID ATTEND THE CULTURAL PERFORMANCE,
WE,EC12 AND AMERICANS DECLINED INVITATION TO WATCE FIREWORKS

FROM TIANANMEN ROSTRUM.JAPANESE SENT THEIR NUMBER TWO.

4. CDN MEDIA CLOSELY OBSERVED AMBS PRESENCE AT RECEPTION AND
QUERIED WEETHER HE HAD APPLAUDED PREMIER LI PENGS ADDRESS.HE
REPLIED HE EAD NOT BUT HE HAD RISEN FOR FINAL TOAST WHICH WAS
CONFIRMED TO THE ANNIVERSARY OF THE FOUNDING OF THE PEOPLES

" REPUBLIC,SOCIALIST MODERNIZATION,NATIONAL UNITY, AND WORLD PEACE
AND FRIENDSHIP. |

5.ALL MAJOR ELADERS DENG XIAOPING ,JTANG ZEMIN,LI PENG,YANG SHANGKUN,

WANG ZHEN, LI XIANNIAN AND CHEN YUN MADE APPEARANCES OVER THE
vsWEEKEND.FRAIL LOCKING DENG MET SEVERAL FOREIGN GUESTS INCLUDING
ALEXANDER HAIG WHO WAS HERE FOR CITIC SEMINAR.TELEVISION IMAGES
REINFORCED THE PERCEPTfON OF CHINA RULED BY AGED LEADERSHIP SOME

OF WHOM LCOKED VIRTUALLY AT DEATHS LOOR. . |
6.SEPARATE TEL ON CONTENTS OF VARIOUS SPEECEES.

CCC/B59 0398431 WJGRSSGQI
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COLLEAGUES GAVE A PRESS CONFERENCE ON 26 SEPTEMBER FOR FOREIGN

AND CHINESE JOURNALISTS.

WE ARE SENDING YOU SEPARATELY THE

XINHUA TRANSCRIPT OF THE CONFERENCE WHICH CONTAINS SOME CLEAR
STATEMENTS OF CHINESE POLICY (OR LACK OF POLICY) IN CERTAIN
KEY AREAS, NOTABLY ECONOMIC AND POLITICAL STRUCTURAL REFORM,
TREATMENT OF THOSE INVOLVED IN THE DEMONSTRATIONS, HONG KONG/

TAIWAN.
AND ZHAO'S FATE.

JIANG ZEMIN HAS MADE HIS DEBUT ON THE INTERNATIONAL STAGE.

2 THE PRESS CONFERENCE, THE FIRST AT SUCH A SENIOR LEVEL .
SINCE THE NPC IN APRIL AND THE FIRST JOINT PUBLIC APPEARANCE
OF THE POLITBURO STANDING COMMITTEE IN ITS OWN RIGHT, WAS AN
IMPORTANT PUBLIC RELATIONS EXERCISE FOR EXTERNAL AND DOMESTIC

PUBLIC CONSUMPTION PRE«NATIONAL DAY.

WHEN JYIANG ZEMIN'S

SELECTION AS THE NEW GENERAL SECRETARY WAS ANNOUNCED IN
LATE JUNE, MANY SAW HIM AS AN ATTEMPT TO GIVE AN ACCEPTABLE
FACE TO THE LEADERSHIP THAT HAD JUST ARRANGED THE MASSACRE

OF 4 JUNE.

THIS CONFERENCE BEARS OUT THAT ANALYSIS.

IT WAS

CLEARLY STAGE=MANAGED TO PRESENT TO THE WORLD THE PLEASANT
SMILING JIANG, ABLE TO HANDLE FOREIGN REPORTERS WITH THE
OCCASIONAL JOKE AND PHRASE OF ENGLISH OR RUSSIAN. LI PENG

WAS VERY MUCH SECOND FIDDLE.

IT WAS AS DENG HAD DECREED,

JIANG ZEMIN AT THE CORE OF THE NEW LEADERSHIP.

) THE CHINESE ARE WELL AWARE OF CONCERNS IN THE WEST THAT
CHINA'S REFORMS AND OPEN=-DOOR POLICY MAY BE IN A STATE OF

FLUX. SINCE OUR 1130,

THE PEOPLE'S DAILY HAS PUBLISHED AN
EDITORIAL ON 22 SEPTEMBER RESPONDING TO THESE CONCERNS.

IS THE SAME LINE FOLLOWED AT THE PRESS CONFERENCE.

THIS

—“*‘{“\’

THERE ARE ALSO ONE OR TWO COMMENTS ON DENG'S SUCCESSION
THERE IS LITTLE NEW OF SUBSTANCE, BUT

THE ECONOMIC

REFORMS AND THE OPEN~DOOR POLICY, AT LEAST THOSE MEASURES ALREADY
APPROVED, ARE TO CONTINUE THEIR GENERAL DIRECTION, BUT THE
AUSTERITY POLICIES WILL INTRODUCE ''NECESSARY ADJUSTMENTS"
THESE ADJUSTMENTS, WE ARE TOLD, WILL NOT ALTER THE GENERAL

DIRECTION OF THE REEORMS.

THE CONTRACT SYSTEM, AND TO POLICIES ON PRIVATE ENTERPRISE

THIS APPLIES TO THE COASTAL STRATEGY,
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AND TOWNSHIP ENTERPRISES. OUR 1130 SUGGESTED THAT IN FACT
THERE ARE SOME SUBSTANTIVE CHANGES TAKING PLACE IN THE REFORM
PROGRAMME. JIANG ALSO REVEALED THAT THE FIFTH PARTY PLENUM,
FOR WHICH NO DATE HAS BEEN SET, WILL FOCUS ON THE THREE=YEAR
ECONOMIC AUSTERITY PLAN, PRESUMABLY THE ONE THE STATE PLANNING
COMMISSION HAS BEEN WORKING ON. FURTHER CONSIDERATION OF
REFORM MEASURES, IT SEEMS, WILL NOT BE ON THE AGENDA.

4 THE LEADERSHIP DID NOT PERFORM WELL ON THE HUMAN RIGHTS
QUESTIONS WHICH WERE DISMISSED IN THE NORMAL MANNER. THE
TIANANMEN INCIDENT WAS NOT A ''TRAGEDY'', JIANG INSISTED, BUT A
COUNTER~REVOLUTIONARY REBELLION. REPORTS ON NUMBERS OF
CASUALTIES DID NOT SQUARE WITH THE FACTS, ACCORDING TO QIAO SHI,
AND JIANG DISMISSED AS ''FAIRY TALES'' EXAMPLES CITED IN

SUPPORT OF ALLEGATIONS OF HUMAN RIGHTS ABUSES. CHINA IS
DEALING THROUGH ITS LEGAL SYSTEM WITH THE SMALL NUMBER -WHO
COMMITTED CRIMINAL OFFENCES DURING THE EVENTS OF JUNE. THE
OTHERS ARE DEALT WITH THROUGH RE«EDUCATION. NONE OF THIS 1S

NEW OR SURPRISING. WHAT IS INTERESTING THOUGH IS THAT THERE

WAS ONLY BRIEF MENTION OF INTERNATIONAL ATTEMPTS TO SUBVERT

THE CHINESE GOVERNMENT =~ THE HONG KONG PRESS HAS PLAYED '
THIS ASPECT UP, UNJUSTIFIABLY IN OUR VIEW. THERE WAS NONE OF
THE NOW FAMILIAR DIATRIBE AGAINST SOME WESTERN COUNTRIES
FOSTERING THE ''PEACEFUL EVOLUTION'' « AND TRANSFORMATION =

OF THE SOCYALIST SYSTEM. THIS CONTRASTS WITH A VITRIOLIC ATTACK
IN THE SAME DAY'S PEOPLE'S DAILY AGAINST FRANCE FOR ALLOWING
THE FRONT FOR DEMOCRACY IN CHINA TO BE LAUNCHED IN PARIS BY

YAN JIAQI AND WUERKAIXI. WHILE CHINA'S CONTRETEMPS IS OF COURSE
A SERIOUS ONE IN ITSELF, WE CONCLUDE FROM THE FACT THAT FOREIGN
INTERFERENCE WAS PLAYED DOWN IN THE PRESS CONFERENCE THAT MUCH
OF THE VITRIOL IN SUCH ATTACKS IS PROBABLY TO FUEL THE

INTERNAL IDEOLOGICAL DEBATE. THE FACE CHINA WISHES TO PRESENT
TO THE OUTSIDE WORLD IS A FIRM BUT REASONABLE ONE.

5 THERE WAS NATURALLY ENOUGH A STRONG EMPHASIS ON THE ANTIa=
CORRUPTION CAMPAIGN., THIS IS REALLY THE ONLY AREA WHERE THE
LEADERSHIP HAS BEEN ABLE TO MAKE A POSITIVE RESPONSE TO THE
DEMANDS OF THE PROTEST MOVEMENT. AS MENTIONED IN OUR PREVIOUS
REPORTING ON THE ANTI«CORRUPTION CAMPAIGN, THIS POPULIST
INITIATIVE IS LIKELY TO CONTINUE TO BE AN IMPORTANT FEATURE

OF PARTY POLICY. LI RUIHUAN'S CONTRIBUTION TO THE PRESS
CONFERENCE WAS ON THE ANTI-PORNOGRAPHY CAMPAIGN. THIS TOO IS

A POPULIST POLICY, BUT PERHAPS ONE WITH HIDDEN DIMENSIONS.
INDEED, SOME OBSERVERS BELIEVE THAT LI RUIHUAN, A CLOSET
LIBERAL REFORMER IN CHARGE OF IDEOLOGICAL MATTERS, IS IN FACT A
SHREWD TACTICIAN WHO IS INTENTIONALLY FOCUSSING THE IDEOLOGICAL
CAMPAIGN ON PORNOGRAPHY TO AVOID SIDESTEPPING THE BROADER
QUESTION OF BOURGEOIS LIBERALISATION. THIS IS AN INTERESTING
HYPOTHESIS WHICH WE THINK WORTH TESTING.

6 JIANG WAS ALSO DRAWN ON LEADERSHIP QUESTIONS. HE WOULD

NOT COMMENT IN SPECIFIC TERMS ON THE QUESTION OF DENG'S SUCCESSOR
IN THE MILITARY LEADERSHIP. BUT HE DID RECALL DENG'S HOPE THAT
THE NEW LEADERSHIP WOULD SHOULDER ITS RESPONSIBILITIES, WHILE
POINTING OUT THAT THE DECISION ON DENG'S RETIREMENT AND ON HIS
SUCCESSOR WAS ONE FOR THE PARTY TO TAKE. HE ALSO POINTED OUT

THAT WHILE THE PARTY ELECTS THE CHAIRMAN OF THE CENTRAL MILITARY
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COMMISSION (CMC), THE CHAIRMAN OF THE STATE MILITARY AFFAIRS
COMMISSION (MAC) IS ELECTED BY THE NPC. JIANG SEEMS TO BE SAYING
THAT THESE DECISIONS ARE TO BE MADE COLLECTIVELY. HE MAY BE
PREPARING THE GROUND FOR SOME ANNOUNCEMENTS AT THE FORTHCOMING
PARTY PLENUM. BUT A SUCCESSOR FOR THE STATE MAC CHAIRMANSHIP
MUST WAIT AT LEAST UNTIL NEXT YEAR'S NPC, AND IT IS UNLIKELY
DENG WOULD GIVE UP THE MORE IMPORTANT CMC POSITION BEFORE THAT.

7 JIANG ALSO REITERATED COMMENTS MADE BY STATE COUNCIL
SPOKESPERSON YUAN MU IN AN EARLIER PRESS CONFERENCE, THAT

ZHAO STILL LEADS A COMFORTABLE LIFE. HE ADDED THAT PARTY
POLICY ENSURED THAT MISTAKES MADE BY PARTY MEMBERS « AND

ZHAO'S MISTAKES WERE STILL BEING INVESTIGATED =~ WOULD NOT EXERT
AN ADVERSE INFLUENCE ON THE LIFE OF THAT COMRADE. WHILE THIS
CATEGORICAL AFFIRMATION IS HARD TO SWALLOW WHOLE, THE CON=
CILIATORY TONE NEVERTHELESS BEARS OUT A NUMBER OF RECENT
INDICATIONS THAT ZHAO WILL BE DEALT WITH PRAGMATICALLY. THE
FIFTH PARTY PLENUM MAY GIVE MORE ANSWERS.

8 ON HONG KONG AND TAIWAN, JIANG AND LY PENG SIMPLY REPEATED
CHINA'S STANDARD POSITION. JIANG RESTATED THE ANALOGY OF

HONG KONG'S WELL WATER NOT MIXING WITH THE RIVER WATER OF

THE MAINLAND. ON REUNIFICATION WITH TAIWAN, JIANG ELABORATED

ON LI PENG'S STANDARD ANSWER BY MAKING IT CLEAR THAT CHINA DID NOT
EXCLUDE THE POSSIBILITY OF USING ARMED FORCE. HE MADE CONSIDERABLE
PLAY OF TWO TAIWAN JOURNALISTS AND GAVE ONE OF THEM THE FLOOR

FOR THE LAST QUESTION.

9 THERE IS LITTLE DOUBT DENG INTENDED THE PRESS CONFERENCE
AS A BOOSTER FOR JIANG ZEMIN AS PRIMUS INTER PARES. HE HANDLED
QUESTIONS DEFTLY AND IN OTHER CIRCUMSTANCES WOULD NO DOUBT HAVE
BEEN THE DARLING OF THE FOREIGN PRESS. BUT THE CONTENT WAS
BLAND AND CONTRIVED WITH PRE=ARRANGED QUESTIONS FROM THE CHINESE
PRESS ELICITING PREPARED ANSWERS (WITH YAO YILIN OBVIOUSLY
READING HIS), WHILE THE MORE INTERESTING QUESTIONS FROM

FOREIGN REPORTERS WERE SIDESTEPPED. CHINESE CONTACTS WE

HAVE SPOKEN TO SINCE HAVE EXPRESSED DISAPPOINTMENT. THE BEST
COMMENT WE HAVE SEEN COMES FROM A CHINESE INTELLECTUAL QUOTED
IN THE ASIA WALL STREET JOURNAL: ''IT WAS LIKE MY WEEKLY
POLITICAL STUDY CLASS, EXCEPT NOT NEARLY AS INTERESTING''.

COL : 113 1141 203 26 SEPT 4 JUNE 1130 22 SEPT 1130
2841255LT PEK
PEK 113
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SUMMARY :APPARENT TEREAT OF TERRORIST ACTION AND/OR DEMONSTRLTIONS
AROUND 210CT,CHINAS NATIONAL DAY,HAVE LED AUTHORITIES TO PUT IN
PLACE EXTRAORDINARY SERIES OF SECURITY MEASURES.FESTIVITIES ARE
BEING STRICTLY CONTROLLED,AND MARTIAL LAY HEADQUARTERS HAS CONFERRED
ON CITIZENS RIGHT TC MAKE CRIMINAL ARRESTS.A CERTAIN NERVOUSNESS
CONTINUES TO GRIP CAPITAL.novEVEn,SECURITi IS NOW SUCH THAT WE DO
NOT EXPECT THERE TO BE ANY SEROUS INCIDENTS.

REPORT:

2.IN THE WEEK LEADING UP TO PRCS 4@TE BIRTEDAY ON alocr,AUTnoﬁITIEs
IN BEIJING ARE TAKING EXTRAORDINARY SECURITY PRECAUTIONS TO ENSURE
TEAT NOTEING WILL MAR TEIS IMPORTANT OCCASION WEICE FOLLOWS BY ONLY
FOUR MONTHS @4JUN MASSACRE.EAD THE ANNIVERSARY FALLEN IN MARCE |
BEFORE THE BEIJNG SPRING THERE IS NO DOUBT THAT THEE CELEBRATION
WOULD HAVE BEEN A POPULAR AND PERHAPS SOMEWHAT SPONTANEOUS AFFAIR.
BOVEVER,SPONTANEITY AND POPULAR ACTION RE PRECISELY WHAT BEIJING
LEADERSHIP MOST FEARS NOW.

-
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3.SECURITY MEASURES WE KNOW OF INCLUDE FOLLOWING:TRAVELLERS FROM
OUTSIDE BEIJING WHO HAVE NO AUTHORITY FROM THEIR WORK UNITS ARE
BEING BANNED FROM THE CAPITAL FROM 15SBP-150CT.BETWEEN 28SEP AND
#50CT NO VEHICLES FROM OUTSIDE BEIJING WILL BE ALLOWED IN THE CITY.
IT FAS BEIN CONFIRMED THAT .LAST WEEK TWO ARMY CONVOYS CARRIING LIVE
AMMUNITION ENTERED CITY SPOT CHECKS OF VEHICLES AND PASSENGERS ARE
FREQUENT.JOINT PLA/POLICE PATROLS HAVE BEEN TAKING PLACE AND PLA
GUARDS "HAVE BEEN DOUBLED AT IMAJOR INTERSECTIONS.AT OVERPASS
ADJACENT- 70 JIANGUOMENVAI DIPLOMATIC COMPOUND,OVER 308 ARMED TROOPS
WITH 2-FOOT BATONS WERE OBSERVED PRACTISING CROWD CONTROL IN THE
MIDDLE OF NIGET 23-24SEPT.SIMILAR NIGET MANOJEVERS EAVE TAKEN PLACE
AT DONGZEIMEN OVERPASS AND IN TIANANMEN SQUARE ITSELF.

4.KNOWN SECURITY MEASURES INDICATE THAT AUTHORITIES PERCEIVE TWO
THREATS : (A)TERRORIST ATTACK AGAINST PARTICULAR LEADERS OR SECURITY
FORCES AND (B)POPULAR DEMONSTRATIONS.TEN DAYS AGO AN EXPLOSION ON
AN ARMY BUS ON CEANGAN AVE REPORTEDLY INJURED 35.ACCORDING TO AFP
REPORT,APPARENTLY BASED UPON SECURITY MINISTRY DOCUMENTS,ANTITANK
MISSILES HAVE BEEN STOLEN FROM ARMY DEPOT IN EAINAN AND EAVE
ALREADY LEFT ISLAND PROVINCE.THESE INCIDENTS WLD ACCOUNT FOR SOME
OF EXCEPTIONAL SECURITY PRECAUTIONS WE HAVE SEEN.HUNDREDS OF OTHER
WEAPONS STOLEN IN JUNE HAVE NOT BEEN ACCOUNTED FOR.ALTHOUGH WE HAVE
NO INFO TO SUGGEST THAT DEMONSTRATIONS OR SABOTAGE ARE BEING
PLANNED, (IN FACT WE BELIEVE THIS IS QUITE UNLIKELY),IT WOULD BE A
DISASTROUS LOSS OF FACE FOR GOVT IF ANY DISTURBANCE WERE TO OCCUR
ON 810CT AND NO CEANCES ARE BEING TAKEN.

cedd
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S.FESTIVITIES THEMSELVES WILL BE STRICTLY CONTROLLED.FROM 25SEP
PEOPLE ARE BEING ADMITTED INTO TIANANMEN SQUARE IN SPECIAL GROUPS

OR UPON PURCHASE OF TICKETS TO VIEW MASSIVE FLORAL DISPLAYS AND
STATUE OF WORKER ,PEASANT,SOLDIER AND INTELLECTUAL.THIS RATHER CRUDE
WORK AMAZINGLY EAS BEEM ERECTED TEMPORARILY ON SAME SPOT AS STUDENTS
QUOTE GODDES OF DEMOCRACY UNQUOTE AND IS CONSTRUCTED OF SAﬁE STYRO-
FOAM/PLASTER COMBINATION.SQUARE WILL BE SITE OF FIREWORKS DISPLAY
ATTENDED BY EIGHT THOUSAND QUOTE PEASANT REPRESENTATIVES UNQUOTE. AND
WILL INCLUDE GROUP DANCING BY THOUSANDS WHO HAVE BEEN ESPECIALLY
SELECTED FROM THEIR WORK UNITS FOR OCCASION.DIPLOMATS EAVE BEEN
INVITED TO THIS AND MORNING PERFORMANCES IN SIX OTHER CITY PARKS.
(NO/NO EMB REPS WILL ATTEND TIANANMEN PERFORMANCE).

€6.TWO0 WEEKS AGO AROUND 109TH DAY ANNIVERSARY OF 04JUN TENSION IN
BEIJING WAS RUNNING HIGH.THIS HAS NOW SUBSIDED SOMEWHAT THOUGH
PEOPLE ARE STILL NERVOUS.EXTENSIVE IDENTITY CHECKS AND ANNOUNCEMENTS
FROM MARTIAL LAY HEADQUARTERS ARE CONTRIBUTING TO THIS.LATEST
ANNOUNCEMENT 26SEP REMINDS BEIJING CITIZENS THAT SMALL NUMBER OF
PEOPLE ARE STILL NOT RECONCILED TO DEFEAT AND ARE PLdTTING ACTS OF
SABOTAGE ON 210CT.IT URGES ALL CITIZENS TO REPORT VIOLATIONS OF LAV
AND CONFERS ON THEM RIGHET TO ARREST CRIMINAL SUSPECTS AND TAKE

TEEM TO PUBLIC SECURITY.BUREAU.

CCC/859 2792117 WJGR3654
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NEV MEDIA | |
IN APPAR: ' ATTEMPT T0 BOLSTER IMAGE OF CHINAS POST-MASSACRE LEADER-
SEIP,ALL  © MEMBERS OF POLITBURO STANDING CTTEE HELD PRESS CONFERENCE
WITH FOR: N AND CHINESE JOURNALISTS 26SEP IN BEIJING.VIFWS EXPRESSED
CONFORME: 10 WELL-ENOWN POLICY POSITIONS.NO NEW ANNOUNCEMENTS WERE
MADE.AIM OF CONFERENCE ON EVE OF PRC 40TH ANNIVERSARY APPEARS TO HAVE
BEEN TO PRESENT CHINESE LEADERSHIP AS OPEN,UNITED AND IN CONTROL.
SMILING IN TEEIR WESTERN SUITS,POLITBURO MEMBERS WERE 0BVIOUSLY
ATTEMPTING T0 PROJECT IMAGE OF CONFIDENCE.GEN SEC JIANG ZEMIN IN
PARTICULAR SQUGHT.TQ ESTABLISE RAPPORT WITH CORRESPONDENTS BY EIS
EASY GOING MANNER AND NEW AUTEORITY WITH WEICH HE ANSWERED QUESTIONS,
EVEN MODIFYING AT ONE POINT REPLY GIVEN BY LI PENG.
2.THIS PUBLIC RELATIONS EXERCISE WOULD ALMOST 'CERTAINLY HAVE HAD 10
BELN APPROVED BY DENG XIAOPING.UNCENSORED WAY IN WHICH IT WAS
REBROADCAST (DESPITE EMBARRASS ING QUESTIONS)AND EXPRESSION CF
QUALIFIED SUPPORT FOR PRIVATE SECTOR(SEE BELOW)SUPPORTS OUR VIE#
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THAT EVEN IF CHINA IS NOT REFORMING ITSELF IN WAY HOPED FOR BY
LIBERALS HERE AND ABROAD,IT IS CERTIANLY NOT HURTLING BACK TO
PRE-REFORM ERA. |

3.NEWS CONFERENCE WAS NEVERTEELESS DISAPPOINTMENT AS QUESTIONS ASKED

© ~-FROM REPRESENTATIVE CROSS-SECTION OF PRESS CORPS ILLICITED LITTLE

MORE THAN RECITATIONS OF WELL-ENOWN POSITIONS.AT SEVERAL POINTS
WEERE IT WOULD EAvEQEE;N POSSIBLE TO PRESENT A MORE BUMAN FACE TO
'NEW- LEADERSHIP Lrutbf.oépohTUNITY WAS WAIVED.FOR INSTANCE,WHEN JIANG
" ZEMIN WAS ASKED HOW TIANANMEN TRAGEDY COULD HAVE BEEN AVOIDED,FE
SIMPLY ASSERTED THAT NO TRAGEDY HAD OCCURRED AND THAT WEHAT HAD
HAPPENED WAS A COUNTER-REVOLUTIONARY REBELLION.AGAIN,WHEN CASE OF
STUDENT WHO HAD APPARENTLY BEEN SEVERELY MISTREATED CAME UP,REPLY .
GAVE NO EINT THAT MISTAKES CLD HAVE OCCURRED; INSTEAD JIANG SAID HE
REGRETTED THAT SUCH QUOTE FAIRY TALES UNQUOTE WERE CIRCULATING.
SIGNS OF COMPASSIONOR FALLABILITY THAT MIGHT HAVE TOUCHED A FOREIGN
AUDIENCE WERE COMPLETELY ABSENT.OF COURSE LEADERSEIP ALSO HAD
DOMESTIC AUDIENCE TO CONSIDER.WHOLE CONFERENCE,INCLUDING EMBARRASSING
QUESTIONS BY WESTERN CORRESPONDENTS,WAS TELEVISED AND REPEATEDLY
SHOWN ON LOCAL NETWORKS.

4.WHEN TUTURE OF FORMER SEC GEN ZHAO ZITANG WAS RAISED,JIANG SAID
THAT DESPITE HIS SERIOUS MISTAKES HE WAS STILL A PARTY MEMBER AND,
BECAUSE OF HIS SENIORITY,ENJOYING SALARY HIGEER THAN HIS OWN.HE SAID
ZHAOS FORMER CONTRIBUTIONS TO REFORM SHOULD NOT BE FORZOTTEN.HE SAID
BIS CASE WAS STILL UNDER INVESTIGATION,BUT TONE OF COMMENTS IMPLIED
THAT CRIMINAL PROSECUTION OF ZHAO IS UNLIKELY.
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5.0N ECONOMY,YAO YILIN SAID THAT CONTRACT SYSTEM WLD CONTINUE AND
THAT GOVT WOULD BE ENCOURAGING POSITIVE ASPECTS OF PRIVATE ENTER-
PRISE WITHIN A SOCIALIST ECONOMY WEILE CURBING NEGATIVE ASPECTS
TEROUGE ADMINISTRATIVE AND TAX MEASURES.HE SAID STATR WOULD ALSO
CONTINUE TO HELP TOWNSHIP ENTERPRISES DEVELOP QUOTE IN EEALTHY WAT
UNQUOTE. | |
6.JIANG SAID THAT MAIN TOPIC FOR STH PARTY PLENUM WOULD BE ECONOMY
BUT TEAT NO DATE HAD BEEN SET.LAST WEEK LI PENG TOLD FORMER JENSE

FORMIN ITO THAT PLENUM QUOTE COULD NOT BEHELD SOON UNQUOTE FROM THIS

WE INFER THAT PLENUM CLD BE DELAYED UNTIL NOVEMBER REASON FOR DELAY
(IT WOULD NORMALLY BE HELD IN OCT).IN ADDITION TO ONGOING FACTIONAL

‘-MANOEUVRING.IS PROBABLY TO WAIT FOR CLEARER PICTURE OF ECONOMIC

SITU TO EMERGE.BY NOV FINANCE MINISTRY REVIEW OF REQUIREMENTS FOR
REST OF FINANCIAL YEAR WILL BAVE BEEN COMPLETED AND IT WILL BE

POSSIBLE TO KNOW WHETHER AUTUMN HARVEST WILL LIVE UP TO EXPECTATIONS.

BY TEAT TIME,TO0,WORLD BANK WILL HAVE TAKEN DECISION ON FURTHER
LENDING TO CHINA WEICH WILL IN TURN INFLUENCE ATTITUDES OF OTHER
LENDERS AND INVESTORS.

CCC/B59 2708557 WIGR3655
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 SUMMARY

WHEN HE MET WITH MARTIAL LAW COMMANDERS FIVE DAYS AFTER THE PLA
CLEARED TIANANMEN SQUARE AN AILING DENG XIAOPING TOLD THE WORLD
THAT THE POLICY OF REFORMS AND THE OPEN DOOR WOULD NOT CHANGE.
DENG'S MESSAGE TO A VISITING CHINESE AMERICAN PHYSICIST AT HIS
FIRST PUBLIC APPEARANCE ON 16 SEPTEMBER WAS THE SAME. THE
RHETORIC NOTWITHSTANDING, THE INTERVENING THREE-MONTH PERIOD

HAS SEEN A GRADUAL CHANGE IN THE COMPLEXION OF THE REFORM
PROGRAMME. THIS IS MOST EVIDENT IN THE NEW EMPHASIS PLACED ON
STATE-OWNED ENTERPRISES AND IN ATTACKS ON THE PRIVATE ECONOMY.
ZHAO'S THINK-TANKS HAVE BEEN PRUNED HARD AND NEW REFORM PROPOSALS
ARE TO BE INVESTIGATED MORE THOROUGHLY BEFORE THEY ARE
IMPLEMENTED. LIKE EVERYTHING ELSE IN CHINA, THE REFORMS TO0O
HAVE BEEN BENDING IN THE WIND THAT BLOWS FROM THE DIRECTION OF
THE ''OLD PROLETARIAN REVOLUTIONARIES'' AND THEIR SECOND ECHELON

© SUPPORT.  THE' PARTY'S FORTHCOMING FIFTH PLENUM BESIDES SPEECHES

ON 1 OCTOBER SHOULD PROVIDE SOME INDICATION ON THE LONGER-TERM
PROSPECTS. _ -

BACKGROUND
2 THERE IS SOMETHING OF A CONTRADICTION IN THE PUBLIC PRE-
SENTATION OF CHINA'S ECONOMIC STRATEGIES. ON THE ONE HAND,
REFORM/OPEN DOOR POLICIES LAUNCHED BY DENG IN 1978 AND GIVEN

A SOLID IDEOLOGICAL UNDERPINNING BY ZHAO ZIYANG AT THE 13TH
PARTY CONGRESS IN 1987 WILL CONTINUE. DENG HAS SAID TO SENIOR
PARTY LEADERS THAT NOT A WORD OF ZHAO'S REPORT TO THAT CONGRESS
SHOULD BE CHANGED AND THAT THE STATE COUNCIL SHOULD ''OPENLY
FLAUNT THE BANNER OF OPENING UP''. ON THE OTHER HAND, THERE
IS TO BE REASSESSMENT OF REFORM MEASURES IN THE LIGHT OF
EXPERIENCE - NOT ALL REFORM EXPERIENCES HAVE BEEN SUCCESSFUL
ACCORDING TO 5 AUGUST PEOPLE'S DAILY - AND THE OPEN-DOOR POLICY
IS TO BECOME MORE SELECTIVE IN WHAT IS ADOPTED FROM THE OUTSIDE
WORLD. JIANG ZEMIN STRESSES THE IMPORTANCE OF AVOIDING THE
IDEOLOGICAL CORRUPTION OF CAPITALISM.
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3 THE REFORM PROGRAMME AS A WHOLE HAS IN FACT BEEN UNDER SIEGE
SINCE MID-1988 WHEN A FAILED ATTEMPT AT LIMITED PRICE REFORM
SPARKED OFF A SHOW-DOWN AT BEIDAHE BETWEEN THE LIBERAL REFORMERS
AND THOSE IN THE LEADERSHIP ESPOUSING A MORE CONSERVATIVE ECONOMIC
STRATEGY. LI PENG'S AUSTERITY PROGRAMME WHICH EFFECTIVELY PUT
ON HOLD FURTHER IMPLEMENTATION OF NEW REFORM MEASURES, EMBODIED
THE MAJOR CONCERNS OF CONSERVATIVE CHEN YUN STYLE ECONOMISTS:
CONTROLLING PRICE RISES, ENSURING CHINA'S SELF-SUFFICIENCY IN
GRAIN BY CHANNELLING MORE RESOURCES INTO TRADITIONAL AGRICULTURAL
PRODUCTS, RE-ESTABLISHING CONTROL OVER THE MONEY SUPPLY, TRANS~
PORTATION AND DISTRIBUTION NETWORKS, LIMITING CONSTRUCTION AND
CLAMPING DOWN ON IMPORT AND EXPORT LICENSES. T

4 THE SPECTRE OF WIDESPREAD SOCIAL INSTABILITY CONJURED UP
- BY THE PROTEST MOVEMENT IN THE SPRING STRENGTHENED THE RESOLVE
OF THE CONSERVATIVE ECONOMISTS AND THE POST-4 JUNE CRACKDOWN HAS
PROVIDED THE IDEOLOGICAL COVER REQUIRED TO MOUNT A SPECIFIC ATTACK
ON ZHAO ZIYANG, HIS ORGANISATIONAL SUPPORT STRUCTURE AND SOME OF

. 9IS KEY IDEAS, AT THE SAME TIME LI PENG HAS ANNOUNCED THAT THE
. STATE PLANNING' COMMISSION IS WORKING ON A THREE-YEAR AUSTERITY

PROGRAMME. THIS PROGRAMME, WHICH COULD BE PRESENTED AT THE _
PARTY'S 5TH PLENUM LATER IN THE YEAR, WILL EFFECTIVELY FORMALISE
THE ROLL-BACK OF KEY REFORMS.

ATTACK ON ZHAO ZIYANG

5 THE FOURTH PLENUM IN JUNE LAUNCHED A WELL-ARGUED ATTACK

' ON ZHAO ZIYANG FOR HIS POLITICAL MISTAKES IN SPLITTING THE PARTY
LEADERSHIP AND ALLOWING IDEOLOGICAL WORK IN THE PARTY TO FALL BY :
THE WAYSIDE. VEILED CRITICISMS OF ZHAO'S MANAGEMENT OF THE ECONOMY
WERE MADE EARLIER THIS YEAR (EG AT THE NPC IN MARCH). THE :
CRITICISMS HAVE NOW BECOME SPECIFIC. ZHAO IS BLAMED FOR RISING
INFLATION, HIS COASTAL STRATEGY IS BLAMED FOR STIMULATING A
CONSTRUCTION BOOM AND THE INTRODUCTION OF FREE MARKET THEORIES

FOR RAPID DEVELOPMENT OF PRIVATE SECTOR INDUSTRIES AND CONSEQUENT

- SHORTAGES  OF RAW MATERIALS AND EXCESSIVE .CREDIT EXPANSION. - THE-

- ECONOMIC MISTAKES ALSO HAVE AN IDEOLOGICAL EXTENSION: o
TRADITIONAL VALUES OF HARD WORK AND SERVICE TO THE NATIONA

CAUSE ABANDONED FOR A NEW SET OF VALUES CENTRED AROUND MONEY. THE
NEWLY EMERGING PRIVATE SECTOR IS THE MAIN TARGET OF THIS ATTACK.

6 ZHAO'S FATE REMAINS UNCERTAIN, THOUGH THE HONG KONG PRESS
REPORTS VICE MINISTER OF CULTURE YING RUOCHENG (WHO MANY THOUGHT
WOULD DISAPPEAR BECAUSE OF HIS CLOSE ASSOCIATION WITH WANG MENG,
RECENTLY DISMISSED) SAYING ZHAO WILL NOT BE TRIED. MANY OF ZHAO'S
CLOSE ASSOCIATES HAVE, HOWEVER, EITHER BEEN ARRESTED OR ESCAPED

TO THE WEST. SOME HAVE BEEN ACCUSED OF PLOTTING A ''COUNTER-
REVOLUTION'' TO OVERTHROW THE GOVERNMENT. OTHERS ARE UNDER CLOSE
SURVEILLANCE. THE NET EFFECT IS THAT ZHAO'S THINK-TANKS HAVE

BEEN DISCONNECTED, ESPECIALLY THOSE IN THE STATE COMMISSION FOR
RESTRUCTURING THE ECONOMIC SYSTEM, THE CHINESE ACADEMY OF SOCIAL

SCIENCES AND THE STATE COUNCIL'S RESEARCH INSTITUTE FOR POLITICAL
STRUCTURAL REFORM. COINCIDENTALLY, THERE HAS BEEN A REVITALISATION
OF RIVAL THINK-TANKS SUCH AS THE CENTRAL COMMITTEE'S POLICY
RESEARCH OFFICE, SUPPORTIVE OF MORE CONSERVATIVE ECONOMIC POLICIES.
THE ACTIVE DEBATE ON FUNDAMENTAL ISSUES OF ECONOMIC POLICY WHICH
WAS TAKING PLACE EARLIER THIS YEAR HAS BEEN STIFLED.
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7 THE NEW PARAMETERS OF THE REFORM PROGRAMME WERE SET DOWN BY
LI PENG IN THE SEPTEMBER ISSUE OF THE PARTY'S FORTNIGHTLY
THEORETICAL ’ '

KEELICATION ''SEEKING TRUTH'', THE ARTICLE, GIVEN PROMINENCE IN
THE NATIONAL DAILIES ON 2 SEPTEMBER, SAYS THAT REFORM MEASURES
ALREADY BEING IMPLEMENTED WILL CONTINUE BUT RECOGNISES THAT

THERE WILL BE PROBLEMS IN THE COURSE OF IMPLEMENTATION WHICH
WILL"REQUIRE ''CHECKS AND RESEARCH''. REFORMS BEING CARRIED

OUT ON A TRIAL BASIS IN PILOT AREAS - BUT NOT YET FORMALISED

INTO ECONOMIC POLICY - MAY CONTINUE UNDER GUIDANCE. NEW REFORM
MEASURES, HOWEVER, ARE TO BE SCRUTINISED AND TESTED MUCH MORE
CLOSELY BEFORE IMPLEMENTATION. LI PENG ALSO WARNED THAT ECONOMIC
POLICY SHOULD NOT BE CHANGED LIGHTLY.

Q THEORETICALLY, THIS LEAVES IN PLACE ENTERPRISE REFORM

"TQ(INCLUDINGVTHE;FACTORY&RESPONSIBILITY'SYSTEM'AND‘THEUSEPARATION._f

OF ENTERPRISE MANAGEMENT AND ENTERPRISE PARTY COMMITTEE) AND THE
RESPONSIBILITY SYSTEM FOR RURAL FINANCE, FOREIGN TRADE AND
INDUSTRY RESPONSIBILITY, AS WELL AS THE WELL-CONSOLIDATED
REFORMS IN RURAL AREAS. BUT IMPLEMENTATION OF OTHER REFORMS
SUCH AS THE BANKRUPTCY LAW, SHAREHOLDING SYSTEM, SHARE MARKETS
AND REFORMS TO THE FOREIGN EXCHANGE MARKETS WHICH WOULD GO SOME
"WAY TO REFORMING THE SYSTEM OF STATE OWNERSHIP, ARE LIKELY TO
REMAIN ON HOLD. INSPITE OF THE RECENT READJUSTMENT OF PASSENGER
FARES, MORE RADICAL REFORMS TO DO AWAY WITH PRICE CONTROL AND
RENT CONTROL ARE OUT OF THE QUESTION UNDER PRESENT CIRCUMSTANCES.

THE SOCIALIST COMMODITY ECONOMY

9 THE CONSERVATIVE OLD GUARD HAS BEEN UNHAPPY WITH THE
EMERGENCE OVER RECENT YEARS OF AN INCREASINGLY VITAL PRIVATE

- ECONOMY COMPETING WITH. THE STATE-OWNED SECTOR. ZHAO WAS CAREFUL
- TO AVOID LINKING REFORMS AND PRIVATISATION. BUT LI PENG HAS NOW
DOTTED THE I'S ON THE NATURE OF THE SOCIALIST COMMODITY ECONOMY.
IN LATE AUGUST HE TOLD THE PRESIDENT OF THE TEXAS FIRST CITY
BANK THAT THE AIM OF CHINA'S ECONOMIC REFORM WAS TO OVERCOME
OVER-CENTRALISED ECONOMIC MANAGEMENT AND APPROPRIATELY BRING
INTO PLAY THE ROLE OF MARKET ADJUSTMENT. BUT, HE ADDED, IT IS
NOT POSSIBLE TO PLACE TOO MUCH EMPHASIS ON THE MARKET ECONOMY OR
THERE WILL BE PRICE RISES AND INSTABILITY. INDEED THE LEADER-
SHIP HAS MADE IT QUITE CLEAR THAT THE SYSTEM OF PUBLIC OWNERSHIP
REMAINS SACROSANCT. THE DEBATE ON THE QUESTION OF OWNERSHIP
WHICH WAS GOING ON EARLIER IN THE YEAR HAS BEEN STOPPED. THOSE
WHO ADVOCATED PRIVATISATION HAVE BEEN ACCUSED OF ATTACKING
CONCEPTS FUNDAMENTAL TO THE PRACTICE OF SOCIALISM AND COMMUNISM.
SOME INDIVIDUALS WHO ISSUED A ‘''PRIVATE ENTERPRISE MANIFESTO'!
DURING THE PROTEST MOVEMENT HAVE BEEN ACCUSED OF ENCOURAGING THE
SPREAD OF BOURGEOIS LIBERALISM AND PLOTTING COUNTER-REVOLUTION
BEHIND THE SCENES. '

RECTIFY THE PRIVATE ECONOMY

10 SOME ASPECTS OF THE PRIVATE ECONOMY ARE NOW UNDER ATTACK.
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BEFORE 4 JUNE, MEASURES WERE ALREADY BEING TAKEN, UNDER THE
UMBRELLA OF LI PENG'S ECONOMIC AUSTERITY POLICIES, TO CONTROL THE
EXCESSIVE GROWTH OF TOWNSHIP AND RURAL ENTERPRISES AND CONSEQUENT
DISTORTIONS INTRODUCED INTO THE ECONOMY BY BOTTLENECKS IN THE
SUPPLY OF ENERGY AND RAW MATERIALS. ALSO TARGETTED WAS'
SPECULATION BY OFFICIALS PROFITEERING FROM THE DOUBLE-TIER -
PRICING SYSTEM. SINCE 4 JUNE THE ATTACK HAS BEEN MORE FOCUSSED.
JIANG ZEMIN MADE HIS DEBUT AS PARTY GENERAL SECRETARY WITH AN
ATTACK ON UNFAIR DISTRIBUTION OF WEALTH IN SOCIETY AND
UNJUSTIFIABLE

INCOME GAPS. THE CHINA LABOUR JOURNAL HAS SPOKEN RECENTLY OF
INTRO- -

DUCING A SYSTEM TO SET MAXIMUM INCOMES FOR ENTERPRISE MANAGERS.

THE OFFICIAL MEDIA IS PLAYING UP WHAT ARE PERCEIVED TO BE THE
NEGATIVE ASPECTS OF PRIVATE ENTERPRISE - UNCLEAR PROPERTY RIGHTS,
LACK OF LEGAL GUARANTEES, TAX EVASION, INEFFICIENT MANAGEMENT, ETC.

11 SPECIFIC SANCTIONS ARE BEING ADOPTED ON TWO FRONTS, FIRSTLY

.. THERE WILL BE MUCH STRICTER TAX REGULATIONS FOR INDIVIDUAL . - .
.~ BUSINESSES WHICH WILL BE ''CLEANED UP'' BEFORE THE END OF OCTOBER. - -

INDIVIDUAL BUSINESS PEOPLE WILL BE REQUIRED TO BUY UP SIGNIFICANT
QUANTITIES OF GOVERNMENT DEBENTURES (THOUGH THIS REFLECTS THE
BUDGETARY SITUATION AS MUCH AS IDEOLOGICAL AVERSION TO PRIVATE
ENTERPRISE). SECONDLY NO NEW RURAL OR TOWNSHIP ENTERPRISES WILL
BE APPROVED FOR THE NEXT THREE YEARS EXCEPT THOSE PRODUCING FOR
THE EXPORT MARKET, PROCESSING NON-STAPLE PRODUCTS, PRODUCING
POWER OR RAW MATERIALS OR COORDINATING CLOSELY WITH LARGE STATE-
OWNED ENTERPRISES. IT HAS BEEN ANNOUNCED THAT EXISTING RURAL

AND TOWNSHIP ENTERPRISES THAT SQUANDER POWER AND RAW MATERIALS
WILL BE CLOSED DOWN. THIS SECTOR IS IN FOR A TOUGH PERIOD.

AND RESTORE STATE-OWNED ENTERPRISES

12 STATE-OWNED ENTERPRISES ON THE OTHER HAND ARE ONCE AGAIN
BEING PROMOTED AS THE MAINSTAY OF THE ECONOMY, THOUGH IN FACT
- THEIR GROWTH RATE ‘IS LOWER THAN THAT OF NON-STATE OWNED ENTER- "
PRISES, AND THEIR SHARE IN TOTAL INDUSTRIAL PRODUCTION HAS
DECLINED TO 64 PERCENT IN 1988 COMPARED WITH NEARLY 80 PERCENT
IN 1980. SINCE 4 JUNE, THE OFFICIAL PRESS HAS REPEATEDLY
STRESSED THE IMPORTANCE OF LARGE AND MEDIUM SIZED STATE-OWNED
ENTERPRISES. WE HAVE HEARD UNCONFIRMED REPORTS THAT IN FUTURE
' ' BACKBONE ENTERPRISES'' LIKE STEEL MILLS AND CAR MANUFACTURERS
WILL HAVE GUARANTEED SUPPLIES OF PRODUCTION MATERIALS AND

THAT OTHER SOE'S WILL HAVE PRIORITY ACCESS TO ENERGY, TRANS-
PORTATION AND FINANCE. IT HAS ALSO BEEN REPORTED THAT SOME
CRUCIAL ENTERPRISES WILL HAVE BUDGETS INDEPENDENT OF -THE
GOVERNMENT MINISTRIES WHICH RUN THEM AT PRESENT.

13 TO A CERTAIN EXTENT THE STRESS ON STATE-OWNED ENTERPRISES
IS FANFARE TO ACCOMPANY THE CURRENT IDEOLOGICAL LINE. THERE ARE
OF COURSE GOOD ECONOMIC REASONS AS WELL TO REVITALISE THE STATE-
OWNED SECTOR AND RESTRAIN THE RESOURCE-GREEDY PRIVATE SECTOR.

THE SHORTAGE OF RAW MATERIALS, ENERGY AND ADEQUATE TRANSPORTATION
IS ONE (OF SEVERAL) MAJOR CONSTRAINTS ON CHINA'S ECONOMIC
DEVELOPMENT. CHINA MUST INCREASE ITS OUTPUT IN ALL THESE

AREAS. THIS IS ESSENTIALLY THE DOMAIN OF THE STATE-OWNED

SECTOR. BUT WE HAVE YET TO SEE ANY COHERENT STRATEGIES FOR
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THE DEVELOPMENT OF THESE SLUGGISH INDUSTRIAL ENTERPRISES WHOSE
DIFFICULTIES STEM FROM SOARING LOSSES, GROWING:DEBT BURDENS AND
THE FACT THAT GOVERNMENT MINISTRIES STILL HAVE AN INORDINATE
DEGREE OF CONTROL OVER DECISION-MAKING. THE URBAN REFORMS WHICH
HAVE REVITALISED SOME SECTORS OF CHINA'S INDUSTRIAL ECONOMY
HAVE REALLY ONLY SKIMMED OVER THE SURFACE OF THE SOE'S. IN
ADDITION STATE-OWNED ENTERPRISES AS MAJOR EMPLOYERS PLAY A
BASIC SOCIAL WELFARE ROLE IN CHINESE SOCIETY. BANKRUPTCY LAWS
AND SOME ASPECTS OF LABOUR AND HOUSING REFORMS PRESENTED A
CHALLENGE TO THESE ENTERPRISES. IN THE CURRENT CLIMATE THE
CONTROL WHICH THEY CAN EXERT OVER THE LIVELIHOOD AND WELFARE
OF A LARGE PORTION OF THE URBAN POPULATION IS A SIGNIFICANT
FACTOR IN MAINTAINING SOCIAL ORDER. THIS, AS YOU KNOW, IS
AN OVERRIDING CONSIDERATION AT PRESENT

NEXT STEPS

14 MAJOR POLICY STATEMENTS ARE EXPECTED TO BE MADE BY SENIOR
LEADERS FOR THE 40TH ANNIVERSARY CELEBRATIONS OF THE FOUNDING

.~"OF :THE- PRC ON 1 OCTOBER.. THE FIFTH PLENUM OF THE PARTY CENTRAL
~ COMMITTEE, WHICH MANY BELIEVE WILL BE HELD NOT LONG AFTER -

1 OCTOBER, WILL PROVIDE AN OPPORTUNITY FOR JIANG ZEMIN AND

POSSIBLY DENG XIAOPING HIMSELF TO PRESENT A KEYNOTE ADDRESS. IT

IS LIKELY THAT THESE MEETINGS WILL CONSOLIDATE THE IDEOLOGICAL
DEVELOPMENTS OF THE PAST THREE MONTHS AND PRESENT CHINA'S REFORM
PROGRAMME POST-4 JUNE. THE HONG KONG PRESS CLAIMS ALREADY TO HAVE
ADVANCE KNOWLEDGE OF JIANG'S ADDRESS TO THE PLENUM. IT SAYS JIANG
WILL STRESS THE NEED TO REACH A CONSENSUS ON ''THE RIGHT PROPORTION
BETWEEN CENTRAL PLANNING AND MARKET MECHANISMS AND BETWEEN

STATE OWNERSHIP AND SUCH NON-STATE SECTORS AS PRIVATE ENTER-
PRISE''.

- 15 BUT THE BATTLE IS BY NO MEANS OVER. THE FATE OF THE
REFORM PROGRAMME IS CLOSELY LINKED TO THE OUTCOME OF THE POWER
STRUGGLE IN THE PARTY (SEE OUR 1111 AND 1061). MANY OF OUR

- . COLLEAGUES HERE BELIEVE THAT DENG'S REAPPEARANCE PRIOR TO .

- NATIONAL DAY SIGNALS A NEW ROUND IN THE POWER STRUGGLE. DENG
IS LAUNCHING BACK INTO THE FRAY, THOUGH HE PROBABLY NO LONGER
ENJOYS THE AUTHORITY HE HAD BEFORE THE PROTEST MOVEMENT. AS
ALWAYS, THE LEADERSHIP PRESENTS A PUBLIC FRONT OF UNITY AND
STABILITY. WE NOTE, HOWEVER, AS A FOOTNOTE TO THE DEBATE ON
REFORMS, THE SUGGESTION THAT LI PENG, UNPOPULAR BOTH AT HOME
AND ABROAD IS LIKELY SOONER OR LATER TO LOSE THE PREMIERSHIP.
L1 RUIHUAN NEWLY APPOINTED TO THE POLITBURO STANDING COMMITTEE,
1S REGARDED BY SOME OBSERVERS HERE AS A POTENTIAL REPLACEMENT.
AT THIS STAGE, HOWEVER, AND GIVEN DENG'S OBJECTIVE OF ACHIEVING
POLITICAL STABILITY AFTER THE EVENTS OF APRIL-JUNE, IT SEEMS
UNLIKELY THAT THERE WILL BE ANY MAJOR CHANGES TO THE CENTRAL
LEADERSHIP AT THE FORTHCOMING PLENUM.

COL : 097 1130 201 16 SEPT 1 OCT 1978 13TH 1987 5 AUG 1988 4 JUNE
5TH 2 SEPT 4 JUNE 4 JUNE 64PC 1988 80PC 1980 4 JUNE 40TH
: 1 OCT 4 JUNE 1111 1061
22/1220LT PEK
PEK 097
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—==—PRC WEEKLY NEWS SUMMARY:14-20SEP

POLITICAL

< AFTER NEARLY FOUR MONTHS ABSENCE FROM PUBLIC VIEW,SENIOR
LEADER DENG XIAOPENG HAS APPEARED TWICE ON TV ,MEETING—CEINESE-
AMERLGAN_PROFESSOR T D LEE16SEP_AND FORMER—JPNS T FORETGN—
MENISTER—ITO 19SEP-DENG—APPFARED HEALPHY AND TOOK OPPORTUNITY
70 REEMPHASISE THAT GINA WOULD ADHERE T0 POLICY OF OPENING

AND REFORM WEILE MAINTAINING COMMUNIST IDEOLOGY (4 CARDINAL
L-PRINCIPLES).

- VICE INI&T R OF CU TYRE YINGRiBQEHENG SAiD I RESS CONFERENCE
PART

125EP H T IN[HIS OPINIO FORME CHIEP ZHAO \ZIYAN

WOULD NOT STA CRIMINAL .
RNAN

- B NG HA : N N v N VIN
[”#ﬂ EIJI S DISMISSED LIANG XIANG,GOVERNOR OF Hy AN Pngdamg§cﬁ)zkkoz;

)¥ SAYING HE ABUSED HIS OFFICE FOR PUBLIC GAIN. LIAN%,IS HIGHEST ‘uizf”““f)
OFFICIAL DISCEARGED TO DATE IN CURRENT ANTI-CORRUPTION CAMPAIGN.

BE—WAS—STRONGADVOCATE OF ZHAO ZIYANGS ECONOMIC—REFORMS.
/ -

—LIANG IS BEING REPLACED BY DEP PARTY CHIEF OF HUNAN,MR LIN

‘..2
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JIANFENG,REPORTEDLY AN ASSOCIATE OF PARTY GEN SEC JIANG ZEMIN,

-'TEN BUDDEIST MONKS AND OTHERS WERE SENTENCED TO PRISON
TERMS OF UP T0 LIFE ON‘CBARGES OF RIOTING AND SPYING FOR °
THE DALAI LAMA DURINe&itTI-CHINA UPRISING IN MARCH 89

ECONOMIC

= HEONGS WEN WEI PO REPORTS THAT CEINESE AUTHORITIES HAVE
STRIPPED NINE MAJOR STATE-RUN CORPORATIONS(INCLUDING CITIC,
EVERBRIGHT AND CHINA AGR TRUST AND INVESTMENT CORP)OF THEIR
OFFICIAL STATUS AND ORDERﬁD THEIR EXECUTIVES TO QUIT GOVT.
MOVE MAY BE DESIGNED TO REMOVE FROM PUBLIC SCRUTINY SONS

AND DAUGHTERS OF PROMINENT PARTY/GOVT FIGURES,MANY OF WHOM
OCCUPY IMPORTANT POSITIONS IN CITIC. '

— CHINAS TRADE DEFICIT FOR AUGUST WIDENED BY US DLRS 270
MILLION AND NOW STANDS AT €.85 BILLION FOR FIRST EIGHT MONTEHS
OF 1989,MORE THAN DOUBLE FOR SAME PERIOD LAST YEAR.OFFICIAL

PRESS QUOTES QUALITY AND DELIVERY PROBLEMS AS MAJOR PROBLEM.
WITH INFLATION AND STRONG DOMESTIC DEMAND,COMPANIES ARE
FINDING IT MORE PROFITABLE TO SELL AT HOME THAN ABORAD WHERE
QUALITY REQUIREMENT§ ARE STRICTER.

- AN OFFICIAL FROM THE STATE PLANNING COMMISSION SAID THAT
FOLLOVING FAILURE OF 15 OF 18 IMPORTANT INDUSTRIAL MATERIALS

COVERED BY STATE PLAN TO FULFILL STATE PURCEASING CONTRACTS,
...3
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CENTRAL GOVT CONTROL ECON IRREGULARITIES WOULD BE FURTHER
TIGHTENED.COMPANIES THAT HAVE BEEN FORCED T0 PRODUCE SUPPLIES
ON PREE MARKET WEERE PRICES ARE HIGH HAVE BEEN RELUCTANT

70 SELL TO THE STATE VEERE PRICES ARE TWO TO THREE TIMES
LOWER,THEE OFFICIAL SAID.

FOREIGN AFFAIRS

- DELEGATION FROM USSR SUPREME SOVIET HEADEB—BT—FELRST—V—PRES
ANATOLYLURIANCY IS IN BEIJING ON SIX DAY OFFICIAL GOODWILL
VISIT. | | |

- FOREIGN MINISTER QIAN QICHEN IS ON TEN DAY TOUR 10 JORDAN,
EGYPT,SYRIA AND TUNISIA

GENERAL | | |
- OFFICIAL INVESTIGATION INTO SHANGEAI TRAIN EXPLOSION THAT
KILLED 24 ON 26JUN SATS THAT BLAST WAS CAUSED BY HEAVILY
INDEBTED FARMER WHO USED DYNAMITE TO COMMITT SUICIDE.

- GENGHIS KHAN STUDIES ARE IN FULL SWING IN CEINA,ACCORDING
T0 XINEUA NEWS AGENCTY.

UUU/@9S 2106017 WJIGR3640
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PRC: PARTY LEADERS SCHEDULE 26 SEFTEMBER MEWS CONFERENCE

OW2199134285 TOKYD KYODD IN ENGLISH 1313 21 SEP 89

[TEXTI BEIJING, BEFT. 21 KYODO -- THE FOREIGN MINISTRY
ANNDUNCED THURSDAY THRT GENERAL SECRETARY JIANG ZEMIN AND OTHER
LEADERS OF THE CHINESE COMMUNIST PARTY WILL MEET CHINESE AND FOREIEN
REFORTERS NEXT TUESDAY (26 SEPFTEMBER].

MINISTRY GPOKESMAN LI ZHROXING TOLD A WEEKLY NEWS BRIEFING IT
WILL BE THE FIRST PRESS CONFERENCE HELD BY THE PARTY'S NEWS
LEADERSHIP SINCE THE GOVERNMENT'S CRACKDOWN IN JUME ON PRO-DEMOCRACY
DEMONSTRATORS,

LI SAID THE PRESS CONFERENCE WILL START AT 14 A.M. [9200 GMTI IN
THE BREAT HALL OF THE PEOPLE AND WILL LAST UNTIL 11:38 A.M. CHINESE
LEADERS WILL ANSWER QUESTIONS TO BE RAISED BY JOURNALISTS.

JIANG SUCCEEDED REFURNMIST ZHAQ ZIYANG AFTER THE HILITARY
CRACKDOWY DN STUDENT-LED FRO-DEMOCRACY DEMOMSTRATORS AT TIANANMEN
SQUARE IN THE CAPITAL JUNE 3-4. THE NEW LEADERSHIF WAS INAUSURATED
IN LATE JUNE.

JIANG AND OTHER LEADERS ARE EXPECTED TO SAY THEY WILL CONTINUE
REFORM AND OPEN-DOOR POLICIES.

THE FORCIGN MINISTRY ORIGINALLY PLANNED TO HOLD A MEETING FRIDAY
BETWEEW THE LEADERS AND REPRESENTATIVES FROM 16 MEDIA ORGANIZATIONS
FROM 14 COUNTRIES.

INFORMED SOURCES SAID THE MIMISTRY HAS CHANGED THE POLICY BECAUSE
THERE WAS SOME CRITICISM THAT A RESTRICTED PRESS CONFERENCE RUNS
COUNTER TO THE OPEN-DODR POLICY.

LI SRID FOREIGN CORRESPONDENTS AND CHINESE REPORTERS -- AND FRESS
OFFICERS AT FOREIGN EMBASSIES IN BEIJING -- CAN ATTEND TUESDAY'S
PRESS CONFERENCE.
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~--UNIVERSITY TEACHERS AND STUDENTS IN CEINA . VoL

FOLLOWING SUPPLEMENTS INFO CONTAINED IN REFTEL WHICE CONTAINS OVERALL
ASSESSMENT, AND DESCRIBES CURRENT ATMOSPHERE IN SOME ACADEMIC
INSTITUTIONS. ‘

2.FOREIGN TEACHERS IN CHINA: THE STATE BUREAU OF FOREiGN EXPERTS
REPORTED 306 TEACEERS FROM THE U.S.AND CANADA AS HAVING ARRIVED 3Y
LARLY SEPTEMBER FOR JOBS IN CHINESE UNIVEKSITIES AND COLLEGES.ALL

BUT TiN OF THESE TEACHERS WERE EMPLOYED THROUGH FOUR AMERICAN
COOPERATIVE PROGRAMS : THE UNIVERSITY LANGUAGE INSTITUTE SERVICE,

Thk ENGLISH LANGUAGE INSTITUTE/CHINA, GEORGETOWN UNIVERSITY AND

THE EDUCATICNAL SERVICE EXCHANGE WITH CHINA(ESEEC).THE FIRST TWO OF
THESE AND PROBABLY THE FOURTH ARE EVANGELICAL CHRISTIAN ORGANIZATIONS,
WHICH HAVE BRANCHES IN CANAbA.THEY SEND CHRISTIAN TEACHERS WHO ARE
ENCOURAGED TO PROPAGATE THEIR FAITH AMONG STUDENTS AND COLLEAGUES.
ThESE TEACHERS ARE d;LLING TO WORK IN REMOTE AREAS UNDER VERY
DIFFICULT CIRCUNSTAN&ES FOR VERY LOW WAGES.IT SEEMS THE CHINESE
AUTHORITIES ARE AWARE OF TEEIR CHRISTIAN INTENTIONS BUT VALUE THEIR
WCRK AND DO NOT FLEL THEY POSE A SERiOUS THREAT.ABOUT TWELVE

eeel

J/VX e e L bl
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'CANADIAN TEACHERS FROM THE FIRST TWO ORGANIZATIONS VISITED THE
CULTﬁRAL SECTION RECENTLY.THE BUREAU OF FOREIGN EXPERTS REPORTED

" TEAT 1T L&PECTED A io:AL OF 3,000 FOREIGN EXPERTS FROM ALL OVER

'TEE WORLD TO COME TO CHINA THIS ACADEMIC YEAR. |

'3.CEINESE UNIVERSITY TEACHERS: MOST CHINESE UNIVERSITY TEACHERS
STARTED WORK TO WEEKS EARLY TEIS YEAR,IN MID-AUGUST,AND ALL THOSE
REGARDED AS PCLITICALLY RELIABLE WERE CORRALLED INTO RESPONSIBILITY
FOR THE RE-EDUCATION OF STUDENTS AFTER THE JUNE QUOTE REBELLION
UNQUOTE.RELIABILITY IS BY NO MEANS EQUATED WITH COMMUNIST PARTY
MEMBERSEIP ANYMORE,AS MANY PARTY MEMBERS WERE INVOLVED IN PLANNING
TEL DBMONSTRATIONS,BUT RATHER RELATES TO ONES RECORD OF BEHAVIOUR
DURING THE PERIOD FROM APRIL TO JUNE.QUOTE RELIABLE TEACEERS UNQUOTE
EACH EAVE TO LEAD A GROUP OF TEN STUDENTS IN INTENSIVE STUDY OF
CENTRAL DOCUMENTS AND REASSESSMENT OF STUDEM? INVOLVEMENT IN
ACTIVISM.STUDENTS ARE REQUIRED TO WRITE A DETAILED ACCOUNT OF THEIR
ACTIVITIES EACH DAY FROM MID-APRIL TO MID-JUNE AND THEN SUBMIT TEIS
FOK APPROVAL.IF THEEIR PRESENTATION IS NOT ACCEPTABLE,THAT IS DOES
NOT REVEAL CORRECT POLITICAL ATTITUDES,IT EAS TO BE RE-DONE.STUDENTS
ARE BEING TERRORIZED INTO CONFESSING THEIR INVOLVEMENT FULLY BY
PEOTO-DISPLAYS IN PROMINENT PLACES ON CAMPUS OF STUDENTS ACTIVISTS,
AND PHOTO COLLECTIONS IN PARTY HANDS WHICH ARE USED AGAINST STUDENTS
NOT SEEN AS MAKING A FULL AND ACCURATE CONFESSION.THERE ARE ALSO
REPORTED TO BE QUOTE EIT-LISTS UNQUOTE OF STUDENTS AND YOUNG TEACHERS
cedd
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WEO WERE KNOWN TO BE HEAVILY INVOLVED AND THEY ARE #AITING TO SEE
WHEN THE AXE WILL FALL.(FOR EXAMPLE,THERE ARE SAID TO BE 85 NAMES
ON THE EIT-LIST AT BEIJING NORMAL UNIVERSITY.)WHILE WE HEAR
UNIVEBRSITY TEACHERS AND ADMINISTRATORS ARE TRYING TO PROTECT THEIR
STUDENTS AS FAR AS POSSIBLE,THE PRESSURES UPON THEM ARE ENORMOUS
AND UNWILLINGNESS TO COOPERATE WITHE THE AUTEORITIES MAY JEOPARDIZE
TEEIK OwN JOBS.ONE YOUNG TEACHER IN FUDAN UNIVERSITYS JOURNALISM
DEPARTMENT,WHO WAS A PARTY MEMBER AND A POLITICAL INSTRUCTOR,HAS
BEEN IMPRISONED FOR HIS PART IN ORGANIZING STUDENT INVOLVEMENT.

WI ALSO KNOW OF A MIDDLE-AGED PROFESSOR OF SOCIOLOGY IN EDUCATION
AT wUBAN UNIVERSITY WHO HAS RECENTLY BEEN ARRESTED.

4 .UNDERGRADUATE STUDENTS:UNDERGRAD ENROLLMENTS HAVE BEEN CUT FROM

A PLANNED 640,000 TO 60@,008 WITH SOCIAL SCIENCE AND HUMANITIES
SPECIALIZATIONS AND NATIONAL UNIVERSITIES UNDER THE STATE EDUCATION
COMMISSION AS THE MAIN TARGET.BEIJING UNIVERSITY STUDENTS WERE CUT
FROM 2,000 T0 808 AND FUDAN STUDENTS FROM 2,800 TO 1,38@.IN CONTRAST
BEIJING SCIENCE UNIVERSITY ENROLLED ONLY 3% FEWER THAN PLANNED,ALL
OF THESE BEING IN THE FIELD OF MANAGEMENT.AT THE OTHER END OF THE
SPECTRUM,THE GRADUATING CLASS OF 1989 ARE ALL REQUIRED TO SPEND ONE
OR T¥0 YEARS IN GRASS ROOTS INSTITUTIONS BEFORE TAKING UP FORMAL
JOB ASSIGNMENTS IN HIGEER LEVEL ECHELONS.THEY FIRST REPORT TO THEIR
FORMALLY ASSIGNED UNIT,THEN GO DOWN TO THE GKASSROOTS INSTITUTION.

. 0'.4
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FOR THE FIRST TIME SINCE TEIS POLICY WAS INSTITUTED IN 1985,STUDENTS
RESIDENTIAL PERMITS ARE ALSC MOVED DOWN TO THE GRASSROOTS LOCATION.
TE1S PROVIDES AN EXCELLENT TOOL OF CONTROL,AS IT IS EXTREMELY
DIFFICULT TO HAVE A RESIDENTIAL PERMIT MOVED BACK TO A LARGE CITY
AND CLEARLY IT WILL ONLY BE DONE FOR TEOSE STUDENTS WEO DEMONSTRATE
A SLAVISE POLITICAL LOYALTY.IT IS THOUGET THAT THIS POLICY WILL
ENSURE PERMANENT BANISHMENT FROM MAJOR CENTERS OF POWER FOR MANY

OF THE ACTIVIST STUDENTS BUT DEGREE TO WHICE IT WILL BE ENFORCED
REMAINS TO BE SEEN. |

5.GRADUATE STUDENTS AND STUDY ABROAD: GRADUATE STUDENTS WERE
PARTICULARLY ACTIVE IN THE RECENT MOVEMENT AND VARIOUS ACTIONS ARE
NOW BEING TAKEN AGAINST THEM.SOME ARE NOT BEING ALLOWED TO DEFEND
TREIR MASTERS OR DOCTORAL THESES,BECAUSFy THEY ARE NOT POLITICALLY
RELIABLE.THEY ARE LEFT IN A KIND OF LIMBO WITH NEITHER DEGREE NOR
ANY CHANCE OF A GOOD JOB,AS UNITS WOULD BE AFRAID TO EIRE TEEM.SOME
EAVE BEEN ARRESTED,INCLUDING A GRADUATE STUDENT IN MANAGEMENT AT
FUDAN.TEE CREAMOF THE FOURTH YEAR UNDERGRADUATES HAD BEEN OFFERED
GRADUATE PLACES WITHOUT ENTRANCE EXAMINATION AT FUDAN AND OTHER TOP
UNIVERSITIES,BUT ALL WHO WERE INVOLVED IN THE MOVEMENT HAVE NOW HAD
TEESE OFFERS OF GRADUATE STUDY WITHDRAWN AND ARE REQUIRED TO ACCEPT
JOB ASSIGNMENTS AT THE GRASSROOTS LEVEL.ONE GRADUATE STUDENT AT
FUDAN ,WHO WAS HALFWAY TEROUGHE HIS PROGRAM,WITRDREW FROM PARTY
MEMBERSHIP AS A PROTEST DURING THE MOVEMENT.EE EAS NOW BEEN FORMALLY
-
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FXPELLED FROM THE PARTY AND EXPELLED FROM THE GRADUATE'STUDY PROGRAM
AT TEkL SAME TIME.SIMILARLY AN OUTSTANDING FOURTH YEAR STUDENT AT
FUDAN,WHO PUBLICLY DECLARED HE WOULD NEVER JOIN THE PARTY,HAS HAD
hI5> OFFER OF GRADUATE STUDY WITHDRAWN AND BEEN FORCED TO TAKE A
GRASSROOTS LEVEL JOB ASSIGNMENT (WHICH BARRING RADICAL CHANGE IN
PARTY LEADARSHIP,COULD MEAN A KIND OF PERMANENT INTERNAL EXILE).

A NUMBaR OF GRADUATE STUDENTS AND YOUNG TEACHERS AT FUDAN WHO HAD
BEEN CHOSEN AND PREPARED FOR STUDY ABROAD HAVE NOW RBEEN REFUSED
PERMISSION TO GO BECAUSE OF THEIR INVOLVEMENT IN THE MOVEMENT,
ACCORDING TO OUR SOURCE.ASSINGMENT TO GRASSROOTS WORK UNITS
THEORARTICALLY APPLIES TO ALL POST UNIV GRADUATES.POLICY IN FACT HAD
BEEN ON BOOKS FOR A NUMBER OF YEARS BUT NEVER FULLY IMPLEMENTED.IT
IS STILL UNCLEAR WHETHER POLICY WILL BE IMPLEMENTED UNIVERSALLY OR -
whETEER,AS SUGGESTED BY OUR FUDAN SOURCE,ONLY ACTIVISTS WILL BE
SINGLED OUT.ACCORDING TO A TEACHER AT BEIJING UNIVERSITY OF POLITICS
AND LAW,SOME GRASSROOTS ASSIGNMENTS HAVE BEEN IN BEIJING,SUGGESTING

 ThAT TREATMENT IS NOT EQUITABLE.

6.IN A RECENT MEETING AT BEIJING NORMAL UNIVERSITY A PROTEST WAS
LODGED BY ONE OF THE VICE;PRESIDENTS BECAUSE THE CANADIAN GOVERNMENT
PROVIDED FINANCIAL AID TO ALLOW 8 OF THE 9 CHINESE TEACHERS FROM TEHE
CIDA-SUPPORTED CANADA-CHINA LANGUAGE CENTER TO EXTEND THEIR STAY AND
APPLY FOR A PERMANENT RESIDENCE STATUS.THIS WAS REGARDED AS A BLOW
TO CHINAS EFFO#TS TO TRAIN HER OWN HIGH-LEVEL TEACHERS AND A REASON
eseb
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FCR THR UNIVERSITY TO BE HESITANT ABOUT ALLOWING YOUNGER TEACHERS

"~ OR DQCTORAL STUUENTS TO GO TO CANADA IN FUTURE.

7 .SCHOLARLY ATMOSPHERE :NOT SURPRISINGLY,THERE IS AN ATMOSPHERE OF
COMPLETE DEMORALIZATION PARTICULARLY AMONG SCHCLARS AND STUDENTS

GF Thk SCCIAL SCIENCES AND HUMANITIES IN FACE OF THIS OVERT
PCLITICISATION OF.ALL SCHOLARLY ACTIVITY ON CEINESE CAMPUSES.
bAYROES INFORMANT FROM FUDAN REFORTED STUDENTS CAN NOW BE DIVIDED
INTO FOUR FACTIONS :THOSE OBSESSED WITH (1)GAMBLING (2)LOVE AFFAIRS
(3)MONEY MAKING AND (4)STUDYING TO GO ABROAD. (IRONICALLY,IT WAS JUST
iN ThiSE TERMS THAT CCMMON WISDOM DESCRIBED STUDENTS BEFORE 15APR.)
EVEN MIDDLE AGED RESEARCHERS AND SCHBOLARS HAVE SO LOST INTEREST IN

ThEIR WCRK THAT THEY ARE WORKING ON ENGLISH IN THE VAIN HCPE OF A

CHANCE TO GO ABRAOD.ON 1@SEP,TEACEERS DAY ,EAYHOE ATTENIDED A FORMAL
CLnEMONY SALUTING TEACHERS AT A LOCAL UNIVERSITY WHICH RUNS TWO AND
TAREE YEAR COURSES IN MANAGEMENT,FOREIGN TRADE,FOREIGN LANGUAGES,
ETC.EVEEY SINGLE SPEECH,FROM THX UNIVERSITY PRESIDENT TO A REGIONAL
ADULT EDUCATION OFFICIAL,TO A HIGH-LEVEL STATE EDUCATION COMMISSION
OFFICIAL,TO ANOLD REVOLUTIONARY;FIGURE,FOCUSSED ON THE JUNE QUOTE
REBELLION UNQUOTE AND THE QUOTE GLORIOUS UNQUOTE RECORD OF THIS
UNIVERSITY,WHOSE STUDENTS HAD NOT GONE ON STRIKE NOR JOINED ANY
DEMONSTRATIONS IN SPITE OF EFFORTS MADE BY OTHER UNIVERSITIES TO
INVOLVE THEM.TWC STUDENTS WERE GIVEN SPECIAL AWARDS FOR HAVING
ASSISTEL SOLDIERS. |

CCC/@5S 1407587 wJFCBO46
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PRC: TENSION HIGH ON 186TH DAY AFTER TIANANMEN

HKI389014387 HONG KONG HONGKONG STANDARD IN ENBLI‘
i

{BY CHEUNG PO-LING IN BEIJINGI

[TEXT) TENSION WAS HIGH IN BEIJING UNIVERSITIES YESTERDAY AS

STUDENTS MARKED THE 108TH DAY AFTER THE TIANANMEN SQUARE MASSACRE FOR FILING
AMID TIBHT SECURITY, | oogsw 0 P 0O A pour — ETRE

IN OPEN DEFTANCE OF THE GOVERNMENT, STUDENTS FROM BEIJING R e as & 7 Y ponce Ay DOSSIER
UNIVERSITY AND THE PEOPLE’S UNIVERSITY PAID TRIBUTE TO THE VICTIMS RW"“‘M I
OF THE BLOODSHED BY WEARING BLACK ARMBANDS AND BLACK CLOTHES. e RaF  BAE _

THE COMMUNIST PARTY HAS BRANDED THE CRACKDOWN ON THE STUDENT-LED e T T
DEMOCRACY MOVEMENT AS THE "SUPPRESSION OF THE COUNTER-REVOLUTIONARY  \_ . — -7 7 bo-t T
REBELLION, " ()~ Ce(NA -] -4

THO STUDENTS FROM THE PECPLE'S UNIVERSITY SAID THEY SAW STUDENTS 2, /. ST

WEARING BLACK ARM BANDS IN THE UNIVERSITY. - /,,J

ONE SAID AN ANONYMOUS BIG-CHARACTER POSTER, QUICKLY TORN DOWN BY L
UNIVERSITY AUTHORITIES, WAS PUT UP ON THE CAMPUS LAST WEEK URBING
STUDENTS T REMEMBER THOSE WHD DIED ON JUNE 4.

R STUDENT FROM BEIJING UNIVERSITY, SAID CAMPUS POLICEMEN WERE ON
HIGH ALERT AND NERVOUS ABOUT STUDENT ACTIVITIES.

“AGITATED POLICEMEN INTERVENED WHEN A STUDENTS' GROUP WAS SINGING
AT THE LAKESIDE ON OUR CAMPUS.

"THE POLICE FEAR STUDENT UNREST MAY BREAK DUT AT SUCH A SENSITIVE
HOMENT, " HE SAID.

THE MAIN ROADS TO THE HAIDAIN DISTRICT, THE UNIVERSITY AREA, WERE
HEAVILY GUARDED BY ARMED FOLICE AND MARTIAL LAW TROOPS. uotE

TROOFS WERE STATIONED IN PAIRS AT ROAD INTERSECTIONS INSTEAD OF
THE USUAL SOLITARY SOLDIER.

BROADCASTS PRAISING THE "SUPPRESSION OF THE COUNTER-REVOLUTIONARY
REBELLION® WERE REPEATEDLY HEARD ALOWG THE HAIDAIN RDAD.

A TAXT DRIVER SAID EXTRA ROAD BLOCKS HAD BEEN SET UP AND FREQUENT
CHECKS WERE CONDUCTED AFTER 1f PH,

ONE GTUDENT FROM BEIJING UNIVERSITY SAID: "ON MONDAY NIGHT, I SAW
ABDUT 30 TO 44 MARTIAL LAW SOLDIERS ARMED WITH HEAVY MACHINE GUMS
STATIOMED AT THE INTERSECTION JUST OUTSIDE THE CAMPUS. "SOME WERE IN
A TRUCK WHILE OTHERS GUARDED THE ROAD LEADING TO THE UNIVERSITY
ENTRANCE. PLAIN-CLOTHED SECURITY OFFICIALS WERE ALSO PATROLLING THE
VICINITY,

“THIS HORNING, SOLDIERS MARCHED QUICKLY ON TO THE CAMPUS. MOST OF
THE STUDENTS WERE SCARED BY THE INTENSE ATMOSPHERE AND MANY SAID
THEY WOULD STAY IN THEIR DORMITORIES.®

SHE SAID IT WOULD BE DIFFICULT FOR STUDENTS TO ORBGANISE ARY
ACTIVITIES TO CHALLEMGE THE PRESENT REGIME AND MANY FELT HASS
RALLIES OR DERONSTRATIONS WOULD ACCOMPLISH LITILE. ar

EOLDIERS MANNED A SIMILAR CHECKPOINT WEAR BEIJING NORMAL
UNIVERSITY.

MR DING NELJUM, AM OFFICIAL OF THE BEIJING MUNICIPAL GOVERNMENT,

SRID YESTERDAY THAT TROOFS WOULD KEEF GUARD AROUND TIANANMEN SQUARE
DURING MATIONAL DAY FESTIVITIES AND THE PUBLIC WOULD NOT BE ALLOKED
NEAR THE MONUMENT,

13 SEP §2347 ki
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FM PEKIN VJCS3605 11SEPS9
TO EXTOTT{PNR

INFO EXONG TOKYO -CIDAEULL/BSC SPORE DELEI BN3KK
TT NDHQOTT/CIS/ADMPOL/ DE CAF x

BAG SHNGI DE PEKIN

DISTR PGB PND PGP PNC EEA JIS JISA
REF YOURTEL PNR2720 @1SEP
~——TRAVEL TO PRC :
ALTEOUGH wE ARE NOT/NOT PRIVY TO YOUR DISCUSSIONS WITH AMBASSADOR
DRAKE ,WE FEEL THAT CONSULAR ADVISE ON CHINA SHOULD PERHAPS STILL
DIFFERENTIATE BETWEEN BEIJING AND OTHER CENTRES.WHILE BEIJING IS
NOT/NOT AT MOMENT QUOTE HAZARDOUS UNQUOTE THERE ARE SECURITY
CONCERNS NOT/NOT PRESENT IN OTHER CITIES.TRAVEL ADVICE MIGHT THUS
INCLUDE FOLLOWING: | |

A)POTENTIAL TOURISTS TO BEIJING SHOULD CONTINUE TO BE INFORMED OF
PRESENCE OF MARTIAL LAW TROOPS IN CENTRAL BEIJING AND ON MAJOR
INTERSECTIONS THROUGHOUT CITY.INCIDENTS BETWEEN CAMERA WIELDING
TOURISTS AND POORLY TRAINED POLICE/TROOPS CANNOT BE RULED OUT.
B)FOR OTHER DESTINATIONS IN CHINA CAUTION SHOULD BE EXERCISED IN
AVOIDING LARGE CROWDS AND IN PHOTOGRAPEING POLICE/TROOPS.
C)BUSINESS TRAVEL INCLUDING FIRST TIMERS NEED NO/NO LONGER BE
DISCOURAGED.  TO REPEAT EARLIER COMMENTS:

e
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D)WHILE ACADﬁMfa fﬁgTIEUTIONé'EXVEiFOR MOST PART REOPENED,CANADIAN
TEACHERS AND STUDENTS WILL LIKELY FIND ATMOSPHERE ON CAMPUSES TO
BE LESS CONDUCIVE,TO PERSONAL EXCHANGES WITH CHINESE THAN HAS 3FEN
CASE IN RECENT YEARS.

E)GIVEN POLITICAL INSTABILITY IN CHEINA,ANOTHER PERIOD OF CIVIL
UNREST CANNOT BE RULED OUT.INDIVIDUALS TRAVELLING TO CHINA REGARD-
LESS OF LENGTE OF THEIR STAY SHOULD BE ENCOURAGED TO:

1)CARRY SHORTWAVE RADIO WITH CURRENT FRQUENCIES OF BBC,VOA AND RCI
2)ENSURE FAMILY/FRIENDS IN CANADA AWARE OF FULL ITINERARY IN CHINA
3)KEEP AWAY FROM LARGE CROWDS AND AVOID PHEOTOGRAPHING POLICE/TROOPS
 4)EAVE PHONE,TELEX AND FAX NBRS OF EMBASSY IN BEIJING,CONGEN IN
SHANGHAI AND COMMISSION IN HEKONG

5)THOSE RESIDING IN CEINA FOR LONGER THAN THREE MONTEHS ARE STRONGLY
ENCOURAGED TO FORMALLY REGISTER WITH EMBASSY OR CONGEN.THOSE IN
CHINA FOR LESS THAN THREE MONTHES MAY WRITE LETTER T0 US TO ADVISE
OF TRAVEL PLANS AND ADDRESS IN CHINA.

2.TRAVEL TO TIBET HAS ONCE AGAIN REOPENED FOR GROUPS OF THREE OR
MCRE ORGANIZED BY OFFICIAL TRAVEL AGENCIES.THIS NEW POLICY WOULD ‘
APPEAR TO PRECLUDE BACKPACKERS WHO PREVIOUSLY COULD ARRANGE TRAVEL
TO TIBET AS PART OF QUOTE GROUP OF ONE UNQUOTE PROVISION.EMB REPS
ABLE TO TRAVEL IN THIS FASEION AS WELL.

CCC/059 1101317 WJAG3605
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INFO HKONG SENGI TT NDEQOTT/DIPOL/CIS ADM/ DE CAF ~m /

LISTR PGB PND PNC PGP CPP INP INE

~~=PRC WEEKLY NEWS SUMMARY:31AUG-@6SEP

ECONOMIC

= STATE WILL ADOPT SERIES OF MEASURES TO RE-STRENGTHEN ITS

CONTROL OVER DISTRIBUTION OF KEY INDUSTRIAL MATERIALS AND

EQUIPMENT AND WILL MAKE EFFORTS TO CLEAN UP ALL MATERIALS

CIRCULATION CEANNELS ACCORDING TO MINISTRY OF MATERIALS AND
EQUIPMENT SPOKESMAN.SEARE OF STATES PLANNED ALLOTMENT IN ,
TOTAL NATIONAL OUTPUT HAD BEEN DROPPING IN KEY COMMODITIES

OVER LAST YEAR:COAL 45 TO 44 PERCENT,ROLLED STEEL 45 T0 42

PERCENT AND CEMENT 14 TO 13 PERCENT.(CHINA DAILY 31AUG).
m prC-\.ull/{

~~§%&P§-ﬂ¥{HH¥4¥FLAUNCHANATIONWIDE DRIVE AGAINST TAX EVASION

N )

CONSIDERED TO BE Lyf AMONG SELF-EMPLOYED AND PRIVATE ]
BUSINESSES.(CHINA DAILY 31AUG). |

-VICE-PREMIER YAQO YILIN SAID THATQ@%VT IS TO ADOPT TOUGEER i
éﬁng TEREE YEARS TO ACCOMPLISH ECON RETRENCHMENT (i)
AND ENHANCqubONOMY.CHIN CONFRONTS SERIOUS ECON PROBLEMS

INCLUDING: INFLATION,MEASURES ADOPTED TO SCALE DOWN INVESTMENT /&

...2

MEASURES 1IN
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BASE HAVE NOT/NOT WORKED AND GROWTE RATE OF INCOMES IS OUSTRIPPING
PRODUCTIVITY.STATE-OWNED ENTERPRISES ARE DEVELOPING TOO SLOWLY
AND AGR DEV EAS LAGGED BEEIND INDUSTRY(XHINHUA 31A0UG)

~FINANCE MINISTER WANG BINGQIAN STATED THAT CHINAS FINANCIAL
SITU IS STILL RATEER SERIOUS AND THAT COUNTRY FACES EVEN
EARDER TIMES NEXT TEAR WHEN PEAK PERIOD FOR REPATING FOREIGN
DEBTS COMES.RATE OF GROWTH OF STATE REVENUE IN FIRST SEVEN
MONTHS OF 1989 HAS FALLEN BEHIND THAT FOR EXPENDITURE OVER
SAME PERIOD. (XINHUA 31AUG).

~CHARGES ON PASSENGER TRAINS WILL BE INCREASED BY 112 PERCENT,ON
PASSENGER VESSELS BY 96 PERCENT AND FOR DOMESTIC FLIGHTS

77 PERCENT.AIM OF INCREASES IS TO END CERONIC DEFICITS IN
TRANSPORTATION STSTEM AND TO PROMOTE NEW DEVELOPMENT.(PEOPLES
DAILY @3SEP) |

~ACCORDING T0 MOFERT ,FOREIGN INVESTMENT IN CEINA AMOUNTS

T0 31.5 BILLION US DLRS IN CONTRACT VALUE WITH 13.6 3ILLION
ALREADY PUT UP.(CEINA DAILY @2SEP).

MISCELLANEOUS

~205 ENGLISE TEACHERS FROM USA AND CDA EAVE ARRIVED IN CHINESE
COLLEGES AND UNIVERSITIES FOR 1989-98 YEAR.(PEOPLES DAILY
31AUG).

~THREE YEAR EFFORT T0 RESETTLE TO CIVILIAN LIFE 1 MILLION

o3
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PLA MEMBERS HAS BEEN SUCCESSFULLY CONCLUDED.FINAL GROUP OF

16,000 EX SERVICEMEN AND WOMEN WAS RESETTLED EARLIER THIS

YEAR ACCORDING TO MINISTRY OF CIVIL AFFAIRS.(CHINA DAILY

@2SEkP).

FOREIGN

-CHINESE FOREIGN MINISTER WILL VISIT SUDAN,EGYPT,SYRIA AND /( :E
TUNISIA 16-26SEP.(XINHUA 31AUG).

"POLITICAL .

-MFA SPOKESMAN,COMMENTING ON CHARGES AGAINST CHINAS QUELLING

~ OF COUNTERREVOLUTIONARY REBELLION CONTAINED IN AMNESTY INTL
‘REPORT,SAID THEY WERE QUOTE GROUNDLESS AND UNREASONABLE.UNQUOTE.

A

(XINHUA 31AUG)
-VICE-CEAIRMAN OF XINJIANG PARTY CTTEE HAS BEEN DISMISSED
FOR BRIBERY.(XHINHUA @1SEP).

=NINTH MEETING OF NPC STANDING CTTEE ENDED @4SEP AFTER ENDORSING
PROPOSAL TO EXTEND DEADLINE FOR SOLICITING OPINIONS ON DRAFT

OF HKONG BASIC LAW UNTIL END OF OCT.WEEKLONG MEETING ALSO
CONTINUED DELIBERATION OF DRAFT LAWS GOVERNING DEMONSTRATIONS AND

ORGANIZATION OF NEIGHBOUREOOD CTTES AND DISCUSSED 1989 STATE

BE%EEE—IES—gziEENING OF COMPANIES.(XHINHUA 04SEP).

~GOVERNOR OF HAINAN PROVINCE,LIANG XIANG,HAS BEEN RfLIEVED
OF HIS POST AND IS UNDER INVESTIGATION FOR CORRUPTION.(SOUTH
CHINA MORNING POST @4SEP

UUU/999 9787552 wJGR3620
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FM PEKIN WJGR3594 @5SEPSS BUITE A DONNER
70 EXTOTTJPNR  DELIVER BY 050900

INFO EKONG TOKYO SEOUL SPORE KLMPR BNGKK MANIL JERTA DELEI ISEAD
WESDC BNATC GENEV PARIS LDN MOSCO CIDAEULL/BSC PCOOTT/IAC
TT NDEGOTT/DIPOL/CIS AIM/ DE CAF
BAG SENGI DE PEK
DISTR PGB PND PNC PGP INP INE CPP CPD ISS IMH BKR
—--MINISTER OF CULTURE AND VICE GOVERNOR PEOPLES BANK OF CHINA

ARE SACKED
IN Té0 LINE SUMMARY OF DECISION OF 19TH PRESIDENTIAL DECREE TODAYS
PEOPLES DAILY CARRIED FOLLOWING ANNOUNCEMENT :QUOTE ACCORDING TO THE
NAT IONAL PEOPLES CONGRESS STANDING CTTEE MEETING DECISICN OF @4SEP
WANG MENG IS RELIEVED OF HIS POST AS MINISTER OF CULTURE UNQUOTE.
| THE STATE COUNCIL HAS APPOINTED BE JINGZEI AS DEPUTY MINISTER AND
ACTING MINISTER OF CULTURE.65 YEARS OLD,HE EAS EELD POSTS IN
 PRCPAGANDA DEPT OF PARTY.HE BAS RESIGNED RIS POSITION AS MEMBER OF
NPC STANDING CTTEE.
2.ALTHOUGH WANG WAS RUMOURED TO HAVE WANTED TO LEAVE KIS POST
WORDING OF DECREE QUOTE RELIEVED OF HIS POST UNQUOTE RATHER THAN
QUOTE APPROVING REQUEST T0 RESIGN UNQUOTE LEADS US TO BELIEVE
DECISION WAS NOT VOLUNTARY.WANG HAS NOT BEEN SEEN AT OFFICIAL
FUNCTIONS FOR SEVERAL MONTES. | |
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3.ALSO DISMISSED wAS LIU HONGRU,VICE-GOVERNOR OF PEOPLES BANK OF
CEINA WHO VISITED CANADA IN OCTOBER 1988.

4 NEITHER LIU OR WANG KAD BEEN SIGNALLED OUT FOR CRITICISM IN
SPATE OF ATTACKS FOLLOWING ¢4JUN.PURGE MAY THEREFORE BE ENTERING
SECOND PHASE. |

CCC/259 2507337 WIGRZI594
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T0 EITOT{PNR
INFO EEONG TOKYO SEOUL SPORE BNGKK EKLMPR JKRTA FAM.L—B-}W'{I ISBAD ror riLnG

— ETRE
BNATO wSEDC PARIS LDN MOSCO CIDARULL/BSC coort)fi¥™.'s, B1CQ row - =)

YER AU

TT NDHQOTT/DIPOL/CIS ADM/ DE CAF — ner ] DATE ‘%

BAG SENGI DE PEK N ws80! pop—
FILE

DISTR PGB PND PNC PGP INP CPP CPD | 20 —CHINA- =Y

~~~PASSIVE RESISTANCE TO PARTY LEADERSHIP PERSISEE
DESPITE SUPPRESSION OF QUOTE COUNTER-REVOLUTIONARY REBELLION
bNQUOTE.OPPOSITON TO CURRENT LEADERSHIP CONTINUES TO MANIFEST
ITSELF IN DIFFERENT WAYS.A TEW EXAMPLES ARE LISTED BELOW.

2.A PUBLIC SECURITY SOURCE RECENTLY CONFIRMED TO A FOREIGN JOUR-
NALIST TEAT HE KNEW OF AT LEAST SIX CASES WEERE POLICE HAD REFUSED
T0 COOPERATE IN ARRESTING CERTAIN INDIVIDUALS.FOR EXAMPLE,POLICE
WOULD PROCEED TO A SUSPECTS HOUSE TO MAKE AN ARREST,BUT NOT BEFORE
HAVING WARNED THE PERSON T0 FLEE.

3.IN JULY WORK UNITS ISSUED fREE TICKETS FOR STAFF TO GO AND SEE
HISTORICAL FILM ON COMMUNIST VICTORY OVER KMT.FILM WAS DISMAL
HISTORICAL RECONSTRUCTION BUT AT POINT WHERE USA AMB INSISTS THAT
ARMS SUPPLIED TO(KMT)GOVT SEOULD NOT/NOT BE USED AGAINST STUDENTS,
AUDIENCE BURSTS INTO APPLAUSE.ACCORDING TO SOME REPORTS, FILM HAS
NOW BEEN RE-EDITED.

e sl

000583



PAGE TWO WJGR3582 CONFD _

4.IN BEIJING CROWDS OF PEOPLE HAVE BEEN FLOCKING TO TWO EXHIBITS ON
SUPPRESSIONan QUOTE COUNTER-REVOLUTIONARY REBELLION UNQUOTE AT
NATIONAL ART GALLERY AND MILITARY MUSEUM.HOWEVER,REMARKABLE ASPECT
OF EIHIBITidN AT’MILITARY MUSEUM IS THAT COPIES OF SPEECHES AND
NEWSPAPER ARTICLES'BY PROMINENT DISSIDENTS AND WANTED STUDENT
LEADEﬁS HA?E BEEN MOUNTED IN DISPLAY CASES,OSTENSIBLY TO DEMONSTRATE
THEIR COUNTER-REVOLUTIONARY NATURE.HOWEVER,THIS IS EASILY MOST
POPULAR PART OF WHOLE EXHIBITION SINCE MOST VISITORS WILL NOT/NOT
PREVIOUSLY HAVE HAD A CEANCE TO READ SPEECHES BY YAN JIAQI,FANG
LIZHI AND OTHER DISSIDENTS.SOME VISITORS TAKE NOTES.EiSEUHERE
CAPTIONS TO BRIGHTLY COLOURED PHOTOS OF PEACEFUL,EAPPY CROWDS IN
TIANANMEN LUDICROUSLY ATTEMPT TO DESCRIBE THESE SCENES AS CHAOTIC
AND A DANGER TO PEACE AND GOOD ORDER.A PICTURE OF ANOTHER CROWD GOOD
NATUREDLY TALKING TO AN ARMY COLUMN IS DESCRIBED AS VICIOUS.IN OUR
VIEV ORGANIZERS OF EXHIBITIONS HAVE ENJOYED SUFFICIENT SUPPORT IN
EEY DEPTS TO PULL OFF PROPAGANDA COUP BY SUBTLY RIDICULING GOVT

AND BFFECTIVLEY SPREADING'IDEAS OF CHINAS DISSIDENTS.
S.DENUNCIATIONS OF DISSIDENTS AND VOICE OF AMERICA IN CHINAS
OFFICIAL PRESS HAVE ALSO BEEN REMARKABLE FOR WAY IN VEICH EDITbRIAL
CONDEMNATION IS SUBTLY COMBINED WITH VERBATIM REPORTING OF THEIR
VIEVS .PEKIN UNIV STUDENTS OPENLY LISTEN TO VOA IN THEIR DORMS
ALTEOUGE IN SOME DISTRICTS IT IS REPORTED THAT NEIGHBOUREOOD PATROLS
HAVE BEEN IDENTIFYING HOUSEHOLDS WHO TUNE IN TO FOREIGN BROADCASTS.
ceed

000584



7

o
PAGE THREE WJGR3582 CONFD

6.NOTWITHSTANDING APPOINTMENT LAST WEEK OF NEW PRESIDENT AT PEKIN
UNIV;SITUATION THERE WOULD APPEAR TO PRESENT MAJOR CHALLENGE TO
PARTY LEADERSHIP IN QUOTE CLEANING UP UNQUOTE UNIVERSITIES.FOR

'EXAMPLE UNIV PARTY SECHETARI,UANG XUEZHEN,VHO IS ENOWN TO HAVE

BEEN XEY SUPPORTER OF STUDENT MOVEMENT ,REMAINS IN HIS JOB-RESULT
OF CLEVER BUREAUCRATIC FOOTWORK ON HIS PART,ACCORDING TO OUR SOURCE.
IN LAW DEPT,ONLY THREE OUT OF 150 STAFF.ARE CONSIDERED TO SUPPORT

- CURRENT PARTY LINE AND SO FAR THEY HAVE BEEN EFFECTIVELY MARGIN-

ALIZED BY THEIR COLLEAGUES.EVEN SENDING ALL FRESEMEN FOR YEARS
MILITARY TRAINING MAY HAVE UNINTENDED CONSEQUENCES,SINCE AS ONE

STAFF MEMBER PUT IT,MOST MILITARY INSTRUCTORS AND MANY YOUNGER

OPFFICERS SYMPATHIZE WITE STUDENTS CAUSE.

7.WHILE PEKIN UNIV IS CONSIDERED TO BE A PARTICULARLY QUOTE EARD
NUT TO CRACK UNQUOTE,ABOVE EXAMPLES TAKEN AS A WHOLE DEMONSTRATE
EXTENT OF OFFICIAL AND UNOFFICIAL RESISTANCE fO CURRENT CRACKDOWN.
CCC/059 9106007 WIGR3582

000585



SECRET

M PEKIN WJDRO184 @1SEP89

FM PEKIN WJDR@1 SEP8 MDND

T0\TT NDEQOTT/DGISS7/DDI"6=37D1 POL/ DE CAF— , )

) (a/,%—goksf: DATE ;

INFO EXTOTT/PNR - Q800 5
: FILE ) (

REF OURTEL WJDRO179 24AUG &UD-—CHqN/¥_J,4%P®SMER1

---PLA AND BEIJING/UPDATE

CONSOLIDATION OF MARTIAL LAW CONTROL IN BEIJING BY BEIJING MILITARY
REGION(BMR)FORMATIONS CONTINUES.LARGE VEHICULAR MOVEMENTS OF PAST
THREE WEEKS HAVE CEASED.CURRENTLY ONLY ADM TRAFFIC VISIBLE,AND

THIS AT A REDUCED SCALE FROM THE PAST.GUARDS REMAIN AT IMPORTANT

‘JUNCTION/INTERSECTION POINTS,ALTHOUGE NEW RED ARM PATCHES WITH

DIFFERENT ALPEA-NUMERICS EAVE BEEN SEEN.

2.COMMENTS:BMR PLA HAVE SETTLED IN AND ARE DEVELOPING A COMFORTABLE
ROUTINE.RATIONALIZATION OF TASKS AND BARRACK AREAS HAS ENABLED SOME
PRIOR VEHICLE ASSISTED MOVEMENT TO TAKE PLACE BY FOOT.LESS ADM
TRAFFIC MAY ALSO INDICATE RE-SUPPLY OF FOODSTUFFS BY NON-MILITARY
VEHICLES IN MANY CASES.NEW ARM BANDS INDICATE THAT BMR FORMATIONS
ARE ROTATING UNITS THROUGHE MARTIAL LAV DUTIES TO REDUCE FATIGUE/
BOREDOM AND PROVIDE TRAINING FOR TEE (INCREASINGLY) IMPORTANT TASK
OF INTERNAL SECURITY.PERIOD OF DUTY IN BEIJING PRIOR TO ROTATION

IS AS YET UNCLEAR.

3 .RUMOURS OF SPORADIC VIOLENCE AGAINST MARTIAL LAV TROOPS CONTINUE.
UNSUBSTANTIATED REPORTS INDICATE AN AVERASE OF ONE SOLDIER PER
NIGET QUOTE DISAPPEARS UNQUOTE IN BMR.TROOPS ON R AND R/SHOPPING
ces2
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ALWAYS IN GROUPS,SELDOM ALONE.WHEN ASKED WHY SOLDIERS WEAR STEEL
HELMETS DURING HOT EUMID WEATHER,THE ANSWER EAS BEEN QUOTE BETTIR
PROTECTION AGAINST"SNIPE?S’UNQUOTE.IN SOME AREAS,FULLY ARMED AND
HELMETED SOLDIERS EAVE BEEN SEEN PATROLLING IN TWO OPEN-BACK JEEPS,
FIRST LEAD BY AN OFFICER,EACHE JEEP EIGET PERS(TWO UP FRONT,SIX IN
BACE SITTING THREE TO A SIDE).

4.BEIJING OP DEVELOPING INTO CLASSIC INTERNAL SECURITI SCENARIO.
MOBILE PATROLS,SHOULD THEY APPEAR MORE FREQUENTLY,WILL SERVE TO
UNDERSCORE EXISTENCE/SERIOUSNESS OF RESISTANCE THREAT.OBSERVERS
WILL ALSO BE ON LOOKOUT FOR FOOTBORNE ACTIVITY WEICH IS A NEIT
LOGICAL STEP.HOWEVER,VESTERN LOGIC MAY WELL NOT/NOT FIGURE
PROMINENTLY IN CHINESE DELIBERATIONS.

5.FRM MA REPORTS THAT VISIT OF HIS DEFMIN LATE SEPTEMBER HAS BEEN
CANCELLED.WEEN CANCELLED NOT DISCUSSED OR VOLUNTEERED.HE ALSO
REPORTS CHINESE HAVE QUOTE FILLED TEE VOID BY HAVING A SENIOR GDP
CEILF OF THE MAIN STAFF,WHO IS ALSO BY DEFINITION FIRST DEPUTY
DEFMIN,WILL VISIT CHINA/BEIJING IN THREE OR FOUR WEEKS.
6.TEURSDAY 31AUG PAKISTAN SPECIAL ENVOY MR ALI/ALI,SPECIAL ADVISOR
T0 PRIME MINISTER ON SECURITY AND MILITARY AFFAIRS,ARRIVED IN
BEIJING.HE WAS GIVEN A DEMO/DISPLAY AT SEA HE AIRFIELD VHICEH
INCLUDED F-7(EXPORT VERSION),A=5,AND F-8(TYPE ONE)AND A PARACHUTE
DISPLAY.PAKISTAN APPARENTLY SEEKING TO BUY 75/75 AIRCRAFT.
SPECULATION IS THAT TANKS MAY ALSO BE ON HIS 3/4 DAY AGENDA.

ced3
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7.ACTIVITIES AND REBEARSALS CONTINUE IN PREPARATION FOR NATIONAL
DAY 910CT.ALTHOUGE ANTICIPATED MILITARY PARADE HAS BEEN CANCELLED/
CANCELLED,THERE WILL UNDOUBTEDLY BE SOME FOOTBORNE MARCHING PLA
PARTICIPATION,ALTHOUGH ON A VERY SMALL SCALE.NATURE OF QUOTE PARADE
UNQUOTE STILL UNANNOﬁNCED AND UNCLEAR.

8.TANKS/APCS REPORTED REF PARA TWO HAVE NOT/NOT BEEN CONFIRMED.
AVAITING UPDATE FROM US SOURCES.

9.UK DA,LAST WEEK ON ROAD TRIP TO BEIDAIEE RESORT AREA,STOPPED FOR
90/9¢ MINUTES NEAR RR CROSSING BY PAP.EVENTUALLY A QUOTE LEADERS
TRAIN UNQUOTE WHISTLED BY ENROUTE TO BEIJING.COMMENT:TWO MONTES AGO
THE CHINESE QUTOE SPRING UNQUOTE WAS CRUSHED IN BEIJING.THE SUMMER
SEASON IS NOW OBVIOUSLY DRAWING TO A CLOSE,AS LEADERS RETURN TO

THE CENTRE OF POWER TO DECIDE WHO WILL BE SEEN ON THE FIRST OF
OCTOBER AND TO ATTEMPT TO RESOLVE LEADERSHIP ISSUES AND TEE FATE OF
ZHAOQ ZIYANG PRIOR TO THE FIFTH PLENUM A FEW DAYS AFTER NATIONAL DAY.
10 .THE FOREST FIRE CONTINUES TO SMOULDER.

 CCC/859 2102137 WIDRO184
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(FRC SOURCES WONITORED BY FBIS HAVE NOT BEEN OBSERVED TO REPORT THE
FOLLOWING)

PRC: SPOKESMAN ON PROSECUTION OF CITIZENS WHD FLEE ILLEBALLY
HKG198116587 HONG KONG AFP IN ENGLISH 1168 GMT 31 AUS 69

(TEXT] BELJING, AUS 31 (AFP)—CHINA WILL PROSECUTE ANY
CITIZENS WHD FLEE THE COUNTRY ILLEBALLY, FOREIGN MINISTRY SPOKESHMAN
LI IHADXING SAID THURSDAY.
*THE CHINESE GOVERNMENT NEVER APPROVES OF THE ILLEGAL EXITS OF
ITS CITIZENS AND ACTUALLY TAKES PREVENTATIVE MEASURES ASAINST THEM,“
HE TOLD A WEEKLY PRESS BRIEFING.
MR. LI MADE THE REMARKS WHEN QUESTIONED ON THE INFLUX INTO JAPAN
CoA OF CHINESE NATIONALS POSING AS VIETNAMESE REFUGEES. A
HE MADE NO MENTION OF A MEETINS THURSDAY IN TOKYO IN WHICH JAPAN :
ASKED CHINA TO TAKE BACK THE BOGUS BOAT PEGPLE.
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Some General Observations

We will not soon forget the events of the past few months.
As many have noted, "China will never be the same." This can also
be said of most professional China watchers who, once again,
found themselves confounded by the twists and turns of Chinese
politics. This particular sinologist, who in the past had piously
stated that, unlike some of his colleagues, he had never been
taken in by the Cultural Revolution---this sinologist
nevertheless found-himself in 1989 consistently mis-predicting
the events of April to June. Here are but four of these
"predictions":

A. China's leaders will meet together with
the students and they will work out an
agreement, if only to "save face" for
all sides and to get the Square ‘cleared
in time for Gorbachev's visit. (CBC-TV,
May 3, 1989)

B. The students being first and foremost
patriotic young Chinese, will not
want to embarrass their leaders or their
country during Gorbachev's visit. They will
leave the Square voluntarily before his
arrival. (CBC-TV, May 9, 1989)

C. The failure of the leadership to settle the
matter is obviously because Deng Xiaoping
is either dead or dying (Toronto Globe,
June 6, 1989)

D. It is now clear that the Peoples' Liberation
Army will never fire upon unarmed Chinese.
(Toronto Globe, May 28, 1989)

It is the nature and hubris of our profession that we are
not humbled by the fact that events in China more often than not
follow paths unforseen by us. Part of the problem is that we may
be limited by our cultural and ideological biases when dealing
with Communist and/or Asian politics. Another problem lies in the
West's perpetual fascination with China. We continue to treat
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tuat country as if it was a "special case", capable of
transcending economic backwardness without the pain that is felt
elsewhere. Why should China, in the end, be that different from
other big, overpopulated, peasant societies? Why should we also
assume that somehow China has discovered a way to combine
socialism and capitalism without any major trauma? We tend to be
optimistic about China, unlike our past thinking about the Soviet
Union, China's "elder brother". This optimism is reflected in a
belief or wish that China will succeed, where others have failed.
We are so often deceived by developments in China because we want
to be deceived. For many Westerners China is a mirror wherein we
see reflected our own desires and hopes. We take refuge in
China's "uniqueness" and may sincerely believe that China can do
what others cannot, for example, India or the Soviet Union. In
these perceptions we are encouraged by the Chinese themselves,
who delight in, and cultivate, our view that China is special,
even as they find themselves unable to come to terms with our
"westernness".

Canadian Perspectives on China, 1989

Most Canadians like to think that Canada has a "special
relationship" with China. 1. Do we not have Dr. Norman Bethune in
common? Did not Canada recognize China in 1970 in the midst of
Cultural Revolution, thus providing China with much-needed
international legitimacy at a critical time? Has not the PRC in
gratitude made major purchases of our wheat over the years? Is
not the Canadian view of China sensible and realistic, in
comparison with that of our American neighbour? Canadians have
argued in the past that our view of China differs from that of
our American neighbour. Unhampered either by an imperialist past
or by the responsibilities of world power, we are less
ideological than our American cousins, less committed to having
China turn out in our image. Yet in comparison with other nations
Canadian and American views of China may not appear that
different from one another. For obvious reasons Hong Kong sees a
very real face of China up close, every day. Canada is far away, a
comparative dilettante in the China game. While we fancy
ourselves to be realists, with a special relationship with China,
the Canadian perspective may, 1in the finalyanalysis, be a mixture
of exotica and trade, of Western cultural superiority and
naivete.

When the Beijing demonstrations caught our attention, they
arrived as a media event, captured through the eyves and sounds of
American television. We watched a morality play, in which the
good students were locked in battle with the bad Communist
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Goliath. The goal was democracy, which we were told was both
reasonable and attainable. All fairy tales are supposed to have a
happy ending and the television coverage in Tiananmen abetted our
fantasies. Alas, the Communist Prince prevailed and the students
were crushed by common tanks. Evil had won out and we saw it
happening before our very eyes. Outrage and anger were reinforced
by the images of Tiananmen. How could the Chinese have done
something like this, right in public view? The first reaction was
one of dismay and outrage, followed by a need to do something,
either to "punish" China, or at least to provide strong sympathy
and support to the students.

By and large, I think that Canadian China watchers do not
really believe in fairy tales. Most of us saw an aging Chinese
leadership, paralyzed by internal conflicts, unable to find the
flexibility and decisiveness necessary for defusing the
demonstrations. For most of us the struggle for democracy was a
sideshow. Events in Beijing had less to do with democracy than
with economic problems, wurban social grievances, and the
failings of the leadership. It was clear that an important
benchmark had been reached, although no one was exactly sure how
different China might be afterwards, just that she "would never
be the same". Prior to June 4 we speculated along the following
lines: :

A. The demonstrations are permanently transforming
Chinese politics. The Party will have to reform
itself quickly. The leadership must permit more
openness of debate, better information and more
participation in the political process.

B. The army cannot any more be trusted. Once sections
of the military refuse to carry out orders, then
the army's undivided loyalty to the Party is
questionable, authority at the centre is in danger of
losing its legitimacy, and civil war is in the wind.

C. Fear is disappearing. Thousands of Chinese are
willing, in public, to criticize the system and
its leaders. Many are ready to become martyrs. The
prop of fear has been knocked out from under the
Party.

D. China's youth, once again, are its real
revolutionaries. Students, not workers or
intellectuals--and most significantly, not
the Party--are the shock troops of change.
They are the bearers of what is left of
marxist revolutionary values and Confucian
ethics.
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E. Economic change, sooner or later, leads to
political crisis and/or political reform.
Deng Xiaoping thinks he can stave off
political reform with dramatic economic
gains. But the forces he has unleashed
have brought pressures for political
liberalization, pressures that are
difficult to contain. 2.

After the June 4 massacre, those Canadians who had believed
that China had changed fundamentally in the Deng Xiaoping decade
recoiled in anger because of what they saw. Many demanded major
economic sanctions and even the withdrawal of diplomatic
relations. The urge to punish China for its open brutality and
its failure to conform to expectations was strong. Others, from
the beginning more skeptical about the real depth of Deng's
"liberalization", saw an authoritarian system "reverting to type"
and, while dismayed by what had happened, were less willing to
"punish" strongly a system that in their view '
could have been expected to respond to the demonstrations with
violence. Just about everyone did agree that politics in China
had changed. The '"genie in the bottle" metaphor was commonly
- employed. Was the genie (of democracy?) out of the bottle, or was
~the bottle only cracked? ' ' :

The most important airing of Canadian views on China after
the massacre, took place behind closed doors in Ottawa on June 22
at the Department of External Affairs. Assembled were over 40
individuals representing four "estates", each with a particular
interest in Canada's relationship with the PRC: businessmen and
traders; representatives from the Canadian Chinese community;
academics and professional China watchers; officials from
governmental and quasi-governmental organizations.We had been
asked to attend the meeting to tell the Minister, and
subsequently the Prime Minister and Cabinet, what to do about
China. Without breaking any oaths of confidentiality, we can
summarize the main viewpoints expressed at the meeting. The
business community appeared to speak with one voice, and that
. voice said,"Let there be business with China as
usual.Economically it is in our interest and in Canada's to
maintain trade links and investment.' The large grain dealers
pointed out what all of us knew: that in 1989 one out of every
three Canadian farmers would get his income from grain sales to
the PRC. The last thing any Canadian government wanted to do was
. to alienate the Western farm vote or japardize a market that had
been built up over so many years. As one participant noted, "Why
punish our farmers and the common Chinese who will be eating our
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grain?"

The strongest proponents for punishing the PRC turned out to
be the representatives of the major Chinese community
organizations. They had been given a dual mandate by their
members to demand severe sanctions against Beijing, and to
provide assistance for the nearly 5000 students and scholars
from the PRC who could find themselves politically stranded in
Canada. The 500,000 plus Canadian Chinese community was
embarrassed, angry and appalled at what had happened, and the
Government was willing, at least for political reasons, to hear
their views. If anything, the events of 1989 marked a major step
in the political maturation of Canada's Chinese community, a
community that until Tiananmen had been relatively quiescent
politically on the Canadian scene. 3.

The dozen or so Canadian academics were a mixed lot. Mainly
political scientists and historians, in the small world of
Canadian sinology many had served with the Department as
sinologists in the Beijing Embassy. Our views were known to the
Government, and the Government's position and options were
familiar to us. The majority advocated the following action:
that the Canadian Government not withdraw its Ambassador, or in
any way diminish the level of Canadian representation in China;
that the Canadians should not impose economic sanctions on the
PRC; that basic linkages with the PRC be maintained, especially
scholarly exchanges which serve to benefit precisely those who
are certain to be repressed after Tiananmen; that high-level
government delegations be suspended, along with government to
government consultations at the senior level; that no new
development assistance programmes be initated; that selected aid
programmes be evaluated and possibly suspended; that the
Government should re-evaluate its current and pending loans;
that the Government should deliver a strong note of protest to
the PRC authorities, in Ottawa and in Beijing. 4

‘A smaller group of sinologists, some scarred by having
witnessed the massacre, having close Chinese friends whose fate
was unknown, or having participated in the somewhat frightening
evacuation of Canadians from the PRC, wanted stronger action. The
problem was that almost everyone recognized that economic
sanctions simply would not work and that the Government's range
of credible options was, in fact, limited. 5

Except for the traders and businessmen, who sought to
depoliticize the issue ("Capitalism should be above politics™")
all of us, including representatives of governmental and quasi-
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governmental bodies dealing with the PRC, wanted some policy
action to express our outrage. We realized that the Chinese
government could simply ignore our Government's words and actions
and would claim that we were interfering in the internal affairs
of China. It was clear to us that Canada, in the end, just does
not have the economic or political clout to make a real impact on
China. Only strong, concerted action by the United States or
Japan could possibly make a difference, and this was not likely
to occur,

How could the Government convey its outrage in a credible
way? Was it possible to "punish" the old reactionaries of Beijing
while maintaining linkages and programmes which benefit the
"common Chinese"? The contradictions inherant within these
questions could not be overcome by any Government policy, and one
suspects that all of us assembled at the meeting knew this truth
full well. The policy that did emerge on June 30 was designed to
appease the most vociferous critics of China, to offer some
public defense of human rights, and to maintain business
relations, though "not quite as usual":

The Government will preserve existing linkages;
focus on people-to-people exchanges; avoid
programmes which will benefit the hardliners;
defer high level contacts with the Chinese
government; withdraw from several large
development assistance programmes; hold back
implementation of 4 of 5 agreements about to

be signed; suspend Canadian participation

in the Three Gorges project; review Canada's

two billion dollar line of credit for China;

to suspend government funding for PRC-hosted trade
shows; extend student visas for Chinese Students in
Canada; establish a major programme for assisting
PRC students and scholars currently in Canada;
evaluate Canadian support of celebratory visits
such as symphony orchestras, on a case-by-case
basis. 6.

Once the Government announced its policy, which was a
moderate rebuke rather than an angry outcry, demands to punish
China subsided significantly. The Government had acted as best it
could and if more was to be done it would have to be by private
citizens. With the passage of time it is almost axiomatic that
public concern about distant events will diminish, if not
avaporate. Now in late August the Beijing nassacre, like a
faintly glowing ember, is barely visible on the Canadian horizon.
The front pages and television screeng are occupied with other
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fare, and the thoughts of decisionmakers are focussed
elsewhere.Recently, the Canadian Government approved a $(Cdn)
hundred million loan to help China develop her telecommunications
technology——precisely the sort of assistance that in June Canada
had suspended. Canadian public criticism of the loan was
minimal, if not almost absent from view. Government officials are
slowly re-establishing contacts with their Chinese counterparts.
Sinologists are ad justing their research agendas (dusting off the
old books on totalitarianism) .and reorganizing their teaching (a
reinterpretation of the Deng Xiaoping era?) in order to take into
account the new (or old) China. The Chinese political system,
drawing on the residual resources of the authoritarian Chinese
State, prevailed,regardless of the actions of a handful of urban-
based students, or condemnations from abroad. In this context one
has to wonder how much impact Canadian expressions of concern and
outrage in the end had on either Canadians or the Chinese
Government. If anything, the impact was greater on Canadians, a
conclusion of some significance.

Some Lessons of the Beijing Massacre: Political Order and Party
Reform '

It is apparent that sustained reform of a socialist system
cannot take place without a substantial measure of political
change. This change will be disruptive and will threaten the
existing polifical order, whether individuals wish to democratize
the political system or simply to alter the way in which the
Party governs. Until Tiananmen we had fantasized the existence
of a Dengist model of marxist modernization which, unlike
pberestroika and glasnost in the Soviet Union, could freeze
political change in the short run, as a trade-off for rapid
economic development. Recent events confirm for socialist systems
what we all knew about non-socialist ones, that rapid economic
development and attendant social problems bring forth political
crises that cannot be overcome by existing socialist political
institutions. Conventional wisdom stated that the Party could
defuse any potential political crises that would emerge. Recent
events in China, Poland and the Soviet Union show that may not
be the case. In the current period of socialist reform the Party
has turned out to be a far weaker institution than either Western
or socialist theorists had imagined. In Hungary we have the
prospect of a Party splitting into distinct factions that could
confront one another electorally. In Poland the Party is so weak
that it is sharing a part of its once indivisible power with
Solidarity. In China we saw a Party paralyzed by internal
conflict, lack of communication with its citizens, and the
corruption of its members. The real issue is not democracy but
political order, and Party reform has to be the central item on
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the modern socialist agenda. 7

China has been going through the motions of Party reform
for some time now. Party reform was on the agenda of the 13th
Party Congress. It was clear that the new economic policies would
have to be led by a leaner, more flexible Party which could
manage the new entrepreneurship while maintaining central control
over the political process. The Party is the only political
institution capable of maintaining political order in the
forseeable future. For this reason alone it has to adapt, if the
system is to survive. For ideological reasons the Party must
continue to exist at the centre of life and politics, if only to
justify the socialist basis of the system. But recent events have
shown that the Party's hold on the system is tenuous. It governs
because China can provide no alternative, and in the final
analysis the dictatorship of the Party is preferable to political
disorder. The students in Beijing failed because they could not
provide a realistic alternative. In fact ,they did not seek to
eliminate the Party, only to change it.

Can the Party change sufficiently to manage China's
modernization in the coming years? According to Huntington, this
depends on "the scope of support" for the Party and its "level of
institutionalization”. With regard to the former it is
apparent that support for the Party is at best modest, more
likely passive, and can vanish in the instant when the Party
shows it is no longer in command. We need not dwell, therefore,
on the Party's support within the society. After 40 years in
power it has fared no better than its Soviet elder brother, and
its strength is only as great as the credibility of its
instruments of persuasion and control. The issue, then, is
whether the Party's "level of institutionalization" can
compensate for its lack of public support.

Huntington measures political institutionalization level by
the criteria of "adaptability", "complexity", "autonomy", and
"coherence".Applying these criteria to the performance of the
Party in China we can observe the Party's incipient weakness as
it struggles to maintain political order on its terms. For
example,while the adaptability of an organization should be
enhanced by its age (political organizations mature and acquire
support over time) the fact that the present Party is unable to
break away from the influence of its first generation of leaders
shgows its rigidity.As long as the "old men of Beijing", such as
Deng, Chen Yun and Peng Zhen continue to rule the Party, the
simple replacement of leaders will pose major problems.
Huntington also points out that "functional adaptability...is the
true measure of a highly developed organization." Measured by
this criterion the Party has failed notably to respond to the
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challenges of the new entrepreneurship and its attendant
political demands. The economic reforms have put pressure on the
Party to carry out tasks for which it is ill-prepared, both
ideologically and in terms of the new economic and leadership
skills which its members must possess. Those currently in the
Party cannot shed bad habits or quickly

learn "new tricks", Nor, as Gorbachev has discovered, do they
necessarily want to. It is harder to attract good new members
when individuals can now acquire more power through trade and
economics than in politics. When Party members seek to aggrandize
themselves economically they are subject to criticism for
corruption.

Huntington observes that, "The more complicated an
organization is, the more highly institutionalized it is."
Viewed from one perspective, a 47 million member Party, with all
its territorial and production units is a terribly complex
organization. But it is essentially the only Chinese political
institution and when Huntington refers to "an organization" he
means the entire political system."Complexity" requires the
existence of several organizations, to accomodate systemic
changes so that,"as new problems arise, the initiative in dealing
with them may be taken first by one institution, then by .
another." The Chinese Party has not been able or willing to
develop these institutions, for example a viable Jjudiciary, 1local
and national parliaments, or a critical press,not to speak of
permitting political competition ., These are changes which are
occurring in other socialist Systems but which have been lagging
in the PRC. In the post Tiananmen period the Party has reverted
to traditional methods of rule, seeking to strengthen itself
while preventing the growth of political competition. This was a
workable solution during socialist industrialization and
collectivization in the fifties,but is problematic in the
period of socialist marketization in the nineties.

The Party also has difficulty in separating itself from
society. We assume that autonomy of social forces from political
organizations is the hallmark of a modern political system,
Marxists have believed otherwise, given the class basis of the
marxist Party and its compulsion to transform Chinese society
radically from the centre in its own image. But that image has
been tarnished by forty years of holding political power. The
credibility gap between the Party and society has grown. The
events in Beijing showed that the Party is not able to assimilate
new social forces nor motivate or represent them. Thus, on the
one hand the Party continues to try to dominate and control
social change, while on the other hand it has alienated itself
from these forces. The issue may not actually be the lack of
.autonomy between society and polity, but rather the Party's
incapacity to provide the leadership and moral example
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to inspire social committment to its programmes.

Huntington notes that, "Unity, esprit, morale and discipline
are needed in governments as well as regiments." Both western and
marxist theorists have claimed that the Communist Party embodies
these qualities, but in the current situation of socialist reform
the Party's vaunted discipline and coherence is under siege. Can
an organization which has nearly fifty million members possess
"coherence?" Is it feasible to expect "discipline" to be much
more than the maintenance of the Status quo or the insistence
that Party policies be carried out unquestionablyf The Chinese
Party was criticized by the students because it lacked the
discipline to control corruption. We know how tenuous is the
Party's hold on the local levels of power. The "men of virtue"
who were supposed to lead by moral example are few and
far between. Both in Confucian and in marxist terms the Party has
failed to provide the self-discipline that an elite needs to o
govern. As Huntington concludes, "discipline and development go
hand in hand."

To return to my earlier question, can the Party reform
itself to meet the demands of political institutionalization and
prevent political disorder? By utilizing the familiar methods of
totalitarianism the Party can,in the short run, maintain itself
in power. But this is only a temporary respite. Other Tiananmens
will occur and the Party's grip on the system will become still
more tenuous. The Hungarian and Polish cases do not offer a
useful solution for China. Martial law and alliance with the
military would represent a failure of socialism. Attempting to
implement democracy would be a disaster because China lacks the
requisite political institutions and infrastructure. At this
juncture the only possible option is the current Soviet model, in
which the Party presides over the building of alternate and/or
intermediary political institutions which can focus and clarify
demands for political change in interaction with the Party. Thus,
the Party may be able to change even as the political system is
changing. A new group of Party members may be able to transform
Party institutions and policies, if not ideology. All this is
highl 'y speculative, and does not offer much hope for Chinese
politics which, as we noted at the outset of this paper, tend to
move 1in unexpected directions. It may be that all China needs to
continue its reform process is the permanent exit from politics
of its aging leaders. Perhaps the emergence of a Gorbachev-1like
leader will inspire the Party and those who are looking for
socialist political solutions. That is the optimistic view. The
more realistic perspective is that Chinese politics have fallen
on hard times; the Party may not be able to reform itself, and
political instability, rather than political order,is the likely
prospect for China in the future. As for democracy in China it is
not likely to be on the agenda for some time.
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Endnotes

1. This theme is discussed in P, Evans and B.Michael Frolic
(eds), Reluctant Adversaries: Canada-China Relations, 1949-
1970, (forthcoming).

2. Cf. B. Michael Frolic, "China's Need For Leadership", World
Press Review, July, 1989, pp. 17-20

3. For a good analysis of the political role of Canada's Chinese
community during Canadian negotiations with the PRC for mutual
recognition , 1968-1970, see J. Lum,'"Recognition and the Chinese
Community in Toronto", in Evans and Frolic, op cit

4. Cf Paul Evans,nCanadian Relations with China: The Case for
Caution'", The Globe, June 13, 1989

5. ibid

6. From statement by the Hon. Joe Clark, Secretary of State for
External Affairs, Ottawa, Canada, June 30, 1989

7.0n the question of political order and political change, see S.
P. Huntington, Political Order in Changing Societies, Yale, 1968.
The references to Huntington are drawn from Chapter One. Since
the theme of this Conference coincides with the title of
Huntington's book, I have chosen to focus on his writings. To be
sure we should keep in mind that his book primarily deals with
so-called "developing countries" rather than with communist
polities. In addition, he does not look at modernization within
the context of international political economy, or foreign policy
analysis. Despite these "shortcomings" his work continues to
have relevance for assessing political change in modernlzlng
political systems,including China.
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_ loi:uag, August 17 (3inhua) -« Compeser Hou Dejian who went into

mam on the premises of a oertain foreign institution in China after
n " the oceurrence of the counter-revolutisnary rebellion returned yesterday
- ke his residence at Shuangyushu of Beijing. He was aucng the last group
i-» o:'gooph to leave the Tiananmen Square in the asall hours of 4 June

This afterncon, Hou Do:u.cn, in a dark grey 'r--h.trt and wearing
b.l.uk-uuod spectacles, had press interview at his howe.

" when u.kod wnothor it wes true that he wes wounded at that time

’ u was reported inp m overseas newspapers, Hou answered, 1 was

por!oct.w all right cnd]nu not wounded. Then he recalled the. course of

his withdrawal froms. tho sguare and what he maw there on 4 June. ey said

' that on the night of’ 3 June, the square - was in disarrey and:that the

students were. divided on the question of whether to withdraw £rdm the

square. After ni.dni.gm, the students gathered around the HMonument to

the Pecple's Heroes. ' Among them were Hou and three other men taking
part in the 72 heur hunger strike. T A T

Hou said that ‘meny pecple there, including the few of them in
thq:l.r thirties, could not keep ocalm. Then ¢two doctors 'froa the Red
' Gidms Society suggested that they carry on negotiations with the Martial
Law Troops. Argund 3:00 a.m. on 4 June, Nou and s fellow hunger
ptruur, ecooapanied by twoc Red Crosa doctors, rode away in. an eabalance
"to meat the.dartial Law Troops. Hou said that they were stopped on the
‘changan. .Atreet i front of Tianansan Square by the Martial Law Troops.
A commissar of the troops came forward to meet them and teld thea that &

route was left open for the students to -:Lthdnu fron the: mthulurn
" corner of the square. L

' tater, Hou nnt back to the monument and tried to ~m~m the
students to leave. At that point, the studants were  trying to deaide
whether ¢to withdrew or not by seeing which side shouted louder. Hou
sald he could not hear clearly which side had the atronger voice but he
. had no time tocare that much. 8o he pulled w whichever, student he

| Game scrosms, trying to persuade hia to leave. Actually there were nany
“‘students already beginning to withdraw in the mouthesstern direction.
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Agoording to Hou's ascount, both the students and the army
soldiers at that tine were keyed~-up, for neither side knew what the
other side wes up to. 8ORe soldiera were pointing their rifles mtraight
ahead., Jut xost of them turned to aim their rifles upwards when Hou
nade a gemture asking them to de so.

Hou said that during the whole process of withdrawal, he did not
800 & single student, citizen or PLA killed, nor did he see any tank or
armed personnel carrier rolling over pecple. BMut he did see three or
four tanks outside the square. He said he heard gun shots while in the
square and saw sache of tear=-gas grenados spreading in the air over the
southwestern part of the square. But he indicated that the guns were
fired into the air or at tho'leudlpocncri inatalled on the monument.

Hou told the reperters that he wam withdrawing from the square,
lying on s stretcher, together with the lasmt group of peocple to pull
out.’ "I was covered with an overcoat and was very scared when I heared
the gun shots. But the doctora told Re not to be unid because the
- guns were fired inte the -sr. ,

When asked about what Mpponyd to the student leaders at that
tine, Hou replied that Wuerkaixi hed msaid during a broadcast that he was
feeling unwell probably because of a heart-attack. At about 1:00 or
2:00 a.2,, Wuerkaixi was carried to the base of the monument by some
medical personnel and was no longer found there when Heu came back from
his negotiations with the trocps. Cai Lifig and some ‘others were also in
the mguare at the time, but when Hou asked her to come, ‘'with nia to
. 'pegotiate with the Nertial Law Troops, she repiied, "t am the ohief
compander at the Tiananmen Square. 1 mt stay here." Later, Hou wes
: told that Cai had left the square with the first group of withdrawal. As
for wang Dan, Hou said that he did not know or see Wang and he only
heard that Wang Dan appeared in the tents for the hunger strikers on the
night of 3 June. ’

Hou said that he wrote a detailed account of what he saw and
.heard during that period of time in a form of & diary. 7The sanuscript
is left bhehind on the premises of that foreign inatitutien in China,
- ready for publication overseas in near future. He also m«a to have
it published in China. Hou sald, meny of nry friends were surprimed to
see the great difference betwesn what I had written and what they had
heard, but what I noted dcnm is the trus story of what 2 -ttnuud

- Adter Bou went into hiding at the ssid foreign xmt,t,utim in
China on 4 June, the Chinese Toreign MHinistry mnade saeveral
reprementations, stressing that it was illegal for any foreign
dpgtitution ia China to take in Chinese citisena and that the
uutitutm concerned should let Mou leave thon as 8oon as pallﬁ,.blo.

Todsy, Hou told reporters that during that period of time he got
in touch with the departnent concerned and gradually came to know what
was going on outside. Therefore, he deoided to leave the foreign
institution. Yesterday sfterncen he returned to his own remidence.
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FAck 2 KCCPJCR2216 S E C R E T CANADIAN EYES ONLY

TEESE FOINTS ON MANY PREVIOUS OCCASIONS. THIS IS THE

FIRST TIME THEY HAVE CATEGORIZED THEM IN THIS FASEION
cCwrVeRk. AS MENTIONEL IN TEE DINWP 3 4EEKLY UPDATE (14-21
AUG €S), THE VIETNAMESE HAVE RECENTLY ADMITTED TO FAVING
$¢,202 SLTTL:AS IN Tii COUNTRY AND IT HAS BEEN CONFIRMEL
IN Ths PAST TEAT NUM3ERS OF VIZTNAMESE AND SOVIET ALVISORS
EAVE BEEN INVOLVED In»NANY OF THE SOC MILITARY AND
GOVERNVMENTAL' ORGANS. TEE VIETNAMESE DOWN TO BATTALION
LEVEL IN SOME CASES. THE NUMBER OF ADVISERS EAS HOWEVER
DECKEASED IN RECENT YEARS AND THERE IS NO HARD EVIDENCE TO
INDICATE HCWw MANT PERSONNEL HANOI EAS IN PLACE AT PRESENT
CR INTENDS TO LEAVE BERIND AFTER THE END OF SEPT. AS WITH
TEZ FIKST PARA OF REF TEERE IS NO EVIDENCE CONFIRMING OR
LENYING ThESE CLAIMS.

C. PARA 2 - wE HAVE NO EVILENCE TO CONFIRM OR DENY THESE
KBPORTS OF SOC/PAVN ARMS CACEES. THE CONCEPT WOULD HOWEVER
MAK:L SENSE FROM A TACTICAL AND STRATEGIC VIE4 ESPECIALLY
IF TEE SOC GOVEANMENT THOUGHT IT #OULD FALL AFTER A
VIEINAMESE ITEDRAwAL. IF ThE SOC/PAVN FORCES ARE IN FACT
CREATING ThESE CACHLS, IT WOULD APPEAR THAT THE SOC
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PAGE 3 RCCPJCX3216 S E C R E T CANADIAN EYES ONLY
GGVERNMENT ESTIMATES ITS ChANCES OF REMAINING IN POWER
AFTLR & VIETNAMESE WITHDRAWAL AS LOW.

L. PARA 4 - ORBAT INFORMATION CONTAINED IN TEIS PARA OF
KEF 1S BASICALLY CORRECT. TEERE IS NO SUBSTANCE TO THE
SECOND PAKA OF THE REMARKS SECTION OF PARA 4. AS
PREVIOUSLY INDICATED DINwP IS CURRENTLY HOLDING VIETNAMESE
SIR IN CAMBCDIA AT 40,00¢ TO 52,000.

o. (S/CEO) REF MUST EBE VIEwED wITE SKEFTICISM BUT
SEQULD NOT EE REJECTED OUT OF hAND PENDING CONFIRMATION
EFROM OTHER SOLRCES.

BT

JB(064

. CCC/593 2416847 PJCR3D1E
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FM PEKIN WJDRO179 24AUGSS

AN

TO TT NDHQOTT/DGISS/DDI 6-~3/DI POL/ DE CAF Mlﬂ&l Lo
INFO EXTOTT| ENR J

REF OURTEL WJDRG176 18AUG (NOTAL)

——-PLA ANT BEIJING/UPDATE

BEIJING MILITARY REGION(BMR)TROOPS NOW SEEMINGLY SOLELY IN
CONTROL OF MARTIAL LAW AREA.LAYOUT REMAINS AS REF PARA TVWO
WITE V02 STILL NOT/NOT RELIABLY REPORTED.MAY WELL BE IN
RESERVE OUTSIDE CITY.VO5 STILL IN CITY,ALTHOUGE REF ACTIVITY
MAY WELL INDICATE THINNING OUT.OVERALL TROOP LEVELS STILL

VERY HARD TO GUESSTIMATE,PARTICULARLY SINCE CONC/BARRACK

AREAS ARE BEHIND HIGE WALLS,AND VEEICULAR MOVEMENT IS ADMINISTRATIVE
ONLY AT TEHIS POINT.STRENGTHE ESTIMATES VARY FROM 15000/15000 TO
AS HIGH AS 30000/30000.

2.V50 REPORTED AT REF PARA THREE LEFT CITY OVER THE WEEKEND.
Vi1 UNIT OF APPROX 35/35 VEHICLES ALSO CAME OUT OF WOODWORK

ON SATURDAY AND LIKEWISE LEFT TEE CITY CENTRE.208/28 TANKS

AND 3/3 COMMAND APCS SEEN ON FLATCARS SW OF CITY IN FENG

TAI VAREEOUSE AREA.WEETEER LEAVING OR ENTERING CITY NOT/NOT
DETERMINED,BUT WILL ENOW VERY SOON;SUSPECT OUTBOUND AS
SITUATION EAS QUIETENED DOWN.

3.COMMENT :REALIGNMENT AND RETASKING COMPLETE AS BMR SOLELY
..2
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“PAGE TWO WJDRO179 SECRET

RESPONSIBLE FOR BEIJING MARTIAL LAW.TROOPS NOW IN HARD
ACCOMMODATION AREAS AND MAY WELL BE PREPARED TO STAY UNTIL
ASIAN GAMES SEP 90 AS INTIMATED BY PREMIER LI PENG.THIS
DOES NOT/NOT PRESUME TEAT MARTIAL LAV ITSELF WILL REMAIN
IN FORCE UNTIL TEAT TIME.

4.REPORTS FRI/SAT 18/19 AUG FROM EONG KONG PRESS THAT DEF
MINISTER QIN JIVEI AND TEREE MIL REGION COMDS EAVE BEEN DETAINED/
ARRESTED REMAIN GROUNDLESS.EUROPEAN SOURCE REVEALED THAT
CZECE DEFMIN WILL VISIT CEINA/BELJING 10-15 SEP AND MEET
WITH DEFMIN QIN.VISIT ALSO INCLUDES MONGOLIA AND NORTH
KOREA ,ENDING 24SEPG9.EAST EUROPEAN SOURCE CONFPIRMED,

AND ADDED COMMENT THAT PLANNING ALSO UNDERWAY FOR SIMILAR
VISIT BY GDR DEFMIN IN NOVEMBER.THIS NOT/NOT CONFIRMED.
5.MOST MA CORPS CONTACTS FEEL DEFMIN QIN VERY SECURE,WITH
A SUPPORT/POWER BASE ALMOST COMPARABLE WITH YANG SEANGEUN.
REPORTED ARGUMENT OVER POSITION CF FIRST VICE-CHAIRMANSHIP
OF CENTRAL MILITARY COMMISSION(CMC)MAY BE MOOT,AS POST
CREATED ONIY 18/18 MONTES AGO BY DENG XIAOPING FOR THEN PROTEGE
ZEAQ ZIYANG.POSITION MAY WELL DISAPPEAR BY FIFTH PLENUM
NOW CALLED FOR OCTOBER 1989.

€.COMMENT:POWER STRUGGLE COMPLEX,AND BEST GUESSES ARE
STILL JUST TEAT.QIN JIWEI MAY WELL EMERGE AS ALTERNATE
...3
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PAGE TEREE WJDRG179 SECRET

TO YANG SHANGKUN AS SUCCESSOR TO APPARENTLY AILING DENG XIACPING.

ALTHOUGH TEFMIN BAS EAD NO/NO REAL POWER SINCE DEFMIN LIN
BIAO ABUSED BIS,QIN WAS VERY SUCCESSFUL AS BMR COMD AND
BAS STRONG SUPPORT FROM SOUTE AS A RESULT OF NIS DAYS IN
KUNMING.HE IS ALSO ALMOST 20/20 YEARS YOUNGER THAN YANG

OR DENG.THIS DOES NOT/NOW HOWEVER MBAN THAN QIN AND YANG
ARE ALWAYS AT LOGGERHEADS.MA CONCENSUS REMAINS THAT BASIC
SIMILARITIES BETWEEN QIN AND YANG FAR OUTSTRIP DIFFERENCES.
'OTHER PROMINENT FIGURES SUCH AS QIAO SEI,LI PENG, JIANG
ZEMIN ARE SEEN AS TRANSITORY IN THE LONG RUN WITE LITTLE
BISTORIC POWER BASE,COMPETENT PARTY HACKS WITEOUT ANY PLA
SUPPORT,A FACTOR WHICE REMAINS CRUCIAL IN ANY LEADERSEIP
BID.

7.AS ONE OBSERVER PUT IT,QIN JIWEI APPEARS TO BE CONTENT
T0 WATCE THE FCREST FIRE FROM TEE OTHER SIDE OF THE RIVER.
8.FOR DI POL:PLEASE PASS COPY OF REF TO PNR. |
CCC/899 2402457 WJIDRO179

000619



2.8 @ M @il Mg IR B ELiRS ) kT T VTS W e s e =
Saraca Caraca » ACTION Factamion Relerenca
. s l_

o u|ms“mNNE 1§ Donnar
" Align firse character of Security Ciassification under this arrow
Aligneg le pramier caractére de a Sécuriti sous cette fliche _
SICLAITY! 5 P -
MCURTe] 1T ASSTRTED PAGR 1or ____ |

FM/OF | PRMNY, WKGR-7373 25AUGBY

o EXTOTUBSR 1> UNCMSS'FIED
.NpoA-niziri?“‘ @ | NON CLASSIFIE

DISTR

REF
sus/sus CHINAt ACCOUNT OF O04JUNE EVENTS

'FOLLOWING PRESS RELEASE FROM CHINESE PERMIS WAS ISSUED 21AUG
‘PROVIDING EYE WITNESS ACCOUNT OF TTIANANMEN SQUARE EVENTS ON

:04JUNE.
WY KOO )5S OTT
T FOR FILING i
|t BIGQ rowm - e
e POTIE AU POSSIER) L\
. e Mk
ACC \ | [/J 49/
| Zep ~Chee 1=
l%‘: ~ g’j;g;é;%?:fi:y
UNCLASSIFIED
NON CLASSIFIE
lsamﬂ mn: DIFFOSION ENEIREE A 1112 13 14
ORARTER QIDACW DIVISION DimaT:ON l TSLEPHONE ﬂﬁm: asss ;%

exT 4181 (83/L1)
000620

1'd "AN 'NA 3HL OL NOISSIW NUIQUNGD TE:4T 68, S2 SN



- UNCLassiep 0 97
“NON CLASSIFIE | ol

P OPL'S EPU LIC OF cHINA'
MISSION TO THE UNITEID NATIONS

A ———

188 WEST 66th STREET, NEW YORK, N.Y..10023
PRESS RELEASE . -

No. 40.
~ August 21,1989

SO R L . |

dd G el Poge
1. ~ WITNESS ON CLEARING OF TIANANMEN SQUARE ==
IM THE SMALL HOURS OF 4TH JUNE '

ft? iy
ICIEEFL N JOL

o ","," " meijing, August 17 (%inhua) -« Composmer Hou Dejian who went into
... .hiding  on the premises of & certain foreign institution in China after
(77 tne oceurrence of the gounter-revolutionary rebelliocn ‘returned yesterday
Y se his remidence at Shuangyushu of Beijing. He was among the laat group

N "”'"q:ig.o'plq to leave the Tiananaen Square in the ssall hours of 4 June
T eee.

.. | Tnis afterncon, Hou Dejien, in & dark grey T-shirt end wearing
. black-risped spectacles, had press interview at his home.

7" when emked whether it was true that he was wounded at that time
a8 was reported in some overseas newspapers, Hou .answered, 1 was
perfectly all right and was not wounded. Then he recalled the. course of
his withdrawal from the square and what he saw there on 4 June..figy said

that on the night of 3 June, the square was in disarray aend:that the
students were divided on the question of ' whether to withdraw. £rom the

" sQquare. After nidnight, the students gathered around the Monument to
the Pecple's Herces. Among them were Hou and three other men taking
part in the 72 hour hunger strike. T

. ‘Hou-said - that aeny Dpecple there, including the  few of them in
v their thirties, oould not keep oalnm. Then two doctors ' froa the Red
o Gionn Bociety suggested that they carry on negotiations with the Martial
*™ " rLaw Troops. Arqund 3:00 a.m. on 4 June, Hou and a fellow hunger
""" striker, ecccapanied by two Red Cross dogtors, rode away in.an ambalance
' “to meet the.Martial Law Troops. Hou said that they were stopped on the
Y changan. . Street. 46 front of Tiananman Square by ‘the Martial Law Troops.
A compissar of the troops came forward to meet them and told thes that &
~_route was left open for the studonts to withdraw froa the ‘southeastern
 corner of the aquare. : K ' PR

DO tater, Hou went back to the monument snd tried to persusde the
" mtudents to leave. At that point, the students were trying to decide
whether to withdraw or not by seeing which side shouted louder. Hou

. said he could not hear clearly which side had the atronger voice but he
" hed no time tocare that much. 8o he pulled up whichever; student he
' oame ecross, trying to persuade his to leave., Actuslly there were many

" students already beginning to withdraw in the moutheastern direction.
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According to HKou's escount, both the students and the army
soldiers at that tine were keyed-up, for neither side knew what the
other side was up to. 8SCRe soldiers were pointing their rifles mtraight
abead. But zost of them turned to aim their rifles upwards when Hou
nade a gesture asking them to do so.

Hou said that during the whole process ¢f withdrawal, he did not
see & single student, citizen or PLA killed, nor did he see any tank or .
armed perscnnel carrier rolling over pecple. Mt he did ses three or
four tanks cutside the square. He said he heard gun shots while in the
square and saw sache of tear-gas granedos spreading in the air over the
southwestern part of the square. But he indicated that the guns were
fired into the air or at the loudspeakers inatalled on the monument.

Hou told the reperterm that he wam withdrawing from the aquare,
lying on @ stretcher, together with the lamt group of pocpl.o to pull
out. "I wes covered with an overcoat and was very scared when I heared
the gun shots. But the doctors told Be not to be urcid because the
guns were fired into the air."

When asked about what mponqd to the student leaders at that
time, Hou replied that Wuerkaixi hed maid during & broedcast that he was
feeling unwell probably because o6f a heart-attack. At about $:00 or
2:00 a.m., Wuerkaixi was carried to the base of the monument by soae
medical personnesl and was no longer found there ubcu Hou came back from
his negotiations with the trocps. Cali Ling and some others were alse in
the mquare at the time, but when Hou asked her to come, ‘with nis teo
. pegotiate with the MNartial Law Troops, she repiied, "t am the chief
cospander at the Tiananmen Square. 1I mt atay heve." Later, Hou wes
: told that Cai had left the square with the ‘eirat group of withdrawal. As
for wang Den, Hou said that he did not know or see Wang and he only
heard that Wang Dan appeared in the tents for the hunger strikers ¢on the
night of 3 June. '

Hou said that he wrote a detailed account of what he saw and
‘heard during that period of time in a form of & diary. The manuseript
is left behind on the premises of that foreign instituticn in China,
- ready for publication overseas in near future. He also m«d to have
it published in China. MNou said, many of nmy friends were surprimed to
see the great difference betwesn whet I had written and what they had
heard, but what I noted down is the true story of what I witnessed.

- After Hou went into hiding at the said foreign institution in
China on 4 June, the Chinese TForeign MKinistry mnade meveral
representations, stressing that it was illegal for any foreign
dpgtitution in China to take in Chinese gitisens and that the
uuti.tutm concerned should let Hou leave tuou a8 socn as peasible.

Today, Hou told reporters that during that pericd of time he got
in touch with the department concerned and gradually came to know what
was going on outside, Therefore, he deaided to leave the foreign
institution. vnumy afterncen he returned to his own residence.
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——-HOw NORMAL IS BEIJING? )

SUMMARY: OUTER APPEARANCES AND PRC GOVTS EFFOTS TO DEMONSTRATE
THAT ALL IS BACK TO NORMAL IN BEIJING BELIES REALITY.SAVAGE COUTS

IN UNIV ENROLMENTS EAVE BEEN MADE,RECENT GRADUATES ARE TO BE
RUSTICATED FOR UP T0 TW0 YEARS AND POLITICAL INVESTIGATIONS OF

*ORK UNITS HAVE BEEN ORDERED.ALTHOUGE SOME CHINESE ARE WILLING 70
TALK TO FOREIGNERS,MANY ARE EXTREMELY NERVOUS OF UNOFFICIAL CONTACTS.
OF TEE THOUSANDS NOW DETAINED,BEIJINGERS BELIEVE THAT MANY HAVE OR
WILL BE EXECUTED.GOVT REFUSES ALL COMMENT .ALTHOUGHE CONTINUING SIGNS
OF CONSUMERISM AND FREER LIFESTYLES ON STREETS DEMONSTRATE DEGREE
OF OFFICIAL RESISTANCE TO CURENT CAMPAIGN OF POLITICAL REPRESSION,
MOST PEOPLE BELIEVE SCREWS WILL BE TIGHTENED FURTEER.TREATMENT OF
ZHAQ AT FIFTE PARTY PLENUM,EXPECTED IN 0CT,WILL BE KET INDICATOR.
FOR NOW,ATMOSPEERE. OF-POLITICAL AND PERSONAL UNCERTAINTT IN

BEIJING RENDERS SITU HERE QUITE ABNORMAL.

-

000623



PAGE TWO WJGR5794 PROTECTED o

REPORT: VWHEN FOREIGNERS NOW RETURN TO BEIJING,THEY ARE STRUCK BY
HOW NORMAL THINGS APfEAR.YOUNdéPﬁOPLE STILL WEAR THE LATEST FASHIONS,
TEE ELDERLY ENJOY GAMES OF CHESS ON SUMMER EVENINGS,PARENTS AND
CEILDREN STROLL ABOUT TEE GARbENS.EVEN IN THE HUTONGS BCRDERING
TIANANMEN PEOPLE LAUGE AND CHAT.THEY NATURALLY ARE GETTING ON WITH
LIFE.

2.1IT IS GOVT ITSELF WHICH REFUSES TO LET TIANANMEN INCIDENT FADE.
IT HAS SEIZED ON TEHE QUOTE REBELLION UNQUOTE AS SYMPTOM OF MALAISE
THAT AEFECTS YOUNG INTELLECTUALS AS A WBOLE AND IS NOW INTENT ON
ALTLRING CONDITIONS #HICE ALLOWED THEE STUDENT MOVMENT TO BLOOM.

THE EFFECT OF PERSONAL ATTACKS ON INDIVIDOALS WHO WERE SAID TO HAVE
INSTIGATED REBELLION AND SELECTIVE EMPLOYMENT OF FORCE COMBINED
WITH PROMISES OF LENIENCY FOR THOSE WHO REPENT IS AN ATMOSPHERE OF
VULNERABILITY.CAUTION IS THE BY-WORD.THOUGHT AND ACTION ARE CIRCUM-
SCRIBED.WHAT IS AENORMAL IN BEIJING MUST BE MEASURED IN MUCHMORE
THAN NUMBER OF TROOPS Oﬂ THE STREETS.

3.IN CONTEXT OF CHINAS TURBULENT RECENT HISTORY,TEE LAST TEN YEARS
OF PEACEFUL REPORMIARE PEREAPS ABNORMAL.BUT I“ TERMS OF LAST TEN
TEARS,WHAT IS STRIKING NOW IS UNCERTAINTY WHICH BANGS OVER PEOPLES
LIVES.WILL I BR ABLE TO KEEIP MY JOB? AFTfR WORKING IN THE COUNTRY-
SIDE WILL I EVER RRTURN TO MY CITY HOME? WILL TEERE BE A MASSIVE
PURGE? WHAT WILL HAPPEN WEEN DENG GOES? WILL MY TALKING TO SO-AND-SO
BE MISINTERPRETED LATER? THESE ARE QUESTIONS THAT PEOPLE ARE NOW
GRAPPLING WITH.IN AN ATMOSPEIRE OF SUCHE POLITICAL AND PERSONAL
UNCERTAINTY;SITU IN BRIJING CANNOT BE CONSIDERED NORMAL.

ceed '
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4.AS PEKING PRESS TRLLS IT,OF COURSE,EVERYTHING IS/IS BACK TO NORMAL.
FOREIGN BUSINESSMEN EAVE RETURNED,ECONOMIC STATISTICS FROM THE
FIRST SIX MONTHS OF 1989 SHOW INCREASED PRODUCTION AND DESPITE A
BAN ON SUMMER VACATIONS FOR GOVT EMPLOYEES,THE TRAINS ARE ONCE AGAIN

FILLED WITE TRAVELLERS.THE QUOTE LOVEABLE MARTIAL LAW TROCPS UNQUOTE
 GUARDING OVERPASSES_ANb INTERSECTIONS STAND UNDER BRIGETLY COLOURED
BEACE UMBRELLAS AND THE ONLY OUTWARD SIGNS THAT SOMETEING EAPPENED
HERE TVO MONTES AGO ARE BULLET EOLES IN SOME BLDGS AND SUBWAY STOPS
AND RUMBLING SOUND AS YOUR CAR TRAVELS OVER TANK TRACKS ALONG
BEIJINGS ASPEALTED THOROUGHEFARES.
S.WHAT IS NOT/NOT NORMAL IS WHAT CANNOT/NOT BE SEEN.MANY OF BEIJINGS
COLLEGES AND UNIVERSITIES HAVE REOPENED EARLY TO MAXE UP FOR LOST
CLASSES IN MAY,BUT ALSO TO REEDUCATE STUDENTS TO PURSUE SOCIALIST
GOALS AND 70 FORCE-FIED THEM GOVT VERSION OF EVENTS TWO MONTHS AGO.
~ BUT AT PEKING UNIV VEERE THEE PRES DING SEISUN HAS JUST BEEN FORCED
TO RESIGN (EE HAS BEEN REPLACED BY A MARXIST ECONOMIST FROM PEOPLES
UNIV)CLASSES WILL NOT/NOT RESUME UNTIL MID-OCT,PRESUMABLY TO ALLOW
TINE FOR A TEOROUGE POLITICAL INVESTIGATION OF ALL TEACEING STAFF.
IN THROW BACK TO CULTURAL REV,NEV PRES EXPRESSED HOPE THAT UNIV
WLD TRAIN STUDENTS WEO ARE BOTH QUOTE RED AND EXPERT UNQUOTE.THERE
HAS BEEN A BALVING OF THE FRESEMAN INTAKE IN MANY UNIVERSITIES,
PABTICULABLYZ{!fIBI?SQGIAL SCIENCES.MORE DRAMATIC STILL,ALL PEKIN
UNIV FRESHMEN: VILL BE SENT TO MILITARY SCHOOL IN SHIJIAZEUANG

ceod
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(200KM FM BEIJING)FOR ONE YEAR BEFORE STARTING THEIR UNIVERSITY
STUDIES.CURRENY STUDENTS WHO APPLY FOR A VISA T0 STGDY ABROAD ARE
NOV OBLIGED TO LEAVE THEIR COLLEGES AND UNIVERSITIES FIRST;IF THEY
ARE UNSUCCESSFUL IN OBTAINING A VISA,THEIR ORIGINAL SCEOOLS ARE
UNLIKELY T0 ACCEPT TEEM BACK,THUS PLACING STUDENTS IN LIMBO.

6.IN ADDITION,ALL NEW GRADUATES ARE BEING SENT TO SMALL COUNIY AND
PROVINCIAL LEVEL POSTS FOR UP TO TWO YEARS BEFORE BEING ALLOWED T0
TAKE UP NORMAL WORK ASSIGNMENTS OR DO GRADUATE STUDIES.THEY MUST
ALSO TRANSFER THEIR RESIDENCE PERMITS.AS A RESULT,STUDENTS ARE
AFRAID OF NEVER BEING ABLE TO RETURN TO BEIJING.ALL.GRADUATES SINCE
1965 WORKING FOR CENTRAL GOVT AND PARTY AGENCIES ARE ALSO LIABLE
FOR SAME TREATMENT.NEW POLICY IS KNOWN TO APPLY TO ACADEMY OF SOCIAL
SCIENCE,TRADING COMPANIES,AS WELL AS MINISTRIES AND CLD APPLY 170
DSB AND FESCO WHO SUPPLY CEINESE PERSONNEL T0 EMBASSIES AND FOREIGN
COMPANIES.GIVEN MASSIVE DISRUPTION THAT THIS CLD CAUSE IF EVERYONE
WERE TO LEAVE WITHIN A SEORT PERIOD,¥E PREDUCT THAT DIRECTIVE WILL
BE APPLIED ON A SELECTIVE BASIS,CONCENTRATING ON PARTICULARLY
TROUBLESOME INDIVIDUALS AND UNITS.

7 .MEANVEILE,WORK TEAMS IN UNITS TEROUGHOUT THE COUNTRY ARE FOLLOWING
INSTRUCTIONS OF CENTRAL CTTEE DIRECTIVE 70 IDENTIFY COUNTER REVOLU-
TIONARY OFFENCES- BY EMPLOYEES ACCORDING TO 19 CATEGORIES.PUNISHMENTS
RANGE FROM EXECUTION TO REEDUCATION.TEE PUBLIC SECURITY BUREAU IS
strnlnurlnc.ixpxo;rtzls OF DEMONSTRATIONS AND ASKING WORK UNITS TO
ced5
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PAGE FIVE WJGR5794 PROTECTED 4 :
' IDENTIFY PROTESTORS .ALL PERSONNBL ARE BEING ASKED TO PROVIDE DETAILED
nuCOUNTS OF TEEIR ACTIVITIES IN APRIL,MAY AND JUNE.IN ACADEMY OF
SOCIAL SCIENCES DAILY POLITICAL STUDY WILL CONTINUE UNTIL DEC.SOME
PEKING UNIV STAFF FEAR THAT NEW CAMPAIGN TO FORCE TEACEERS TO

INFORM Oﬁ ONE ANOTHER WILL BE INITIATED IN NEXT WEEKS SINCE THERE

EAS APPARENTLY BEEN ALMOST NO/NO COOPERATION IN IDENTIFYING DEMOCRACY
ACTIVISTS ON STAFY.FOR ANTONE UNDER AGE OF.35 THIS IS TEEIR FIRST
EXPERIENCE WITH SUCH A THOROUGH GONG CAMPAIGN AND SEOCK IS ONLY
SETTING IN NOW,

8.FOLLOWING QUOTE EXPOSES UNQUOTE IN PRESS OF FOREIGN SUPPORT FOR
PROTEST MOVEMENT ,MANY CHINESE SEUN UNOFFICIAL CONTACTS WITH

FOREIGN DIPLOMATS AND OTHEWISE OFTEN DISPLAY GREAT NERVOUSNESS WHEN
TALEING TO US.A USA CITIZEN WAS RECENTLY EXPELLED FOR QUOTE SPREADING'
RUMOURS UNQUOTE IN XIAN AND A QUOTE SECOND ECHELON UNQUOTE STUDENT
LEADER DISAPPEARED AFTER A MTG WITH AN AMERICAN COLLEAGUE THREE

VEEKS AGO.TAXI DRIVERS,wHO PREVIOUSLY WLD EXPOUND AT LENGTH ON THEIR
POLITICAL VIEWS ARE STRANGELY SILENT UNLESS THEY ARE CONFIDENT OF

WHO THEY ARE TALKING TO.STILL,PEOPLE WITEIN SAME WORK UNITS CONTINUE
TO TALK QUITE OPENLY WITHE ONE ANOTHER,A PHENOMENEN THAT WOULD HAVE
BEEN UNTEINKABLE DURING CULTURAL REVOLUTION.

9.A FASCINATING ELEMENT IN THR PROPAGANDA HAS BEEN A SERIES OF BALF
PAGL NEUSP}B;B-LR!IGL!S-ATTACKING SOME OF PROMINENT INDIVIDUALS |
MARKED AS EENSPIBATOlSQIN MAYOR OF BEIJINGS 30JUN REPORT TO NPC.

eeeb
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A COMMON ELEMENT IN ALL THESE ARTICLES IS ATTEMPT 70 ELEVATE WEAT -
IS AT WORST NORMAL POLITICAL MANOEUVERING TO LEVEL OF POLITICAL
CRIME - CALLING FOR DOWNFALL OF COMMUNIST PARTY.IN ARTICLES MINUTIAE
ARE GATHERED AND PASTED TOGETHER WITH A LOGIC THAT A CONTORTIONIST
WOULD ENVY TO DISCREDIT INDIVIDUALS.ARTICLES SEOW LENGTHS GOVT WILL
GO TO IN MANIPULATING FACTS TO JUSTIFY ITS ACTIONS.THEY ARE ALSO
TYPICAL IN THEIR AMBIGUITY.THE RADER IS LEFT WITEOUT GUIDEPOSTS:
EITHER VIRTUALLY. ANYTEING CAN BE USED TO PROVE THAT ONE IS A COUNTER-
REVOLUTIONARY OR THOSE MENTIONED ARE NOT/NOT COUNTER REVOLUTIONARIES
AT ALL.

1¢ .THE ONGOING TRAGEDY ,HOWEVER,IS THE ONE THE GOV? REFUSES TO TELL:
THE STORY OF THOSE KILLED,EXECUTED OR DETAINED.ACCORDING TO A PARTY
DIRECTIVE NO/NO FURTHER PUBLIC ANNOUNCEMENTS REGARDING TEESE MATTERS
ARE TO BE MADE.ONLY WAY OF PIERCING TOGETHER THE STORY IS TO RELY ON
REPORTS FROM AMNESTY,ASIA WATCH AND INDIVIDUAL CASES ON HEARS ABOUT.
IT I5 ASSUMED BY MANY OBSERVERS HERE THAT IN BEIJING ALONG, 10,000
PEOPLE HAVE BEEN DETAINED,TEOUGE AN UNENOWN NUMBER HAVE ALSO BEEN
RELEASED.ONE EXAMPLE WE RECENTLY LEARNED OF CONCERNED TWO LOCAL
EMPLOYEES OF IBM WHO USED THE COMPANYS FAX FACILITIES TO SEND AND
RECEIVE INFORMATION IN MAY AND JUNE.CHINESE AUTHORITIES FORCED
COMPANY TO FIRE THEM,VEERE UPON THEY WERE IMMEDIATELY ARRESTED,
EXECUTIONS OF THOSE ACCUSED OF CRIMINAL ACTIONS ARE ASSUMED TO BE

TAKING PLACE BU! IT IS- IMPOSSIBLE T0 SERIOUSLY COMMENT ON CLAIMS BY
...7
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"*ME CHINESE SOURCES THAT AS MANY AS 1900 MAY HAVE BEEN EXECUTED IN
BEIJING.SUCH IS THE OPACITY OF THE CHINESE SYSTEM,IT MAY BE YEARS
BELFORE TRUE STORY IS ENOWN.NONE OF THIS SURPRISES MIDDLE-AGED AND
OLDER CHINESE.THEY HAVE SEEN IT ALL BEFORE.FOR YOUNG,HOWEVER,WORLD
THEY HAVE KENOWN AND THEIR MUCH HIGHER EXPECTATIONS ARE THREATENED.
11.IT IS STILL UNCLEAR HOW DEEPLY CURRENT CRACKDOWN WILL CUT.SUPER-
FICIALLY,TV-FED CONSUMERISM,FASHION ON STREETS AND NEW ROCK AND ROLL
BARS SEEM TO DEMONSTRATE A DEGREE OF OFFICIAL SUPPORT FOR A LIFE-
STYLE TEAT FAILS TO JIBE WITH THE REPRESSIVE POLITICAL DIRECTION IN
WHICH PARTY LEADERS NOW APPEAR TO BE TAKING THE COUNTRY.SOURCES
WITHIN PARTY INDICATE THAT ON MANY MATTERS,INCLUDING TREATMENT OF
THOSE DETAINED,THERE IS BROAD DISAGREEMENT.

12.1IS POPULAR RESISTANCE SO STRONG THAT THE POLITICAL CRACKDOWN Chﬁ
ONLY BE APPLIED IN STAGES? OR DOES PARTY ITSELF,PARTICULARLY LOVWER
AND MIDDLE ECHELONS,REMAIN SO SPLIT THAT A CONCENTRATED POLITICAL
CAMPAIGN IS OUT OF QUESTION? ANSWER IS PROBABLY A COMBINATION OF
BOTH.TREATMENT OF ZHAO AT FIFTH PARTY PLENUM,EXPECTED IN OCT,WILL
BEL KEY INDICATOR OF HOw FAR CAMPAIGN OF REPRESSION WILL GO.IN
BEIJING PEOPLE HOPE FOR A FREER,LESS REPRESSIVE FUTURE,BUT FOR NOW,
THEY UONDER WHEN OTHER SHOE WILL DROP.

CCC/259 2907002 WJGRS5794
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-——EXECUTIONS IN CEINA

TEERE IS NO/NO SOLID EVIDENCE OF EXECUTIONS HAVING TAKEN PLACE IN
NUMEERS QUOTED YOUR REFTEL.OFFICIALLY,ONLY 14 PEOPLE-HAVE BEEN
EXLCUTED FOR OFFENCES CONNECTED WITE EVENTS IN APR-JUN.CTEHER
EXECUTIONS EAVE OCCURRED,FOR iNSTANCE 17 IN JINAN IN LATE JUN,RUT

IT EAS BEEN IMPOSSIBLE TO DETERMINE WHETHER ANY OF TEHESE WERE
CONNECTED TO ACTS ASSOCIATED WITH THE APR-JUN DISTURBANCES.

2.CEC REPORT REFERS TO TWO MIGS WE HAVE HAD WITH WESTERN COLLEAGUES
T0 TRY TO COLLATE INFO ON DETENTIONS AND EXﬁCUTIONS.CHINESE CONTACTS
OF SOME CF THESE COLLEAGUES HAVE GIVEN WILDLY VARYING FIGURES FOR
THOSE SUPPOSIDLY EXECUTED FOR COUNTER-REVOLUTIONARY CRIMES.THESE
FIGURES RANGE UP TO 10,200 TEROUGEOUT THE COUNTRY WITH AS MANY AS
1,600-5,000 EXECUTED IN PEKIN ALONE.IT IS IMPOSSIBLE TO CONFIRM
THESE FIGURES.THE MOST ONE CAN GLEAN FROM OUR CHINESE COURCES IS
TBAT IT IS QUITE LIKELY TEAT EXECUTIONS ARE TAKING PLACE.SUPPORTING
TEIS VIEw RECENT CENTREAL CTIEE DIRECTIVE, NCTES OF WEICH WE HAVE
CBTAINED, SAYING TEAT NUMEBERS OF THOSE EXECUTED AND IMPRISONED SEOULD
NOT/NOT BE PUBLISEED ALTEOUGH SOME WOULD BE PUBLISHED AS AN EXAMPLE.

e v o &
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3.RUMOURS ALSO SUGGEST THAT 4@ OFFICERS WERE EXECUTED IN INNER
MONGOLIA FOLLOWING TEEIR REFUSAL TO OBEY ORDERS WHEN PEKIN WAS
PLACED UNDER MARTIAL LAW.TEIS HAS NEVER BEEN CONFIRMED.

4 .WISH WE EADL MORE PRECISE INFO BUT IN ABSENCE OF OFFICIAL
STATEMENTS AND HIGHLY SECRETIVE NATURE OF DECISION MAKING,RUMOURS
AND EEARSAY BAVE VIRTUALLY TAKEN OVER DISCUSSIONS OF POLITICAL
EVENTS HERE.

CCC/25¢ 1805337 WIGRZ574
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~~-REPORT ON CHINESE DEFENCE MINISTER DENIED

ASSOCIATED PRESS REPORT OUT OF EKONG THAT CHINESE DEFENCE MINISTER
QIN JIWEI BAD BEEN QUOTE TAKEN AWAY BY TROOPS LOYAL TO PRES YANG
. SEANGKUN UNQUOTE,HAS BEEN CATEGORICALLY DENIED BY CHINESE DEFENCE
MINISTRY.WESTERN COLLEAGUES AND JOURNALISTS EAVE BEEN UNABLE TO
CONFIRM ANY DETAILS OF STORY.

2 .HOWEVER,POSSIBILITY THAT THERE IS POWER STRUGGLE WITHIN ARMY OVER
SUCCESSOR OF ZEAO ZIYANG IN CENTRAL MILITARY COMMISSION AND OVER
QUESTION OF LIFTING MARTIAL LAW IS REAL.QIN JIWEI WHO EAS STRONG
FOLLOWING IN ARMY WAS NOT/NOT ASSOCIATED WITH DECISION T0 IMPOSE
MARTIAL LAW AND WAS OUT OF PUBLIC VIEW UNTIL SEVERAL DAYS AFTER
MASSACRE IN PEKIN.HE WAS SAID TO BE CLOSE TO ZHAO ZIYANG.HE ALSO
ENJOYED CONFIDENCE OF DENG XIAOPING.

2.CATEGORICAL DENIAL BY DEFENCE MINISTRY SUGGESTS THAT STORY MAY
NOT/NOT BE TRUE,BUT TEIS LEAVES TWO PLAUSIBLE POSSIBILITIES.FIRST
1S THAT STORY IS DISINFORMATION, SPREAD BY TEOSE OPPOSING YANG

SHANGKUN AND LI PENG,WHICEH IS DESIGNED TO EMBARRASS YANG AND
2 000646
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PREVENT HIM FROM ACCRUING MCRE POWER AND INFLUENCE.RUMCURS EARLIER
TEIS WEEK SUGGESTING THAT MARTIAL LAW WOULD BE LIFTEL BY 20AUG MAY
EE PART OF THIS DISINFORMATION EFFORT(STATE COUNCIL SPCKESMAN YUAN
MU SAID TWO DAYS AGO THAT MARTIAL LAW WOULD NOT/NOT BE LIFTED AT
TEIS TIME).THE OTHER POSSIBILITY IS THAT DENG XIAOPING ,WHO IS HEAL
OF MILITARY COMMISSION,IS LOSING CONTROL,POSSIBLY AS RESULT OF
WORSENING ILL HEALTHE.IN ALL CASES,HOWEVER,STORY UNDERSCORES
INSTARILITY IN PARTYS LEADERSHIP.

CCC/@55 16@533Z WJIGR3575
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CHINA FILE

ISSUE

Western responses to the June violence carried out by
the Chinese military has been broadly coordinated. Recognition of
China's international role however, and the importance of trade
with China have complicated the policy response of Western states.

BACKGROUND

On June 3-4 the Chinese military violently suppressed
the student demonstrations in central Beijing, which had been
taking place since mid-April. The period following the Tiananmen
violence has seen widespread arrests and many executions, but it
is impossible to obtain accurate figures for either category due
to a deliberate Chinese policy of withholding information.

The Chinese Communist Party sacked the party General
Secretary Zhao Ziyang, replacing him with the Party Secretary of
Shanghai Jiang Zenin. Jiang has been committed to policies of
economic reform, but may have also benefitted from his skilful
management of the crackdown on dissidents in Shanghai. While Party
strongman Deng Xiaoping has been able .to make changes in the Party
superstructure in order to preserve his authority, his age, health,
and forced reliance on elder Party conservatives has underlined the
failure of his efforts to engineer a smooth succession. Deng
however, is still clearly the dominant figure within the Party.

Speeches by Deng Xiaoping and some other senior leaders

suggest that the commitment of Deng to economic reform and the
"open-door" policy has not necessarily diminished.

CANADIAN POSITION

Our bilateral relationship with China, has been
adjusted in response the new political reality in China. The
existing links forged over the last decade should be preserved to
the extent possible. New initiatives in the relationship should
focus on people-to-people exchanges, and programs which benefit the
current hard-line policies of the Chinese government should be
avoided. Canada cannot accept that its relations with China can
not now be normalized given the massacre at Tiananmen Square and

the subsequent campaign of repression. »
N
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The government believes however, care should be taken in
the imposition of permanent sanctions, such as the cancellation of
cultural or academic exchanges or steps to reduce or eliminate our
bilateral programs of trade or development assistance. Such steps
~could be counterproductive in pushing China towards isolationism
and would certainly be premature in the current unsettled
environment. It is also clear that Chinese cooperation is
essential in the settlement of important regional security issues
such as Cambodia.

Given our own decision to impose new criteria on new
development assistance and Export Development Corporation loans to
China, we understand and sympathize with the approach taken by the
World Bank and other international financial institutions, which
have deferred consideration of new loans to China.

UK POSITION

The United Kingdom's response to the violence in Beijing
has been immensely complicated by its responsibility for Hong Kong.
The UK has however, subscribed not only to the Summit 7 declaration
on China, but also the European Council Summit statement of Madrid,
issued in late June. The EC position broadly parallels that of
Canada. It should be kept in mind however, that the China trade
represents a much greater proportion of our total trade
(particularly of Western provinces) than is the case for the UK.

TALKING POINTS

- We have adjusted our bilateral relationship with china in
accordance with the new political reality in China.

- We value Canada-China links however, and ours is not an
"anti-China" policy.

- We wish to avoid measures that would push China towards
isolation.

- In our bilateral relationship we will avoid programs which
benefit the current regime, most particularly the military or
state propaganda apparatus.

- It is imperative to maximize the impact of Western measures
through a relatively coordinated approach.
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|
CDN MEDIA CARRIED PROMINENT COVERAGE 17JAN (PARTICULARLY RADIO) OF
|
REPORTS FM DIPLO SOURCES IN PEKIN REPORTING ON MUCH HIGHER LEVEL
OF EXECUTIONS FOLLOWING EVENTS OF TIANANMMEN.REPORTS INDI}CATED

THAT CDN DIPLOS IN PEKIN AS HAVING CONFIRMED THAT WESTERNi EMBS
POOL OF INFO GATHERED SINCE JUN HAD INDICATED VERY LARGYLEI NUMBER

|
OF EXECUTIONS{IN £¥¢ESS &F |,oo<>/u,ooo). ,

l
2. GRATEFUL IMMEDIATE REPORT,PARTICULARLY IN VIEW OF KEEN MEDIA

INTEREST IN STORY.

DRAFTER/REDACTEUR DIVISION/DIRECTION TELEPHONE APPROVED/APPROUVE
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--=-MARTIAL LAW MAY BE LIFTED THIS WEEK

ACCORDING TO A CHINESE CONTACT,SOURCES WITHIN THEE MILITARY HAVE
CONFIRMED TEAT MARTIAL LAW MAY BE LIFTED AS EARLY AS 20AUG.OTHER
REPORTS SUGGEST BEFORE €10CT.SOME GESTURES OF RELAXATION HAVE
ALREADY BEEN MADE -~ ON THE WEEKEND ALL EELMETED PEOPLES ARMEL
POICE CARRYING AK-47S WERE REMOVED FROM THE DIPLOMATIC AREAS.THOSE
SURROUNTING THE AMERICAN AND AUSTRALIAN EMBS,WEERE CEINESE
DISSIDENTS ARE BELIEVED TO BE SHELTERED,HAVE REMAINED, BOWEVER.
ROAD CEECKXS AT NIGET ARE FAR LESS FREQUEST,BUT ARMED TROOPS STILL
GUARD ALL PRINCIPAL INTERSECTIONS.TIANANMEN SQUARE AREA CONTINUES
TO EE OUT OF BOUNDS TO PEDESTRIANS.ALTHOUGH SMALL GROUPS OF
FOREIGNERS ARE OCCASIONALLY ALLOWED ONTO TEE SQUARE,ORDINARY
CBEINESE ARE BANNED. |

2.MARTIAL LAW IN CEINESE CAPITAL IS NOT/NOT ONLY CONSIDERABLE
EMBARRASSMENT TO LEADERSHIP BUT IS ALSO PERCEIVED AS MAJOR
IMPEDIMENT TO RESUMPTION OF TOURISM AND OTBER FOREING-RELATED
cea2
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' BUSINESS.FEIS REPORTS OF SECRET SPEECEES BY DENG XIAOPING IN LATE
MAY AND MID-JUNE SEOW TEAT PREOCCUPATION OF LEADERSEIP CONTINUES

T0 BE GETTING ECONOMY BACK ON TRACK,WITHOUT WEICE POLITICAL HOUSE
OF CARDS IS THREATENED WITH COLLAPSE.HOWEVER,AS BUSINESSMEN,
DIPLOMATS ANL TOURIST AGENTS HAVE REPEATEDLY POINTED OUT T0 CHINESE
OFFICIALS,SOLDIERS ON THE STREETS ARE NOT/NOT REASSURING TO INVES-
TORS.CEINA STANDS T0 LOSE USA DLRS ONE BILLION IN FORTEGN EXCHANGE
THIS YEAR ALONE IF TOURISM REMAINS AT ITS PRESENT LOW LEVEL.THUS
THE INCENTIVE TO SEND FOREIGNERS A SIGNAL INDICATING STABILITY IN
THE CAPITAL IS STRONG.

3.NEVERTEELESS,ARGUMENT FOR RETAINING MARTIAL LAW IS ALSO STRONG.
THOUGH THOUSANDS OF ACTIVISTS EAVE BEEN ARRESTED,CITIZENS IN
GENERAL ARE STILL ANGRY.WITHOUT IMMEDIATE VISIBLE TEREAT OF ARMEL
FORCE,IT IS NOT/NOT EARD TO IMAGINE STREETS OF BEIJING ONCE ACAIN
SPONTANEQUSLY FILLING WITE PEOPLE OVER SOME INCIDENT OR ISSUE.

TEIS LEADS US TO BELIEVE THAT IF MARTIAL LAW IS LIFTED SOON,IT WILL
T0 SOME EXTENT BE A COSMETIC CEANGE WITE REGULAR AND PLAINCLOTEHES
POLICE OR SOLDIERS LIKELY PLAYING AN IMPORTANT ROLE.SOME MILITARY
FORCES WOULL REMAIN IN PFKIN AREA FOR USE IN AN EMERGENCY.IN ANY
CASE,DETENTION AND QUESTIONNING OF THOUSANDS IN LAST TWO MONTES MAY
EAVE PRODUCED SUFFICIENT INTELLIGENCE ON DISSIDENT ORGANIZATIONS
TFAT SECURITY OFFICIALS NOW FEEL THEY HAVE SITUATION IN HAND. TO
EELP TEEM,CENTRAL PEKIN IS BEING BLANKETED WITH A NETWORK OF QUOTE
o2
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TV TRAFFIC MCNITORS UNQUOTE‘THAT EAVE POTENTIAL TO RECORD ALL
MOVEMENTS OF INDIVIDUALS AND VEEICLES IN CRITICAL PARTS OF CITY.
TIANANMEN SQUARE HAS NOW BEEN OUTFITTED WITE TV CAMERAS ON EVERY
SECOND LAMP POST.EVERY INTERSECTION IN DIPLO AREAS,HOTELS AND
CTEER PUBLIC AREAS ARE NOW SUBJECT OF SOPHISTICATED SPY CAMERAS
THAT IN MOST CASES CAN SWIVEL,ZOOM AND OPERATE IN LOW LIGEHT
CONDITIONS.

4.IN CONCLUSION,WHILE WE CANNOT/NOT PREDICT WEEN MARTIAL LAW WILL

EE LIFTED,THE PCSSIBILITY OF DOING SO SOON APPEARS TO RE UNDER

DISCUSSION.MAIN PURPOSE OF SUCH A MOVE WOULD BE TO IMPRESS
FOREIGNERS.IT DOES NOT/NOT REFLECT STABILITY OF CURRENT SECURITY
SITUATION IN PEKIN.FOR THIS REASON,BELIEVE THAT IF MARTIAL LAW IS
LIFTED SOON,IT WCULD BE REPLACED IMMEDIATELY BY FORM OF POLICE
CONTROL THAT WOULD BE LESS OBVIOUS BUT EQUALLY EFFECTIVE.
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Unrepentant Peking edges

0% 16 1989

“back towards normality Pe B

:
:

Like the two gold-coloured ‘Rolls
Royce limousines outside the ‘hotel,
: osgly a f&\z biocks from Tiananmen

quare, newspapers testify to the
paradox facing China’s leaders. How
do you enforce Marxist conformity
while western capital,
e

W

uptocounterdemoaaucldem..th&;
answer seems to be “with great difff.

culty”. The stubborn presence of
individualism around the country
cadres can

influences has merge.
When the Palace Hotel and the PLA
are unwilling to give up their Roll-
ers, why - ft is asked - should civil-

ians ! _
ians a;)andon their more l)umble

In Peking too ordinary people
Govern:

i version of the unrest are small,
and there appears to be little interest
in books a dissidents such

" US embassy in

‘The Communist party has.
to hijack the main goals

. attempted
« of the students’ democracy move- |
. 'ment with claims that it will’ crack :

down on corruption, embrace
“socialist and

encourage
wider press coverage. But few are
convinced. Students attend re-educa-
tion meetings, “correcting” their
ideas with the help of an editorial in

the Peoples Daily, the party mouth-

piece, and then turn to short wave
radio broadcasts from abroad for
alternative views,

. Nor has the repression come to an
end. Those alleged to have played a
_the democracy protests are

:
|
4
]

n resorting to force and indoctri-
nation Deng Xiaoping, China’s
-A. paramount leader, has neither
_resolved China’s political or eco-

new party leader has little support
in the army or senior levels of the
Party. He remains in place at Mr
Deng’s whim, but appears to be

nothing more th
; an a Shanghaj

western style fashions, and people
have for a decade been able to
devour media laden with overseas

For all his brutality in putting
down the student-led democracy
campaign Mr Deng knows that the
government has to produce eco-
nomic results if it is to regain any

Despite the present paeans to
“simple living”, his dictum that “to
get rich is glorious” is still believed
in Ching, as is his observation on
how to get there: “It doesn’t matter
if it is a white cat or a black cat as
long as it catches mice.” People now
know that propaganda does not_put

4

symbel; arJapanese, colour,TV set’'on

! PP
RS Gly fable) & & O
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{ rice, let alone the current status .,
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-Cambodia’s future AR

In the realpolitik of Cambodia, 3 coalition government
without the Khmer Rouge won't last long after Vietnamese
occupation forces leave in September.

But » govarnment with the Khmer Rouge also has an
uncertain future — because memories of the killing fields

.. with their million dead are still fresh in the minds of the
; Cambodian people.

Foreign- ministers from 18 nations, including Canada,

. met recently in Paris to grapple with the paradox and draw
, & blueprint for a stable government in Cambodia after Viet
- Nam leaves. To no one's surprise, the most they could
"' accomplish was the appointment of working committees to

prepare for another meeting at the end of this month, y
Canada and India are co-chairing one committee to find

- @ way {0 monitor the ceasefire in the 20-year war, oversee
- the Vietnamese withdrawal, and make proposals for free
: elections that the present Prime Minister, Hun Sen, wants
. held by year-end. A United Nations factfinding team that
visited Cambodia and Viet Nam will make its
.~ recommendations in a report to U.N. Secretary-General
- Javier Perez de Cuellar on Sunday.

Earlier this year, Viet Nam asked Canada, India and

" Poland to send peacekeepers to Cambodia. External Affairs

Minister Joe Clark responded cautiously, saying Canada
would participate only if the U.N. were invalved, if all the

- affected parties agreed on a solution, and if the .
| peacekeeping force had dear instructions and a firm
. deadline.

None of those conditions is likely to be met until the
various factions within Cambodia make some political

" decisions and present themselves as legitimate candidates in

a general election. 1t’s generally accepted that Prince

.- Norodom Sihanouk will have a major role in any future
- 8overnment. And he heads a coalition that includes the
- Khmer Rouge. So when the foreign ministers meet again,
.. they'll have to find 3 way to curb the Khmer’s killing
.. Instincts. '
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Keeping a line open to Beijing

By John Best

Best 1s an Qttawa columnist writing
mainly on foreign affairs and national de-
fence.

OTTAWA — A big fuss is being made
over the Mulroney government’s re-
cent decision to approve a $100-million
loan to China for telephone switching
equipment.

Critics say the loan amounts to a
horrifying breach of faith with the hun-
dreds of brave Chinese who perished in
the bloody crackdown on pro-democra-
cy demonstrators in Beijing.

“Contemptible’” and ‘‘immoral’ are
two widely heard adjectives. The gov-
ernment’s action prompted one Toron-
to group to withdraw an invitation to
Housing Minister Alan Redway to ad-
dress an Aug. 23 rally commemorating
the notorious Nazi-Soviet non-aggres-
sion pact which led to the outbreak of
the Second World War. A spokesman
said it would be inappropriate *to have
someone from a government that
seems to be supporting the massacre

. in China"".

Outpourings of wrath are under-
standable, f:ven the devastating im-
pact the bloodietting in' Tlananmen
Square had on Canadian public opin-
ion. But such outrage is actually based
more on emotion than on sound reason-
ing.

A point frequently made by critics is
that improvements in China's tele-
phone system, which the loan will help
finance. will make it easier for Beijing
authorities to eavesdrop on dissidents
and help Chinese police track down
and arrest the student activists.

That is a red herring if there ever
was one. Whatever advantages are
provided in surveillance should be
offset' by new opportunities to Chinese
people for telephone communication
with the outside world.

As External Affairs Minister Joe
Clark noted in a statement defending
the loan, the modernization of socialist
(read communist) societies can often
serve o advance political change.

From here, the loan looks like a
straightforward. hard-headed business
deal negotialed by the Export Develop-
ment Corp., but requiring cabinet ap
proval because of its size and sensitivi-
ty.
yll is good for Canadian industry —
Northern Telecom — and good for the
export of Canadian equipment and ex-
pertise It is by no means a gift to the
Chinese. EDC loans are usually on
terms at or close to markel rates of in-
terest.

There. is not the slightest evidence
that refusing the loan would influence
the internal situation in China. On the
contrary, it might undermine what-

ever chance Canada has — or will have
— 1o influence developments there,
even marginally.

Furthermore, you can bet your boots
that if Canada pulled out of the deal,
some other western country wouid be
there with bells on to rick up the
spoils. Such lucrative deals are eager-
ly sought in the international bidding
market !

Economic sanctions — the catego
into which refusal to go through wit
the loan would effectively fall — hard-
ly ever work anywa{. They did not
work in Rhodesia in the 1960s; nor thé
Soviet Union in the early 1980s; nof
have they worked against South Afri-
ca.

The general rule would almost cer-
tainly be reinforced in the case of Chi
na because that country enjoys an unu-
sually high level of economic self-
sufficiency.

One has to keep in mind the wider
political context. Many pecple in the
West, still shocked by the Beijing mas-
sacre, are apt to write China off as
having regressed into a new, dark age
of Cominunist tyranny and anti-en:
lightenment. .

-But this could turn out to be an er-
roneous reading. Recent reports suge
gest the Tiananmen Square killing waa
more an accident than a pre-planned
operation, an unscripted spinoff from
the vicious power struggle that hard/
liners and moderates in Beijing's Com-
munist hierarchy had been waging foe
some time. e

It is not at all certain the struggle is
finally over with all accounts in — es-
pecially considering the advanced age
and questionable health of China's

ramount leader, Deng Xlaoping, the
ugh old bird who stage-managed the
crackdown. .

Now is not a time to be carelessly
slﬁlmmlng important doors leading into
China. -

v
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PM broke faith wiih"the' world

Turner, who haz spent three
days in th;,l Baffin lsland com-

im eeting with his caucus,
said loan violated the spirit o{
i an resolution unanimous-
ly ldop in the House of Com-

Id that Canada doesn’t always
mean what it says, he said.

“Brian Mulroney has broken his

word on foreign policy,” Turner

{ gaid. “We made a commitment in

. the House of Commons to stand up

&- And it also sent a messa

{ for the Chinese students in Tlanan-

men Square.
..

to the'

his &romiu to cut off all ties with
rica over its policy of

apartheid.

~ Brekea promises
“The Mulroney government
not only broken .these two
cromhu have
roken promises to

Turner said

The loan, a] oved last month
nst two after the Tlanan-
men massacre, has drawn outrage
from Chinese Canadians,
tion critics and labor

External Affairs .

.Joe

ra
o E

has lylng

e world,”
 MinisiotMichas

over China loan, Turner says

Ml‘ NWT (Staff) - — Prim _ The loan “was a contravention of Clark has defended the loan, which

Brian Mulroney brok unanimous spirit of the House is to be used to telephone

“his word to the world” by all Commons in condemning the and switching commitment from

p s $100 million loan to China,\~/Chinese government for its repm- Northern Telecom.

] 118 era leader John Turner sion of these brave studen Quark said the money will be

r  “That $100 million loan to Turner, dressed casually In a used to Improve e communi-
was an absojute disgrace ... bdlue sweater and sportshlrt, said cations between the citizens of
"moral turpitude,” he toid a news thlshnotu:andn(dneeuulro- China and the rest of the world and
conference ney never followed with that in doing o, it will assist them

in lesrning more about the global

condemnation of their govern-

ment.

Tutner said Canadians have be-
come accustomed to Mulroney
to them. He said the most re-
cent example of this is the pro-
poaed 9 per cent federal sales tax.

‘M and Finance
n promised
the tax on almost ail goods and
services would be visible so Cana-
dians would know how much it was

St E nor
“It is not. It is sneaky and hid-
den,” he said.

-
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lmmlgratlon s treatment
‘of Chinese under fire’
for being too selective

~ By Julian Beltrame
Southam News

.c...Canadas immigration program
for Chinese nationals following
. the Tiananmen Square massacre
"-is- under fire for its selective ap-
-phcatlon.
. «Since early June when Chinese
..ttpops opened fire on student pro-
‘testers, killing between 400 and
=-L000 people, Immigration Minis-
‘u{er Barbara McDougall has stead-
. fastly refused to initiate a special
_.program to handle the expected
rush of applications.
-~-Instead, the minister pledged
“her officials would look “sympa-
- thetically” on requests.

--- The sympathetic treatment has

““worked “beyond expectations,”

““says Gary Yee, president of the
Cllunese Canadian National Coun-
e

- But the program has raised
cries among people from -other
strife-torn nations, especially Leb-

~.anon, for equal treatment.

Liberal immigration critic Ser-
~:gio Marchi joined the chorus of
~.support for increased Lebanese
.-.immigration Wednesday, urging
“McDougall to act “swiftly” on the

_compassionate grounds.

unanimous report of an all-party
committee that called for in-
creased immigration from the
war-torn country. In the past five
months, close.to 1,000 Lebanse
have been kilied.

“The crisis is gettmg worse by
the hour and the minister just -
can’t continue to ignore her re- .
sponsibilities,” the Toronto-area
MP said.

Toronto immigration lawyer -
Lorne Waldmain said while Cana-
da has a policy against returning
people to Lebanon, somfe are be-
ing deported to the U.S, which
has no such policy.

According to the federal immi-
gration department, more than
3,200 of 4,800 Chinese in Canada
on student visas have been
granted “approvals in principle”
for permanent residence in the
country on humanitarian and .

Yee praised the treatment of
the Chinese students but also
raised concerns about unequal
treatment.

Yee said “Canada should show
the same compassion in accepting
people from any country with
strife, not just China.”

000663




P

mé D IASN\I TonmoJmﬂobuwm:m TN R

. W oo myjosw s (P
OVERNIGHT CANADAN R LETETY m'mmwm:m. 12!“{'-o- }'7}9

eaensont s T Editorials o e AT .

:Hong Kong’s fat
‘after Tiananmen 4

Traditionally cynical and apathetic, Hong Kong has

. finally found its voice in the wake of the Tiananmen
. massacre. Its people not only mourn their. Chinese brethren

.. across the border, they also fret about their own future as
~*_ the 1997 transition to Chinese rule comes closer.

*+  Previously, their chief concern ‘was whether China
|, would live up to the 1984 Sino-British Joint Declaration,

. . which guaranteed Hong Kong's status as a capitalist enclave

~ = “one country, two systems” — for another 50 years.

'+ From the moment the deal was signed, China repeatedly
. _.discouraged Britain from implementing true democracy in
.. the colony before 1997. Sadly, Britain acquiesced. :
. Now, China’s quiet pressure has given way to biatant
~*. bullying. Citing Hong Kong's dramatic support for the
" democracy movement, the Chinese government has
. suggested that its 1984 déal with Britain — already ’ ' _ ]

"' unenforceable — may be off entirely. The old fear that
- . Beijing wouldn't live up to its bargain has been replaced by a .
', new fear that it will simply tear up the bargsin. . ¥
"'~ In response, the colony’s beleaguered political elite
.~ wants London to issue British passports to 3.5 million Hong ' 3
Kong-born people. They argue that an escape route to ‘
. . Britain would serve as an insurance policy, constraining
* " China from clamping down-and provoking a mass exodus
". after 1997, :
But Britain is unlikely to restore the residency rights it
. withdrew 27 years ago. Its press, politicians and people are _‘
** united on this point, and there is nd historical precedent for ’ ]
- a mass evacuation of 3.5 million people. Also, this proposal
overlooks the fate of Hong Kong's remaining 2.2 million
residents, who would not be eligible for British passports .
‘2. under any scenario. .
Rather than moralizing about Britain’s obligation to i
‘- _serve as an unquestioned refuge for Hong Kong's nervous ]
.~ -masses, all democratic countries — including Canada —
| r should share the burden equitably. It ought to be on the
""" agenda at the summit of Commonwealth nations in Malaysia
. |7 . this October. '
: But instead of planning for last resorts, Hong Kong
. needs to face first principles. Its priority should be to follow
*+ the lead of Beijing's ideslistic student movement by
" crusading for democracy with similar zeal In Hong Kong.
s Britain's greatest contribution to ensuring the colony’s
. political freedom would be to speedily implement the
- democratic freedoms that are sadly lacking even now.

~ L < -
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Ehe New York Times
Secretly, Dissident Workers
In China Press Their Cause

. L _ A_!?YSHERYLW“DU\\JN‘ _
! BEIJING, Aug. 8 — Only when the Chinese Army suppressed the democ-
sungoesdowndo they dare to congre- racymovementm Beijing.

and even then they speak in "Wemsﬂnconunuinsourﬂgmfor

democracy,”’ said the spokesman
“There is no democracy in China. We
have so little choice in our lives here.
The Government an the Party decide

gate,
hushed voices as they discuss their
planswdevelopammdermmdmove-
ment for greater democracy- '
Now there are 1m0 oudspeakers,
financial

refused to divulge even the regularity
of their gatherings, let alone the loca-

change on crackly, ieces of Eachotmemhasbeenwminges-
paper and wait until t before| s& ondemocracyand them in
alleywa residential lanes and occa-

streets
the city. At their ‘meetings, they debate
how to spread their message- At times
g\eﬁespair that their voice will not be
eard. -

mostneversaymenameo(meiror-
gaqizagion. the Workers’ Autonomous

public.
“You don’t understand what it's like
to live here in China,”* the union mem-

e

political atmosphere have severely

Befngsnew | Bt mR Lt
i two
underground 1 wen:nwgll‘?:nanmenlgggareag:‘ny
times,” the union member said. I
pleads for money. | gave ey, speeches and I must havj
been filmed many times, but they hav!

P

n't arrested me, have they?”

Some workers, he noted, had onl
been for interrogation, partic
ularly about leaders of the union, an
then released.
believes there have
about 40 arrests and detentions ot
members belonging to their unofficial,

ber said to a Visitor. "wnydowekeep
racy, even when we
risk arrests? Wearezmousandfrus-,

tell the world that their struggle for
democracy was continuing, and to so-
licit assistance from foreigners, espe-
cially people on Taiwan. )

So far the union’s activities havey
been scarcely noticeable in Beijing, but
if it is able to attract more participants
and form a small underground organi-
zation, it could become 3 more signifi-

ly, and some of those who they think
were arrested may actually be in hid-
ing.
Few Recent Court Sentences
Many workers and intellectuals who
had been outspoken during the may
g:otoms have been frightened about
K ing jailed .or dismissed from their
the Government. The union spokesman jobs if their role in the demonstrations
disclaimed any involvement it periodic| were discovered. The Government has
t the martial| announced the execution of 12 people 50
law soldiers who patrol the streets in| far in e ection with the turmoil, and
Beijing. However, diplomats do not| nearly all of them have been workers.
rule out the possibility of the formation{ Few additional court sentences have
of a sometimes-violent underground| peen announced since then, but the tele-
resistance to the authorities, and the| vision images of peop[e being sen-
union could become ihe core of such an| tenced to death still chill many work-
organization. ers.
Speaking Among Friends «\Many people are afraid to come out,

wpo foreigners know what hap- w‘grkz: S‘;?gw they support us,” the

pened?” the spokesman asked. Then,
e abruptly proceeded t0 describe how ;
he saw a young woman and two men:
willed just south of Tiananmen square
.n the early hours of June 4, when the

ART 141583
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La conférence sur le Cambodge
Pékin dénonce la nature
« politique et militaire » de la présence
des « colons » vietnamiens

Citant le prince Sihanouk,
1 spécu.lp ine nouvelle 3
Paris a relevé que le nombre de civils

pays, et que leur installation était
« d’une nature politique et militaire
puisqu’ils somt par le gou-
vernement de maniére
systématique et avec un objecti;
Dprécis, Ces colons se sont rassembl,

daula;:iiau:lméamlaﬂm
du lac T e Sap et du Mékong, ont
contraint les Rabitants & se retirer

sont eurs terres arables
Jertiles s, Les nouveaux résidents
vietnamiens « omt leurs propres
Jorces armées d'autodéfense,
les effectifs sont de deux cent mille
hommes, et qui constituent de facto
la deuxiéme armée vietnamienne au
ge a ajouté I'agence, « 4u vy
de ces faits, le Kampuchea démocra-
tique (la coalition de la résistance )
a aitement le droit d’exiger que
les forces armées d'autodéfense des
colons soient incluses dans !’ensens-
ble des troupes vietnamiennes qui

dany des ré n.lflurreculéa.et.n-
de

a-t-elle ajouté en 4 'unis-~
son du prince Sihanouk « /’absurdité
de laffirmation de Hanol et de

selon lesquels le nom-
bre de civils vietnamiens ay. Cam-
bodge est de cinquante mille a
quatre-vingt mille,

Las presse de Pékin avait jusqu’a
présent suivi de manidre actuénl?‘ellg

s Laralt A Eré‘e nt
apporter un soutien cite au
a diffusé ven-
dredi une longue interview de

miennes, ¢t le contrdie par les
Nations unies, que rejette toujours
Penh, de 12 supervision inter-
nationale du régl politique.
Sur cette dernidre question, précise
le prince, M. Hun Sen et Iui-méme se
trouvent encore sur des positions
«diamétralement opposées.

FRANCIS DERON.
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would agree with the Clark (and government) analysis.’
Accepting that, try reading those statements agai,

but this time substitute “South Africa” foc “China.”
The thesis is equally valid. Yet Canada’s policy is the
emotionally

A Gallup poll of blacks in South Africa (as opposed
the opinion of blacks in exile, or outside South Africa)
shows almost unanimous rejection of apartheid. But
something like 82% of blacks oppose sanctions because
they hurt blacks the most. )

More recently, a Goldfarb poll of Canadian attitudes,
commissioned by the South African embassy in Ottawa,
showed 74% of Canadians think of apartheid or racism
when they hear the name "“South Africa,” and ardently

wg&ﬂwmmx ,

“a 2:1 ratio (61% to 30%) Canadians suppant

sanctions, if they don't hurt blacks. But 52% oppose
sanctions (37% support) if they hurt blacks.

If most blacks in South Africa oppose sanctions (see
Gallup resuits), 59% of Canadians say they would also
oppose them. That is precisely the case, so why does

jour government persist in ignoring what common

| sense and reality tell them?
Interestingly, 76% of Canadians thought it was ap-
.muu_ﬁr&nadato“imufm"htheaﬁind
ith Africa, but only 43% Jt okay for South
to ipterfere ’ i

Africa
While Canadi helmi heid,
equally overwheimingly (90%) lyf:\mr debate on the

issue, with access to the South African viewpoint, Yet
Clark constantly tries to prevent 3 contrary view.
More than 70% of Canadians are to banning
.{ cultural and sports links with South Africa, or breaking
diplomatic relations.

The Canadian government can't be pleased with the
Goldfarb findings — which are substantiated in trade
statistics that Canadians ignoring the urgings of
their gon and increasing trade with South
Africa by 68% last year, and more this year.
Assessing China, one again has to wonder at
da's priorities. Premeditated massacres do not
South Africa, where there is rule of law. Courts
mdependent of the state and not the servant of those i
power. Unlike China, South Africa doesn’t go in
summary executions.
Amﬂedyeanagcmkmnwdthemd
sanctions against the U.S.S.R. over the Afghanistan
invasion, and declared that more influence can be
exerted on the Kremlin through friendly relations than
by antagonistic polices. That's also the rationale for
:nmnmnng loans, exchanges, trade and cordial relations

China. .
Why exclude South Africa? The greatest weapons
against apartheid are prosperity and affluence: the
greatest allies of apartheid are poverty, isolation, igno-

Esﬁgg

g,

rance and stubbornness.
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--—BUSINESS’AS USUAL - TOURIST ORDERED OUT
¢EAUG ELITION OF TEE SOUTH CHINA MORNING PCST REPCRTS TEAT A
U.S.TCURIST WAS CRDERED TO DEPART CEINA FOR SPREADING OPINIONS
INTERFERING IN CHINAS INTERNAL AFFAIRS.THE U.S.CITIZEN OF EXONG
CRIGIN APPARENTLY EXPOUNLED EIS VIEWS ON THE RVENTSCF¥ 24JUN IN
FEEIJING,IN A RESTAURANT IN TEE CITY CF XIAN.LOCAL PUEBLIC SECURITY
FCRCES TEMPORAERILY DETAINED HIM AND ORDERED HIM TO LEAVE CHINA.
WHAT IS NCT REPCRTED IS THAT HE WAS ALSC FINED 120¢ YUAN AND TEE
U.S.EMEASSY HAD TO UNSUCCESSFULLY INTERVENE CN HIS BEHALF WITH

TEE MFA.

2.THE INCIDENT SERVES AS A CAUTIONARY WARNING OF WHAT MAY LAY AEEAD
AS CDN TOURISTS,BUSINESSMEN ANL CIDA COOPERANTS RETURN TO CEINA.
ECPEFUILY TEE IATTER WILL BE SENSITIVE TO THE CHANGE IN POLITICAL
CLIMATE AS A NUMEEER WERE SOMEWHAT.INDISCREET IN THEIR PRC DEMOCRACY
ACTIVITIES PRIOR TO THEIR EVACUATION.

3.A COPY CF THE ARTICLE WILL BE FCRWARDED BY BAG.
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1.1

INTERNAL POLITICAL TENDENCIES IN CHINA.

CHAPTER V

THE IDEOLOGICAL DISPUTE : DENG VERSUS ZHAO

1. The collective leadership is divided on the issue of responding

to the students' specific demands.

For Deng Xiaoping and the majority of the collective leadership
the apparently moderate demands of the students are directed against
the "four principles" (dictatorship of the proletariate; leader role
of the PCCh; socialism; and, the Marxist-Leninist-Maoist ways) and
against the foundations of the Chinese political system. They under-
stand that the students "lift the red flag against the red flag".
Acceptance of their demands would be the beginning of the end of the

Communist regime, which they are not prepared to allow.

In 1987 Deng pronounced a sentence which summarizes his present
attitude : Deng praised the crushing, in 1981, of the Solidarity union
in Poland and said "if you have the dictatorship of the proletariate
you exercise it". Deng believes that the Polish leaders were right in
1981 when they repressed Solidarity and they made a mistake recently
when they legalized it. For Deng, Poland, Hungary, and maybe
Gorbachev, are throwing socialism out through the window. Zhao was

going to fall into the same trap but he avoided that.

Deng Xiaoping and the majority of the 1leadership continue to
believe in the "4+4" formula (4 modernizations plus 4 principles),
that is, economic development without political change (basically
without seeing the monopoly of the PCCh power being prejudiced). To
have given into the students' .political demands would have meant the
beginning of the end of the socialist regime, the "4 principles".

They honestly believe that this is a.contra-revolutionary movement

which cannot be tolerated. 000672
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Herewith sbme other points highlighting Deng Xiaoping's thoughts:

- "We must continue to criticize and correct the left wing's
points of view. But it must clearly be understood that the main
problem on the ideological front is the surmounting of the right wing
tendency towards weakness and laziness". (12.10.83, during the

campaign '‘against spiritual pollution".)

- "In the past our strength lay in the Marxist and Communist
belief ... There are those who no longer clearly understand that

truth". (23.9.85).

- "I am the one who spoke first, and in the most insistant
manner, of the opposition g? the bourgeois liberalization. Firstly,
because there is that tendency of thought, liberalization, amongst the
masses, most of all among the youth. Secondly, because there is
outside support :'people from Hong Kong and Taiwan opposed to the "4
principles'", who want us to establish capitalism. What is liberaliza-

tion ? It is to make China advance towards capitalism."

- "In 1981 the citizens' rights to free speech, to expressing
their points of view, to hold large gatherings and placing "dazibaos",
was abolished. Why ? Because if we had allowed an intensification of
this tendency, it would have impacted our political stability and our

unity".

- "The battle against liberalization will last 10 or 20 years"

(28.9.86).
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- "We must take firm measures against any student who
interrupts orden in Tiananmen. The standards covering demonstrations
carry the weight of law and must be respected ... if any student
causes public disorder or breaks the law it must be handled
immediately ... During the last years we have not known how to take a
firm and decisive stance concerning bourgeois liberalization'".

(30.12.86).

- "We cannot dispense with dictatorship. Not only do we need
to affirm it, but exercise it when necessary ... if we do not react

and give in, we will have more problems in future". (30.12.86).

- "Within the PCCh there are people who want capitalism,
democracy and westernization. They are against the PC's power and the
socialist methods. Only 1 o 2 percent of the students participated in
the 86-87 demonstrations. Even if the disturbances would have been
worse, whether ten times more people would have participated, they
would not have affected the foundations of our State nor the policies

we have established".

-  "If in the past we have paid too much attention to left wing
interference, forgetting that of the right wing, the recent student

revolts have put us on the alert against this last.” (13.1.87).

- "The openness to the exterior will not affect the
foundations of the socialist system. The population's education in

the "4 principles" will be its guarantee." (20.1.87).

There are two Dengs. One is : "white cat, black cat ...", "it is
glorious to enrich oneself", 'the basic objective is to eliminate
poverty", '"learn the truth from the facts", "reject material benefit

in lieu of emphasis on spiritual sacrifice would be idealism", etc.
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He seems only to be interested in economic development, forgetting
ideology. The other is the "4+4" Deng (4 modernizations plus 4
principles) : economic development nevertheless maintaining as is the
socialist system and the PCCh's monopoly on power. We must not
deceive ourselves : the second is the real Deng. Deng wants the cat
to chase rats but he also wants it to confinue being red, or, in other
words, the cat can choose the colour it wants to be as long as it

continues chasing rats and that the PCCh keeps it well under control.

It was always clear that this was the real Deng, despite the
margin of error attributed, and due to this the political repression
of the student-itellectual movement together with those who backed it
was no surprise. Deng has been completely coherent with himself. The
editorial of the Renmin Ribao dated 26th of April, whieh—was
triumphant, brilliantly reflected his feelings and was ratified by
Deng in his intervention of June 9th. If Deng continued as leader,
then the crisis of a political breakup would be obvious. It could
have crashed the violence wused but not the condemnation of the
"bourgeois liberalism". It 1is possible that certain Western
countries, or at least some of their leaders, would have had false
hopes thinking that Deng and other Chinese leaders would be prepared
to renounce socialism in honour of economié development. It 1is
obvious that those who fell for this never truly studied Deng's
thoughts. Expelli‘ng the supporters of the bourgeois liberalism (in
January of 1987 three prominent intellectuals : Fang Lizhi, Wang
Ruowang, and Liu Binyan, known followers of capitalism and democracy,
were expelled by the PCCh) the leaders drew the line between what is
and what is not permitted. For anyone believing that the reforms
underway could lead to the "total westernization" of China (capitalism

and democracy), this has been emphatically denied.

000675



Hoja nim. ........._..

DELEGACION
PERMANENTE DE ESPANA

(&)

During the 1last decade a new China has appeared, the one of
students and intellectuals and youths, which is incompatible with Deng
Xiaoping's one. During the last demonstrations a new poster appeared
which read : "Deng 85, Gorbachev 58". The difference in generations
is one of the conflict issues. The old revolutionaries are not
prepared to throw away the life's work, the Revolution. The youths
want a rich and powerful country; the communist ideology appears to be
obsolete. The statue of Liberty, in Tiananmen, looking at Mao
Tsetung's picture in a defiant manner, adequately symbolizes the

conflict.

2. Faced with Deng's opposition and that of the majority of the
collective 'leadership, Zhao Ziyang suggests that certain political
concessions to the stﬁdents, a true political reform, are not
incompatible with the "4 principles" and the preservation of the
socialist system. Zhao and the advanced reformists believe more in
possibilities and are prepared to accept more political risks,
however, they are not prepared to renounce to socialism. This is

Gorbachev's pos?tion also.

3. One of the best lessons learnt following the recent events is
that the balance between the "4 modernizations' and "4 principles" is

hard to achieve, if not impossible.

The objective of the "4 modernizations'", of the reforms in
economic policies and outward openness, is to highlight the "4
principles". We are dealing with modernizing socialism, not
substituting it with capitalism. The Chinese leaders are convinced
that without economic development, the system was condemned. In
August 1979 Deng said that if the system was not improved it was
condemned. In August 1980 Deng said that if the socialist system's
performance was not improved the people would ask themselves why it

could not resolve the problems that capitalism resolves. Zhao Ziyang,
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in his report before the XIII PCCh Congress (October 1987), recognized
that without economic development the number of partisans of the

bourgeois liberalization would increase.

This means that economic development is indispensible 'in order to
obtain the population's support and consolidate a new legitimacy for
the socialist system. On the. other hand, if the economic and
technological imbalance between China and the advanced capitalist
countries continues to grow, the time would come when China would,
once again, be at the mercy of these countries. China's security
would be in jeopardy. These are the two crucial reasons why Deng
Xiéoping and the rest of the collective 1leadership took on the
reformist path : the legitimacy of the PCCh and the political systen,

and China's security.

In general Deng's decade of economic development has reached its
objectives : make the system more acceptable to the population and set
the foundations so that China be stronger and play a more important

role in the international scene.

But, at the same time, the economic reform and the open door have
generated an accumulation of contradictions which are wearing the
economic system "4 principles" down. In Deng's words : "when you open
a window and let in fresh air, it is inevitable that the flies will
come in". These contradictions have just blown up in Deng Xiaoping's

face.

The Chinese leaders are faced with this dilemma : without
modernization and without economic - development the system would be
swept aside by some citizens who would end up by loosing the little
trust they still have in him, seeing he is incapable of satisfying his
most basic aspirations. With the economic development germs appear

which push the system towards capitalism and democrary. It is bad if
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they move but it is also bad if they do not move. Up until now they
have considered that the risk of advancing is smaller than that of

stagnation.

The solution would be to find a way of developing economically
without having these germs of "bourgeois liberalization'" appear. That
the fresh air come in through the window but not the flies. Balance
between the "4 modernizations" and the "4 principles". Is this
possible ? Recent events make it doubtful. The "4 modernizations"
and the "4 principles" are both necessary to reach the objective
envisaged by the Chinese reform leaders. The confirmation of only one
of these elements, excluding the other, would mean the downfall of the
Chinese political system. Break and accelerator. Deng has said that
the fight against liberalism will last for another 10 or 20 years.
That is, the reform stages will alter in conjunction with the
campaigns against bourgeois liberalization. Can this unstable balance
be held in the long term ? Or, at any time in the future, will a new
wave of uncontrollable protests provoke a change in the Chinese

political system ?

1.2 THE FORESEEABLE FUTURE

A) In the short term, the power has the following three options :

i) Cleanse and ideological campaign. Further on relaunch

economic reform but without political (4+4).

ii) Reach an understanding with the students. Acceptance of a

real political reform and acceleration of the economic reform.

iii) Absolute affirmation of the "4 principles", finishing with

the economic reform and open door policies. .
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B) In the long term, these three scenarios

i) Advancement be accomplished in the economic development

scene without pressure in favour of political change (4+4).

ii) With economic development surge requests for political

change.

iii) Economic stagnation or interference.
Analyzing each of these hypothesis :
A.i) A relevant focus point to try and anticipate what will happen is
the analysis of the way in which Deng Xiaoping acted in 1987 during

the campaign against "bourgeois liberalism" :

- Deng started by saying . "the biggest danger against which
we must stand our guard is that of the right wing" (January 13th).

- He allowed attacks on the bourgeois liberalists until the

end of April.

- During those months Deng remained silent, leaving the old
PCCh guard to attack the reform, whilst Zhao Ziyang defended it and
tried to limit the effects of the campaign.

- He sacked Hu Yaobang as Secretary General of the PCCh, but
kept him for the Politburo.

- He stopped the campaign at the end of April (the first clear

sign was his declaration to the Spanish Vice President, Alfonso

Guerra, on April 30th : "the main danger is the left wing").
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- He promoted Zhao Ziyang to the General Secretariat. He
supported the intensification of the economic reform and the launch of

the political reform (XIII PCCh Congress, Octobre 1987).

- He swept the old conservative away from the Politburo and
from the Central Committee, placing himself at the lead and bringing
the rest up behind (XIII PCCh Congress, Oct. 87). Already in 83 during
the previous campaign "against spiritual pollution", Deng removed a
number of old conservative 1ead§rs from power, sending them to the

Central Consultative Commission which he created for this purpose.

The main difference in the situation which existed two years ago
and the present one is that Deng Xiaoping is physically and
politically weaker. At his nearly 85 years of age, even though he
does not seem to have reached the phase of total decrepitude, it is

obvious that his energy and his lucidity are dwindling.

Two years ago Deng was the unquestionable political leader
whereas now he is not. The students have asked for his resignation,
an unthinkable request in 1987, blaming him for Hu Yaobang's
dismissal. On the other hand, it is assured that he personally
decided, during the Spring of 1988, to attack the reform on prices
which ended in failure ("second big jump ahead"). Last year the Hong
Kong press started a campaign against the supposedly dirty business
his son, Deng Pufang, was carrying out which obliged him to refute
said accusations in the Peking press. Such accusations recalled those
against Breznev's family at the end of his life. On their behalf, the
conservatives could accuse Deng of not having listened to them at the
beginning of 1987 when they requested a stronger ideological campaign,
and of having made an error twice, Hu Yaobang and Zﬁao Ziyang, in the
election of the Secretary General. The logical outcome is that Deng

will now have to listen to the conservatives more. In his favour,
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Deng can prove that the editorial of the Renmin Ribao of April 26th
had anticipated the way the crisis should be handled, criticism that
finally prevailed. This leads us to believe that a Deng, reinforced

in his conservative aspects, will prevail in the immediate future.
It can be estimated that Deng will proceed in the following way

- The campaign will be harder and longer than the 1987 one.
It has already been so as before there were no deaths. In a first
instance there will be executions; followed by an ideological and

educational campaign.

All in all, the campaign will probably not last long.
Possibly a few months to carry out the executions. The ideological
campaign could last one or two years. Recently Deng insisted that the
main failure lies in political education. A massive operation to
correct this is expected with the re-establishment of strict controls
on the communication systems (one of the sectors most penetrated by
the bourgeois liberalism) and with resources of indoctrination in all

areas.

There have been signs (declarations by Li Peng, statement by
the Chinese Ministry of Foreign Affairs's General Director for Europe
to the community Troika) that China could treat her students with
clemency, geserving the strength for the "criminals" committing

serious aggresions against people or other outrages.

- There will be a clean-up of the collective leadership, even

though it will retain certain reformists.
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If Deng is to keep Zhao Ziyang in the political scene is
questionable even when distancing him from the Politburo and the
Central Committee (in comparison to what he did with Hu Yaobang), in
the same way Mao conserved Deng after denouncing him as the '"second
proposer of capitalism" following Liu Shaoqi. With that movement, Mao
made sure that, after his death, the PCCh would be saved, recuperating

Deng and giving his policies a 180 degree turn.

- Getting rid of the "bourgeois liberalism" he will hold the

political campaign.

- As confirmed by Deng himself, the policies of economic

reform and open door will be maintained.

- Last September, the economic reform was frozen for a period
of two years or more. In the future it will be relaunched from a more
conservative perspective and trying to avoid negative political

impacts.

- A substantive political reform in line with the student
requests is rejected (freedom of press, freedom of unionists, freedom
to demonstrate). The most important points in the political reform
announced by Zhao Ziyang in the XIII Congress will be frozen
(separation of Party and State; separation of Party and State
enterprises; decentralization). Maybe they will continue to advance
on lesser relevant issues (creation of an independent civil service,

etc.).

- It is possible that the leaders will not be enraged against the
student repression as a first step towards later dialogue with them
thereby allowing them to reconduct or co-opt, at least in part, their
movement. Seeing their political demands are unacceptable to the
leadership and that the student resentment is plentiful, it will not

be easy for this policy, if adopted, to give results.
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As mentioned previously, Deng started the reform ten years
ago, as he was convinced that without economic development the
communist regime would not withhold. This premise remains wvalid.
Deng will +try to maintain his work, the economic development,

nevertheless avoiding the negative political effects (4+4).

A.ii) Understanding with the students and intellectuals. The launch’
of the political reform and strengthening of the economic reform.
This is Zhao Ziyang's road, defeated and scrapped quickly. With it
China would have been on similar lines with the USSR, Poland and
Hungary. We believe it would have been the only exit capable of
channelling the student-intellectual mbvement. Deng Xiaoping

considers it to be incompatible with the "4 principles".

A.iii) Another open alternative for these leaders is the undisputed
affirmation of the "4 principles", ending with the open door and with
all aspects of the economic reform which introduce undesirable
political characters. Close the windows to avoid the flies coming in
even if we suffocate due to lack of air. Measures such as prohibiting
students from going abroad, cutting tourism or the joint ventures,
would be taken. They would eliminate, or reduce, the marketing
techniques introduced in the economy. Return to the Cultural
Revolution ége, based on terror and permanent indoctrination via

communication media. China would again close herself on herself.

Improbable, as said before. These measures would produce a major
setback in the standards of 1living. . Taking into account the
population's high economic expectations, this would be suicide for the
regime. It would lead to a bigger explosion that the last one, not
originated by the student nor intellectual groups but by labour masses
and the population in general. The same reasons that lead to the

policy of economic reform and open door now suggest to continue them.
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In the long term :

B.i) Advancement continues on the economic development without new
pressures for political change. Deng achieves the ideal balance

between "4 modernizations" and "4 principles".

B.ii) . With the economic development requests are made for political
change. For the reasons explained under A.i), it is said that Deng
will try and maintain the policy of economic development and open
door. If this is the case, he will not be able to avoid the
continuation of its political effects which are considered
undesirable. Harmful germs will continue to penetrate the communist
ideology and the 4 principles. Contradictions, 1like those which
exploded over the last weeks, will continue to accumulate unless the
leaders accept the demands which they have refused up until now.
When Deng declared '"the battle against the bourgeois liberalism will
last 10 or 20 years", he was saying that as long as the economic
reform lasted, the political effects he considers negative will also

last.

Deng and other leaders always denounce two dangers : ﬁhe left
wing (capitalism and democracy) and the right wing (the nostalgic
ones). If the latter diminishes with the disappearance of its main
partisans, the danger of the left wing, on the other hand, increases
as time goes by, before the hostility of students and intellectuals,
and the youth in general, in various parts of the world regarding the
Chinese political system. The repression will stagnate it for the
time being, but it is probable it will resurge and establish itself
in the future. The logic behind the reform favours the danger from
the left wing. Only a hard repression and the closing of the Chinese
door to the outside world could get rid of it, with very high costs
on the Chinese economic development and regime, as pointed out under

A.ii).
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If, in the long term, the economic reform and open door policies
were to be maintained, this political wave would be difficult to stop
and we must ask ourselves how long will it take to change the

. situation, how long would it take for a repeat request for political
change. Two years ? Ten years ? When Deng dies ? Solidarity was
suppressed in Poland in 1981 tQ have to be legalized in 1989, In
Czechoslovakia the reaction adopted by the leaders in 1968 remains.

Will the next protest be pacific, like this one, or not ?

B.iii) Economic stagnation or involvement. They could result if the
leaders opt to finish with the policy of economic reform and open door
(A.ii) or, even if these were to be maintained, by other ways
foreign capital to be brought back; economic apathy or boycott from
the mayority of the population against the regime (like in certain
countries in Eastern Europe in the 1last decades); alienation of
intelligence with regards to ‘the regime; salary increases in the
industry, or agricultural prices, or consumer subsidies, in order to
make the population forget their political discontent, which provoke
higher inflation and economic discontrol; probable increase of the
defense budget, which the military are now in a position to request;
incapability to continue advancing with the economic reform, etc. The
present suppression could undoubtedly have negative effects on the

economy.

During the last weeks worker uﬁions have appeared. It is to be
seen if they originate from an organized worker movement or not.
Another decisive point is the relation between the eventual worker's
movement and the student-intellectual movement. Obviously the
repression against both will be harsh and they will try to destroy
them. At least in Peking and in the places where the reality of the
repression is known, the population's loss of respect for the leaders
is plentiful, not only because they almost vanished during the long

weeks of demonstrations but also due to the way in which they later
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became furious with the repression. A serious deterioration of the
economic situation. A movement of this kind, to which no doubt

students and intellectuals would join, would be more frightening to
the regime than the present student-intellectual movement whose

demands are strictly of a political nature.

In summary, for Deng Xiaoping and his triumphant strong line,

future expectations are :

1. The ideal is to reach a balance "4+4" : continuation of the
economic development scrapping the pressures for political change,

that is, avoiding repressive episodes like the recent ones..

2. The economic development must be maintained no matter what
as its end would be fatal for the political system. If negative
political tendencies resurge, they should be considered as a minor
evil. 1In that case, campaigns against the bourgeois liberalism, like
the present one, the 1987 or the 1983 one, will continue in a more or
less suppressive manner depending on the circumstances. It is a low
price to pay in exchange for the maintenance of the indispensible
economic development. We are talking here of a calculated risk which,

they consider, is manageable.

3. Serious deterioration of the economic situation, freezing of
the process of economic development. In the worst case, uprising of
the citizens against the regime because their basic economic demands
are not met. This would be the worst scenario. It must be avoided by

maintaining the economic development above all.

4. Even though these leaders probably do not include it among
the scenarios they contemplate, it is possible that the resurgence of
undesirable political tendencies, of bourgeois liberalism, inherent to

the continuation of the process of economic development (or economic
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reform and open door policy), be so strong at any time in the future,
it would be uncontrollable thereby provoking qualitative changes in

- the Chinese political regime.

1.3 THE STRUGGLE FOR POWER

1. As always, the struggle for power has been accompanied by an
ideological battle. There has been confrontation on different, but
equally sincere, opinions on what China should be. If for Deng, . and
the mayority of the collective leadership, political concessions were
unacceptable as they would have supposed, in. their opinion, the
beginning of the end of the socialist regime (a position which was
plastered in the Renmin Ribao editorial of April 26th, inspired by
Deng), for Zhao certain political conceséions, as initiation of a

political reform, were compatible with the "4 principles".

2. In China four basic political forces can be distinguished : two
within the power and another two outside it. Within the power :
moderated reformists and advanced reformists. Outside the power :
partisans of capitalism and democracy on the right wing and nostalgic
Maoists on the left wingt Often Deng Xiaoping refers to the latter

two as threats with which the reform is faced.

Moderate and advanced reformists accept, in principle, the
consensus "4+4". Everyone wants economic development without change
in the political system, basically without losing the PCCh's monopoly
of power. It must be highlighted that Zhao Ziyang is not a partisan
of a Western-type democracy, with various parties, votes and division

of power.
They are different in that the moderate reformists are more

prudent, and, in case of doubt between the economic development and

political risks, they "lean towards avoiding these at the cost of the
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other. The advanced reformists are more audacious and believe that

the economic development must be promoted at all costs even incurring
the risk of denaturalization of the political System. Zhao Ziyang
formulated this last position in an article published in the Peking
press on February 8th, 1988 entitled "Emancipate the mind". According
to its basic proposition, emancipation of the mind is to accept all
measures promoted by economic development, without asking if it is a
socialist measure or not. This formula, condemned without a doubt by
the moderate reformists, is a simple consequence from Deng's known
phrase '"the important issue is not whether the cat is black or white,

but that it catches mice'".

For the moderate reformists certain measures which were
considered to be capitalist, such és the market, in reality should be
considered neutral as they are not incompatible with socialism and can
be accepted. But there are measures contrary to socialism which must

be dropped even though they lead to economic development.

During the 1last decade of his tenure, Deng Xiaoping has
arbitrated the differences between the moderate and advanced
reformists. In his feelings there is a margin of ambiguity. In
certain instances he has come up with phrases like "white cat, black
cat..." or other similar ones, this when there were no political risks
in the short-term and acceleration of the economic reforms was

desirable. But his real position is "4+4".

During the recent confrontation between both positions, the
moderate reformists won. In the highest ranks of the collective
leadership only Zhao Ziyang and Hu Qili adopted the advanced

reformists line.
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During the political battle of the last weeks both political
‘groups sharing the power leant on other forces. Zhao attempted to use
the maséive demonstrations to force Deng's hand and manage to make him
accept the advanced reformists line both in the.political as well as
the economic aspect. Zhao has officially been accused of '"encouraging
the disorders and of dividing the Party". According to unconfirmed
rumours, he had promoted the demonstrations through contacts between
his collaborators and the student leaders. It has even been said that
Li Peng and Qiao Shi have presented Deng Xiaoping with conclusive

proof of this.

The moderate reformists have found support with a group of old
leaders (Chen Yun, Li Xiannian, Peng Zhen,Wang Zhen, Bo Yibo, etc.),
relegated from executive positions in the PCCh's management,
nevertheless still very influential. They constitute the fringe of
moderate reform which is very close to the "nostalgia". They were
also victims of the Cultural Revolution and are not opposed to
economic development but they are against many measures which are
indispensible to its success. They see, with horror, the Western
influence which has penetrated China during the last decade and they
believe that the advanced reformists, like Hu Yaobang and Zhao Ziyang,
are. prepared to throw their sacred inherited revolution out of the
window. At the beginning of 1987, during the campaign against
"bourgeois reform'" this group returned from its semi-retirement in

support of the moderate reformists.

Also, within the advanced reformists a more radical fringe can be
distinguished which does not, however, share the principles of the
dissident partisans of capitalism and democracy. Hu Yaobang (who said
that without more freedom of thought the economic development could
not progress), was probably there. We must not dare place Zhao Ziyang

in that position.
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Within the circle of power the following groups may be
distinguished : radical, advanced, moderate and ultra—conservative
reformiéts. Had Zhao Ziyang taken power, the student-intellectual
movement‘would have received important concessions. The triumphant
moderate reformists would also have to make concessions to the group

of older ultra-conservatives.

3. The line announced by Deng xiaoping in the Renmin Ribao editorial
of April 26th is the one that won. Apparently Deng continues to be
number one but it is possible that he had to make an agreement with
the wultra-conservatives concerning policy to be followed or the
composition of the collective 1leadership. For months it has been
speculated that Deng would abandon the Presidency of the PCCh's
Military Committee this year. It is presently not know if he will or

will not.

4, On June 24th Zhao Ziyang's destitution was formally announced and
his replacement as Secretary General went to Jiang Zemin who up until

now was the Party's Leader in Shanghai.

Jiang Zemin who stﬁdied in Moscow, combined, in Shanghai, the
application of the policy of economic reform and open door with a
political and ideological inflexibility. In April he sacked the
Director of the "Herald of World Economy" of Shanghai, the most
critical newspaper in China. He symbolises the formula '4+4", Of
what is known about him, he seems to be a moderate reformist with a
similar character to that of Li Peng. However, he has not be seen

directly associated with the military repression in Shanghai.
Hu Qili also left the Committee of the Politburo, the Politburo

and the Secretariat of the Central Committee, even though he still

remains in the latter.
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Newcomers to the Permanent Committee of the Politburo are Jiang
Zemin, Song Ping and Li Ruihuan, all conservatives. Continue to form

part of this organization Li Peng, Qiao Shi and Yao Yilin.

There have not been appointments made in the Politburo which is
now only formed by fifteen members. Among them there are only four
advanced reformists : Wan Li, Tian Jiyun, Li Tieying and Yang Rudai.
For the time being they remain isolated without any of them belonging

to the Permanent Committee of the Politburo.

In summary, the collective leadership has turned towards the
conservatives, as was to be expected following the violent break-up of
the student crisis. However, Deng assures that the policy of economic

reform and open door will continue.

5. As mentioned previously, it must be asked if Deng Xiaoping will
save Zhao Ziyang's political ‘career in the same way that Mac Tsetung
saved Deng's, after accusing him of bourgeois deviationism. 2Zhao has
been removed from the General Secretariat of the PCCh, of the
- Permanent Committee of the Politburo, of the Politburo, of the Central
Committee and of the Vice Presidency of the PCCh's Military
Commission. Hu Yaobang remained in the Politburo after losing the
General Secretariat. It has been announced that the ongoing
investigation into Zhao Ziyang's attitude during the recent crisis
will contin&e and might lead to his eventual expulsion from the Party
and even his prosecution. For the time being he has been accused of

"backing the disorders and dividing the Party".
Zhao Ziyang's return to power cannot be excluded even though, as

things stand today, he seems to be politically finished, as happened
to Deng Xiaoping. »
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To assure his "4+4" formula, Deng needs the conservatives to
control the excesses of the reforms, but he also needs the help of the
reformers to avoid excesses by the conservatives. Break and
“accelerator. If he destructs the advanced reformist wing, Deng runs

the risk that modernization in China will remain stuck.

He can try and retain an advanced reformist wing without Zhao,
however, there is no other leader with enough strength in order to
oppose the conservatives. The closest candidate is Wan Li, President
of the APN, who has triumphantly controlled the conservative -line.
Other progressive leaders like the Deputy Prime Minister, Tian Jiyun,
or the President of the State Commission for Education, Li Tieying,
are younger and do not appear to have sufficient strength to be able
to balance the weight of the conservatives such as Li Peng and Yang
Shangkun, who are backed by the o0ld guard of ultra-conservative

reformists previously mentioned.

6. What will happen the day Deng Xiaoping dies 2 With the
disappearance of Hu Yaobang and Zhao Ziyang, Deng's succession plan
has been left completely destroyed. If Deng dies soon, it is possible
that Yang Shangkun, Vice President and Secretary General of the
Military Commission, a person who seems to have dominated the military
repression at the beginning of June, could assume the Presidency of

said Commission. However, he is 82 years old.

Both Yang Shangkun and Li Peng could see their political careers
prejudiced due to their strong involvement with the repression.
Depending on the evolution of matters they could, one day, find

themselves as scapegoats.
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7. Another big question is, for how much longer will the repression
be ablg to contain the partisans of capitalism and democracy and the
partisans of in-depth reforms of the political system ? In the long
term its resurgence seems inevitable wunless there is another
repression similar to that of the Cultural Revolution which is

foreseen in the near future.

This question leads to another : what is the collective
leadership's real power in the PCCh, the Army and society in general,
following the newly -imposed line which in contrast with the political
change ('"4+4"), and which is the real power of the line which has been
defeated, of the political reform wished for by the intellecfuals and
students ? The propaganda, from one side and the other, and the
diversity in the protesters's motivation make a response to this

question very difficult. Time will provide us with an answer.

B 3 36 36 36 38 36 3¢ 3 3 3¢ 3 H 36 3 3¢

000693



y ACTION v
' SUITE A DONNER

CONFIDENTIAL
FM PEKIN WJGR3542 €4AUGES

TO EXTOTT'PNR

INFO BKONG CIDABULL/BSC PCOOTT/IAC

TT NDHQOTT/CIS ADM/ DE CAF
BAG SHNGI DE PEK

DISTQ PGP PND PSD PNC INP INE CPP CPD CPE

RETURN TO E‘:
RER¥OYER AU ~

v d w LIRS

FOR FILING

P00 eour — ETRE

PGRYE AU DOSSIER

REC ey e

€1 e '"“7:;::.‘:

oo CHINALZE
|

st s s 2 /

-—-PARTY PUSHES ANTICORRUPTION DRIVE TO RESTORE CREDIBILITY

SUMMARY :FIGET AGAINST CORRUPTION HAS BEEN KEY ELEMENT IN PARTYS
ATTEMPT TO REGAIN POPULAR CREDIBILITY FOLLOWING QUELLING OF
CEMOCRACY PROTESTS ©4JUNE.NEW MEASURES INCLUDE BANNING OF CEILDREN
AND SPOUSES OF HIGH OFFICIALS FROM ENGAGING IN BUSINESS,ABOLISHING
w0 PROMINENT,SCANDAL-LINKED STATE COUNCIL CORPORATIONS CRACKDOWN

ON TAX EVASICN IN PRIVATE SECTOR.HOWEVER,PARTY-CONTROLLED JUDICIARY,
TRADITION OF BUREAUCRATIC PRIVILEGE AND TEMPTATION TO PROFIT FROM

DUAL PRICING SYSTEM WILL SIGNIFICANTLY REDUCE EFFECTIVENESS OF
CRACKEDOWN .MANY IN BEIJING BELIEVE THAT PRESENT LEADERSHIP WILL ALSO
USE CAMPAIGN TO ROOT OUT IMPORTANT ZHAO SUPPORTERS WHO WOULD

CTHERWISE EAVE TO BE PURGED POLITICALLY.
"2.REPORT:FIGHT AGAINST CORRUPTION EAS BECOME MAJOR ELEMENT IN

LEADERSHIPS EFFORT TO REGAIN POPULAR CREDIBILITY.MOST DRAMATIC

MOVE TODATE WAS 28JULY ANNOUNCEMENT BY POLITBURO OF MEASURES TO
ATTACK PRIVILEGES ENJOYED BY SENIOR OFFICIALS.TBESE INCLUDE BANNING
OF CHILDREN CF SENIOR OFFICIA FROM ENGAGING IN BUSINESS AND SEUTTING

0012
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TCOWN CF TWO FIRMS UNDER STATE COUNCIL - KANGEUA DEVELOPMENT
CCRPORATION AND CHINA INDUSTRY AND ECON DEV CORP.KEANGHUA WAS WIDELY
BELIEVED TO HAVE BEEN INVOLVED IN TAX EVASION TEROUGE WELFARE

FUNT FOR DISABLED CONTROLLED BY DENGS SON,DENG PUFANG AND HAD
ALREADY HAD ITS FOREIGN TRADING OPERATIONS CURTAILED IN 0CT8s.
SPECIAL AUDITS ON CITIC AND EVERBRIGHT HAVE ALSO BEEN ORDERED.
OTHER MEASURES INCLUDED REMOVAL OF SENIOR OFFICALS ACCESS TO
SPECIAL FOOD SUPPLIES,RESTRICTIONS ON USE OF FOREIGN AUTOMOBILES
CURBING NON-CFFICIALS VISITS ABROAD BY GOVT - OFFICIALS AT PUBLIC
EXPENSE.

C.IN ANOTHER MOVE,TAXATION BUREAﬁ ANNOUNCED 92AUG A NATIONWIDE
INSPECTION OF PRIVATE BUSINESS IN ATTEMPT TO RECOVER 18/18 BILLION
YUAN,ACCOUNTING ?OR TWO-THIRDS OF TAXES DUE TO STATE.SINCE BECOMING
PARTY SECGEN ,JIANG ZENMIN EAS IDENTIFIED UNEQUAL INCOME DISTRIBUTION
BETWEEN THOSE IN PRIVATE ENTERPRISE AND STATE SECTOR AS MAJOR
PROEBLEM FCR RECTIFICATION.

4.IT IS FAR FROM CLEAR TEAT CURRENT CRACKDOWN WILL HAVE ANY SIGNIF-
ICANT EFFECT ON OFFICIAL AND NON-OFFICIAL BEHAVIOUR.XKEY FACTORS
WORK ING AGAINST EFFECTIVE CRACKDOWN ARE LACK OF INDEPENDENT
JUDICIARY AND ECONOMIC SYSTEM TEAT PRESENTS EXTRAORDINARY OPPOR-
TUNITIES FOR ECON GAIN TO OFFICIALS AND TEOSE WITHE OFFICALS
CONNECTIONS.FOR INSTANCE,DECISIONS ON WEETHER OR NOT TO PROSECUTE

CORRUPT OFFICIALS ARE TAKEN WITBIN JUDICIAL CTTEES WEERE PARTY
..'3
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INTERESTS PREDOMINATE.FOR NOW,PARTY MUST BE SEEN TO BE CLEANING
ECUSE,BUT WHEN POLITICAL PRESSURE LETS UP,THERE WILL BE NO
INDEPENDENT JUDICIARY.TO CARRY ON.AT SAME TIME,DOUBLE TRACK PRICING
WILL CONTINUE TO ENCOURAGE ABUSE OF OFFICIAL CONNECTIONS TO OBTAIN
SCARCE GOOIS FOR RESALE AT TREMENDOUS PROFIT.IT MUST ALSO BE SAID
THAT IT IS HARD TO IMAGINE THAT CHINAS POLITICAL CULTURE,¥HICH FOR
CENTURIES EAS ACCORDED EXCEPTIONAL PRIVILEGES ON ITS OFFICIAL CLASS,
WILL BE ABLE TO CEANGE ITS WELL INGRAINED BABITS THROUGH ADMINIS~
TRATIVE FIAT.

5.TEOUGE LOW LEVEL OFFICIALS HAVE RECEIVED PRISON SENTENCES AND
MANY HAVE BEEN EXPELLED FROM PARTY (THUS REMOVING THEIR ACCESS TO
IMPORTANT PRIVILEGES AND BUSINESS CONNECTIONS),HIGHER LEVEL
CFFICIALS APPEAR TO BE RELATIVELY UNAFFECTED.FOR INSTANCE,IN €2AUG
XINHUA DESPATCH,IT WAS REPORTED THAT 3 OFFICALS OF CHINESE INDUS~-
TRIAL AND COMMERCIAL BANK WHO USED OVER 42,000 YUANYOF BANK MONEY
TO FIT UP THEIR PRIVATE HOUSES,HAVE ONLY BEEN ASKED TO REPAY AMT
THEY USEL ANI RECEIVED QUOTE DISCIPLINARY WARNINGS UNQUOTE.
FURTHERMORE, SAME ARTICLE REVEALS THAT OFFICIALS ABOVE VICE MINIS-
TERIAL LEVEL ARE IN FACT PERMITTED TO FIT UP THEIR PRIVATE EHOUSES
WITH PUBLIC MONEY.EVEN BAN OF SENIOR OFFICIALS CHILDREN ENGAGING IN
BUSINESS 1S SOMEWEAT SYMBCLIC SINCE BAN IS LIMITED TO OFFSPRING AND
SPOUSES OF MEMBERS OF POLITBURO,CPP SECRETARIAT AND STATE COUNCIL
EXECUTIVE ONLY.IRONICALLY DENGS AND SOME OTHER HIGE RULING PARTY
cesd
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MEMEERS CHILDREN WLD NOT BE AFFECTED SINCE TEEY ARE NOT MEMBERS OF
ANY OF THESE INSTITUTIONS.

6 .NEVERTHELESS ,AT CRITICAL TIME FOR PARTY CREDIBILITY,CORRUPTION
CRACKDO“N IS ESSENTIAL FOR PR.IN SPEECH LAST MONTH,DENG XIAOPING
IS REPORTED TO EHAVE CALLED FOR EXPOSURE OF TEN TO TWENTY BIG CASES.
IN LAST MONTH PRESS EAS REPORTED DOZENS OF CASES INVOLVING LARGE
SUMS OF MONEYAND THE EXPULSION OF THOUSANDS OF PARTY MEMBERS.WHILE
CORRUPTION IS UNLIKELYTO BE STOPPED BY SUCH ACTIONS,CRACKDOWN MAY
PROVIDE IDEAL VEHICLE FOR LEADERSHIP TO REMOVE FROM OFFICE MANY OF
ZHEAOS SUPPORTERS.IT IS RUMOURED THAT HAINAN GOVERNOR LIANG XIANG,
WHO HAD CLOSE TIES WITH ZHOU,AND HAINAN-BASED BUAEAI CORPORATION
MANAGED BY ZHAOS SECOND SON,ZEAO ERJUN,ARE UNDER INVESTIGATION.

IT WILL TAKE SOME TIME TO ASCERTAIN WHETHER ANTI-CORRUPTION CAMPAIGN
WILL IN FACT BE USED TO SETTLE POLITICAL SCORES,BUT MOST OBSERVERS
BERE BELIEVE THAT IT WILL.

CCC/@59 2408107 WIGR3S542
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R

— THE POLITBUP0 OF THE CENTRAL CTTEE OF THE COMMUNIST PARTY DECIDED
TC ABOLISH CHINA NATL KANGHUA DEVELOPMENT CORP AND CHINA

INLUSTRIAL AND COMMERCE DEVELOPMENT CORP.TEE FIRMS HAVE BEEN
OFTERED TO STOP ALL THEIR ACTIVITIES.CONTRACTS SIGNED BY THE

FIRM ARE STILL VALID.ONCE THE ACCOUNTS OF THE FIPMS HAVE BEEN
CLEARED UP BY TWO SPZCIAL TEAMS,THE TWO COMPANIES LICENCES WILL

EE REVQXED.(31JUL PEOPLES DAILY)

C gt

/KCOMMUNIST PARTY ANNOUNCED SEVERAL MEASURES TO FIGHT CCRRUPTION

"INCLULING AUDITS OF CHINA INNATL TRUST AND INVESTMENT CORP AND
EVERTIGET INDUSTRIAL CORP.THE CHILDREN AND SPOUSES OF POLITBURQ

MEMBERS,TEEZ SECRETARIAT OF THE COMMUNIST PARTY CENTRAL CTTEE AND

THE EXECUTIVE OF THE STATE COUNCIL WILL NO/NO LONGER BE ALLOWED TO
ENGAGE IN COMMERCIAL BUSINESSES OR ASSUME POSTS IN TRADING COMPANIZS
(SEFARATE REPORT TO FOLLOW).(29JUL CHINA DAILY)

FA NATION-WIDE INSPECTION OF THE TAXES OF PRIVATE BUSINESSES IS TO
EXGIN THIS MONTH.THE INSPECTION WILL ENSURE THAT ALL PRIVATE

-

00.2
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EUSINESSES HAVE EEEN REGISTERED WITH THE TAX BUREAU AND THEIR
OPERATION CCSTS AND INCOME WILL BE CHECKED.TAXES FROM PRIVATE
EUSINESS ACCOUNTED FOR 6 PERCENT OF THE GOVTS TOTAL TAX INCOME IN
1¢88.(22AUG CHINA DAILY)

- FANG LIZEI AND LIU XTAOBO ADVOCATED ABSURD THECRIES INCLUDING
WHOLESALE WESTERNIZATION AND RACE IMPROVEMENT.(25JUL BEIJING
DAILY)

FCREIGN PCLICY
-?EPOSTERS ASKED MFA SPOKESMAN TO COMMENT ON HUN SEN REMARK THAT
TEEIRE WERE CHINESE ENGINEZERING AND TECHNICAL PERSONNEL IN PHNOM

PENH.SPOKESMAN REPLIED THAT CHINA HAS NEVER HAD ANY RELATIONS
WITH TEE ILLEGAL PHNOM PENH REGIME PROPPED UP BY VIZTNAM.(27J0L

XINEUA) Lo '8

EconoMIc . Agqwq T
t w\l/\w- Vl&/s 9

[ - EANK OF CHINA IS 12TH LARGEST BANK IN THE WORLD IN TERMS OF

CAPITAL AND 22ND IN TERMS OF ASSETS.IN 1988 THE BANK HAD YUAN 12

EITIIICN IN CAPITAL AND YUAN 559.7 BILLION IN ASSETS OF WEICH 75
FRECENT WAS IN FOREIGN CURRENCY.(25JUL XINHEUA) '

(Q-SICHUAN ANT HUNAN PROVINCES HAVE ISSUED REGULATIONS TO CEECK ANY
FUPTEE® WIDENING OF TEE INCOME GAP BETWEEN WORKERS AND THEIR
MANAGERS.IN SEVERAL CASES MANAGERS INCOMES SURPASSED THE LIMIT OF

\‘?HREE TO ONE SET BY THE CENTRAL GOVT.(25JUL XINHUA)

2z
[
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~CIVIL AVIATION ADMINISTRATION OF CHINA ANNCUNCED THAT PRICES ON 71
MAJCR DOM®ESTIC AIR ROUTES WILL EE® LOWERED BY 23 PERCENT FROM 21AUG
TC 21TEC.(Z1JUL XINHUA)

~THE CENTRAL GOVT HAS PURCHASED 12.243 MILLICN TONS OF GRAIN
MEETING S85.C PERCENT OF THE CONTRACT QUOTA.(29JUL PEOPLES DAILY)
MISCELIANECUS

e & omet hon§ -
;fEIJING DIOCESE ACCEPTED GROUP OF SEVEN POSTHEANTS AS SISFERS~
THIS IS THE FIRST NEW GROUP OF CATHOLIC SISTERS SINCE 1949.

(26JUL XINHUA)

UUT/299 2313137 WJIGRS772
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---CHINE DEVELS-VIEW OF CHINA SPECIALIST
JONATHAN UNGER,EEAD OF CONTEMPORARY CEFINA CENTRE AT AJSTLN

NATIONAL UNIVERSITY PROVIDED EIS VIEWS ON EVOLUTION OF CEINESE

DEVELS YEST AT CONFERENCE AT ANU HELD TO CONSIDEE CHINA CRISIS.
WE TROVILDE BFLOW SUMMARY OF UNGERS VIFW OF CURRENT SITU AND SHORT
TEP¥ CUTLOCK.

2.POWER OF TENG XIAO PENG HAS WEAXEINED AS RESULT 0OF JUNE

4 MASSACRES,UNLIKE MAC,DENG NEVER STOOD ABOVE OTHZIR MEMBERS OF
OCTOGENARIAN CENTRPAL ADVISORY COMMISSICN,AS MAO DILD.ENGS REAL STRENGTH
WAS IN BALANCE HE BROUGHT BETWEEN LIBERALS LIKE HU YAQO BANG

ANT ZHAO ZI YANG ON ONE HANT AND OCTOGENARIAN VETERANS.4H)DSE SPOXKES-
MAN WAS BECOME LI PENG,ON THE OTEER.CURREINT TUSSLY FOR POWER IS
THEREFORE BETWEEN DENG AND OTEER OCTOGENARIAN COLLFAGUES WEQO EAVE

ALWAYS SFEN THEMSELVES AS HIS EQUAL.DENG WILL SUFPCRT PURGE AND
IMPRISIONMENTS,BUT STILL WANTS TO PRESERVE ECON 9YEFORMS AND WILL TRY
TC PROTECT TEOSE ALLIES OF ZEAO WEO WERE APPOINTED TO EFFECT TEEM.

DENG IS VITFIOLIC MAN,RUT NEEDS TO PRESERVE ECON REFOEM.MAJCR HOPE
IS TEAT PUPGE CAN BE CONTAINED BY PEALIZATION Of NTZED TO PPESEéVE |
ECCN REFORMS.

N
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3.FLA WILL NOT/NOT fIGUR? LARGE ON POLITICAL SCENE.IT DID NOT/NOT

| WANT UNPOFULARITY ANT NEEDS TO REPAI® ITS REPUTATION BY DISTANCING

' ITSILF FROM WEAT EAPPENED ON JUNE 4.NONETHELESS,PLA DID ACT ALEFIT
RETUCANTLY AGAINST STUDENTS AND MAY EXACT A PRICE FOR THIS FROM
_LEATERSHIP.BISTORY SEOWS THAT IN PAST WEEN PARTY UAS GONE OVIRBOA®D
WITE ONE MEASURE OR ANOTHER,ONT OF TWO KFY PECPLE ARE MADE T0 EFAF
ELAME WEICH SHOULD HAVE BEEN BORNE BY LFADERSEIF OF COMMUNIST PARTY.

4 .TXMONSTRATION COULT WELL START AGAINS BUT COALITION OF INTELLECTU=-
ALS AND WOPXDERS MAY HAVE TO BE RETHOUGHT,BECAUSE INTERESTS OF
STUTENTS ANT WORXERS ARE REALLY NOT/NOT TEE SAMT,INTELLECTUALS

WOPRY ABOUT LOW PAY AND FAVOUR ECON REFORMS,WHEREAS WORXERS FEAR

UNEMPLOYMENT AND INFLATION WHICH WCULD RESULT FRCY, IMPLEMENTATION

CF ECON REFCRMS,

S.IT IS TRAGIC TEAT SO MANY ARE NON WAITING ¥CP OCTCGENAERIAN

VETEEANS TO DIE AS MANY MAJOR DECISIONS RELATING TO MODERNIZATION

WILL NOW BY POSTPONED OF DEALT.WITH UNSATISFACTCRILY EY

COMMITTEES .MACHINERY OF PROVINCIAL GOVTS ESP NEET TO RAISE REVENUE,

HE THCUGH WILL PRCBABLY WORK TO SLOW DOWN PURGES OUTSIDEZ PEKIN.
-UNGER ALSC NCTED THAT RHETORIC FAD HEATED UP OVER PAST TW)

6

WEEXS AND TFAT MASS ARRESTS COULD AELL OCCUR.HE EAD SEEN RIFS IN
CIINESE MEDIA TO EFFECT THAT PRPIVATE SECTOR WAS SCFRUPT,INDICATION
WHICH HE INTERPRETED AS POSSIBILITY THAT ANOTHZR ATTACY ON PPIVATE

z
“
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ENTERPRISE COULD WELL BE IN MAYING.EE ALSO NOTED TEAT A PORTION OF
NOUVEAU RICHE SUPPORTET STUDENTS.HT IDENTIFIED TWO SUCH GROUPS -
STALL OWNERS WHO WERE UNABLE TO GET FACTORY JOBS BUT HAD PROSPERED
IN CLIMATE OF TOLERANCE FOR SIMPLE ENTREPRENEURIAL ACTIVITIZS,ON
ONE EAND ,ANT HIGHER VALUE THRUSTING ENTREPRENEURS FROM INTELLECTUAL
CLASS SUCH AS TONE CORP OR SHANGEAI PAPTR WORLD ECON HERALD ON

TEX OTHER.AT SAME TIME THERE WAS & LARGE BNODY OF NEWLY WEALTEHY
WHC OWED TREIR GOOL FORTUNE TO BUREAUCRACY (IF TERMED THIS THE

PARASITIC BOURGEOISIE)WEBICE WOULL BT WORRIFD BY REFCRMS ANT LINE
Up IN SUPPO®T OF CURRENT LEADERSHIP.
7,JOEN XELLY,ALSO OF CONTEMPORARY CHINA CENTRE,XNCWN TO INZ/

JCHNSON SEEMED PAPTIAL TO TEESIS TEAT PRC MAY BX ENTERING NIW
PEASE CF CHAUVINISM.

CCC/112 2224247 YAGR1336
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A BIG EXPOSURE OF THE CPC SENIOR OFFICIALS' CHILDREN

1. Yang Baibing: younger brother of Yang Shangkun, Director of
The General Political Department af PLA

2. Chi Haotian: son-in-law of Yang Shangkun, the Chief of
the Headquarters of the General Staffof PLA

"3. Jiang Zemin: son-in-law of Li Xianniﬂ@, member of the Politbureau

4. Zhao Dajun: son of Zhao Ziyang, President of Hainan Huahai
Corporation.

5.. Ye Xuanping: son of Ye Jianying, governor of Guangdong.

6+ Wu Xiaolan: daughter-in-law of Ye Jianying, daughter of .
Wu Yuzhang, deputy mayor of Shenzhen.

7. Liao Hui: son of Liao Chengzhi, the director of the
Overseas Chinese-Affairs Office under the State Council.

8. Liu Yuan: son of Liu Shaogi, deputy governor of Henan.

9. Ding Henggao: son-in-law of Nie Rongzhen, director of
The Commission of Science, Technology and Industry for
National Defence. _

10.Nie Li: daughter of Nie Rongzhen, deputy Director of

the Commission of Science, Technology and Industry for National
Defence.

11. Deng Pufang: son of Deng Xiaoping, boss of Kang Hua Corporation.

12.Li Ruihuan: son-in-law of Wan Li, Mayor and Party Secretary
of Tianjin, sthmdmy 51 9 j,wﬂ&kwar;

13.Wang Jun: son of Wang Zhen, deputy Political Command of
the PLA Chengdu region.

14.Bu He: son of Ulanhu, Chairman of Inner Mongolia Autonomous
Region. |

15.Wu Jie: son of Ulanhu, Méyor of Baotou.

16.Bo Xicheng: son of Bo Yibo, Director of Beijing Travel
Bureau. '

17.Bo Xilai: son of Bo Yibo, Mayor of Dalian.
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18. Zou Jiahua: son-in-law of Ye Jianying, State Councillor.

19. Ye Chumei: daughter of Ye Jianying, deputy Director of

| the Commission of Science, Technology and Industry for
National Defence.

20. Chen Haosu: son of Chen Yi, vice Mayor of Beijing.

21. Chen Yuan: son of Chen Yun, member of the Standing Committee
of Beijing Municipal Committee.

22. Yu Zhengsheng: son-in-law of Zhang Aiping, Mayor of Yantai.

23. Xi Zhengping, son of Xi Zhongxun, Party Secretary of
Ningde Prefecture, Fujian.

24. Xi Zhengning: son of Xi Zhongxun, deputy director of
the Organisational Department of Shaanxi.

25. Li Tieying: son of Li Weihan, member of the Politbureau.

26. Li Peng, adopted son of Zhou Enlai, Premier.

27. Deng Nan: daughter of Deng Xiaoping, chief of a bureau under
the State Science and Technology Commission.

28. Zhao Liang:%gaghgf Zhao Ziyang, vice General Manager of

Beijing Great Wall Sheraton. how o HE T ébhwwt;w/

Zhao Shijiang: son-in-law of Deng Xiaoping, Mayor of Wuhan.

30. Wu Jianchang: son-in-law of Deng Xiaoping, vice General Manager

of China Nonferrous Medals Corporation.

31. Li Yang: son of Li Peng, vice President of Hainan Kai Fa
General Corporation.

32. Zhu lin: the wife of Li Peng, general Manager of a certain big
Company in the South as was introduced at their meeting with
Takeshita.

33. Liu Zheng: son of Liu Shaogi, vice Mayor of Qingdao.

34. Wan Rennan: son of Wan Li, general Manager of Sitong.

35. Wang Zhi: son of Wang Zheng, General Manager of the

China Great Wall Computers Corporation.

36. Bo Quan: son of Bo Yibo, general Manager of the White
Peacock Art World.

37. Zhang Haoruo: son of zZhang Aiping, a director of a certain

bureau under the State Council.

38. Zou Jingmeng: younger brother of Zou Jiahua, Director of

the State Meteorological Bureau.
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39.
40.

41.

42.
43.

Jia Chunwang: son of Jia Tingsan, Minister of Security.

Chen Guangyi: son-in-law of Xi Zhongxun, Party Secretary of
Fujian Provincial Committee.

Peng Peiyun: daughter of Peng Zhen, Director of the

Family Planning Commission.

Song Ruixiang: son of Song Rengiong, Governor of Qingdao.

Li Chang'an: son of Li Fuchun, vice secretary general of the

State Council.

He Quan: son of He Changgong, vice Director of the Headquarters

45.

46.

47.

48.

of the General Staff.

He Pengfei: son of He Long, director of the Military
Equipment Department.of the Headquarters of the General
Staff.

Hu Qiheng: younger sister of Hu Qili, the first vice

President of the Chinese Academy of Sciences.

Tian Jizhen: younger brother of Tian Jiyun, Mayor of Xinxiang,

Henan.
Xiao Congci: son of Xiao Jinguang, Party Secretary of

Datong City Committee.
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MGTC/JOURNAL/CIRC/DOSSIER

External Affairs . Affaires extérieures

20 - CH\NA-I-%

Align first character of Security Classification under this arrow
Alignez le premier caracteére de la Sécurité sous cette fleche

Canada  Canada Accession/Référence g l
. | - MESSAGE File/Dossier

£
SECURITY _ ' N LUM T3z 12 | 10
stcune| =0 NTF T o EONLT 1A ’
FM/DE FM EXTOTT PNR2289 28JULSY
. , |
TO/A TO PEKIN <DELBY.31.0900; I
INFO
INFO SHNGI HKONG .
DISTR » |
REF DISTR PGB PND PNC ISS ISE JIS BMM
BR- SHG) 40 PEX |
SUBJSUWI  _—_THREAT TO TOURISTS |

l
CONFERENCE TRAVEL OF CDA HAS RECD LETTER FROM GROUP STY%ING ITSELF
QUOTE 64 REVENGE SQUAD UNQUOTE (64 PRESUMABLY REFERS TO}JUNE 4)
ANNOUNCING THAT PEKIN QUOTE BRANCH UNQUOTE OF GROUP HAS}BEEN

|
INSTRUCTED TO QUOTE CRIPPLE UNQUOTE FOREIGN TOURISTS WHO REMAIN IN
CHINA AFTER 15AUG89.DOING BUSINESS WITH AND TRAVELING T? CHINA
WILL BE CONSIDERED QUOTE FORM OF COLOBORATION UNQUOTE W¥TH
REGIME,WHICH GROUP WANTS OVERTHROWN.ACTION WILL BE INDI#CRIMINATE
AGAINST FOREIGNERS FROM DIFFERENT COUNTRIES.TRAVEL AGEN%Y IS TOLD

| - ]
IT IS ITS RESPONSIBILITY TO INFORM ITS CLIENTS OF THIS.COPY OF

|
LETTER SENT TO GLOBE AND MAIL BUT SO FAR MEDIA HAVE NOT|PICKED UP
STORY. I
2.SECURITY AUTHORITIES ARE INVESTIGATING BUT SO FAR HAV% MADE NO

l
PROGRESS.GROUP IS NOT KNOWN.

I
3.GRATEFUL FOR ANY LIGHT YOU MAY HAVE TO SHED ON THIS.IT LETTER IS
PUBLICIZED,WE EXPECT MANY FROM PUBLIC ON HOW SERIOUS TO{TAKE
THREAT.YOUR VIEWS ON THIS ALSO REQUESTED. 1

, | |
4.PRESS LINE FOR MOMENT IS THAT DEPT IS AWARE OF THREAT |[AND THAT -
R R
— SECURITY AUTHORITIES ARE INVESTIGATING.
DRAFTER/REDACTEUR DIVISION/DIRECTION TELEPHONE ] ﬁPROVEDlAPPROUVE
BRUCE JUTZI ‘ 995-8563 RiUC E
SIG SIG

EXT 518-1 (83/11)
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BAG SHNGI DE PEK wa@ta j,'_'l:-%;—

DISTR PGB PND PNC PGP BKR INP CPD CPP

TC EXTCTT JPNR

INFO HKONG CIDAHULL/BST PCOOTT/IAC

---PEKIN UNIV:STUDENTS QUOTE DEMONSTRATE UN
ON NIGHT OF 23JUL ABOUT 320 GRADUATING STUDENT,WHO WERE DEN ED
PPEVIOUSLY ARRANGED JOB ASSIGNMENTS IN WORK UNITS,GATHERED FOR
AFCUT ONE ECUR IN DEFIANCE OF MARTIAL LAW REGULATIONS.IN AREA F
CAMPUS THAT WAS FOCUS FOR PROTESTS EARLIER THIS YEAR,THEY SANG
SCNGS PRAISING SOCIALISM AND COMMUNIST PARTY AND CHANTED PRIMARY
SCHOOL COUNTING SONGS.ONE SOURCE SAID THAT STUDENTS ,UPSET OVER

FACT THAT PEKIN UNIV STUDENTS WERE NOW BEING DISCRIMINATED AGAINST,
HAT EARLIER BEGUN DRINKING,EREAKING BOTTLES AND SETTING OFF
FIRECRACKERS.STUDENTS GRADUALLY DRIFTED OFF AFTER UNIV DEP PARTY
SECRETARY CAME TO SPEAK TO THEM.NO/NO ARRESTS WERE MADE BUT IN

LAST FEW DAYS A NUMBER OF STUDENTS HAVE BEEN QUESTIONED. h

2 .STUDENTS WERE PARTICULARLY ANGRY OVER WORK UNITS REFUSAL TO
EMPLOY THEM.ACCORDING TO SEVERAL CHINESE SOURCES,PARTY SECRETARIES
ARE AFRAID TO HIRE GRADUATES FROM ACTIVIST UNIVS.

S.STUDENTS WERE ALSO APPARENTLY UPSET OVER CUT IN NEXT YEARS UNIV
INTAKE FROM AN ORIGINAL 2,10@ DOWN TO 8¢@ FRESHMEN,OF WHOM 2282

e eel
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WOULD BE 'GOVT WORKERS WHO WOULD BE EASIER T0 CONTROL,ACCORDING TO
ONE STUDENT.REDUCTION OF UNIV NUMBERS WILL ALSO LIKELY RESULT IN
REASSIGNMENT OF MANY JUNIOR LECTURERS,MANY OF WHOM WERE ACTIVELY
INVOLVED IN STUDENT PROTESTS.

4 .EARLIER THIS WEEK,DEP MINISTER OF EDUCATION COMMISION VISITED
FEXIN UNIV AND IT WAS LATER LEARNED THAT UNIV HAD BEEN INSTRUCTED
TO TEAR UP POL ASSESSMENTS OF STUDENTS WRITTEN BY CLASS TEACHERS
AND TC REQUIRE THAT NEW,RIGOROUS ONES BE SUBMITTED.FAVOURAELE POL
ASSESSMENTS ARE REQUIRED BEFORE STUDENTS ARE ALLOWED TO GRADUATE
ANC IN PAST MONTHE TEACHING STAFF,WHO LARGELY SYMBATHIZED WITH
STUDENTS,EAD WRITTEN POLITICAL REPORTS ON STUDENTS THAT PURPOSELY

IGNCEED THEIR INVOLVEMENT IN DEMOCRACY MOVEMENT.IT IS UNCLEAR

WHETHER TEACHERS WILL NOW COOPERATE WITHE PARTY AND GOVT AUTHORITIES

ANT HCW MUCE LONGER STUDENTS WILL REMAIN IN LIMBO.GOVT WILL
CERTA&NLY WISH TO SEE THEM REMOVED FROM CAMPUS BEFORE CLASSES
START AGAIN IN SEP.

CCC/@59 2821037 WJIGRS5744
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FRIS @ZdJulil (GEE @28JUL11)
UNCLAS 1K

FRC: SFOEESMAN SAYS BEIJING MARTIAL LAWK WILL CONTINUE
OW11@7@7548% BEIJING XINHUA IN ENGLISH @742 GMT 11 JuUL 89

ETEXTI BEIJING, JULY 11 (XINHUAY - SFPOKESMAN FOR THE STATE
COUNCTIL YUAN MU SAID THE CONTINUATION OF MARTIAL LAW IN SOME FARTS
OF BEIJING WILL HELF STARILIZE THE CARPITAL AND FPROTECT BOTH
RESIDENTS AND FOREIGN TOURISTS.

ADDRESSING A NEWS CONFERENCE HERE TODAY, YUAN MU SAID THE
STRUGGLE TO QUELL THE COUNTER-REVOLUTIONARY REBELLION HAS RESULTED
IN A DECISIVE VIDTORY, BUT GUNS SEIZED BY RIOTERS ARE STILL MISSING
AND THREATEN THE SAFETY OF THE LOCAL CITIZENS.

HE REFEATED THAT MARTIAL LAW IS8 A COMPLETELY DIFFEREMT CONCERT
FROM MILITARY CONTROL, AND ENFORCING MARTIAL LAW AIMED AT FROTECTING
STATE FKEY DEFARTHENTS IS A& MEASURE WITHIN THE FOWER OF THE
GOVERMMENT .

MARTIAL LAl OaAN OMLY BE LIFTED WHEN SO0CIAL ORDER IS COMPLETELY
RESTORED, HE STRESSED.

YUAN MU SAID THAT ALL GOVERNMENTS, ORGAMIZATIONS AND INDIVIDUALS
WHO WANT TO MAINTAIN FRIENMDLY RELATIONS WITH CHINA MUST ABANDON ANY
DEMAND FOR ABOLITION OF MARTIAL LAk A5 A PRECONMDITION.

11 JUL #7397 ALG
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FRC: RENMIN RIBAD ON SOCIAL UNREST ESCALATING

DWE7@736548% BEIJING XINHUA IN ENGLISH @&17 GMT 27 JU. 89

LTEXTI BEIJING, JULY 26 (XINHUAY -—— THE ARTICLE IN THE
"FEOFLE'S DAILY'", ENTITLED YMEMORANDUM ON THE QUELLING OF
REBELLION", EXFLAINED HOW SOCIAL UNREST ESCALATED INTO & COUNTER-
REVOLUTIONARY REBELLION.

IT €AID THE TaCTIC OF A SMalL NUMBER OF CONSFIRATORS WAS TO STIR
UF CONFROMTATION BETWEEN THE FEOPLE AND THE MARTIAL LAaW TROOFS. FOR
THIS FURFOSE THEY QUICKENED FROFPAGBANDA, ORGANMIZATIONAL AND MATERIOL
FREFRATIONS FOR STARTING THE COLUNTER-REVOLUTTOMARY RERBELLIDN,

FROFPAGANDS PREFPARATION —~ THEY PUT UF POSTERS AND DISTRIBUTED
LEAFLETS ADVOCATING YTARING WP ARME T0O OVERTHRIW THE GOVERNMENT" &ND
TUNITING AlLL FORDES THAT CanN BE UNITED ITNCLUDING THE HUOMINGTAMNE IN
TaIWAN TO JOIN THE STRUGELE". LI XIa4DBO, ONE OF THE BERBELLION
ORGANTZERS, EVEN CALLED FOR THE ORGANIZATION OF THEIR ARMED TROORS
ON JUNE 2.

ORGAMIZATIONAL. PREPARATION -~ CTHE aUTONOMDUS UNION OF BEIJING
UNIVERSITIES" AND "THE AUTONOMOUS UNION OF BEIJING WORKERSY
ORGANIZED & LARGE MUMBER OF RUFFIANS INTO "DARE-TO-DIE SOUARDE®.
THEY OFFERED MOMETARY REWARDS TO THOSE WHO HALTED OR BURNED ARMY
VEHICLES OR KILLED MARTIAL LAW TROOFS,

MAETERIAL FPREFARATION —— THEY BEGAN TO STORE WEAFONS AND
AMPMUNITION, A&ND COLLECTED A LARGE AMOUNT OF OTHER ATTADKING MEANS.

ON THE EVENING OF JUNE 2, & POLICE JEEFP BORROWED BY THE CHINESE
CENTRAL TV BTATION GOT INVOLVED IN A TRAFFIC ADCIDENT. THIZS WOS
DELIBERATELY DISTORTED AS DONE RBY MARTIAL LAW TROOPS., THE
CONSFIRATORS ATTEMFTED 70O SEIZE THE EODIES OF THE DEAD IN THE
ACTIDENT AND HOLD FPARADES.

STARTING FROM THAT EVENING, THE RUFFIANS BECAME MORE AMD MORE
ACTIVE. THEY ASSAULTED MARTIAL LAW TROOFS WHO WERE HEADING FOR
THEIR FOSITIONS IN THE CITY, SEIZED WEAFONS AND AMMUNITION, &ND
BURNED MILITARY VEHICLES.

AT AROUT THE SAME TIME, rOBS BEGAN TO SURROUND ANMD ATTACK
RBUILDINGS OF STATE ORGAONIZATIONS AND ESTABLISHMENT: OF VITAL
IMPORTANCE, INCLUDING THE GREAT HALL OF THE FEOPLE, THE FROPAGANDA
DEFARTMENT OF THE PARTY CENTRAL COMMITTEE AND THE MINISTRY OF RADIG,
FILM AND TELEVISION, A5 WELL A8 ZHONBMNAMHAL, THE SEAT OF THE PARTY
DENTRAL COMMITTEE AND THE STATE COUNCTL.

AE THE RIOT RAFIDLY DEVELOPED INTO & COUNTER-REVOLUTIONARY
REBELLION, THE FARTY CENTRAL COMMITTEE, THE STATE COUNTIL AND THE
CENTRAL MILITARY COMMISSION ORDERED THE MARTIAL LakW TROOFS AROLUND
BEIJING TO MOVE INTO THE CITY AND QUELL THE REBELLION IMMEDIATELY.

AT &:38 PM OF JUNE 2, THE BEIJING MUNICIFAL GOVERNMENT anND THE
HEADGUARTERS OF THE MARTIAL LAW EMFORCEMENT TROOFS ISSBUED AN j
EMERGENDY ANNOUMCEMENT ASKING ALL DITIZENS TO KEEF OFF THE STREETE e
AND THE TIANANMEN SGUARE TOD ENSURE THEIR PERSOMAL SAFETY. THE
ARMMOUNCEMENT WAS BROADCAST AGAIN AND AGAIN OVER TV AMD RGDIO. AFTER
THET, THE HMARTIAL LAW TROOFE MARCHED INTD THE CITY PROFER FROM
YAaRTOUS DIRECTIONG. . —

IT SHOULD BE CONCLUDED THAT THE MARTIAL LAaW TROOFS MOVED TN ONLY i

AFTER THE OUTBREAR OF THE REBELLION, THE ARTICLE SAID. 000714 l
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LTEXTI BEIJING, JULY 2V (XINHUAY —— THE MARTIAL LAW TROOFS
EXERCISED BREAT RESTRAINMT TO MINIMIZE DEATHS OF INNOCENT FEOFLE AT
THE EXFENSE OF THEIR OlMN BLOOD AND EVEN LIFE DURING THE RIOTING IN
BETJING LABT MONTH, S8AID THE "FEOFRLE'S DAILY" ARTICLE ENTITLED
TMEMORANDUM ON THE QUELLING OF THE REBELLION®.

IT WAS A SRECTIAL BATTLE AMD A LIFE-AND-DE&STH STRUGGLE. THEIR
TASK WAS NOT ONLY TO PUNCTURE THE ARROGANCE OF COUNTER-REVOLUTIONARY
RIOTERS AND CLEAR UF TIANANMEN SQUARE, SCENE OF THE STUDERNT UMREST,
BUT A&LE0 TO FROTECT PEOPLE WHO WERE IGNORANT OF THE TRUTH AND Av0ID
CONFLICT WITH THE TENS OF THOUSAMNDS OF STUDENTS ON THE SOLGRE.

SIFOQUR BLOOD AND LIVES CAN AROUSE THE FEOPLE, WE ARE WILLING TO

CORAIN OFF BLOOD AND DEDICATE OUR LIVES," SAID MANY OF THE OFFICERS

AND MEN ENFORCING THE MARTIAL LAW ORDER.

SOON AFTER THE TRDOFS SET OFF, THE WUNLAWFUL "STUDENTS S AUTONOMOUS
UNION OF BEIJING UNIVERSITIES!" anD THE “"AUTONOMOUS UNION OF BEIJING
WORKERS" ORGANIZED A& GROUF OF RIOTERS TO PUT UP BARRIERS ON THE
CITY '8 MAIN AVENUES &ND STIR UFP LOCAL RESIDENTS TO 60 OUT OF THEIR
HOMES, THE FAFER SA41ID.

RIOTERS, LURKING IN THE CROWDS, THREW MOLOTOV COCETAILDE., STONES
AND STEEL ROD AT THE TROOFS AND ATTACKED SOLDIERS WHD GOT OFF TRUDHS
WITH ENIVES AND DAGGERS. S0OME OTHER RIOTERS CLIMBED HIGH-RIGBE
BUTLDINGS TO FIRE AT TROOPS BWITH HUNTING RIFLES AND HOME-MADE
FIREARME.

MAaNY MILITARY TRUCKE WERE SHASHED AND BURNED, ONE AFTER ANOTHER
OFFICERS AND SOLDIERS WERE INJURED AND FELL TO THE GROUND. RIOTERS
EVENM CRUELLY KILLED AMD HIDNASPFED WOUNDED SOLDIERS WHEN THEY WERE
SENT TO HOSFITALS.

WHEN NIGHT FELL, IT WAS MORE DIFFICULT FOR THE MARTIAL LAk TROOPS
TO ADVANCE TOWARD THEIR DESTIMATION AND THE NUMEBER OF WOUNDED

SOLDIERS GREATLY INMCREASED.

BUT THE TROOFS EXERCISED GREAT RESTRAINT AND DID NOT FIRKE A
SINGLE SHOT.

WHEN SO0ME 5@ SOLDIERS INM A CERTAIN REGIMENT WERE INJURED AND
FEILLED BY RIOTERS, 3¢ OTHER SOLDIERS IN THE REGIMENT THREW
THEMSELVES ON THEIR ENEES BEFORE THE REGIMENTAL COMMANDER AND ASKED
FOR COUNTER-ATTACE ORDERS.

WITH TEARS IN THERE EYES, THE REGIMENTAL COMMANDER TOLD ZOLDIERS
THAT THEY WOLLDN T DO THAT BECAUSE RIOTERS WERE MINMNGLED WITH
IMNNOCZENT FEORLE.

HOWEVER, RIOTERS REGARDED SOLDIERSS RESTRAINT 65 WEAKNESS ANMD
INCOMPETENCE AND MADE UNBRIDLED ATTACKS.

AT THE END OF THEIR FPATIENCE, THE MARTIAL LAWK TROOFRE, &8 ORDERED,
FIRED WARMING SHOTS IMNTO THE AIR AMD THEN LAUNCHED & COUNTERATTADK
AT THE TIMNY MNUMBER OF PEOPLE WHD WERE IN DEFIANCE OF THE WARNING
SHOTS.

DUIRING THE COURSE, SOME ON-LOOFERS, WHO VIOLATED THE URGENT
NOTICE ISSUED BY THE BEIJING MUNICIPAL GUUERMNMENT RBEFOREHAND AND
STAYED IN THE STREET, WERE ENOCEED DOWN BY MOTOR VEHICLES, WOUNDED

BY RIOTERD' SHOTS AND EILLED BY STRAY BULLETS. 000715

AT 1@ Akt OF JUNE 4, THE PEOFLE’'S LIBERATION ARMY ENTERED




A
Ap
(.4 LﬁNﬁNNEN SLRUARE. AFTER & GOVERNMENT NOTICE WAS BROADCAST FOR THREE
- FHULIRSG, THE MAJORITY OF FEOPLE IN THE SOUARE WITHDREW. SOME STUDENTS
THE SOUARE BEFORE Se 3¢ AM, THUS ENMDING THE ONE AND HALF FMONTHS OF
UNREST INM BEIJING.
DURTING THE CLEAN-UF, NO ONE WAS EILLED AT TIANANMEN SOUARE, THE
MEMORANDUM SAID.
DURING THE QUELLING OF THE COUNTER-REVOLUTIONARY REBELLION,
THOUSANDS OF PLA SOLDIERS AND OFFICERS WERE WOUNDED AND DDZENS LOST
THEIR LIVES.
REACTIONARIES LET OFF THEIR HATRED ABAINST THE PARTY, PEOFLE AND
FEOFPLE 'S REFUBLIC ON FLA SOLDIERS.
THEY CRUELLY BEAT SOLDIERS TO DEATH, CUT OFEN THEIR BELLIES AND
BURNED THE CORPSE.

27 Jul. #8447 SLR
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~=-~CBINAS IDEOLOGICAL SCREWS ARE TIGETENED

SUMMARY:CAMPAIGN AGAINST BEOURGEOIS LIBERALIZATION IS GAINING
MOMENTUM AS PROPAGANDA EEADS IDENTIFY ENTERPRISES AND EDUCATICNAL
INSTITUTIONS AS PRIME TARGETS FOR TIGHTENING IDEOLOGICAL CONTROL.
LEADERSEIP INTENDS TO EMPHASIZE IDEOLOGICAL ATTITUDE AT EXPENSE

OF FROFESSICNAL COMPETENCE.UNIV ENROLLMENT IS BEING CUT BACK,

FARTICULARLY IN SOCIAL SCIENCES.POLITICAL STUDY SESSIONS ARE NCW
COMPULSORY IN ALL UNITS.FREEDOM OF ARTISTIC EXPRESSION IS EBEING
CURTAILED.ANTI-WESTERN BIAS OF OFFICIAL MELIA AND FEAR OF ARREST
"HAVE MADE IT DIFFICULT TO MAKE OR RENEW CHINESE CONTACTS.
IDEOLOGICAL CAMPAIGN BASED ON PRECEPTS OF POORER REVOLUTIONARY ERA
IS ENCCUNTERING PASSIVE RESISTANCE IN CHINAS INCREASINSLYxPROSPEROUS
AND MATERIALISTIC CITIES.CAMPAIGN IS THUS OFF TO SLOW START,BUT
THIS IS NOT/NOT REFLECTION OF LACX OF LEADERSHIPS DETERMINATIDN

TO PURGE COUNTRY d? LIBERAL IDEAS.CHINAS LEADERS ARE OLD BUT
ACTIONS THEY TAKE,AS WE HAVE SEEN,ARE NOT/NOT FEEBLE.

ees?
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2 .REPCRT:CHINAS CAMPAIGN AGAINST QUOTE BOURGEOIS LIBERALIZATION
UNQUOTE IS GAINING MOMENTUM.AT NATL CONF OF PARTY PROPAGANDA
OFFICIALS 22JUL,GEN SEC JIANG ZEMIN STRESSED NECESSITY OF QUOTE
ENHANCING SOCIALIST IDEOLOGY WHILE CARRYING OUT TO THE END THE
STRUGGLE AGAINST BOURGEOIS LIBERPALIZATION UNQUOTE.UNDERLINING
LEADERSHIPS CONCERN OVER TREND IN YOUNG PEOPLES THINKING,JIANG
SAIT THAT MANY YOUNG PEOPLE ARE NOT/NOT CLEAR IDEOLOGICALLY WHY
CEINA SHOULD TAKF SOCIALIST ROCAD AND BE LED BY PARTY.QUOTE
PRCPAGANDA WORK MUST RESPOND TO THESE QUESTIONS CONVINCINSLY AND
IN SIMPLE TERMS UNQUOTE,ADDING THAT YOUNG STUDENTS MUST EE TAUGHT
TC UNDERSTAND WHAT IS DEMOCRACY,FREEDOM AND HUMAN RIGHTS AND HOW
TO JULGE THINGS FROM MARXIST AND LENINIST POINT OF VIE4.SINGLING
OUT E=USINESS WORLD AS PARTICULAR PROBLEM,HE SAID THAT PARTY CTTEES
IN BUSINESSES MUST SET UP NECESSARY CRGANIZATIONS USING QUCTE
PROFESSIONALS UNQUOTE.
Z.NEY POLITEURO STANDING CTTEE MEMBER,LI RUIHUAN,WHD IS NOW
FROPAGANDA CHIFF(HAVING REPLACED HU QILI),OUTLINED FOUR MAIN
TASKS FOR PROPAGANDA ORGANS:
(A)PUBLICATION OF TEXTBOOKS ETC ON FOUR CARDINAL PRINCIPLés
ANT FIGHT AGAINST BOURGEOIS LIBERALIZATIONS
(E)CREATING NECESSARY CONDITIONS FOR STRENGTHENING IDEOLOGICAL
WOPX PARTICULARLY AT LARGE AND MEDIUM-SIZED STATE ENTERPRISES
(MANY OF THEIR WORKERS SUPPORTED STUDENTS);

7
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(C)EANNING PEACTIONARY AND OBSCENE PUBLICATIONS,VIDEOS,ETC; AND
(L)CARRYING OUT STRUGGLE AGAINST BOURGEOIS LIEERALIZATION IN PRESS
~AND QUOTE EXPRESSING BYPOCRITICAL AND REACTIONARY NATURE OF
BEOURGEOIS FREEDOM OF PRESS UNQUOTE(LATTER POINT APPEARS TO BE
ADMISSION OF SERIOUS PROBLEMS IN PRESS — CERTAINLY A NUMBER OF
AgTICLES THEAT EAVE APPEARED RECENTLY IN NATL PRESS BEAR
WITNESS TO SUBTLE UNDERMINING OF CURRENT PARTY LINE).
4 AT THEORETICAL FORUM FOR PROPAGANDA OFFICIALS HELD EARLIER THIS
MONTH ,HARDLINE LEFTIST DENG LIQUN,PRINCIPAL ARCHITECT OF 1983
SPIRITUAL POLLUTION CAMPAIGN AND 1587 ANTI-EOURGEOIS LIBERALIZATION
CAMPAIGN WAS SPEAXER,HIS FIRST MAJOR APPEARANCE IN TWO YEARS.POOR
ICEOLCGICAL CONTROL IN ENTERPRISES WAS IDENTIFIED.AS CRITICAL
PRCBLEM.
5.AT SAME MTG,WANG RENZHI,HARDLINE HEAD OF PARTYS PROPAGANDA DEPT,
DEFINED BOURGEOIS LIBFRALIZATION AS QUOTE A POLITICAL CONCEPT
AIMED AT NEGATING LEADERSHIP OF PARTY AND SOCIALIST SYSTEM UNQUOTE.
TEUS FOR THE MOMENT,MATERIAL CULTURE APPEARS NOT/NOT TO BE AFFECTED.
THIS IS PERFAPS JUST AS WELL SINCE CHINAS INCREASINGLY MAfﬁRIALISTIC
MASSES,WHO NOW WATCH TV COMMERCIALS SELLING ANYTHINS FROM BUBBLE
GUM TO SILK LINGERIE,ARE UNLIKELY TO BE WON OVER BY CALLS FOR PLAIN
LIVING(JIANKU PUSU).YET SOME LEADERS HAVE SPOXKEN OF THIS AND IF
CHINESE ECONOMY SERIOUSLY DETERIORATES IN NEXT YEAR,SUCH CALLS
COULD,OUT OF NECESSITY,PROMPT ATTACKS AGAINST QUOTE WESTERN
MATERIALISM UNQUOTE.
cood
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6 .0N EDUCATIONAL FRONT,LEADERSHIP MTGS LAST WEEK CULMINATED IN
ANNOUNCEMENT THTA STATE EDUCATION COMMISSION AND STATE PLANNING
COMMISSION WERE PLANNING TO REDUCE NEW UNIV ADMISSIONS BY 32,2322
THIS YEAR.THIS REPRESENTS 5 PERCENT CUT FROM SCHEDULED 542,3@2
INTAKE,ACCORCING TO PROFS AT PEKIN UNIV,NEW ADMISSIONS TO THAT
AND SEVERAL OTEER UNIVS WERE BEING HALVED AND NEW STUDENTS &ERE
NOT/NOT BEING ACCEPTED IN DEPTS SUCH AS PHILOSOPHY,HISOTRY AND
INNATL POLITICS.PERSUMABLY IT IS THOUGHT TEAT TEACHING IN THESE
DEPTS HAS DEPARTED TO SUCH AN EXTENT FRCM ORTHODOX METHODOLOGY
ANLT CONTENT THAT A TOTAL REVAMP WILL BE NECESSARY BEFORE
IMPRESSIONABLE MINDS CAN ONCE AGAIN BE TRAINED IN THESE FIELDS.
WE ARE ATTEMPTING TO GET MORE DETAILED INFO THAT COULD AFFECT
DECISIONS OF CDN STUDENTS TO STUDY IN CHINESE UNIVS.

7.AT SAME TIME BOTH JIANG ZEMIN AND LI TIEYING.EDUCATION MINISTER,
HAVE CRITICIZED ATTITUDES THAT PUT STUDENTS INTELLECTUAL
DEVELOPMENT BEFORE SOCIALIST MORALITY.PEOPLES DAILY QUOTES PARTY
SEC OF LANZHOU UNIV WHO SAID QUOTE TENDENCY OF PUTTING STUDENTS
PEOFESSIONAL COMPETENCE FIRST AND IGNORING THEIR MCRAL CHX@ACTERS
SEOULD BE TURNED AROUND.RECTIFICATION WILL BE REFLECTED IN TEACHING
PRINCIPLES,MATERIALS AND METHODS UNQUOTE.WE CAN EXPECT VARIATIONS
ON THIS QUOTE REb VS EXPERT UNQUCTE APPROACH TO BE APPLIED IN
VARIOUS FIELDS OF ﬁNDEAVOUR.FOR INSTANCE,WE ENOW OF ONE HOSPITAL
HEAD AND CCP MEMBER WHO IS BEING PRESSURED TO FIRE TWO DOCTORS;
HE IS CONSIDERING EARLY RETIREMENT RATHER THAN HAVING TO SACX
COMPETENT STAFF.

[
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8.SINCE MIT-JUNE,STUDY SESSIONS IN ALL UNITS,INCLUDING MIDDLE
SCHOOLS,HVE BEEN MANTATORY.THESE ARE HELD WITE MORE OR LESS
FREQUENCY DEPENDING ON CIRCUMSTANCES,SOMETIMES SEVERAL TIMES A
WEEK .GRADUATING STUDENTS BAVE ALL BAD TO UNDERGO TWO WEEKS OF
POLITICAL STUDY BEFORE THEY #ERE ALLOWED TO TAKE UP THEIR WORK
ASSIGNMENTS; INCOMING STUDENTS WILL UNDERGO SIMILAR TREATMENT.

 SESSIONS CONSIST OF STUDYING DOCUMENTS SUCH AS DENGS QUOTE IMPORTANT

UNQUCTE 29JUN SPEECH AND CHEN XITONGS REPORT ON QUELLING OF
REBELLION,COMMENTING ON NEWSPAPER ARTICLES AND,IN CASE OF STUDENTS,
WRITING ESSAYS.JUDGING FROM COMMENTS OF PARTICIPANTS,FEW PEOPLE
TAKE THESE SESSIONS SERIOUSLY BUT THEY NEVERTHELESS TAKE PLACE.

AT PARTY HQ IN ZEONGNANHAI,A PARTY WORKER HAS TOLD US THAT ALL
MILTLE AND LOWER RANKING OFFICIALS ARE HAVING TO #RITE DETAILED
ACCOUNTS OF THEIR ACTIVITIES FROM 15APR-G4JUN.

9.ARTISTIC WORLD EAS NOT/NOT BEEN EXEMPTED FROM IDEOLOSICAL
CRACKTOWN.AT A RECENT WRITERS FORUM,ZHAOS LAISSEZ-FAIRE ATTITUDE
TOWARDS THEE ARTS WAS CRITICIZED.A BITTER CRITIQUE OF CONTROVERSIAL
TV DOCUMENTARY QUOTE RIVER ELEGY(HE SHANG)UNQUOTE THAT NAé DENIED
PUFLICATION LAST YEAR,APPEARED PROMINENTLY ON FRONT PAGE OF PEOPLES
DAILY.ARTICLE CRITICIZED BOTH NEGATIVE ATTITUDE TOWARDS CHINESE
CIVILIZATION AND ZHAOS ALLEGED PROTECTION OF FILM.CURRENT LINE
(NEVER FORMALLY ABANDONED)ON ARTISTIC WORK IS THAT ARTISTS ARE FREE
TO CREATE WHATEVER THEY LIXE(12¢ FLOWERS ETC)AS LONG AS THEY

N
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FCLLOW IDFOLOGICAL GUIDELINES OF PARTY.FOREIGN NZWSPAPERS ,MAGAZINES
AND TV HAVE BEEN BANNED FROM PUBLIC SALE OR VIEWING,AS HAVE ALL
QUCTE REACTIONARY UNQUOTE WORKS.NEW FILM ON DENGS EARLY CAREFER IS
TO BE PREMIERED NEXT MONTH AND NE4 FILM ON CCP STRUGGLE AGAINST KMT
HAS NCT/NOT ONLY BEEN SHOWN IN CINEMAS BUT SIMULTANEOUSLY ON TV.

A MEASURE CF POPULAR FEELING IN PEKIN HOWEVER IS FACT THAT WHEN IN
FILM USA EMB AGREES TO PROVIDE ARMS TO ¥MT AND STIPULATES THAT THEY
ARE NOT/NOT TO BE USED AGAINST STﬁDENTS,AUDIENCE CLAPS.

12 . FINALLY,ANTI-WESTERN BIAS IS APPARENT IN PRESS ARTICLES AND
STATEMENTS BY LEADERS.THIS IS PARTLY REACTION TO WESTERN PROTESTS
AT HANDLING OF STUDENT-LED PROTESTS BUT ALSO PART OF ATTEMPT TO
PROVE THAT SO-CALLED DEMOCRACY MOVEMENT COULD NOT/NOT HAVE DEVELOPED
THE WAY IT DID WITHOUT COLLABORATION OF QUOTE OUTSIDE FORCES
UNQUOTE.FANG LIZEIS PRESENCE IN USA EMB AND POLITICAL STATEMENTS

BY WESTERN GOVTS HAVE PROVIDED HIGH LEVEL FOCUS FOR OUTBURSTS

THAT ACCUSE WESTERN COUNTRIES OF TRYING TO SUBVERT SOCIALISM.
11.0NE OF UNFORTUNATE RESULTS OF CURRENT SITUATION IN INABILITY

TO TALK TO MANY FORMER CHINESE CONTACTS WHO,IF THEY HAVE NGT/NOT
ALREATY FLED COUNTRY OR ARE NOT/NOT UNDER ARREST,NOW PREFER NOT/
NOT TO TALK WITH FOREIGNERS.THIS APPLIES IN PARTICULAR TO STUDENTS,
PROF¥S ,JOURNALISTS AND BUREAUCRATS IN SENSITIVE AREAS SUCH AS
POLITICAL REFORM.

N4
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1Z.CONCLUSION:IN PEKIN CONTRAST IS STRIKING BETWEEN PEOPLES
INCREASINGLY PROSPEROUS AND MATERIALISTIC LIFESTYLES(FASHIONABLE

CLCTHES,JEWELLERY ,ELECTRONIC GADGETS)AND PROPAGATION OF IDEOLOGICAL
CONCEPTS THAT EARY BACK TO AN EARLIER ERA.WHEN CEINA #AS MUCE POORER

AND CCP HAD MORAL AUTHORITY OF HAVING OVERTHROWN PREVIOQOUS CCRRUPT
RIGIME,PEQPLE WERE AT LEAST READY TO GIVE PARTY BENEFIT OF DOUEBT IF
THEY DID NOT/NOT BELIEVE WHOLE-HEARTEDLY IN COMMUNIST CAUSZ.TJDAY,
HCWEVER,IT IS CCP THAT IS CORRUPT,SHARING IN SPOILS OF ECONOMIC
LIBEPALIZATION AND DESPERATELY TRYING TO CONTAIN EVOLUTION OF
POLITICAL TFINKING SPAWNED BY IT.ALTHOUGH A BRENEWED ANTI-CORRUPTION
CAMPAIGN IS ALSO SWINGING INTO HIGE GEAR IN ORDER TO REPAIR MORAL
IMAGE OF PARTY,THIS IS NOT/NOT GOING TO CHANGE VIEWS OF URBAN
CWELLERS WHO FORMERLY IN PUBLIC,NOW IN PRIVATE,CALL THEIR GCVT A
FASCIST DICTATORSEIP,DEPENDING SOLELY ON MILITARY FORCE FOR ITS
SURVIVAL.IDEOLOGICAL CAMPAIGN WILL NOT/NOT HAVE RECEPTIVE AUDIENCE:
IN COUNTRYSIDE IT WILL BE CONSIDERED IRRELEVANT;IN CITIES IT WILL
BE PAID LIP SERVICE,BREEDING UNDERGROUND ACTIVITIES AND PASSIVE
RESISTANCE;ALTHOUGH IDEOLOGICAL CAMPAIGN HAS TAKEN LONG T?ﬁE TO GET
UNDEPWAY,THIS IS REFLECTION MORE OF DIFFICULTIES INVOLVED iN
LAUNCHING CAMPAIGN UNDER PRESENT CIRCUMSTANCES RATHER THAN LACK OF
LEATERSHIPS DETERMINATION TO CARRY OUT A PURGE OF LIBERAL IDEAS.

IT MAY BE LAST GASP OF A GENERATION OF LEADERS WHO ARE LITERALLY

ON DEATHS DOORSTEP,BUT IT DOES NOT/NOT MEAN ACTION THEY TAKE

WILL BE FEEBLE.

CCC/259 25€¢€217 WJGRS736
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——=RECENTS EVENEMENTS EN CHINE VUS DU CAMEROIN

SUITE AUX EVENEMENTS DU DERUT JUN SUR LA PLACE TIﬁNANMEN,AMEASSADE

RPC A DEPLOYE REAUCOUP DE ZELE AUPRES AMBS ET OPINION PUBLIJUE AFIN

DE FAIﬁE CONNAITRE CIT VERITE FINCIT SUR CE J0I S EST VRAIMENT PASSE,
AVONS RECU A CE JOUR SEPT CIT BULLETIN D INFORMATION FINCIT CHACUN
JUSTIFIANT COUP DE FORCE EYPLOYE PAR 30UV CHINOIS POUR REPRIMER CIT
CONTRE REVOLUTIONNAIRE FINCIT QUI VISAIT A RENVERSER REGIME.BULLETINS
DENONCENT ESALEMENT POLITIQUE DE DESINFORMATION DES MEDIAS OCCIDEN-
TAUX ET NOTAMMENT CIT INZERENCE }ROSSIERE FINCIT DANS LES AFFAIRES
INTERIEURES DE LA CHINE DE LA PART DES SEPT DU SOMMET,ATTITUDE QUI CIT
NE POURRA EN FIN DE COMPTE NUIRE QU A EUX~MEVMES FINCIT.

2.DI?LOMATES CHINOIS N ONT PAS MENASE LEURS EFFORIS LORS DE RECEPTION
ET MANIFESTATION A CARACTERE SOCIAL POUR PRODISUER CIT BONNE PAROLE
FINCIT,SPECIALEMENT AUPRES DES COLLEGUES DE PAYS OCCIDENTAUX.N Y
AVONS,POUR NOTRE PART,PAS ECHAPPE.AMBASSADEUR DE SON COTE A RECU

COMME CADEAU D ADIEU DE LA PART D AMB CHINOIS CASSETE-VIDEO SUR LES
RECENTS EVENEMENTS PREPAREE PAR 30UV CHINOIS.N AVONS MALHEUREUSEMENT
PAS EU OCCASION‘VISIONNER CASSETE.AMB LORS DE SON PASSAGE AJ MINISTERE

POURRA CERTAINEMENT VOUS EN FAIRE RESUME.
I..2
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3.COTE CAMEROUNAIS,IOUVERNEMENT A MAINTENU A CE JOUR PROFIL BAS NE

COMMENTANT D AUCUNE FACON EVENEMENTS SURVENUS SUR PLACE TIENANMEN.

MEDIAS SE SONT CONTENTES DE RAPPORTER NOUVELLES(EVANANT DES 3RANDES
AGENCES DE PRESSE,AFP,REUTER,UPI)SANS AUCUN SOMMENTAIRE.

CCC/256 2013387 UP3R2589
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HYONG CNBRA WLGTN KLMPR SPORE BNGKK PCOOTT/IAC/HERERT CIDAHULL/BRSK
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~==RECENT EVENTS IN CHINA:PAKISTANI PERSPECTIVE

LAST WEEY WE CALLED ON MFA DIRGEN(ASIA-PACIFIC)ANWAR KEMAL TO 3ET
OFFICIAL PAK ASSESSMENT OF RECENT EVENTS IN PRC.TEMAL ACCOMPANIED
FOREIGN SECY HUMAYAN TO PEKIN FOR LONG-PLANNED SENIOR OFFICIAL
CONSULTS HELD 22-23JUN.IN ADDITION TO STANDARD CALLS,CONSULTS
INCLUDED EIGHT-MINUTE SESSION WITH PREMIER LI PEN3.

- 2 .KEMAL SAID RECENT EVENTS REPRESENTED REAL TRASEDY FOR CEINESE
PEOPLE.¥ITHOUT IN ANY WAY CONDONiNS LOSS OF LIFE(XEMAL PUT DEATH TOLL
AT 7@3)PAKS THINK 3OVT SHOWED BEAL RESTRAINT IN LEAD UP TO IMPOSITION
OF MARTIAL LAW.QUOTE WHAT ELSE COULD THEY DO,THEIR POWER WAS ERODING,
TEEY HAD NO/NO CHOICE BUT T0 REASSERT THEIR CONTROL UNQUOTE.THE
STUDENTS HAD BROKEN THE LAW AND CAUSED DENG IO LOSE FACE DURIN3
HISTORIC GORBACHEV VISIT.IT wAS CLEAR SOLDIERS DEPLOYED #ERE POORLY
INFORMED AND POORLY PREPARED,THE FIRINZ IN THE DIPLOMATIC QUARTERS
BEING & CAgE IN POINT.ANOTHER WAS UNPROVOKED ATTACK ON TEENAZE SON

OF PAEK EMB AIR ATTACHE iHO HAD BICYCLED TO TIANAMEN SQUARE IO OBSERVE
EVENTS.CHINESE AUTHORITIES ACTED QUICKLY TO RELEASE TEENAGER AND

eeel
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DISCIFLINE SOLDIERS INVGCLVED.

3.KEMAL SAID CHINESE LEADERSHIP WAS PAINFULLY AWARE OF ITS PREDICEMENT.
IT HAD LET MATTERS 3ET OOT OF HAND.IN LI PEN3S JwN WORDS QUOTE ICE ON

A POND DOES NOT/NOT FREEZE THREE FEET THICK JOVERNIGHT OUNQUOTE.IT HAD
FIRST SENT IN UNARMED SOLDIERS.THIS HAD BEEN IO NJO/NO AVAIL NECESSIT-
ATING ARMED INTERVENTION.XEMAL THOUSHET STUDENT NOTIONS OF RAPID
INTRODUCTION OF WHOLESALE WESTERN-STYLE DEMOCRACY TO VERY POOR

COUNTRY OF ONE BILLION PEJOPLE WERE NAIVE IN THE EXTREME.

4 .KEMAL BELIEVES WEST HAS OVERREACTED.THERE AAD BEFN SUBSTANTIAL

DEMOCRATIZATION IN LAST SEVERAL YEARS WITH MAJOR CHANGES IN PARTY AND
VIGOROUS PURSUIT OF FUNDAMENTAL ECONOMIC REFORMS.WHILE CRUSHINI OF

PRO-DEMOCRACY MOVEMENT WAS SETBACX,ISSUE WAS PACE NOT/NOT DIRECTION
OF PROCESS.HENCE A MORE MEASURED RESPONSE FROM WEST WOULD HAVE MORE
INFLUENCE ON CHINESE LEADERSHIP AND PROTECT ESSENIIAL LONS-TERM
COMMERCIAL INTERESTS.HE WAS NOT/NOT SAYING DENG AND LI PENG WERE
POPULAR.THERE WAS OBVIOUSLY SUBSTANTiAL POPULAR SYMPATHY FOR STUDENTS
CRITICISM OF REGIME,ESPECIALLY ITS INABILITY IO DEAL WITH CORRJIPTION.
5.REGARDLESS OF WESTERN RESPONSE,CHINESE LEADRERSHIP WILL DO WHAT IT
BELIEZVES Is NECESSARY.BITTER HISTORICAL LESSONS 4ALE CHINESE ESPEC-
TALLY SENSITIVE TO WESTERN CFITICIS&.KE&AL SAID ONLY TIME LI PEN3
BECAMF EMOTIONAL DURING THEIR MT3 WAS WHEN DISCUSSINS WESTERN REACTION

QUOTE NO/NO ONE HAD RIGET TO INTERFERE IN CHINAS INTERNAL AFFAIRS
UNQUOTE.
no‘s
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6. FOREIGN SECTY éUMAYAN DELIVERED SYYPATHETIC 455 FROM BRHUTTO TO
11 PENG IN HER CAPACITY AS PY AND TO NEW PARTY SECZEN IN HER
CAPACITY AS PPP CO-3HAIRMAN .KEMAL SAID MS3S HAD BEEN GIVEN WIDE
PUBLIC DISSEMINATION BY CRINESE AUTHORITIES.LI PENGS APPROVING
COMMENT WAS QUOTE IN A STORY THE STRONG TREES PREVAIL,IT IS pHE
SAME WITH FREINDSHIP UNQUOTE.OBVIOUSLY PAZS OWN NATIONAL INTERESTS
REQUIRE MORE BENIGN APPROACH TO CHINESE AFFAIRS,AN APPROACH WHICH
ENJOYS WIDE PUBLIC SUPPORT.

cCC/235 2083377 XDGRO223
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[BY CHELUNG FO-LING]

CTEXTI TERMS LIKE "DARE TO DIE SQUADS" AND "ASSASSINATION
TEAME" WERE RARELY HEARD IN CHINA BEFORE JUNE I-4, BUT SINCE THE
MASBACRE THAT TOOE FLACE THAT NIGHT THERE HAS BEEN INCREASING TALE
OF BEIJING FEOFLE TEAMING UF TO TAKE REVENGE FOR THE BRUTAL
CRACKDOWN,

o SFECULATION WAS FIRST HEARD AMONG RELATIVES OF FEOFLE'S
- LIBERATION ARMY SOLDIERS, WHD CARRIED OUT THE ATTACE.

DISSIDENT CHINESE JOURNALIST MR LIU BINYAN SAID IN HONG EUNG LAST
MONTH THAT HE HAD HEARD OF THE FORMATION OF ASSASSINATION TEAMS
SEEKING REVENGE FOR THE JUNE 4 BLOODSHED. '

FAMILIES OF FLA TROOFS WERE TOLD ENRAGED STUDENTS AND BEIJING
SUFFORTERS HAD FORMED "ASSASSINATION TEAMS" TO KILL THE MILITARY
OFFICERS AND HIGH-RANKING GOVERNMENT OFFICIALS RESFONSIBLE FOR THE
MASSACRE.

THERE WERE ALS0 REFORTS THAT MEMEERS OF THE REVENGE TEAMS WERE
ARMED.

DURING THE UFHEAVALS IN BEIJING, LARGE NUMBERS OF FIREARMS WERE
ENOWN TO HAVE DISAFFEARED FROM ARMY SUFRFLIES.

THE BEIJING EVENING FOST REFORTED ON JUNE 16 THAT A& MEMBER OF A
CUDARE TO DIE SQUAD" ADMITTED HIS GROUF HAD EILLED THREE SOLDIERS

| WHILE ROBRING THEM OF THEIR WEAFONS.

THE MAN REFORTEDLY CLAIMED THEY WERE ASSIGNED BY STUDENT LEADERS
TO GUARD THE MAKESHIFT BROADCASTING SYSTEM SET UFP AT THE HEIGHT OF
THE UNREST.

THE NEED FOR MANY STUDENT LEADERS AND OTHER DISSIDENTS TO 60
UNDERGROUND TO AVOID ARREST DURING THE GOVERNMENT 'S NATIONWIDE
ROUND-UF OF ITS OFFONENTS HAS ENCOURAGED RUMOURS OF CLANDESTINE HIT
SEUADS OUT TO SEEE REVENGE.

HOWEVER, A JOINT COMMISSION FORMED IN FARIS BY FUGITIVE
INTELLECTUALS AND BEIJING STUDENT LEADERS HAS REJECTED THE USE OF
TERRORISEM IN IT8 STRUGBLE AGAINST THE GOVERNMENT.

BUT REFORTS CONTINUE, AIDED BY A NUMBER OF UNEXFLAINED INCIDENTS
IN THE WEEKS SINCE THE MASSACRE.

ON JUNE 7, WHEN TROOFS FIRED HUNDRED OF ROUNDS INTO A DIFLOMATIC
COMFOUND IN THE EAST OF THE CITY, AUTHORITIES CLAIMED THEY HAD EEEN
HUNTING A& SNIPER WHO HAD KILLED AT LEAST ONE SOLDIER.

IT HAS ALS0 BEEN LEARNED THAT, LATE IN JUNE, THE BODIES OF TWO
SOLDIERS WERE RETRIEVED FROM A CANAL IN THE NORTHEAST OF THE CITY,

1n NEAR THE EUNLUN. HOTEL.

THE SOLDIERS HAD BEEN BARROTED. AUTHORITIES SAID THEY BELIEVED
THE MURDERS WERE THE WORK OF REVENGE TEAMS.

DN JUNE 26, WHEN DYNAMITE EXFLODED ON A& SHANGHAI-EOUND TRAIN,
FILLING 24 FEOPLE, AUTHORITIES BLAMED THE DISASBTER ON SABUOTAGE.

A FEW DAYS LATER THERE WAS A& SECOND EXPFLOSION, IN A TRAIN FROM
FUNMING TO GUIVANG, KILLING FOUR AND INJURING MANY MORE.

- NERVOUSNESS AEOUT THE SQUADS IS ONE REASON TROOFS IN BEIJING
CONTINUE REGULAR SFOTCHECKS FOR IDENTIFICATION. CHINESE AND

J— . - P

» MU FOREIGNERS ALIKE CAN BE STOFFED AND CHECKED SEVERAL TIMES IN THE oo
COURSE OF & SHORT JOURNEY HOME.
VEHICLES ARE ALS0 CHECKED, FRESUMABLY FOR WEAFONS OR FOR FEOFLE
THE GOVERNMENT CONSIDERS TO BE "COUNTER-REVOLUTIONARIES.®

19 JUL. #548Z RF
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--=-FOREI3N NEWSPAPER BAN

AS PART OF CHINAS CRACKDOWN ON QUOTE BOURZEOQOIS LIBERALIZATION
UNQUOTE,AUTHORITIES HAVE APPARENTLY BANNED SALE OF ALL FOREI3N
NEWSPAPERS AND MAGAZiNES.NOTICES TO THAT EFFECT WERE POSTED IN
GREAT WALL HOTEL AFTER MAGAZINE RACKS WERE REMOVED FROMqALL
MAJOR HdTELS 14JUL.IT HAS NOT/NOT BEEN POSSIBLE IO BUY ANY
FOREIGN PERIODICALS SINCE THEN,ALTHOUSH SUBSCRIBER COPIES
CONTINUE TO BE DELIVERED.THIS FOLLOWNS AN EARLIES DECISION TO CUT
OFF ACCESS TO CABLE NEWS NETWORI(CNN)SATELLITE TV BROADCASTS IN
INTL HOTELS.IT ALSO COINCIDES WITH EFFORTS BY PRESS PUBLICATIONS

ADMINISTRATION TO RID CHINA OF PORNOGRAPHY AND WORKS BY DISSIDENTS '4
WHOSE BOOKS ARE SEEN TO BE PROMOTING BOURZEOIS LIBERALIZATION. )‘
IN LAST FEW DAYS,POLICE HAVE RAIDED BOOXSHOPS AND STANDS. _ . ks
2.VARIOUS ATTEMPTS TO CONFIRM FOREIZN PRESS BAN WITH PRESS AND

PUBLICATIONS ADMINISTRATION HAVE RESULTED IN DENIALS OR REFUSAL | 7(:’

0.02
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TO REPLY IMMEDIATELY.THIS MAYBE INDICATION THAT ACTION WAS TAKEN
WITHOUT CONSULTATION AND WAS HASTILY CONCEIVED WITHOUT DUE’

\i\ 'CdNéIDERé&ibN FOR POSéIBLE REACTIONS FROM FOREIGN COMMUNITY AND

iTOURISTS(WHO,IF THEY WERE HERE,WOULD BE MAJOR CUSTOMERS).
3.TOURISTS WILL NOT/NOT IN ANY CASE BE ENCOURAGED TO VISIT CHINA

AFTER HEARING STARTLING PR GAFFES DURIN3 LAST WEE{S SEMINAR TO
PROMOTE BEIJING TOURISM TO 4230 FOREISN TRAVEL AZENTS.IN AN EFFORT
TO REASSURE,BO XICHENG,HEAD OF BEIJING TOURISY BUREAU,SAID THAT
GOVT WOULD PAY US DLRS 122,223/122,223 TO ANY TOURIST INJURED OR
XILLED BECAUSE OF MARTIAL LAW.HE SAID MARTIAL LAW WOULD NOT BE
REPEATED BECAUSE OF TOURIST TRADE.FOREI3N TRAVEL A3IENTS TAD REEN
GIVEN SPECIAL TOUR OF TIANANMEN AFTER SQUARE HAD,FOR A FEW HOURS,
‘B EN CiEARED OF MOST OF SOLDIERS NORMALLY GUARDINI IT.
4.UPDATE:NO FOREIGN NEWSPAPERS HAVE BEEN DELIVERED TO ANY EVBASSIFES
TODAYSWE HOPE SUBSCRIBERS COPIES ARE NOT SUBJECT OF FURTHER
CENSORSHIP, 7

“a CCC/259 19210072 WJI3R3541
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INFO EXTOTTlPNR ISS

FILE

Q_O E{-{ w A _ (—-@%5'&‘8

--=-BEIJING INTERNAL SECURITY(IS) INTSUM 2082/39%

FOLLOWING ARE OBSERVATIONS/REPORTS FOR PERIOD
1.(C)ROAD BLOCKS:SOME CHANGES SINCE LAST INTSU
OR AFTER MIDNIGET ,LOCATIONS HAVE CHANGED AND P
CONTROL.JIAN GUO MEN WAI RB HAS BEEN REMOVED.A
A PLA OFFICER AND A PSB PERS.MAJOR INTERSECTIO
RADIO OTHERS HAVE HAND HELD POSSIBLY VHF RADIO
A RB ONE IS ASKED FOR ID CARD OR A MUNICIPAL D
(NOTE THESE TERMS ARE‘TRANSLATION OF THE CﬁINE
HAVE NO PROBLEM GOING THROUGH.RB DONT HAVE FEM
OCCASION A POSSIBLE BODY SEARCH OF 3 MALE PERS
A FEMALE PASSENGER WAS LEFT IN VEHICLE.
2.(U)CHINESE GRAPEVINE HAS FOLLOWINZ RUMOURS
A.A SOLDIER WAS KILLED AND HIS EYES 30UZED 0JT
AVAILABLE.
B.A SNIPPER WOUNDED A PLA SOLDIER S-# BEIJINS
3.(U)ALL HOTELS RECEIVING NORTH AMERICAN SAT T
DISCONNECT THE SIGNALS.SINCE 14JUL SALE OF FOR
PERIODICAL HAVE BEEN BANNED.RUMOUR HAS IT THAT
SIGNALS MAY BE NEXT ON LIST.
ceel

12-18J0L

M,THEY NOW START AT
ROVIDE BETTER

LL RB ARE DIRECTED BY
NS HAVE MANPACK HF

}’f”_______fa

+WHEN FO0IN3 THROUGH
OCUMENT OR A PASS
SE TERM)DIP PERS
ALE REPS AND ON ONE
WAS OBSERVED WHILE

YAl
Ffse

NO LOC OR TIME

LAST WEEK.
V WERE ORDERED TO

EI3N NEWSPAPER AND \ |

IDD TELEPHONE

000733
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4.(P)CHINE§§ SOURCES REPORTED THAT PRC AUTHORITIES ARE CLAIMING

THAT 703/702 TO 1093/1002 WEAPONS ARE STILL MISSING AND THAT

MARTIAL LAW WILL NOT/NOT BE LIFTED BEFORE THEY ARE ALL FOUND.

5(U)AT 120@ ON 13JU£ THREE BUSSES T#0 OF WHICH PAINTED IN PUBLIC

SECURITY COLOURS,ESCORTED BY SECURITY VEHICLES PASSED WEST TO EAST

THEN NORTH FROM CEANG AN ALONG WORKER STADIUYM STREET.WINDOWS WHERE

CURTAINED pOSSIBLY TRANSPORTING PRISONERS.NUMBER OF ARREST ARE NOT

BEING REPORTED.

6.COMMENTS:

A.(U)PLA APPEAR TO HAVE VERY LITTLE TRAININ3 IN INTERNAL SECURITY
WORK AND ARE DEVELOPING TACTICS/METHODS AS THEY 30 ALONG.

B.(P)WITHOUT DETAILED KNOWLED3E OF AIMS OF ZUARD,AND RB NETWORZ
IT IS DIFFICULT TO ASSESS EFFICIENCY OF IS OPS,

C.(U)WEILE AIM OF FOREIGN NEWS CUT OFF MAY BE TO MAINTAIN SPIRITUAL
PURITY AND INTEGRITY THIS MOVE COULD BE TARSETTED AT FOREIGNERS
AS WELL.IF FOREIGN RADIO BROADCAST OR IDD PELEPHONE ARE JAMMED
OR CURTAILED WE COULD FIND OUTSELVES IN A FULL SCALE RETREAT
TOWARDS SIGNIFICANT MEASURE OF ISOLATIONISM.

D.(U)EARLY HOUR DRIVE ON NIGHT MON/TUES 17/18JUL REVEAL SIINIFICANT

| DECREASE IN ROAD BLOCK DENSITY AND METHOD OF JOPERATION TO BE
CONFIRMEE IN NEXT FEW DAYS.

E.CONSISTENT SCATTERED PISTOL AND RIFLE DISCHARSES CONTINUE TO
DISTURB LIFE IN DIPLOMATIC COMPOUNDS.

CCC/@99 18092012 WIDRO160
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REF § DATE

ACC

ETEXTI ARTICLE XIX. THE RESPONSIBLE AUTHORITIES WAY GIVE A
DISCIPLINARY WARNING OR A DETENTION OF NO MORE THAN 15 DAYE TO THE
BROANIZER

OR THE DIRECTLY RESPONSIBLE PERSON OF ANY OF THE FOLLONING
QFFENZES. IN CASE THE NATURE OF THE QFFENSE IS FOUND TO BE SERIOQUE,
THE PEOPLE’S COURT MAY RENTENCE THE OFFENDER TO AN INPRISONMENT OF
RO MORE THAN § YEARE OR A CRININAL DETENTION OR PUT HIM UKDER
SURVEFLLANCE AND RMAY ADDITIONALLY OR EXCLUSIVELY SENTENCE HIN TO BE
DEFRIVED OF POLITICAL RIGHTE, :

Fo AN ABRENRBLY, RALLY, AND DENONSTRATION I8 STAGED WITHOUT .
APPROVAL.

Fe THE PURPORE, METHOD, NUNBER OF PARTICIPANTE, BEGINNING AND END
TIHE, PLACE, AND ROUTE OF AN APPROVED ASREHBLY, RALLY, AND ~
DEMONSTRATION HAVE NOT BEEN CONDUCTED IN ACCORDANCE HITH THOSE
APPROVED: AND THE SITUATION PERSIRTES IN SRITE OF AUTHORITIES®
PEREUASTON, PREVENTION, AND FFFORTS TO PUT AN END TO IT.

F. UNLAMFULLY INTERFERING WITH, HINDERING., AND DISRUPTING AN
ASRENBLY, RALLY, AND DENONSTRATION.

d. ACTIVITIES THAT VIOLATE THE REGULATIONS PROVIDED BY ARTICLES ¥
AND XV OF THIS LAW.

5. CHEATING AND COERCING OTRER PEQRLE INTO TAKING PART IN AN
ASSENBLY , RALLY, AND DEMONSTRATION.

ARTICLE XX. THRSE WHO ARE FOUND GUILTY OF VIOLATING THE
REGULATIONS GOVERNING OFFENSES AGAINET PUBLIC SECURITY ESHALL BE
BUNTISHED IN ACCORDANCE WITH THE “REGULATIONS GOVERNING PENALTIES FOR
OFFENSER AGAINET PUBLIC BECURITY OF THE PRC." THOSE WHO BREAK THE
CRIMIKAL LAW AND WHOSE ACTION CONSTITUHTES A CRIME SHALL BE
TRVESTIGATED AND AFFIXED THEIR REZFONSIBILITY FOR THE CRINE IN
ACCORDANCE HITH THE LAW.

ARTICLE XXI. CITIZENS ARE HOT PERNITTED TO STAGE AN ASZEMBLY,
RALLY , AND DEMONSTRATION IN SPECIFIED PERIPHERAL AREAS OF KEY STATE
ORGANS, ITHPORTANT WILITARY INMETALLATIONS, AIRPORTES, HARBORE, RAILWAY
ETATIONS, STATE GUESTHOURES, FOREIGN ENRBASSIER IN CHINA, CONSULATES,
AHD OTHER FOREIGN DIPLOMATIC WISSIONS,

THE SPECIFIC PLACES A5 HELL AS THEIR PERIPHERAL AREAS MENTIONED
ABQVE WILL BE DETERMINED BY THE FEQPLE'S GOVERNMENT 0OF EVERY
PROVINCE, AUTONOROUSE REGION, AND WUNICIPALITY IN THE LIGHT OF ACTUAL
LOCAL CONDITIONS.

ARTICLE XXII, THE REGULATIONS CONTAINED IN THIS LAK APPLY TO
FOREIGRERE WHO ORGANIZE AN ASSENBLY, RALLY . AND DEWNONSTRATION INSIDE
THE TERRITORY OF CHINA.

WITHOUT APPROVAL, FOREIGNERS ARE NOT FERNITTED TO TAKE PART IN AN

SEMBLY . RALLY, AND DENONSTRATION STAGED BY CHINESE CITIZENS IN THE o
INA. o
T

FERRITORY GF
o THE STANDING CORRITTEE OF FEOPLE'Z CONGREZE QF

',

Ly
O H
ARTICLE XXIT
EVERY PROVINCE, AUTONOWNIIE REGION, AND RUNICIPALITY WNAY DRAW 4P
MEARHRES FOR FMPLENENTATION OR THE BASIS QF THIS (LA,

ARTICLE XXIV. THIZ LAW GOEZ INTO EFFEQT OK RO DATE PROVIDED -

.
R B SR Y
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REF YOURTEL 1996 18JUL \"W;gglljgzt
~-=TRAVEL TO PRC |

RECOHHENBATIONS BELOV MADE AFTER CONSULTATIONS WITH EMB PROGRAM
MGRS .TRAVEL IN CHINA INVOLIES RISKS WHICH DIP NOI/NOT EXIST BEFORE
JUNR.TEOSE COMING HERE SEOULD BE AWARE OF THESE RISKS AND TAKE
RESPONSIBLE STEPS TGAENSURE THEIR OWN SAFETY.
2.TOURISTS:WOULD AGREE THAT MARTIAL LAW CONDITIONS NOT/NOT
CONDUCIVE TO NORMAL'TOURIST TRAVEL.AS YOU ARE AWARE AIR LINKS
RETWEEN CDA AND CHINA HAVE NOT/NOT RETURNED IO NORMAL.ALTHOUSH
T!ERB 1S NO/NO.. Cﬂh?!l~¥£ﬂ’6~ﬂ6¢/ﬂ$¥ RBCGHHBML TILFBL Ll?i! BLBE IN
| PEKINLROADBLOCKS ARE MANNED BY YOUNa INBXPERIENCED SOLDIERS SIVIN3
"(:TTTIHES INCOMPREHENSIVE INSTRUCTIONS .MISGNDERSTANDINGS COULD
HAVE SERIOUS CONSEQUENCES .SOLDIERS HAVE FIRED ON CARS. .
3.YOU ARE AVARE OF JPNSE TOURISTS WEO WERE PURSUED AFTER HAVING

TAKEN PICTURES OF TIANANMEN SQUARE(AND UNAVOIDABLI SOLDIERS -
GUARDINZ IT).TOURIST AGENCIES IN PEKIN ARE TEEMSELVES NOT/NOT
CLEAR ON WHAT IS OR IS NOT/NOT PERMISSABLE AND AT TIMES LACK SENSE
l..2
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OF SITUATION.ON @4JUN CHINA INNATL TRAVEL SERVICE BUSES WERE SEEN
TRYING TO GO DOWN CHANGAN AVENUE.

4 .SHORT TRIPS FROM HKONG TO PEARL RIVER DELTA AREA ARE NOT/NOT A
PROBLEM.MAJOR CONCERN IS LONGER TRIPS T0 xnr;nroa'fucnanxnc PECIN.
 5.STUDENTS:SOME CHINESE STUDENTS WILL BE RETURNIN3 TO PEKIN
CAMPUSES ON 19AUG TO MAKE UP FOR TIME LOST IN SPRING SEMESTER AND
TO VRITE FINAL EXAMS.PEKIN CAMPUSES EAVE SOLDIERS WITH MACHINE

GUNS STATIONED AROUND PERIMETERS.REZULATIONS WITHIN CAMPUSES ARE )

TIGETER -~ FOR EXAMPLE,CNINESE STUDENTS ARE NO/NO LONGER ALLQUBD
TO YISIT FOREIGN STUDENTS DORMITORIES.CHNINESE STUDENTS AREMORE

RELUCTANT TO BE SEEN ASSOCIATING WITH FOREIGNERS.OPPORTUNITIES FOR ">_
FREE AND INFORMAL INTERCHANGE ARE RBDUCEBJ&TSOS?!ERE ON CAMPUSES IN

UTOMN WILL EAVE ELEMENTS OF FEAR AND SUSPICION.NEW INTAKE OF
SQ?DENTS 1S EXPECTED TO INCLUDE UNDERCOVER INFORMANTS.CDN STUDENTS
SHOULD BE MADE AWARE OF THIS SITUATION BEFORE TASING DECISION TO
COME TO CHINA.

S, BPAY)

6.TEOSE INSTITUTIONS WITH LINKS OGTSIDE BEIJING WILL HAVE TO C!EC[ o

WITE OWN PARTNERS TO SEE HOW CONDITIONS HAVE CllNaED UE UOULD
ENCOURASE UNIVS TO ASK SPRCIFIC QUESTIONS ON CEAN3ES TO CAMPUS
REGULATIONS WHEICH AFFECT THE ABILITY OF STUDENTS TO MIX.TﬁOSE

~ PLANNING TO GO TO MORE REMOTE AREAS MGST CONSIDER DIFFICULTIES IN
COMMUNICATION(TELEPHONE ETC)AND IN TRAVEL.

7.BUSINESS:AGREE TEAT BUSINESS TRAVELLERS SHOULD BAVE SPECIFIC
ceed
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ARRANGEMENTS FOR DISCUSSIONS.THOSE WHO NAVE RETURNED HAVE NOT/NOT

HAD PROBLEMS SEEING INDIVIDUALS THEY WANTED T0.AS IS CUSTOMARY,

WOULD HOPE BUSINESSMEN WOULD CHECK IN BY PHONE OR IN PERSON #ITH

USUAL CONTACT IN EMB COMMERCIAL SECTION.

8.IN ALL CASES,INDIVIDUALS SKOULD BE ENCOURA3ED TO REGISTER AT EMB

AND THINE ABOUT OWN CONTINGENCY ARRANGEMENTS -- THEY SHOULD BE

AVARE OF TRAIN AND AIR LINES TO MAJOR CITIES,CARRY SHORTWAVE

RADIOS,ENOW HOW TO MAKE TRAVEL ARRANZEMENTS OR KNOW WHICE OFFICIAL

OR AGENCY CAN MAKE ARRANGEMENTS FOR THEM.PPTS SHOULD BE CARRIED

EVEN WEEN TRAVELLINS WITHIN CHINA.IT WOBLD BE PROUDENT TO HAVE

LOCAL SPONSORING AGENCY(DANWEI)PROVIDE THEM #ITH LETTER IN

CHINESE EXPLAINING WHO THEY ARE AND WHOM TO CONTACT IN CHINA IN

CASE OF EMERGENCY.

9.EMB AND DEPT DO NOT/NOT HAVE RESOURCES TO REGISTER SHORT TERM

- MOYEMENTS IN AND OUT OF CHINA.TRAVELLERS MUST ENSURE THAT THEIR

FAMILIES ,COMPANIES ,SPONSORING AZENCIES HAVE ACCURATE INFO ON:

(1)ITINERARIES;

(2)HOST AGENCY IN CHINA -- TRAVEL AZENT,UNIV,ETC,¥ITH NAMES,
ADDRESSES ,PHONE,TELEX AND FAX NBRS.

18.AGE OF MANY OF CURRENT LEADERS BRINGS ELEMENT OF UNCERTAINTY

INTO SCENARIO,WE CANNOT/NOT PREDICT WEAT WILL HAPPEN.THOSE

RETURNING TO CHINA SHOULD BOWEVER BE AWARE THAT QUICK DETERIORATION

ceed

000738 ‘

g



PAGE FOUR WJGR5673 CONFD

OF INTERNAL SITU IS ENTIRELY POSSIBLE AND AS INDIVIDUALS TALE THEIR
OWN COMMON SENSE PRECAUTIONS IN CASE OF THIS EVENTUALITY.IN OUR
VIEW,VE SEOULD NEITHER ENCOURAGE NOR DISCOURAGE THOSE WHO WISH TO
RETURN BUT ENSURE THEIR DECISION IS AN INFORMED ONE.

CCC/299 1201207 WJIGR5673
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-=--BEIJING INTERNAL SECURITY INTSUM 201/89 -
OBSERVATIONS AND REPORTS IN THE MONTH FOLLOWIN3 THE TIAN AN MEN
(TAM)EVENTS INDICATE THAT -THE INTERNAL SECURITY SITUATION IN

BEIJING IS STILL FAR FROM NORMAL.

2.FOLLOWING ARE HIGHLIGHTS OF OBSERVATIONS/REPORTS:

A)ARMED PLA AND PAP CONTI&UE TO STAND ON MAJOR VISIBLE INTERSECTIONS
DURING DAY-TIME FULFILLING NO APPARENT SECURITY FUNCTION OTHER THAN
AS A QUOTE SHOW OF FORCE ONQUOTE.

B)ONE THIRD OF THESE LOCATIONS BECOME ROAD-BLOCXS AT NISHT-TIME AT
NO SET TIME.SOME SECTORS START AS EARLY AS 21.32 AND OTHER AS LATE
AS 23.55.NO APPARENT STANDARD ORDERS,NOR INSTRUCTIONS AS TO WHAT TO
CHECX FOR.SOME SOLDIERS ARE RELAXED,O0THERS MENACING.NO/NO CHECK
LISTS OR PBOTOS OF SUSPECTS NOR REGISTRATION OF WHO IS 30IN3 WHERE,
NEITHER IS THERE COORDINATION BETWEEN DIFFERENT LOC.LOC HAVE LIVE
AMMO .FREQUEST CONSISTENT REPORTS OF GUNSHOT AT VARIOUS LOC INDICATE
THAT TROOPS WILL SHOOT IP IN DOUBT.SOME LOC HAVE PUBLIC SECURITY
STAFF DIRECTING THE PLA/PAP TROOPS.ONE ROAD BLOCKX SITUATED NEAR

JIAN GUO MEN WAI DIPLOMATIC COMPOUND HAS BEEN UNDER OBSERVATION BY

CAN/US/UK SINCE ITS EXISTENCE,THEY HAVE FIRED 30UN SHOTS AT VEEICLE
...2
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WHO DID NOT/NOT STOP.BUT THERE ARE ALSO WHAT APPEAR IO BE ACCIDENTAL
SROOTIN3S.NO/NO INVESTIGATING PERS WERE DISPATCHED TO LOCS FOLLOWING
SHOOTING INCIDENTS INDICATIVE OF LAX CONTROLS.

C)RESIDENTS OF BEIJING AT THIS TIME OF THE YEAR 3D OUTSIDE AT NIGHT
AS THEIR DWELLINGS RE TOO :HOT' TO BE COMFORTABLE.IN THE LAST MONTH
VERY FEW HAVE DONE SO.ALTHOU3H THERE IS NO/NO OFFICIAL CURFEW UNIT
LEADERS EAVE INSTRUZTED THEIR PERS TO QUOTE NOT/NOT TO 30 OUT AFTER
DARK AS IT IS UNSAFE TO DO SO UNQUOTE.

D)A FIRE LAST VEEE NEAR THE 3REAT #ALL SHERATON HOTEL AT APPROX
21.00 RESULTED IN BOTH THE NORMAL FIRE RESPONSE AND THE NORMAL
SATHERIN3 OF CURIOUS LOCAL PERS.SHORTLY AFTER THE FIREMEN ARRIVED
TWO TRUCKS FULL OF ARMED TROOPS ARRIVED AND PROCEEDED TO SCATTER
THE ONLOOKERS.CROWDS ARE STILL CONSIDERED TO BE A THREAT TO IHE
REGIME. |

E)A MOTORCAR FOR CHI VIPS ON @6JUL PROCEEDIN3 TOWARDS TIAN AN MEN
WAS PROTECTED BY ARMED PAP PERS STANDING ON T4E ROADSIDE WITH NEWLY
ISSUED MACHINE PISTOL/SUB MACHINE GUN AT APPROX 323 METER INTERVALS
ALON: THE MOTORCADE ROUTE.THE RE3IME ITSELF APPEARS TO BELIEVE THAT
ITS VIPS ARE AT RISK.

F)AUS/US EMBASSY PAP GUARDS HAVE BEEN INCREASED IN STREN3TE AND

ALSO NEWLY ISSUED WITH POSSIBLY 9MM OR 7.52 M COMPACT S93.
G)EMBASSY PAP GUARDS ARE IN SOME CASES NEW RECRUITS.ZUARDS ARE OR
TEND TO BE LAX,UNPROFESSIONAL AND CARELESS IN HANDLING THEIR
WEAPONS.THREE KNOWN INCIDENTS LAST WEEK OF PAP 3UARDS AIMING WEAPON
ced3
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AT FOREIGNERS AND PULLING TRIGGER ON EMPTY CHAMBER,RESULTIN3 IN

LOUD CLICKING NOISE,HAVE FRIGHTENED FOREISNERS.

H)AN INCIDENT TWO WEEKS A30, ACCORDING TO LOCAL AUTHORITY,OF A

SNIPER NEAR THE SAN LI TUN DIPLO COMPOUND RESULTED IN A RESPONSE

FORCE OF APPROX 152 PLA TROUPS SURROUNDING A HOTEL FOR ABOUT TWO

HOURS AND REPORTEDLY TAKING AWAY 2 SUSPECT LOCAL PERS.

1)AS REPORTED,TWO WEEKS A30 TWO BODIES WERE TALEN AWAY FROM THE

CANAL NEAR THﬁ TAYUOAN DIPLO COMPOUND,UNCONFIRMED REPORTS

INDICATED THEY WERE SOLDIERS WHO HAD_BEEN GAROTTED.

J)SEVERAL REPORTS OF TOUR;STS INCLUDINS A BUSLOAD OF JPNSE TAKING

PICTURES NEAR TIAN AN MEN HAVIN3 THEIR FILM TARKEN AWAY OR DETAINED

FOR QUESTIONING.

K)AUST EMB REPORTED TEAT ON 23JUL AT APPROX 1723-1820 SEVEN EVENLY
SPACED SINGLE GUNSHOT~LIKE NOISES WERE HEARD TO EMENATE FROM THE

| DIRECTION OF BEIJINS AGRICULTURAL EXHIBITION HALL.SHOTS WERE SPACED

AT ONE MINUTE INTERVALS AND FOLLOWED BY WHAT APPEARED TO BE CHEERS

FROM A THRONG OF PEOPLE.REPORTERS WERE SITUAIED AT 5.W.HOTEL.CDN

AMB- EARLIER HAD VISITED EXBIBITION FROUNDS AND CONFIRMED PRESENCE

OF PLA TROOPS AT THE SITE.

L)SIGNS AT FOUR CORNERS OF TAM FORBIDDIN3 ENIRY OF PEDESTRIANS ARE
IN CHINESE ONLY.CHI SPEAKING MILPERS WHO ENQUIRED WHAT WOULD HAPPEN

IF PEOPLE ATTEMPTED TO GO TBROUGH WERE TOLD I'HEY WOULD BE SHOT.
...4
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M)THE ATMOSPHERE ON COLLESE CAMPUSES IS ONE OF FEAR.THERE ARE MANY

PLAIN CLOTHED SECURITY PERS.FEW BEIJING UNIVERSITIES HAVE THEIR

NORMAL COMPLEMENT OF STUDENTS.CHINESE STUDENT CONTACT WITH FOREIZN

STUDENTS IS NOT ENCOURAGED.STUDENTS NOW ENOW STRANZE NEW FACES BUT

FEAR THAT NEWLY ARRIVED STUDENTS IN SEPTEMBER WILL BE HEAVILY

INFILTRATED BY SECURITY ESTABLISHMENT.

3.COMMENTS:PARA TWO INDICATORS RESULT IN FLL#3 LOCAL EVALUATION.

A AUTHORITIES ARE STILL NOT/NOT CONFIDENT TEAT INTERNAL SECURITY
SITUATION IS UNDER CONTROL.

B.MARTIAL LAW INSTRUCTIONS ARE NOT CLEAR,HAVE NOT/NOT BEEN 3IVEN
WIDE PUBLICITY AND ARE OPEN TO VARYINZ INTERPRETATIONS.

C.SECURITY PERSONNEL HAVE LITTLE KNOWLEDE OF ELEMENTARY WEAPON
SAFETY PROCEDURES.

D.POLITICAL PURGE,LOCAL ARRESTS AND EXECOTIONS ARE CONTINUING.

4.THE INTERNAL SECORITY SITUATION IS NOT/NOT NORMAL.THE POTENTIAL

FOR ACCIDENTS IS HI3H.VISITORS AND FOREIGN RESIDENTS MUST EXERCISE

GREAT CARE AND DEAL CIRCUMSPECTLY WITH CHINESE SECURITY ESTABLISE-

MENT OFFICERS.

CCC/259 1208719Z WJDRO155
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~==7HAO ZIYANG SLAMMED IN OFFICIAL REPORT

SUMMARY:PERIN MAYOR CHEN XITONGS 25,222 #ORD REPORT TO STANDINGZ
CTTEE OF NATL PEOPLES CbNSRESS ON SUPRESSION OF TIANANMEN PROTESTS
1S IMPRESSIVE BOTE FOR ITS WEALTH OF DETAIL AND ITS CONDEMNATION
OF FCRMER PARTY SECSEN ZHAO ZIYANS.IN MOST DETAILED OFFICIAL
CXPLANATION TO DATE OF EVONTS LEADINS TO 24JUN,ZHAO IS PAINTED AS
SOMEONE WHO CONNIVED WITH ANTI-SOCIALIST FORCES INSIDE AND OUTSIDE
CHINA TO FURTHER HIS OWN CAREER.HE IS STEN AS UNTRUSTWORTHY,
REVEALING PARTY QUOTE SECRETS UNQUOTE IO 3ORBACHEV,AND AS A SOWFR
OF IDEOLOGICAL CONFUSION.A HOST OF PROMINENT PARTY FIGURES,
DISSIDENT INTELLECTUALS AND REFORM ORIENTED INSTITUTES ARE
ASSOCIATED WITH HIS MISDEEDS.#HILE EVIDENCE AGAINST ZHAO IS S®BRIOUS,
IT IS CIRCUMSTANTIAL AND DOES NOT/NOT NSCESSARILY TRANSLATE INTC
CHARGS OF COUNTER-REVOLUTION THAT WOULD LEAD TO SHOW TRIAL.TdO003H
ZEAO IS POLITICALLY FINISHFD FOR NOW,HIS POPJLARITY WITHIN PARTY
cee?

000744



PAG® TWO WJGR5572 CONFD

IS STILL SUCH THAT ANY FURTHER MOVES AGAINST HIYM COULD BE HISGHLY
DIVISIVE - NEW POLITBURO LEADFRSHIP COBBLED IO3ETHER BY DEN3
REPRESENTS HIGHLY UNSTABLE COALITION OF FACTIONAL INIERESTS.FE4
URBAN DWELLERS WILL BELIEVE THIS OFFICIAL VERSION OF EVENTS,BUT
THIS IS PERHAPS NOT/NOT IMPORTANT.HAVING ALREADY FORFEITED }
CONFIDENCE OF LARGE NUMBERS OF CHINESF,TEIS PROPAZANDA EXERCISE

IS RFALLY MORE OF A STATEMENT OF POSITION IN PRESENT LEADSTRSHIPS
STRUSSLE TO MAINTAIN POWER.CREDIBILITY IS ALYOST BESIDE THTY POINT.
2 .REPORT:OUTSTANDIN: ASPECT OF CHEN XITON3S REPORT ON QUOTE
CHECXIN3 THE TURMOIL AND QUELLINS.THE COONTER-REVIOLUTIONARY
REBELLION UNQUOTE IS EXTENT TO WHICH ZHAO ZIYAN3 IS CRITICIZED.
ECEOING COMMUNIQUF OJF PARTY PLENUM TWO WEEXS A30,2HAO STANDS
ACCUSED OF HAVING COMMITTED QUOTE THE SERIOUS MISTAZE OF SUPPOQTING
TH® TURMOIL AND SPLITTIN> THE PARTY,AND THE ONSHIRZABLE RESPONSIB~-
ILITY FOR THE SEAPING UP AND DEVELOPMENT OF T'HE TURMOIL UNQUOTE.
HE IS SAID TC RAVE JUOTE CONSISTENTLY WINKED AT BOURSEOIS
LIBERALIZATION UNQUOTE AND REFRAINED FROM BAZKLIN3Z SHNGI PARIY
CTTZE(UNDER JIANG ZEMIN)WHEN IT SACKED INFLUENTIAL WORLD ECON
HERALD EDITOR QIN BSNLI (NOTE:QIN IS WIDELY IEOU3HT TO HAVE BEEN
PROTFCTED BY ZgAO.MIVE TO OUST JIN OCCURRED #HEN ZHAD WAS IN

N XOREA). FOLLOWING HU YAOBAN3S DEATH,ZHAQ QJOTE TOLERATRD AND
CONNIVED AT INCREASINGLY EVIDENT SIGNS OF TURMOIL UNQUOTE AND WHEN,
AFTER FUNERAL,MTG TO FORMULATE DECISIVE POLICY ON STOPPIN3 TURYOIL
ceed
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WAS SU3>ESTSD,HT WENT SOLFIN3.ZHAO0 IS FURTHER CASTISATED FOR Q@4MAY
SPEFECH TC ASIAN DEVELOPMENT BANK IN WHICH HIS YORE CONCILIATORY
TONE CONTRASTED WITH THAT OF SEVERE 25APR PEJDPLSS DAILY EDITORIAL.
BY EXPRESSING VIEWS QJUOTE DIAMSTRICALLY OPPOSED TJ DECISION OF
POLITBURO UNQUOTE EE QUOTE CREATED SERIOUS IDEOLOSICAL CONFUSION
AMONS THE MASSES AND CADRES WEILE INFLATING ARROZANCE OF ORGANIZERS
AND PLOTTFRS OF TURMOIL UNQUOTE.ZHAO IS ACCUSSD OF NOT/NOT CALLINZ
OR ATTENDING OTHER IMPORTANT MT3S AND OF HAVING RELAXED PRESS
CENSORSHIP WHICH LED ﬁORE PEOPLE TO SUPPORT TURMOIL.AS TURMOIL
INCREASED ZHAO SEIZED OPPORTUNITY OF GORBACHEV VISIT TO JUOTE
DIRECT FIRE OF CRITICISM AT DENG XIAOPINT UNQUOTE BY ACINOWLEDZING
THAT IMPORTANT POLITICAL DECISIONS WERE ALWAYS REFERRED TO DENS

(A SUPPOSED PARTY SECRET).FINALLY,HE REFUSED IO CHAIR OR ATTEND
IMPORTANT 15MAY MT3 THAT LED TO DECLARATION OF MARTIAL LAW NEXT
DAY.EE THUS QUOTE OPENLY REVEALED HIS ATTITUDE OF SEPARATING
FIMSELF FROM THE PARTY UNQUOTE.

2,ZHEAO0S POLITICAL FORTUNES ARE SEEN TO BE INEXTRICABLY LINKED IO

A CONSPIRACY WITH INNATL CONNECTIONS TO PUT CHINA ON CAPITALIST
ROAD.INSIDE CHINA,BAO TON;,HEAD OF PARTYS POL STRUCTURE REFORM
CENTER AND 7ZHAO CONFIDENT,IS SEEN AS COLLABORATIN: WITH DOMESTIC
AND FOREIGN FORCES TO ACHIEVE ZHAOIST SUPREMACY OVER A CAPITALIST
CHINA.DISSIDENT INTSLLECTUALS SUCH AS FAN@ LIZBI,SU XIAOXAN3,SU
SHAOZHI,3E YAND,YAN JIAQI,ETC,ARE SEEN AS JOININZ FORCES WITH

Py
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OQUTLAWED NYCRX-BASED LFAGUE FOR CHINESE DEMOCRACY INCLUDINS HU
PING ,CHEN JUN,AND LIU XTAOBO.PROMINENT REFORMIST ORSANIZATIONS
SuCq AS PARTYS PCLITICAL AND SCON STRUCTURAL REZFORM CENTRES,STATF
COUNCILS DEZVELOPMENT INSTITUTE OF CHINA RURAL DEVELOPMENT RESEARCH
CENTRE,THE INNATL STUDIES INSTITUTE OF CITIC AND STONT SOCIAL
POLICY RFSEARCH INSTITUTE,ARE ALL TARRED WITd SAME CONSPIRATORIAL
BRUSH.TO COMPLETE PICTURE,WESTERN NEWS AZENCIES(ESP VOA),E{ONS
PRESS AND TAIWANES® AGENTS ARE ALSO INVOLVED.

4.LAST SECTION OF REPORT ATTEMPTS TO JUSTIFY USE OF FORCE BY ARMY
| TO FNTER PEYXIN BY REARRANGING CHRONOLOZY OF EVENTS,AND OMITTING
XEY FACTS.REPORT ACXNOWLEDGES THAT MORE THAN 3,232 CITIZENS WEZR®
WOUNDED AND OVER 222 ,INCLUDINS 35 STUDENTS,DIED.REPORT ATTEﬂPTS
TO DISPELL QUOTE TIANANMEN BLOODBATH RUMOUR JINQUOTE BY INSISTING
THAT AT SPECIFIC TIMES IN SQUARE NO/NO KILLIN3 TJ0%{ PLACE.THIS IS
OF COURSE PLAUSIBLE BUT ISNORES SLAUSHETER BEFORE AND AFTER AND
MORE PARTICULARLY OUTSIDE SQUARE.REPORT MAINTAINS THAT QUOT® UNREST
AND REBELLION ARE NOT/NOT COMPLETELY OVER,AS HANDFUL OF COUNTER
REVOLUTIONARY RIOTERS REFUSED TO RECO3NIZE DEFEAT AND STILL INDUL3ZE
IN SABOTAGE UNQUOTE.
5.CONCLUSION:OVERALL ESTIYATE OF MAYOR OF PESINS REPORT IS THAT IT
IS DFESISNED FOR PROPAGANDA PURPOSES - ENTIRE 25,322 WORDS WERE
BROADCAST ON RADIO AND TV AND PRINTED IN ALL NSWSPAPERS.BY ITS

WEALTH OF DETAIL,IT WAS HOPED THAT A PUBLIC CASE ,HOWEVER TENUOUS,
eeed
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COULD BE MADE AGAINST THOSE MENTIONED IN REPORT,AND THIS WOULD
SUPPLEMENT MORE THEORETICAL EXPOSITION SIVEN BY DEN3 XIAOPINZ IN
@9JUN SPEECH.WHEN PROSECUTION OF THOSE ACCUSED OF QUOTE STIRRING
UP TURMOIL UNQUOTE OR QUOTE LWADING REBELLION UNQJUOTE BE}INS;THIS
PIECE WILL FORM A CONTEXTUAL BACKLSROUND FOR PUBLIC CONSUMPTION.
5.HOWSVER WHIL® CASE ASAINST ZHAD IS SSRIOUS,EVIDENCE IS
SUFFICIENTLY CIRCUMSTANTIAL THAT IT DOES NOT/NOT VECESSARIL?
TRANSLATE INTO CHARSFE OF COUNTER-REVOLUTION.FURTHER PUNISHYMENT OR
PROSECUTION FOR ZHAC IS IN ANY EVENT UNLIKELY RISHET NOW.ZHAOS
POPULARITY WITHIN PARTY IS STILL CONSIDERABLE AND SUCH A MOVE
COULTC PROVE HIGHLY DIVISIVE,PARTICULARLY WHEN LEADERSHIP ITSELF
IF NO/NO MORE THAN HISHLY UNSTABLE COALITION OF FACTIONS,DEPENDENT
SOLFLY ON CONTINUIN3 300D HEALTH OF DENZ XIOJAPINS.

7.IN PEXIN AT LEAST,THERF WILL BE FEW 480 BELIEVE THIS OFFICIAL
EXPLANATION OF @24JUN.BOT THAT IS PERHAPS NOT/NOT IMPORTANT.FOR AN
AGING ,FACTION-RIDDEN LEADSRSHIP THAT HAS ALREADY FORFEITED
CONFIDENCE OF HUGT NUMBERS OF ITS URBAN CITIZENRY,SUCH PROPAZANDA
TXYRCISES ARE REALLY NO/ND MORE THAN A STATEMENT JF POSITION IN A

STRUSSLE TO MAINTAIN POWER,.CREDIBILITY IS BESIDE THE POINT.
CCC/259 1181247 WJ3R5679
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CTEXTY BEIJING, JULY 7 (XINHUAY -—— THE "FEDERATION OF
AUTONCMOUE STUDENT UNITIONS IN BEIJING UNIVERSITIES AND COLLEGES®
SLAYEDR AN IFMPORTAMT ROLE IM THE WHOLE FROCESS OF THE RECENT

JREULENCE IN THE CAFITAL, FROM THE STUDENT DEMONSTRATIONS TO
TURMOGIL AND DOUNTER-REVOLUTIONARY RIOTING, THE "FEOFLE'S DAILYY
REFORTED TODAY.

UNMDER THE HEADLINME, "THE TRUE COLORS OF THE FEDERATION OF
AUTONOMOUS STUDENT UNIONS IN BEIJING UNIVERSITIES AND COLLEGES", THE
FAFER SAID THAT MANY FPEOFLE FAIL TO UNDERSTAND THE TRUE MATURE OF
THE FEDERATION BECAUSE OF THE COMPLICATIONS OF THE RECENT STRUGGLE.

WITH THE QUELLING OF THE RIOTS AND DISCLUOSURE OF THE TRUE NATURE
OF THE SMALL NUMBER OF FEOFLE AND REACTIONARY FORCES THAT
FABRICATED, MANEUVERED aAND UTILIZED THE STUDENT UNREST, THE COUNTER-
REVOLUTIONARY MNATURE OF THE FEDERATION HAS BEEN GRADUALLY EXPQSED A5
WELL.

ON THE EBACEGROUND TO THE FEDERATION, THE FAPER REFORTED THAT
SINCE THE FIRST HALF OF LAST YEAR, BOME FEOPLE BEGAN TO CONDUCT
ORGANIZED ACTIVITIEE, ADVOCATING VARIOUS VIEWS OF BOURGEQIS
LIBERALIZATION AMONMG STUDENTS. FROM THE END OF LAST YEAR, THEY
WHIFFED UP DISEATISFACTIONM WITH THE GOVERNMENT TDO MARKE TROUEBLE ON
THE QCCASIONS OF THE 74TH ANNIVERSARY OF THE MAY 4TH MOVEMENT, Z¢@@TH
AMNIVERSARY OF THE FRENOH REVOLUTION AND THE 49TH ANNIVERSARY OF THE
FOUNDING OF NEW CHINA.

IN FEBRUARY AND MARCH THIS YEAR, THEY WERE MORE ACTIVE IN
ORGANTZING VARIOLS SALONS AND SEMINARS, COLLECTING SIGNATURES AND
CLAIMING TO CREATE A DEMOCRATIC MOVEMENT BY MAY 4, WITH THE AIM OF
INSTITUTING A MULTI-FARTY SYSTEM IN FOLITICS AND FRIVATE OWNERSHIF
OF THE ECONOMY.

WHEN COMRADE HU YAOBEANG DIED AFRIL 15, THEY CONSIDERED IT WAS A
GGOD OPPORTUNITY TO STIR UF EMOTIONS AND MOVED UF THEIR ORIGINAL
Fl.aiii .

FROM MAY 19868, SOME PEORLE OREANIZED "DEMOCRATIC SALONS" ONCE &
%EEE:QNN INVITED LEADING ARVOCATES OF RBROURGEOIS LIBERALIZIATION SUCH
A FROFESSOR FANG [ IZHE TO DISSEMINATE THEIR PROFAGANDA. AFRIL 19
Tﬁfg—;gﬁﬁg THE "BEIJING UNIVERSITY STUDENT SOLIDARITYFREFARATION
COMMITTEE" WAS SET UF TO LEAD THE STUDENT MOVEMENT AT THE 1&TH
PREMOCRATIC SALON" FPRESIDED OVER BY STUDENT WANG DAN. THE
FREFARGTORY COMMITTEE CONSISTED OF SEVEN MEMBERS: DING XIAOFING,
WANG DAN, YANG TAD, YANG DANTAO, XIONG YAN, FENG CONGDE AND CHANG
JIN. THE FREFARATORY COMMITTEE LAID THE FOUNDATIOM FOR THE
PRFEDERATION OF AUTONOMDUS STUDENT UNIONS IN BEIJING UNIVERSITIES AND
COLLEGES®.

AS THE UNREST TURNED INTO TURMDIL, THEY CONSIDERED THE TIME WAS
RIFE FOR THEM TO ATTACE THE FARTY AND THE GOVERMMENT. DRAWING
LESSONG FROM FAST STUDENT UNMREST, THEY RUSHED TO ORGANIZE THEIR OWN
SYETEM. APRIL 2¢, OVER Zdd STUDENTS FROM DIFFERENT INSTITUTIONS HELD

A MEETING PRESIDED OVER BY DING XIAOPING, AND ANNOUNCED THE FOURNDING
OF THE "FEDERATION OF STUDENT UNIONS OF BEIJING UMIVERSITIES AND
COLLEGES", WHICH DIRECTLY ORGANIZED TENZ OF THOUSANDS OF STUDENTE TO
OCCURPY TIANANMEN SQUARE APRIL 22.

On APRIL 23, REPRESENTATIVES OF 21 UNIVERSITIES AND COLLEGES HELD
A MEETING IN YUANMINGYUAN FaRE TO FOUND THE YFROVISIONAL COMMITTEE
OF BETJING UNIVERSITIES AND COLLEGESY, THAT I8, THE PROVISIONAL
FEDERATION OF THE STUDENT UNIONS, AND ELECTED ZHOUW YONGJIUN, &
STUDENT AT THE BEITJING UMIVERSITY OF POLITICAL SCIENCE AND Lal, a8
CHATRMAN. THE MEMBERS INCLUDED WANG DAN, WU'ER KAIXI, MA SHAQFANG 000751
AMD ZAaNG HAT.

AFPRTIL 28, THE PROVISIONAL COMMITTEE HELD & MEETIHG AT THE




WML Mol by U MU L LA sl AND LAl AND REFLACELDR ZHOU YONMGJIUN
WITH WUER EAIXI AS CHAIRMAN. THE NAME OF THE FROVISIOMAL COMMITTEE
WAS CHANGED TO "THE FEDERATION OF AUTONOMOUS STUDENT UNIONS IN
BEIJING UNIVERSITIES ANMD COLLEGES®, WHICH MARKED THE QFFICIAL
FOUNDING OF THE FEDERATION.

(FMORES
7OJUL 1@E1LZ OMI0
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CTEYXTI STHNCE TS FOUMDIMNG., THE FEDERATION HAS HAD TiO
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ARLE FEATURES: FREQUENT FERSONNEL CHANGES AND STARILITY OF
BACERONE MEMBERS; AND MULTIFLE NAMES aND DERIVATIVE UREANIZATIONS.
FOR EXAMFLE, A "DIALOGUE DELEGATION" WAS FOUNDED MAY 2 AMD A "HUNGER
STRIKE DELEBATIONY MAY 13. "THE TIANANMEN SHUARE PROVISIONAL
HEADQUARTERS" WAS SET UF MAY 26. THE CHANGES ARE ATTRIRUTED TO TWO

IASONS: THE RINBLEADERS WANTED TO FUT UF SMOEESCREENS AND FREQUENT
DISFUTES ARDSE AMONG THE MEMBERS.

THE FAFER REFORTED THAT FROM THE FREFARATION TO THE FOUNDING OF
THE FEDERATION 1T HAD A VERY CLEAR PROGRAM. ITS FUNDAMENTAL PURFOSE
WAS TO OVERTHROW THE LEADERSHIF OF THE COMMUNIST FARTY, COVERTURN THE
SOCIALIST SYSTEM AND ANNUL THE FOUR CARDINAL FRIMCIFLES. AT THE
BEGINMING OF THE TURMOIL THEY ATTACKED FARTY AND STATE LEADERS,
TRIED TO NEGATE THE ANTI-BOURGEDIS LIBERALIZATION MOVEMENT &ND THE
MOVEMENT FOR ELIMINATION OF SPIRITUAL POLLUTION ANMD TD REHAEILITATE
THE RINGLEADERS OF BOURGEDIS LIBERALIZATION.

THEY DEMANDED THAT THE CHINESE COMMUNIST FARTY CENTRAL COMMITTEE
DEMOUNCE THE AFPRIL 26 EDITORIAL IN THE "FEOFLE'S DAILY" ANMD BLESS
THE DEMONSTRATIONS A5 A "PATRIOTIC MOVEMENT". THEY ALSO DEMANDED
THAT THE FEDERATION BE RECOGNISED AS A LEGBITIMATE ORGANIZATION.

IN THE LATER FERIOD OF THE TURMOIL THEY OFENLY ADVOCATED THE
DISMISSAL OF CERTAIN LEADING PERSONAGES AND ASITATED FOR SUBVERSION
OF THE GOVERNMENT. THEIR FURFOSE WAS, AS WANDE DaN STATED IN an
ARTICLE IN & U.5. PUBLICATION MAY 17, TO SET UF A WESTERNIZED
FOLITICAL SYSTEM, & SYSTEM OF FRIVATE OWNERSHIF OF THE ECONOMY ARND A
MULTI-FARTY SYSTEM IN POLITICS

THE FEDERATION WAS ALSO THE DIRECT ORGANIZER OF THE TURMOIL AKD
COUNTER-REVOLUTIONARY RIOTING. FROM ITS VERY FOUNDATION, THE
FEDERATION DIRECTLY FARTICIFATED IN CREATION OF THE TURMOIL. THE
MEMEERS ORGANIZED THE AFRIL 22 ILLEGAL FETITION IN TIANANMEN SOUARE,
THE CITY-WIDE STUDENT STRIKE ON APRIL 24, AND OTHER DEMONSTRATIONS
FROM MAY 4. ON THE OCCASION OF SOVIET FRESIDENT GORBACHEYV'S VISIT TO
CHINA THEY ORGANIZED A HUNGER STRIKE FROM MAY 13 AND MANIFULATED
STUDENT LIVES a8 FOLITICAL FAWNS TO IMPOSE FRESSURE ON THE PARTY AND
GOVERNMENT ., V ,

FROM MAY 19, WHEN THE FEDERATION MEMBERS LEARNED FROM AN SECRET
CHANNEL THAT MARTIAL LAW WOULD PE _IMFUSED IN FARTS OF BEIJING, THEY
FEERICATED LARGE QUANTITIES OF RUMORS TO THE EFFECT THAT TROOFE WERE
GOING TO BE USED T0 GUFFEESS THE STUDENTG, FUBLICIZED THE MARE-UF OF
THE MARTIAL LAW FORLCES AMD MARCH ROUTES, AND INCITED ETUDENTS AND
CITIZENS TO SET UP BARRICADES AND BESIEGE THE MARTIAL LAW TROOFS.

ON MAY 25, THE FEDERATION MHELD & MEETING, WORKED DUT TWO SETS OF
FLANS AND DECIDED TO ASSAULT THE BOVERNMENT FIERCELY. THEY SENT FIVE
FROFAGANDA GROUFRS TO OTHER FARTS OF THE COUNTRY. -~

THEY ORGBANIZED AN EXHIBLITION OF TTROPHIEE" IN FRONT THE MOMUMENT
TO THE FECOFLE 'S HERDES TO SHOW THE MILITARY EQUIFMENT THEY HAD
"umrrn ON JUNE 2. AT THE SAME TIME, THEY BROADCAST DETAILS OF HOW TO
MAKE AND USE MOLOTOV COCETAILS.

THEY ALSO HELD A JOINT MEETING WITH THE SO-CALLED "BEIJING

AUTONOMOUS WOREERS® UNIONY TO WORE OUT PLANS FOR A VIOLENWNT
INSURRETCTION AND PREFARED TO SET UFP AN ASSASSINATION TEAM.

THE FEDERATION IS ALSBO & TRAITOR TO THE CHIMNESE PEOPLE. IT HAD
CLOSE TIES WITH FOREIGN REACTIONARY FORCES AND DIRECTLY ACCEPTED
THETR SUFPFORT. ACTORDING TO THEIR OWN ESTIMATES, THEY NEEDED &T
LEAST 1dg, @88 YUAN EACH DAY TO CONTINUE THE FROTESTS IN TIANANMEN
SHUARE AND LOCAL DOMATIONS WERE FAR FROM ENOUGH TO COVER THE COST.
AN TOFFICIALY OF THE FEDERATION SAID THAT THEY HAD COLLECTED
ALTOBETHER 1¢ MILLION YUAN, INCLUDING THREE MILLION YUAN IN CASH.

OVERBEAS FUNDS CAME FROM THE UNITED STATES, FRANCE AND HONG 0MG 000753

WHEN THE RINGLEADERE OF THE FEDERATION FIMALLY FLED, EACH CARRIED
WADES OF MONEY, THE FEDERATION ALS0O., THROUGH FOREIGN SOURCES,




I

HETAINED MabbrUuRTs POR THE 49 RIMGLEADERS.

THEY AL50 FROVIDED S8TATE SECRETS AND INFORMATION TO THE WESTERN
FREGS AND THEM TRIED TO FOOL THE CHINESE FEOPLE THROUSGH FOREIGHN
MEDIA.

“ THOUGH THE FEDERATION SHOUTED THE SLOGANS OF DEMOCRACY AND
REEDDM, IN FACT IT WAES JUuBT & GANG OF FOLITICAL HODLIGANS. THEY
FABRICATED RUMORS TO ETIR WP THE EMOTIONS OF STUDENTS A&ND OTHER
FEORLE. ‘

AFTER HU YAQEBANG DIED, THEY SAID HE HAD EBEEN POISONED. LATER,
THEY FABRICATED A RUMOR THAT A FEMALE STUDENT HAD BEEM EKILLED BY A
POLICE CAR AND THAT THE AUTHORITIES WERE ABOUT TGO CLAMP DOWN DN THE
DEMONSTRATIONS T0 ORGANIZE & MASSIVE DEMONSTRATION ON THE EVENING OF
AFRIL 21 EVENING. ON APRIL 22, THEY FABRICATED THE RUMOR THAT
FREMIER LI PENG HAD FPROMISED AND THEN REFUSED TO MEET STUDENTS, TO
TURN THE STUDENTS AGAINEYT THE GOVERNMENT. THEY ALS0 LIED THAT THE
GOVERRNMENT HAD REFUSED DIALOGUE, TO INCITE THE STUDENTS TO START A
HURNGER STRIKE MaY 1Z. AFTER MAY 24, THEY SPREAD RUMORS THAT THE
MARTIAL LAW TROOFS WOULD ATTACK THE STUDENTS.

WHEN & TRAFFIC ACCIDENT CLAIMED THREE LIVES JUNE 2, THEY 841D THE
THREE WERE FRO-GEMOCRACY FIGHTERS KILLED BY MILITARY TRUCKS, AND
LIBED THIE &8 AN EXCUSE TO LAUNCH THE COUNTER-REVOLUTIOMARY RIOTS. ON
JUNME 4 THEY SFREAD THE RUMOR THAT THERE HAD BEEN A& MASSACRE IN
TIANANMEN SQUARE AND THAT MARTIAL LAW TROOFS HAD KILLED THOUSANDS OF
FEOFLE.

THE ACTIONS OF THE "FEDERATION OF AUTONOMOUS STUDENT UNIONS IN
BEIJING UNIVERSITIES AND COLLEGESY SHOW THAT IT WAS A& COUNTER-
REVOLLITIONARY ORGANIZATION WITH A CLEOSR POLITICAL FROGRAM AND
FURFOSE. THEY USED RUMORS AS A MAJOR MEANS TO INCITE FEOFPLE TO REBEL
ABATNET THE GBOVERMMENT aND SOCIALIST SYSTEM, AMD ACTIVELY
FARTICIFPATED IN AND CREATED TURMOIL AND RIOTING.

{ENDALL)
7OTUL 18347 MID

PMMRNM
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ETEXTI BEIJING, JULY 5 (XINHUA) —- CHINA'S LEGISLATIVE EODY
HAS DECIDED TO INVESTIGATE THE INCIDENT OF COLLECTING SIGNATURES
AMONG LEGISLATORS, AN INCIDENT WHICH WAS DESCRIBED A5 FART OF
FLOTTING THE RECENT TURMOIL.

THE DECISION WAS MADE AT A MEETING ATTENDED BY CHAIRMAN AND VICE-
CHAIRMEN OF THE NATIONAL FEOFLE'S CONGRESS [NFPC] STANDING COMMITTEE,
SAID A COMMITTEE MEMBER HERE TODAY.

SFEAEING AT THE ON-GOING EIGHTH STANDING COMMITTEE MEETING OF THE
SEVENTH NFC, SONG RUFEN SAID THAT HU JIWEI, ALSO AN NPC STANDING
COMMITTEE MEMBER, WAS RESPONSIEBLE FOR THE INCIDENT WHICH WAS FART OF
THE CONSFIRATORIAL ACTIVITIES TO STIR UF TURMOIL AND TRAMFLE ON THE
SOCTALIST LEGAL SYSTEM.

ON MAY 21, HU JIWEI ENTRUSTED THE S0CIAL DEVELOFMENT RESEARCH
INSTITUTE OF THE STONE COMFANY TO COLLECT SIGNATURES OF THE NFC
STANDING COMMITTEE MEMBERS OM HIS BEHALF, CALLING FOR AN URGENT
MEETING OF THE NFC STANDING COMMITTEE.

THE HONG FONG-BASED NEWSFAFER, WEN WEI FO, REPORTED MAY 25 THAT
THE AFFEAL TO HOLD THE URGENT MEETING INCLUDED AN ITEM OF REMOVING
LTI FENG AS FPREMIER.

SONG RUFENG SAID THAT HU JIWEI 'S INITIATIVE OF COLLECTING
SIGNATURES THERONGH THE STONE COMFANY WAS INSEFARABLE FROM HIS STANCE
OF SUFFORTING ZHAQ ZIYANG.

AFTER MAY Z¢ WHEN MARTIAL LAW WAS DECLARED, SONG NOTED, SOME
FEOQFLE FROM ZHAO'S THINE TANE CAME OUT FROM BEHIND THE SCENES AND
ADVOCATED "OFFOSING MARTIAL LAW" AND "DOWN WITH THE FUFFET
GOVERNMENT" . THEY ALS0 DEMANDED "FUBLICIZING OF THE INSIDE STORY OF
THE DECISION~-MAKING OF THE TOF LEADERSHIF AND THE DIVERGENCE OF v
OFINIONS" AND "CONVENING OF A SFECIAL SESSION OF THE NATIONAL
FEOFLE 'S CONGRESS". THE VERY NEXT DAY, ZHAO ZIYANG ALSO SUGBESTED
THAT AN EMERGENCY MEETING OF THE NFC STANDING COMMITTEE EBE HELD.

SONG 5AID THAT COLLECTING SIGNATURES WAS AIMED AT COORDINATING
THE QRGANIZERS AND SCHEMERS OF THE TURMOIL WHO WANTED TO TOFFLE THE
LEGITIMATE GOVERMMENT.

ZHANG CHENGXIAM, ANOTHER NFC STANDING COMMITTEE MEMBER, SAID THAT
THE STONE RESEARCH INSITITUTE FLAYED TRICKS WHILE COLLECTING
SIGNATURES. SOME MEMBERS W NAMES WERE USURFED WHILE OTHERS WERE
CHEATED.

IN o WEITTEN SPEECH, HU JIWET SAID THAT 24 STANDING COMMITTEE
MEMBERS JOINTLY ASKED ON MAY 17 FOR THE CONVENING OF AN URGENT NFC
STANDING COMMITTEE MEETING. ON THE FOLLOWING DAY, 12 MORE MEMBERS
AIRED THE SAME DEMAND. NINE NOTED LEGAL EXPERTS ALSO JOINED IN THE
REQUEST. HE HIMSELF SIGNED THE LETTER OF MAY 17. THE LETTER 0OF MAY
21 WAS SIGNED BY 38 PEOFLE.

HE NOTED THAT THE FULL CONTENT OF THE LETTER WAS NOT FUBLISHED BY
THE HONG KONG NEWSFARER WEN WEI FO. INSTEAD, IT CARRIED A NEWS STORY !
WRITTEN BY ITS STAFF REFORTERS, WHICH INDEED CONTAINED MANY
INCORRECT INFORMATION.

SONG RUFEN CRITICIZED HU JIWEI AS "GOING TOO FARY AND “TAKING
SIDE WITH THOSE WHO TRAMPFLED ON THE LEGAL SYSTEM".

BUT HU SA8ID: “UF TO NN, T STIEL BELTEVE WHAT I DID WAS TOTALLY
FROFER AND LAaWFUL. "

000755
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We draw to your attention + the attached
telegrams of 17 June from the NZ Embassy in Peking
comprising a two-part assessment of the recent events
in China. These telegrams were provided by the NZ
Ministry of External Relations and Trade in the course
of the regular exchange of diplomatic telegrams.

2. We found the NZ Embassy's assessment to be

a compelling analysis of the political forces behind
the violent suppression of the protest movement. We
shall be interested to know whether this analysis
accords with that from Canadian sources. Regrettably,
as we appear to have been omitted from the regular
distribution of reporting telegrams from the Canadian
Embassy in Peking since the events of early June, we

have not been in a position to judge.
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[TEXT] BELJING, JULY & (XINHUR) -~ RUAN CHONGWU WAS APPOINTED
CHIMESE WINISTER OF LABOR HERE TCDAY.

THE DECISION, MADE BY THE NFC STANDING COMMITTEE, WAS BAGED ON A
FROPOSAL FROM PREMIER LI PENG.

IN THE PROPOSAL, L1 PENG STATED THAT RUAN CHONGWU, YOUNG AND
ABLE, IS FAMILIAR WITH SCIENTIFIC RESEARCH, AND INDUSTRIAL
PRODUCTION AND ADHMINISTRATION. HE ALSO HAS RICH EXPERIENCE IN BOTH
PROVINCIAL AND STATE WORK.

RUAN CHONGWU, S, OF HAN NATIONALITY, WAS BORN IN HUAIAN COUMTY,
HEBEI PROVINCE. HE STUDIED AT THE MOSCOW AUTO-MACHINERY INSTITUTE
FROM 1953 TO 1957. IN 1978 HE WORKED IN FEDERAL GERMANY AS
SCIENTIFIC AMD TECHNOLOGICAL COUNSELLOR AT THE CHINESE EMBASSY. IN
1983 HE BECAME DEPUTY SECRETARY OF THE MUNICIPAL PARTY COMMITTEE OF
SHANGHAI, AND THEN VICE-MAYOR. HE WAS APPOINTED MINISTER OF PUBLIC
SECURITY IN 1985 AND LATER SERVED AS VICE-MINISTER IN CHARGE OF THE
STATE SCIENCE AND TECHNOLGGY COMMISSION UNTIL TODAY.

& JUL 12297 RLL

NNNN

l"\.

000765



'Y
2Fa S

P\

Bepartment of Lxternal Affuirs

Date:

TRANSCRIPTS AND NEWSWIRE STORIES/TRANSCRIPTIONS ET FILS DE PRESSE

“ e
Subject /sujet: ‘_S’Vﬁ“/wﬁ”—/ Cerens~
/

Distribution: o€ £l m - Pﬁjk:? ‘Pg 8 )

Comments/
commentaires:

From: Media Relations Office Du: Service des relations avec
(BMM) ' les médias—{
995er] 8746

C-5 995-1874 C-5 @ .
RETURN TO ) POUR — ETR
RENVOYER AU EB ‘ (: PORTE AU DOSSIER
e
ACC REF-} DATE
UL DOSSIER \
FILE R R |
1O W
000766




S ¢ T T mEmee A e T pem e T TTRONE SR R PR R R G iaic b A T R R R Rt U T LT TR RF e B A |
.. & X o
e i - . e Y
bk & ot S b
il 4 A b H " : ot
= . . - e 8 T 25 &
i e ] 1 -~ ;. ) ﬂ
L 1 ) e i . 1 /
-~ h K R -~ (ol > (9% 1 (251 hEia § o LL .u-
. ik Ui . . BT Vi . -
P SR el .~ R -t 013 r o Py
RS o o R R i I Lo I I 8
NG L M - g ! od e iy el 0o 338 el
DAL SR - PO el o TR - e bellias s Endid
: ~ n > BN B - : 5 « [R
e I 1 mh. - . o o YRl 5 - a0
{ = y = § SR = des 1 s -
e R My oor o~ . . " N S A i
e il e “r . dos A 1 hE 15
hoed - PR A btad “ i H i - i
o dee a3 5. : T oo A 1 e .. - M
~—a e Pes i [AN Caer t3 ™ 9 - -
= oo i . - © e g iy 1 ad Ty as o] ™ e
ae b lesa 3. e v ’ = . DA} i Tz
Fee - A 0 — . s ag g e e <y e , 3
H : wal ¢ £ A< e . - RandRY o iy i =) ey B
Ld e - igd il ﬁ f b ", A i i - tey o
53] i - —_— g Y Y L2 e ] o~ o £ Py R
i [ISS ] o .t ﬂ; Y ] s i L -y had . 7 i 3 v i;
- M —-— i w0y ] e 4 RS -~ N R
4 i HH . . - ‘w e ed 1 POV S T
23] r~ ot i ﬂL;_ I - P i * iy 4 ey
fome ™~ s - - i 4 LI L it e M e
™ e BN [ iji e i - . -~ ‘e . LRI S
P . ¢ > ; W 183 i ¢
<, o S ER R -~ = i 1 . oo L
. I i i HH B " ] 1 - . e
T a - Mol i - hodd Aol [ e
R A ’ 34 i et . i H . ;o Ty : R R R
. P i, e s it M o <\
add 5 e e ! o LR ¢ Hi o wad L. T ‘
5 - a : . )i P o >,
s -~ - > (4G e e ! et eed .4, " << « ¢ .y
<% _ 5 i [ P R I - i — - o 4 i s
: Ao - . . Wi . .
P L oWl P U s e ™ ‘w.. - 3”. e AR i
- . . . . fwi b i, i - H 1 < . <
P ¥ . - . -t ) id; LA H - T T T B
. = A s G H dor i 0 E PR o E A
0 Li R R i > e F o b £ g 8 m oL M | R
Y o e ) : P iy Lin PR A S | I I (I S
. -~ . it Moo s PRI Y 4 e -} ) s W RPN s
I < e = ™ N -r |25 S R % r A o e PR
- < X 13 o i b S I 3 W - APV : -t e . 3. >, DS -
= | S oL e ~ e e g > 1V e B LA i 09 5, i e O 2
hand n.l e i im i e e 4 3 e “r i e - R AR = S o<
20w I . 3 sl g} 3. b LT e P
S Foe R I -
|28 Mm PR : -, i i RS o £ e b A Y hed 3 e 1y "
T ° L B ~. ke Yod I SR O o TR
-y o . . L R ] s R it e A T -
i 1 e g 2 T T P - e u - B T [ RN
i - = o sod A e wi % i PRSI 4 B ¢ - by I oo
’ £ oW o R Y s - : Ut . . il
i~ " And - - MR H 3, R4 PS4 Y b ad
HAN b cwe H e (e e . P s M =t R ORI, i o ; ot 3
s — 20 .. 5. - # i OV ] oLy e . i e b, P
{ - -~ - " g [ BERPRC H o ke vod s R > . 4
ol <. -~ i, i Sioom ~ = ol . < R i D A A N AR i 3
3 . S - > i i % s IR i gl -
’ Dot £ BT O] 0.0 4 . b Do e
" - ~ e . wie 2 - L oo P :
i PORE T YR N D - o - s o Wi el T &S
i . A A B m. - W N L AT T B R s TR Y
: g < s e L k g7 : . . e Geiio e HDOLY .
[ nad - A ™ e " -~ i e oA SF L deds 1 * u wed el o L8 G Frr e O " st
o H(.n Wu s 23] [F7 RN 3 . B o ..an MR e Y -~ e - - E (LY £ T, X asd %
i o T e i T SRS S S el < e ANk Ehae B : s MNooa. @
< bt sw .), i g . PO - ghl it By 5 H i ..M. |. H l.: .
LMW o e Lo g [ om " R B S
R d " ' . v T e had whe w3 0Pt S0 2 - i
g = er A 3 LSRR D » 1 RS TR T s TR R -4
— - ) e 1 pod =~ - o - B t Tai i i, 11 ) H
: TR S ; e S SR SR - iR L . -
gy N - R Y AT O O on w2 AN n cl
] R -~ - . i be we : H i ;
if 5 fd bl r P - -~ ;oo s B 3 i R é
- -t Cer N W, LS O s A A e T TR we ey !
1 3 e D e - hllhgad W 2J; GEowe S S o
! [ned e IS S | ~ - B &S0 R £
o - ‘ e & ‘ i
S et [ s 2 ] 3 ! . - - A had - T
b ity = had di e es N ] . i e -~
o Sae hd N T w rie - o I}
. o S L1 La YT
fod H el a S VN TR LT Dol -~ 2
g d b L¥] H b HN 5 : -
I i R T B 5% T Tos
5. Ll i W AT R o C R L | 1 = .
3 by - e IR o B e e b i1
- —h, b e i : : - it
1 A - . : e e £
! et B G, =a ewmd T i Ena T -y [
e . ¢ ' e} P H ; T o™ I
= S B P e - v PO " L B
e L B SR © S AU .Mu -~ 1 e o e j .us " :
tnge H . . ., * - P - DH p
<f | Eae IR SN I 1 1 B o 4. T i ome - b R f
. bAd e RV dy 3 & ~at {10 Egh] B H A
javd T R 2 3 TR - " 4e X ‘e i
b i el B hH -~ B 1y Pl -~ oy i v
. /! e e (S SR . 31 P 3 > T b
I e B~ PR PR i ae e ; R P . ;
P T S PO OO N A - 1 :
. O U L T : : had 4 i e :
z. & T o pd Dono i 7 - B
YT e m " P oo hind B < P
o = ) [ st I ST 2 R A o " AP, ’ T
' m . T 4 X ’ tai i3 4 " n oo
R I A ol RTINS o2 A s £ om 0
i H . ea e . e Pl P ke I TR ° . -
.- IS el rsJ. HI1E I Y T SU Y L 3 ] i i Al L
~ b o A BRI R A o H. R A bl
R - S X o R U LA TR S S SRR Sy ; " -~ RS Y
ne Do - EaRAE? T SRR LA § 5 R : dei ewi ™ UL
;! e “m g . =y o Lo S ¥ TR S
- %3 P O LA >. LY ] ;e v~ o H S OV SR .
c Y oo el LT T . bed Lo * [ R s woonm
e ! oA LD S VR 5 w e [ 5 < o O
HIN QT owm ol W bl S : X ome e P At e o,
4 APEEENH H % 3 e 3PN - - M. A S A ¥ 3
o - Cod LR -~ D L1 - L .
oG L™ Y - 32 0 e e - i B R
7', _ e = i HN I A e e T [t SR N R T R 4
t < ' L e o > - . S, [ .
S - mu " hr... - o mu ™ eeg T HT i - il ‘g
b 3 . b5 oo™ P e e ™ e o8 B ~ ", .
Ao £ st [ LI # T e~ D ueer . X : TR
¢ 9 . y - e [0 I VRO . 2 e ~ ' > oL ]
S X IA»\ Swg T i R I < by d - o ] L e
X ) R —? Y i S ; i haad cwd -~ e s - g,
3 : et i S S . A SRR et el el -d ™




COUSPIRACT 13538

FOR FILING
— ETRE
o 86 POUR

—_—

ACTION
SUITE A DOISNER

CONFIDENTTIAL
FM PEKIN WJGR5662 27JULS3
TO EXTOTI} PNR DELIVER BY 1379

INFO WSEDC HKONG TOKYO SEOUL SPORE BNGKK KLMPR DELHI ISBAD JKRTA
MANIL BNATO GENEV PARIS LDN MOScO CIDAHULL BSC PCOOTT/IAC

TT NDHQGOTT/DIPOL/CIS ADM/ DE CAF

BAG SHNGI DE PEK

DISTR PGB PND PSD PSR PNC PGP INP INE CPP CPD CPE IMH

-=-~REPORT TO NPC FINGERS CONSPIRATORS INSIDE AND OUTSIDE CHINA
FULL TEST OF BEIJING MAJOR CHEN XI TONGS REPORT ON QUOTE CHECKING
THE TURMOIL AND QUELLING THE COUNTER REVOLUTIONARY REBELLION
UNQUOTE WAS PUBLISHED IN TODAYS PEOPLES DAILY.REPORT WAS DELIVERED
TO STANDING CTTEE OF NATL PEOPLES CONGRESS ON 30JUN.REPORT
PROVIDES WEALTH OF DETAILS ON BASIS FOR TARGETTING INDIVIDUALS FOR
PONISHMENT .NAME APPEARING MOST OFTEN IS ZHAO ZIYANGS.ZHAD IS
PORTRAYED AS BEHIND THE SCENES PATRON WHO USED STUDENTS TO FURTHER
HIS OWN POLITICAL AMBITIONS.THE CHARGES AGAINST EIM RANGE FROM
SPLITTING PARTY TO MORE SERIOUSLY,DIVULGING PARTY AND STATE SECRETS.
LATTER REFERS TO ALLEGED LEAKING OF DECISION BY POLITBURO TO
IMPOSE MARTIAL LAW IN PARTS OF BEIJING ON 17MAY.REPORT ASSOCIATES
LITERALLY DOZENS OF INDIVIDUALS FROM LEADING GOVT RESEARCH AND
ACADEMIC INSTITUTIONS WITH WEB OF CONSPIRACY.THEIR PURPORTED AIM
WAS TO UNDERMINE SOCIALIST GOVI.REPORT LINKS CONSPIRACY WITHIN
CHINA TO HOSTILE INTERESTS OUTSIDE COUNTRY,PARTICULARLY USA AND
TAIWAN.

eeel
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PAGE TWO WJGR5862 CONFD
2 .REPORT IS MENACING IN ITS DETAILED QUOTATION OF THOSE WH) WERE
CONSIDERED PROGRESSIVE POLITICAL AND ECON THEORISTS.II QUOTES
ARTICLES IN CHINESE,HKONG AND JPNSE MEDIA TO BUTTRESS CASE.
3.REPORT WILL OBVIOUSLY BE USED AS MAJOR PROPAGANDA PIECE.IT WAS
PUBLISHED IN ITS ENTIRETY IN ALL MAJOR NATL NEWSPAPEKS AND
BROADCAST ON RADIO,THUS GIVING SAME PLAY AS DENGS SPEECH OF 99JUN.
4 .MORE EXTENSIVE ANALYSIS OF REPORT WILL FOLLOW.

CCC/259 37087132 WIGR5662
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g’@ General Assembly —
N GENERAL

A/44/367

3 July 1989

ENGLISH

ORIGINAL: CHINZSE/ENSLISH

Forty-fourth sesslion
Item 12 of the preliminary listw

-~

REPORT OF THE ECONOMIC AND SOCIAL COUNCIL

from 2 d'a i of ¢
gsi Uni
Lhe Secrstary-Genexal

I have the honour to refer to the press release of the Ministry of Foreign
Affairs of the Republic of El Salvador on the receat developments ia China as
conveyed to you in a letter by Mr. Guillermo Melendes, Chargé d'affaires a.i. of
the Permanent Mission of El Salvador to the United Nations, dated 14 June, the text
of which has been circulated at his request as an o0fficial document of the General
Assembly under item 12 of the preliminary list (A/44/325), 1 deplore the
groundless comments of the press release of the Ministry of Foreign Affairs of
E1 Salvador on what is eatirely an internal affair of China and its unwarranted
attack on the Chinese Goverament. In order to clarify the facts so as to set the

record stralght, I enclose herewith & brief account of the facts during the recent
incldent iz Beijing,

On 3 and 4 June of this year, there occurred iz Beijing a grave
counterrevolutionary rebellion. A gmall number of rioters .incited some pacple
unclear about the truth of the matter to, together with them, beslege, beat, kidnap
and brutally kill the officers and men of the People's Liberation Army, the armed
police and the public sacurity persoannel who ware lastructed to enforce the martial
law. They torched military vehlicles, seized weapons and ammunition, stormed party
and goverament offices, looted stores, erected road-blocks and set buildings oz
fire. In the course of the rebellion, some 1,280 milicary and police vehigles,
public buses and trolleys were damaged by burniag or smashing, a bateh of firearms
and ammunition were snatched away, and moze thaa 6,000 martial law enforcement
troops, armed police and public security personnel were wounded and several dozeans
of them killed. The purpese of this handful of people instigating this rebellion

* A/44/80/Rev.1.
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is to topple the Goverament, Overthrow the socialist system and subvert the
People's Republic of Chizma., By wanton use of violence to undermine pudlic order
ard social stability, to jeopardize the life and property of the people and to
endanger the security of the State, these pecple have committed seriocus criminal
offences. In order tec maintain the Comatitution, law and public order of tha
country, and to defend the safaty of the people, the martial law ecforcement troops
had no alternative but to take drastic measures to put down the rebellioan. “his is
entirely justified and necessary. There is no such question of repression against
the pro-democracy movement or violation of human vights, as alleged by the press
release of the Ministry of Yoreign Affairs of El Salvador.

The quelling of the redellion and the punishment of the handful of lawbreakers
according to law are the internal affairs of China, and ne foreign country ox
international orgasization has the right to interfere. New, the rebellion has been
put down, aad the public order returned to normal. The Chinese Goverament will
lead the pecple of the whole country to unswervingly carry out the soclalist
reconstruction, and continue to implement the policies of reform and opening to the

outside world. It will De unwise, as well ag futile, %o attempt to bring pressure
to besdr on the Chinese Goverament,

I would be very gratsful if you would arrange for the text of the present
letter to be circulated as an official document of the General Assemdly under
item 12 of the preliminary 1iise, .

(8igned) DING Yuanhong
Acting Permanent Representative of
the People’s Republic of China
to the United Nations

»
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FEIE @723UL86 (SEE §71 JUL &)
FRC: FORMER JIANGSU GOVERWOR NAMED CHEWICAL INDUSTRY MINISTER
OWEL67121285 BEIJING XINHUA IN ENGLISH 1195 BRT & JUL 89

[TEXTY BEIJING, JULY & (XINHUA) -- BU XIULIAN, FORMER GOVERNOR
OF JIANGSU PROVINCE, WAS APPOINTED MINISTER OF CHEMICAL INDUSTRY
HERE TODAY AT THE CLOSING CEREMONY OF THE EIGHTH STANDING COMMITTEE
MEETING OF THE NATIONAL PEOPLE' CONGRESS (NFC).

BU, G2, WAS BORWN IN NANTONG OF JIANGSU PROVINCE, SHE JOINED THE
CHINEGE COMMUNIST FARTY IN 1956 AND BEBAN TO STUDY IN THE SHENYANS
METALLURGICAL AND WECHAND-ELECTRICAL SCHODL IN 1958.

AFTER GRADUATION FROM THE SCHOOL IN 1941, SHE WORKED AS A
TECHHICIAN IN THE GANSU JINCHUAN NON-FERROUS METALS CORPORATION AND
LATER IN THE SCIENCE AND TECHNOLOGY INFORMATION INSTITUTE UNDER THE
TEXTILE INDUSTRY MINISTRY.

BU USED TO EE VICE-MINISTER OF THE STATE PLANNING COMMISSION AND
GOVERNOR OF &4@-MILLION-PEOPLE JIANGSU. ACTUALLY SHE HAS BEEN CHINA'S
FIRST WOMAN GOVERMOR. SHE IS A MEMBER OF THE 13TH CENTRAL COMMITTEE
OF THE CHINESE COMMUNIST PARTY,

IN HIS PROPOSAL SUBMITED TO THE NPC STANDING COMMITTEE MEETING,
FREMIER LI PENG SAID THAT GU XIULIAN IS EXPERIENCED AND FAMILIAR
KITH ECOMOMIC WORK, AND HAS MADE CONTRIBUTIONS TO THE ECONOMIC
DEVELOFHENT OF JIANGSU PROVINCE WHEN SHE WORKED THERE SINCE 1982

AT TODAY'S MEETING, THE NPC STANDING COMMITTEE ACCEPTED THE
RESIGNATION TENDERED BY 45-YEAR-OLD HINISTER OF CHEMICAL INDUSTRY
GIN THONGDA AND RELIEVED HIM OF HIS POST.
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—-~—CHINAS DRACONIAN NEW LAW ON DEMONSTRATIONS

SUMMARY :NEV DRAFT LAW ON DEMOS WILL EFFECTIVELY STOP ALL LEGAL
DEMOS EXCEPT THOSE ORGANIZED BY STATE.UNDER CHINA DAILY HEADLINE
QUOTE DRAFT LAW STIPULATES RIGHET TO DEMONSTRATE UNQUOTE,XINEUA
ARTICLE OUTLINES DRACONIAN MEASURES,MOST SERIOUS OF WHICH PREVENTS
PEOPLE FROM DIFFERENT WORK UNITS OR DIFFERENT AREAS FROM
DEMONSTRATING TOGETHER AND FORBIDS DEMOS NEAR IMPORTANT PUBLIC
BLDGS.

2 .REPORT:IN CASE THERE WERE DOUBTS AFTER 24JUN MASSACRE ABOUT
VHERE LEADERSEIP STOOD ON DEMOS,STANDING CTTEE NO NATL PEOPLES
CONGRESS IS NOW CONSIDERING DRAFT LAW THAT WILL

EFFECTIVELY STOP ALL LEGAL DEMOS EXCEPT THOSE ORGANIZED BY STATE
ITSELF.DRAFT LAV WHICH HAS BEEN QUOTE TEN YEARS IN PREPARATION
UNQUOTE,WAS PRESENTED BY HARDLINE STATE COUNCILLOR AND PUBLIC
SECURITY MINISTER WANG FANG.WANG SAID QUOTE AS CEINA IS IN PRIMARY

STAGE OF SOCIALISM AND CLASS STRUGGLE STILL EXISTS TO CERTAIN
eee
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EXTENT ,CONSTRUCTION OF DEMOCRATIC POLITICS CAN ONLY BE CARRIED OUT

IN AN ORDERLY FASHION THEROUGH LEGAL CHANNELS UNQUOTE.(USE JF

REFORMIST SLOGAN QUOTE PRIMARY STAGE OF SOCIALISM UNQUOTE TOGETHER

WITH QUOTE CLASS STRUGGLE UNQUOTE,HBARDLINERS SLOGAN FROM 53S AND

60S ,SUGGESTS ONGOING CONTRADICTION OF PROMOTING EVOLUTIONARY

ECONOMICS ALONG WITH STALINIST POLITICS.)

3.ARTICLE 35 OF CONSTITUTION STATES TEAT CITIZENS ENJOY FREEDOM OF

ASSEMBLY,PROCESSION AND DEMONSTRATION.UP TO NOW ,EOWEVER,DEMOS

VHAVE BEEN SUBJECT TO MUNICIPAL REdULATIONS THAT ALL BUT BANNED

DEMOS FOR TRAFFIC CIRCULATION REASONS.NEW LAW,CHINAS FIRST ON

SUBJ,¥YILL BE MORE COMPREHENSIVE AND COME FROM HIGHER AUTHORITY.

4 .ACCORDING TO XINHUA,HIGELIGHTS OF 24~ARTICLE DOCU INCLUDE:

- PROTESTERS ARE FORBIDDEN TO FLAUNT BASIC PRINCIPLES OF
CONSTITUTION,QUOTE 30 AGAINST UNQUOTE LEADERSHIP OF CCP OR
SOCIALIST SYSTEM;

- NO/NO DEMONSTRATIONS ALLOWED ADVOCATING SPLIT OF MOTHERLAND OR
UNDERMINING NATIONAL UNITY;

~ ORGANIZERS OF RALLIES MUST ASK PERMISSION FROM PUBLIC SECURITY
DEPTS ,MAKE CLEAR THEIR PURPOSE,POSTERS,SLO3ANS,NUMBER OF
PARTICIPANTS,HOURS AND PLACES OF STARTING AND ENDING,ROUTE AND
NAMES OF PROFESSIONS AND ADDRESSES OF ORGANIZERS;

- POLICE MAY TAKE ANY MEASURES NECESSARY TO CHECK INFRINGEMENT OF

vesd
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APPROVED DEMONSTRATIONS; .

- NO/NO CITIZENS SHOULD START,DRGANIZE OR TAKE PART IN DEMOS
INVOLVING PEOPLE FROM DIFFERENT AREAS OR DIFFERENT UNITS;

= PUBLIC SERVANTS ARE NOT/NOT ALLOWED TO ORGANIZE OR PARTICIPATE
WITHOUT PERMISSION FROM HEADS OF THEIR UNITS;

- NO/NO DEMOS ARE.TO BE HELD QUOTE WITHIN A CERTAIN DISTANCE OF
IMPORTANT STATE ORGANS,MAJOR MILITARY INSTALLATIONS ,AIRPORTS,
PORTS,TRAIN STATIONS,STATE GUEST HOUSES,FOREIZN EMBS AND
CONSULATES OR OTHER DIPLO AGENCIES;

= FOREIGNERS ARE ALSO BOUND BY THESE REGULATIONS BUT THEY ARE
NOT/NOT ALLOWED TO PARTICPATE IN DEMOS BY CHINESE UNLESS THEY
HAVE PERMISSION.

CCC/@99 2504427 WIGR5546
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FRO: YUAN MU HOLDS PRESS CONFERENCE (TAKE 2 OF 3-—@348JUL11)
A//NMOT BE UNMDERESTIMATED.
OW11e71138089

[TEXTI SINCE THIS MARKED THE FIRST TIME YUAN MU RESBUMED A
FRESS CONFERENCE FOR CHINESE AND FOREIGN CORRESFONDENTS AFTER THE
SUFFRESSION OF THE COUNTERREVOLUTIONARY REBELLION IN BEIJING, MOST
GUESTIONS OF THE REFORTERS WERE RELATED TO THE CURRENT SITUATION IN
BEIJING. .

A REFORTER ASKED: WEEy WILL MARTIAL LAW EBE LIFTED?

YUAN MU ANSWERED: THETTONTINOED ENFURTEFENT OF MARTIAL LAW IN
SOME FARTE OF BEIJING IS DESIGNED TO MAINTAIN A STARLE s0CIalL ORDER
IN THE CAFITAL AND GUARANTEE THE SAFETY OF THE FEOFLE'S LIVES . AND
FROFPERTY, INCLUDING THE SAFETY OF FOREIGN TOURISTS AND INVESTORS,
HE SAIL:  ALL GOVERNMENTS AND FERSONAGES THAT WISH TO CONTINUE TGO
MATNTAIN FRIENDLY RELATIONSHIF BNI_HAVE_ECONOMIC AND TRADETONTACTS
WITH CHINA SHOULD MOT MAEE THE LIFTING. OF EEFFING OF MARTIGL LA IM
BETTING THEIR PRECONDITION I I8 NOT WISE TO DO S0.

REGARDING THE PEAK OF DEBT REFAYMENT FACED BY THTRA IN THE
199975, YUAN MU SAID: CHINA'S FOREIGN DEBTS AT FRESENT ARE FaR FROM
EXCEERING ITS ABILITY TO REPAY. ON THE QUESTION OF BORROWING, CHINA
ENJOYS HIGH FRESTIGE AND IS CAPABLE OF REFAYING ITS DERTS.

TOUCHING ON THE ECONOMIC SANCTIONS IMPOSED ON CHINA BY THE UNITED
STATES AND SOME WESTERN NATIONS, YUAN MU SATD: IN THE SHORT RUN,

THIS TYFE _OF S0-CALLED SANCTION WILL CREATE SOME TROTECE LNMA FAN]
FORCHINA.  BUT _CHINA WILL NOT BE COWED BY THESE SONCTIONS., IN THE

LONG RUN, THEY WILL ONLY INSFIRE THE CHINESE FEOFLE TO FOSTER THE

SFIRIT OF WAGING HARD STRUGGLE AND ACHIEVING SELF-REL IANCE, WHICH IS
R—__\

MORE IMPORTANT T CHINA S _DEVELOFMENT.

VUGN MU LAID SFECIAL EMPHASIS ON ONE THING: CHINA WILL NOT CHANGE
TS FOLICY OF OPENMING TO THE OUTSIDE WORLD SIMPLY BECAUSE OF THE
SHORTSIGHTEDMESS OF SOME WESTERN COUNTRIES. THIS REFERS TO OFENING
TO THE WESTERN NATIONS, THE SOCIALIST NATIONS, A5 WELL A8 THE LARGE
NUMBER OF DEVELOPING NATIONS OF THE THIRD WORLD.

{MORE)
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ARTICLE XIT., THE QRGANIZER OF AN
DEMONETRATION WAY WITHDRAW HIZ 4PPLI@ATIC! AFT
AND RBEFORE HE RECFIVEDZ THE REZPONZIBLE
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ARTICLE XIV. THE FGHNIZ ROOF AN AZZENBLY
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FRED PTG

FETIRSRE? REIFING KINRUA DOREZTIC SERVICE IN CHINESE 15321 GHT

CLOCAL BROADCAZT HEHEZ BERVICEZ

CTEXTY BEIJING, & JUL (XINHUA) ~- THE PRC LAW ON ASZEMBLY AND
REMONETRATION (DRAFT)

ARTICLE I. THIE LAW T8 FORMULATED IN ACCORDANCE HITH THE
REGULATIONE PROVIDEDRD BY THE CONETITUTION FOR THE RURPOSE OF
SAFEGUARDING PURLIC ORDER AND ROCIAL STABILITY, PROMOTING SHMOOTH
PROGREZE OF B0CTALIST NODERNIZATIOGN, AND PROTECTING THE RIGHTS OF
( SOIN BTAGING ASSEHBLY, RALLY, AND DEHONSTRATION ACCORDING TO

ARTICLE IFX. ASEENBLY, RALLY, AND DEMONSTRATION WMUST NOT B
ETAGED TO CONTRAVENE ?'H!i FUNDARENTAL PRINCIPLELS THAT ARE EE:E
BY THE CQONETITUTION, OFPPORE THE CRC LEADERZHIP AND SQCIALIGET
AND ADVOCATE SPLITTIEZN AKD DIVISION WITHIN THE MOTHERLAND AN&
DISRUPTION OF NATIONAL UNITY,

ARTICLE III. THE PEQPLES GOVERNMENT AT ALL LEVELS BHOULD
PROTECT CITIZENS IN EXERCIZING THEIR Riu“? @ STAGE ASSEMBLY . RALLY,
AND DEHORNETRATION IN ACCORDANCE WITH THE REGULATIONE PROVIDED BY
THIZ LAN.

ARTICLE IV. THE ﬂdlﬂﬁ&a:.f. GF THE PEOFLE'L GOVERNMENT
£ RN

E
? TIRED
YETEM,

£

1“”’JN IBLE FOR CONTROL OF ABZENBLY , RALLY ., AND DERONSTRATION ARE
THE PUBLIC SECURITY RBUREAU f THE COUNTY AND CITY IN WHICH THERE
EVENTE TAKE FLACE QR THE PU L C SECURITY SDUBBUREAU OF THE TOHN IN
HHIOH THEZE EVENTE TAKE PLACE. HHEN THE ROUTE OF DEMONETRATION
COVEREZ HORE THAW THG COUNTIEES OR DIBTRICTE, THE RESPONZIBLE
AUTHORITIESR WILL BE THE PURLIC SECURITY ORGAH DIRECTLY ARQVE THE
PUBLIC ZECURITY QRGANE OF THE COUNTIES OR DISTRICTE TRAVERZED BY THE
ROUTE QF DEMONETRATION.

ARTICLE V. F?T'*FN“ ARE NGT PERMITTED T HOBILIZE, QRGANIZE, ARD
TAKE PART IN AZZENBL HALLY . AND DEMORETRATION RITH THE
FARTICIPATION OF )TfFEfENT AREAZ, UNITE AND INETITUTIONE, AND TRADRER
AND PROQFEZSIOGNE .

CITIZENS ARE NOT PERNITTED T8 ORGANIZE OR TAKE PART IN ARZRENBLY,
RALLY , AND DENGNZTRATION IH THE HARE OF A URIT QR IHETITUTION
WITROUY FPRIOGR APFROVAL BY THE RESPONZIBLE PERSON OF THEIR UNIT OR
INETITUTION

ARTICLE VI. SERVICENEN OGN ACTIVE DUTY, PEQPLE S FOLICE, AMD
GQUERKMENT FUHCTIORARIES QF THE STATE ARE NOT PERNITTED T QRGANRIZE
GR TARKE PAET IN AZRENBLY, RALLY, AND DERGHE !mﬂT GM HITHOUT PRIOA

APPROVAL BY THE RESPONSIBLE PEREON OF THEIR UNI

THE HORKERD AND ETAFF NEWHBERS QF THE INETITUTEGNS GF PUBLIC

LTZLf*f?T THAT ZUPPLY HWATER, ELECTRICITY, COAL GAZ,
“LFgU“NIfoﬁTfﬁﬁﬁg ARD PUBLIC TRANSPRORTATIOGN ARE NOT PERRITYED T
3; ABSERT FROW THEIR PORTE HITHOUT LEAVE, DISRUPT THE QRDER OF

o
Ty

MORMAL QPERATIOND, AND QRGANIZE OR TARE FPART IN AZRZENBLY, RALLY, AKD
BﬁﬂfﬁJT?ﬂTfﬂN”

THOSE WHO MAVE BEEN DEPRIVEDR (OF THEIR POLITICAL RIGHTES ACCORDING
ERY THE LARL ARE NOT PERMITTED T ORGANIZE OR TAKE :

SEEMBLY £ 000781
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LR
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RALLY, AND DEMONSTRATION.

ARTICLE VIT. WHEN CITIZENS INTEND TO ASSEMBLE, RALLY
ENONETRATE ON THE STREETS AND IN OTHER OUTDOOR FUBLIC P
ORGANIZER IS REQUIRED TO SUBMIT AN APPLICATION IN WRITIN
REZPONSIBLE AUTHORITIES OF THE LOCALE OF SUCH EVENT 5 DA
ITE QCCURRENCE. THE PURPOSE, NETHOD, POSTERS, BLOGANS,
PARTIC TE, TINE OF THE BEGINNING AND THE END, PLACE,
ASSENBLY, RALLY, AND DEWONSETRATION, TOGETHER WITH THE NA

”LQfEJJIGN; AME ABDRELZL OF THE ﬂrGﬂNEJE“, MUST BE QLEARLY

THE APPLICATION.

IN CAZE CITIZENE REQUIRE A CONSULTATIVE DIALOGUE IN
APPLICATION FQRA HELY . RALLY ., AND DEMONETRATION, THEY
3UBH£? AH M??ﬂc“ﬁE#7 IN WRITIMG SHOWING TOPICE DF {INTEN
CORSULTATIVE DIALOGGUE WITH THE DERPARTHENTSZ CONCERNED.

ARTICLE VIIE. AFTER RECEIPT QGF AN APPLICATION FOR HYO

SHEBLY ., RALLY ., AND DENGNETRATION, THE RESPONEIBLE AUTHORITIES

SERVE A NOTICE OF THEIR APPROVAL OR DISAPEROVAL IN WRITI
ORGANIZER 48 HOURE BEFORE THE RCHEDULED EVENT. IN CASRE
DIZAPFROVAL, AN EXPLANATION OF THE REARONZ MUST BE FURNIT

ARTICLE ITX. AFPPROVAL SHOULD BE GRANTED BY THE RESPON
AUTHORITIES T CQITIZENDS APPLICATIONS FOR HOLDING ARSENB
ARD PENQ&&T?HTIﬁN EXCEFT FOR THOSE THAT CONTRAVENE THE

. AND

LACES,

THEZ

G 7O THE
YE PRIGR

NUMEBER

aF

o

[A3

AND ROUTE OF

ME

THEIR

STATED

SHQULD ALSG

;’ T
£ L a0

DED =

LOING
NG TO
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SHED.

g
HEILLE

LY, RALLY,
REGULATIGHE

PROVIDED BY ARTICLES Pl V, AND VI OF THIL LAH, DR MAY DIRECTLY

ENDANGER PUBLEC bﬂ‘t.y AND CAUZE S0CTAL TUENC?L@ R ARE
BY OTHER LAKEZ.

Az REQUIRED BY THE NEED T0 HAINTAIN THE ORDER QF TRANZPORTATIOM

AND PURLIC SECURITY, THE RESFPONSIBLE AUTHORITIEEZ MAY CHA
TINE, PLACE, AND ROUTE OF ORIGINALLY APPLIEDR OR APPROVED

48 HOURE BEFORE THE TIWNE QF HOLDING THE ASEENBLY . RALLY,
DEMOGRETRATION AFTER ﬂPPRSVﬂL HAZ BEEN GRANTED.
ARTICLE X.  ANY OTHER UNIT AND INDIVIDUAL Y5 NOT PERHM

PROHI

BEITED

HGE THE

ASRERBLY,
RALLY ., AND ﬁEHQNuT&A7 [ON WHEN THEY ARE EXAMINING THE ARPLICATION OR

ORr

ITTED

T

INTERFERE HITH AND HINDER THE ASSEMBLY, RALLY, AND DEMONSTRATION
THOSE

THAT HAZ BEEHN APFR&VF“ BY THE RELPOHEIBLE AUTHORITIELD.

THE PEOPLE S POLICE @US? TAKE NECERSARY NEASUREZ TQ 2TOF
EVEN DISRERRE THEN BY FORCE.
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FRC: YUAM MU HOLDE FRESS CONFERENCE (TAKE 3 OF Z——548JUL11)
AAFTHE THIRD WORLD.
OW1l1e711538%

CTEXT] A REFORTER ASEED: ZHQQﬂ%liﬁNG HAS RECEIVED
DISCIFLINARY ACTION WITHIN THE FARTY. ILL HE BE FUMISHED BY LAWY

YUAN MU SAID: COMRADE ZHAO ZIYANG MADE A MISTAKE BY SUFFORTING
THE TURMOIL AND SPLITTING THE PARTY. HIS CASE IS5 NOW BEING HANDLED
WITHIN THE FARTY. THE FARTY WILL CONTINUE TO EXAMINE THE CASE. AS
TO THE NATURE OF HIS CASE AFTER THE EXAMINATION, IT WILL EE HANDLED
ALCORDING TO THE DATA BASED ON FACTES AMD IN ACCORDANCE ) -
CRITERION BASED ON LAW.

TOUCHING ON CRACKING DOWN ON CORRUFTION, YUAN MU SAID: IT IS
INCORRECT TO 8AY THAT ONLY WHEN THE STUDENT MOVEMENT RAISED THIS
ISSUE DID THE FARTY AND GOVERNMENT S8TART TO CRACKE DOWN ON
CORRURPTION. BUT WE MAY EXFLAIN ONE THING: COMRADE ZHAD ZIYVANG
SHOULD BE HELD RESFONSIEBLE FOR THE POOR RESULTS ACHIEVED IN CRACEING
DOWN ON CORRUFTION IN THE PAST. HE HELD THAT IN THE INITIAL FERIOD
OF S0CIALISM, CORRUFPTION IS INMEVITABLE. HE ACCORDINGLY SLACKENED
HIS EFFORTS FOR PARTY BUILDING AND EDUCATION. THIS WAS &
FUNMDAMENTAL REASON.  YUAN MU SAID: I _THE DAYS aHEAD, THE FARTY AND
GOVERNMENT WILL ADOFT MORE RESOLUTE MEASURES TO SFEED UF THE FROCESS
OF  CRASHENG—DEWNOFTN CORBUETION.

YUAN MU ALSD SAID:  SOME RINGLEADERS OF THE BEIJING SELF-
GOVERNMENT LNION OF COLLEGE STUDENTS AND BEIJING SELF-GOVERNMENT
WORKERS UNTON WHO SCHEMED AND ORGANIZED THE TURMOIL AND RERBELLION
HAVE BEEN ARRESTED, AND SOME OTHERS HAVE FLED. YUAN MU BLAMED
CERTAIN FOREIGN FORCES FOR HAVING DONE SOMETHING THAT DISFLEASES THE
CHINESE GOVERNMENT, SUCH a8 HELFING THE RINGLEADERS OF S0OME ILLEGAL
ORGANIZATIONS FLEE ABRDAD. HE FELT THAT THIS WAS A& MATTER FOR
REGRET.

(ENDALLD
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TC FAITC [PNR C B R |
LISTR PND LCR ISS INP LCD " =

——-EVENTS IN CHINA:EASTERN CARIE
FYI LOCAL PRC EMF IN BDOS ISSUET LENGTFY PRESS REIEASF 27JUN ENTITILET
QUCTE WHY IMPCSE MARTIAL LAW IN EEIJING?EY SHI WEI UNQUOTL GIVING ITS
VFRSICN OF EVENTS.WE UNLERSTAND SIMILAR PRESS RFLEASY ISSUED EBY CTHEE
PRC FMBASSIES ELSEWHERE.

2.LCCAL PRC AME LU ZONGQING AND HIS WIFE,SINCF¥ TEEIR ARRIVAL
v235FP87,HAVE MALE CONCERTED EFFORT 1C BE AUIVE AND FRIENDIY MEMPERS
OF SMALL LOCAL IIPLO CORPS IN BDOS.WITH EVENTS Ih CHINA HIS OFFICIAI
APPROACE AND ATTITUDE HAVE CHANGED.BDOS FM MAURICF KING CALLED. AMF IN
AFTER PRC ARMY MCVED IN TIANANMEN SQUARE RUT EEFORE EXECUTIONS TC
FYPRESS BARBATIAN REGRET ANT CONCERN AT TURN OF EVENTS.AME WAS
UNAWARE OF PURPOSE OF CALL BUT INSTANT FM KING BEGAN HIS PRESFNTATICN
AMB BECAME,IN WCRDS OF MFA OFFICER PRESENT,QUCIE CENOXIQUS ANT
TEREATENING UNQUCTE.AMF INTRRUPTEDL FM AND SAIT EF WOUILD SPEAK IN
CEINESE DESPITE FACT THAT HIS ENGLISE IS EYCELLENT AND TEAT JUNICR
OFFICER WEQO WAS WITH EIM WOULTD TRANSLATE.HE AGAIN INTF¥RRUPTET FM TC
FROTEST USE OF WORD QUOTE REGRET UNQUCTE WHICH EE SAID WAS INACCURATF
AND UNCALLET FOR.FM CCNTINUED TO EXPRESS CONCERN OVER UST OF FORCE
ANT SUPPORT FOR RIGHT TO PEACEFUL DISSENT AND FREEDC™ OF SFEECH.IN
BIS REFLY AMB GAVE OFFICIAL LINE OF VIOLENCE BY FCOLIGANS AGAINST

e & .2
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FAGE TWO ZUGR184€ PROTECTED

MILITARY.INTEFVIFW FECAME UNITENTIONALLY LUDICROUS WHFN
AMB,FRUSTRATELD EY LACK CF ABILITY OF HIS JUNIOK COLLEAGUE TO
TRANSLATE,CCNSTANTLY CORRECTED HIS ENGLISH.

2.SINCE 27JUN PRESS RELEASE AMB HAS SCUGHT AFPT TO CALL ON FM.AS KING
IS BUSY PREPARING FOR CARICOM SUMMIT,AME EAD BRIEF MTG 29JUN WITH TF
PETER LAURIE,BTOS MFA PERMSEC,TO TELIVER STATEMENT.THERE WAS NC/NO
DISCUSSION AND IAURIE SIMPLY SAID IT WOULT QUOTE RY STUTLIED
UNQUOTE.AMB DID NOT/NOT INDICATE HE IS RFTURNING TC BEIJING WITE
OTHFR CHINESE HCPS FOR RREIFING AS REPORTED CON CNN NEWS.EDOS VMFA
OPFFICIALS FAVE ATDOPTET FORMAL ATTITULE TOWARLS AME ESPECIALIY VWHEN
HE EAS SOUGHT TO ENGAGE THEM JWITH OFFICIAL CHINESF QUOTE
JUSTIFICATION OF EVENIS UNQUOTE.

4.0UR CFFICIAL CONTACT WITH PRC AMB RECENTLY HAS EFEN LIMITET TC
PERFUNCTORY GREEFTINGS AT LARGE SOCIAL EVENTS.

CCC/etZ 3¢181¢Z ZUGR184E
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—--CEINA:BACK TO THE 70S

SUMMARY:COMMUNISTIFARTY APPEARS POISED TO EMBARK ON MAJOR PURGF
BOTE INSIDE AND OUTSIDE PARTY .PROPAGANDA MONOPCLIZES ALL METIA,
ATTEMPTING TO CONVEY IMPRESSION OF NORMALITY ON ONE HAND(DESPITE
MANIFESTLY ABNORMAL SITUATION)AND STRESSING ITEOLOGICAL CONTINUITY
SINCE 1978.CCP DISCIPLINE INSPECTION CTTEE BAS ISSUEL BARSELY
WORDED STATEMENT CALLING FOR PUNISHMENT OF POL DEVIANTS IN ITS
RANKS AND OVERHAUL CF PARTY ORGANS.WCRK TEAMS ARF REPORTEDLY
BEGINNING TO QUESTION MEMBERS OF ACATEMIES OF SCIENCE AND SOCIAL
SCIENCE ON, THEIR PARTICIPATION IN PROTESTS .PURPOSE OF THESE AND
SIMILAR INVESTIGATIONS WILL BE TO IDENTIFY RING IEADERS,wHO WCULD
RECEIVE SEVERE PUNISEMENT ,AND THOSE WHO WERE SIMFLY QUOTF MISIET
UNQUCTE AND ¥HO WOULD BE DEALT WITH LENIENTLY.TEN EXECUTIONS SO
FAR HAVE BEFN STRICTLY LIMITED TC THCSE CONVICTEDL OF CRIMINAL

..'2
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PAGE TWO WJGR3537 CONFL

CFFENCES——KILLING.ASSAULT,ARSCN--AND SENTENCES,THOUGH SEVERE

ARE NOT/NOT OUT OF LINE WITE CHINESE JUDICIAL PRACTICE.
FULL~FLEDGED PURGE,IF IT WERE TO TAKE PLACE,WOULD CENTRE ON KEFY
CONCEPT OF QUOTE OPPOSING BOURGEOIS LIBERALIZATION UNQUOTE.
BOWEVER,GIVEN CHINAS RECENT ECON DEVELCPMENT AND EXTENSIVE
CONTACTS WITH WEST,PURGE ALONG LINES OF POLITICAL COMPAIGN wOULD
BE LONG AND BITTER.EFFECTS OF EVEN LIMITED PURGE WOULL ALVERSFLY
AFFECT BUSINESS ENVIRONMENT.INVOLVEMENT OF PRIVATE ﬁUSIhESS IN
RFCENT PROTESTS POINTS TO INTENSE BURFAUCRATIC SCRUTINY OF THIS
SECTOR.DFSPITE REPEATED OFFICIAL PRONOUNCEMENTS REAFFIRMING CPEN
DOOR POLICY,THESE DEVELOPMENTS WILL ACT AS DAMPER ON FOREIGN
BUSINESS INTERESTS IN CHINA.

2 .REPORT:COMMUNIST PARTY APPEARS POISED TO E&BARK ON MAJOR PURGE
OF DEMOCRACY ACTIVISTS AND SYMPATEIZERS BOTH INSIDE AND OUTSITF
PARTY.IN A THROWBACK OF 167@S,REAL NEWS HAS BEEN BANISHEL FROM
MEDIA TO BE REPLACED BY NUMBING SUCCFSSION OF SPEECEES ,FLITORIALS,
LETTERS AND DOCTORED NEWS ITEMS TEAT TOGETHER ARF DESIGNED TO
RE-ESTABLISHE PARTY AUTHORITY ,ENFORCE UNITY AND GIVE APPEARANCE OF
NORMALITY TO AN ABNORMAL SITUATION.

2.CF COURSE AT PRESENT,JUST OPPOSITE OETAINS,PARTICULARLY IN
PEKIN.MAJOR INTERSECTIONS ARE GUARDED BY NFRVOUS SOLPIERS,
PLAINCLOTHES POLICE AREK EVERYWﬁERE AND TIANANMENS BARREN ANT GRFY
cesl
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PAGE THREE WJGR3537 CONFD

EXPANSE WHICH WAS RETAKEN QUOTE FOR TEF PEOPLE UNQUOTE THREE WEEKS
AGO IS OFF LIMITS TO ALL BUT THE 1@ ARMED INFANTRY GUARIING ITS
PERIMETER.IN LAST TwO WEEKS THERE HAVE BEEN TWO SNIPER INCITENTS
ACAINST SOLDIERS(IT IS BELIEVED TEAT TURING ARMYS BLOODY MOVE INTO
PEKIN ,CONSIDERABLE QUANTITIES OF ARMS MAY BAVE BEFN STOLEN BY
CIVILIANS)AND AN UNCONFIRMED REPORT SAID TEAT BODIES OF TWO
CARROTTED SOLDIERS WERE FISHED OUT OF CANAL NEAR TA YUAN DIPLO
COMPOUND.THERE WAS ALSO AN AS YET UNEXPLAINED EXPLOSION ON A
CHINESE TRAIN NEAR SHNGI EARLIER THIS WEEK.GUN SEOTS EAVE BEEN
HEARD AT NIGHT IN AREA OF JIANGUOMENWAI DIPLC COMPCUND ON A NUMEER
OF OCCASIONS .ATMOSPHERE IS SUCHE THAT MARTIAL LAW IS LIKELY TO
REMAIN IN PEKIN UNTIL END OF YEAR.

4.0N IDEOLOGICAL FRONT,DENGS UTTERANCES ,PARTICULARLY FIS @9JUN
SPEECH WHICE HAS NOW BEEN RELEASED IN FULL,HAVE MONCPCLIZED
AIRWAVES ANL FRONT PAGES OF COUNTRYS PRESS.PBEIJING TAILY THIS WEFK
CARRIED QUOTATIONS FROM MAO ALONG WITH THOSE OF DENG.AT IEAST

T%0 MAJOR INTERSECTIONS IN PEKIN LOUDSPEAKERS BROADCAST PARTY
PROPAGANTA.TV NEWS CONSISTS OF ENDLESS EXPRESSIONS CF SUFPORT FOR
CORRECT DECISIONS OF PARTY CENTRAL CTTEE,LFAVENED ONLY WITH
ANNOUNCEMENTS OF INCREASED PRODUCTION,PREDICTIONS OF ROUNTIFUL
BARVESTS AND SCENES TO RFINFORCF IDEA OF THE ARMY QUOTE LOVING IEE
PFOPLE UNQUOTE(AND VICE VERSA).

LI AN ) 4
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PAGE FOUR WJGR3537 CONFD
5.CCP CENTRAL COMMISSION FOR DISCIPLINE INSPECTION EAS CALLET FCR
PARTY MEMBERS WHO DEVIATEL FROM CbRRECT POLITICAL STAND ANT
VIOLATED PARTYS DISCIPLINES TO BE STRICTLY PUNISEED.THOSF WEO EAT
VIOLATEL CRIMINAL LAWS WOULD BE PUNISEED BY JUDICIAL ORGANS .PARTY
ORGANIZATIONS TEAT EAD RESISTED CENTRAL CTTEE DECISIONS OR EEEN
CONTROLLED OR MANIPULATED BY QUOTE BAD PECPLE UNQUOTE WOULT BF
OVERHAULED AND STRICTLY DEALT WITH.MINISTRY OF JUSTICE EAS CALLET
ON LAWYERS TO REALIZE QUOTE REACTIONARY ESSENCE UNQﬁOTE OF RIOTS IN
DEALING WITH CASES.SOUTH CHINA MORNiNG POST REPORTS THAT WORK
TEAMS STATIONED IN CHINESE ACADEMY OF SCIENCES AND ACADEMY OF
SOCIAL SCIENCES HEAVE BEGUN TO INTERROGATE EVERYONE WHO TOOK PART IN
RECENT PROTESTS .ONE MEMBER WAS QUOTEL AS SAYING QUOTE TFFY EAVE
ONLY ONE FUNCTION:TO TERRORIZE MEMRERS OF THE ACADEMY UNQUOTE.
€.SOME OF THE ARRESTED WILL BE PUNISEED IN EXEMPLARY FASHION.
COMMUNIQUE OF 4THE PLENUM OF 13TE CENTRAL CTTEE ISSUED 24JUN STATES
THAT ONE TASK OF COUNTRY WILL BE TO QUOTE'STRICTLY DISTINGUISH
BETWEEN TWO DIFFERENT TYPES OF CONTRADICTICNS UNQUOTE,IE,SMALL
NUMBER OF ENEMIES OF THE PEOPLE(SUCH AS FANG LIZEI,PRINCIPAL
STUDFTN LEADERS AND THOSF WITH CONNECTIONS TO USA-BASEL CHINESE
LEAGUF FOR TEMOCRACY)AND LARGE NUMBER OF PEOPLE WHC HAVE BEEN
QUOTE MISLED UNQUOTE BY FORMER GROUP.THOSE CONVICTEL CF EEING IN
ENEMY CATEGORY WOULD PROBAELY NOT/NOT BE EXECUTED PRUT WCULL AIMOST
eeed
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PAGE FIVE WJGR3537 CONFD

CERTAINLY BE EXILED TO A RFFORM THROUGF LABOUR GULAG.TEF OTHEERS
WOULD RECEIVE LENIENT TREATMENT AND TﬁOSF WHO SIMPLY MARCEED MAY
NOT/NOT BE PUNISHED AT ALL.TEN EXECUTIONS SO FAR EAVE BEEN
STRICTLY LIMITED TO TEOSE CONVICTED OF CRIMINAL OFFENCES AND THEIR
SENTENCES ,ALTHOUGH SEVERE,ARF NOT OUT OF LINE WITH CHINESE
JUDICIAL PRACTICE.

7.ANOTHFR KEY TASK CONTAINED IN PARTY COMMUNIQUE IS TO QUOTE OPPOSE
BOURGEOIS LIBERALIZATION UNQUOTE.THE WAY IN WHICEH TﬁIS IS
INTER?RETED WILL BE INDICATIVE OF HOW FAR-REACHING A PURGE COULT
BE.TEN YEARS OF EXTENSIVE CONTACTS WITH WEST AND RAPIT ECON
TEVELOPMENT,IT CAN BE ARGUED,HAVE FIRMLY PLANTED SFEDS CF
BOURGEOIS LIBERALISM IN CHINA AND THIS WILL BF AN FXCEEDINGIY
DIFFICULT WEEL TO ERACICATE.IF LEADERSHIP IS DETERMINED TO PURSGE

. FULL-FLEDGED PURGE ALONG LINES OF PREVIOUS CAMPAIGNS THEN IT ¥IIL

EE LONG AND BITTER.

8.IT IS STILL TOO EARLY TO BE CERTAIN OF HOW PARTY WILL GO ABOUT
ITS PURGE,BUT WE CAN BE CERTAIN THAT EVEN IF PURGE IS 1IMITED,
IMPORTANCEITO BE ATTACHEL TO POLITICAL EDUCATION AND ATTITUDES WITL
ACT AS DAMPER TO INITIATIVES IN BUREAUCRACY AND CRFATIVE TEINKING
IN UNIVS,RESEARCH INSTITUTES AND FVEN IN RUSINESS,WHICE IS EITHER
STATE-OWNED OR OBLIGED TO DEAL EXTENSIVELY WITE THE,EUREAUCRACY.
FURTHERMORE, CONNECTIONS OF PRIVATELY-RUN AND VERY SUCCESSFUL STONE
eeob
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ELECTRONICS CORF WITH ZHAOIST FACTION AND WITE OUTSPOKEN
INTELLECTUALS AT EIGE END,AND INVOLVEMENTS OF SMALL-TIME
BUSINESSMEN(GETIRU)VITH DEMOCRACY PROTESTERS AT 10W END,W¥ILL

BRING ABOUT MORE SEVERE BUREAUCRATIC SCRUTINY.AN EXTENSIVE PURGF
WOULD POINT TO MORE CENTRALIZED CONTROL AND TEIS COULD FXACFREATE
ALREADY STRAINED RELNS WITHE THE PROVINCES WHFRE,INCITENTALLY,MUCE
OF ZEAOS SUPPORT CAME FROM. |

O.WHILE SIREN CALL OF THE OPEN DOOR CONTINUES TO BEF ENUNCIATEL IN
ALL OFFICIAL PRONOUNCEMENTS,IT IS STILL AN OPEN QUESTION TO WEAT
FXTENT OPERATIONS OF FOREIGN VENTURES WILL BE AFFECTED BY WHAT WILL
ALMOST CERTAINLY BE A MORE INFLEXIBLE AND NON-RISK TAKING FUSINESS
ENVIRCNMENT.

1¢.IN SHORT,IF LEADERSEIP IS SET ON ASSERTING ITS AUTEORITY AND.
LARGELY UNPOPULAR IDEOLOGY ON TODAYS CHINA,THERE IS LIKELY TO FF

5 LONG AND BITTER STRUGGLE AND CHINA WILL BE DRAGGEL PBACK 15 YFARS.
AT TEIS POINT,HOWEVER,AND DESPITE SOME OF THEE FORFBODING SIGNS,

IT IS sTI;} UNCLEAR WHETHER TEIS IS THE LFADERSFIPS INTENTION.
CCC/278 2008387 WIGR3537 | B
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F¥ PEKIN WJGRZ532 29JUN8S
TO EXTOTT{PNR

INFO HKONG TOKYO SECUL SPORE BNGKK XKLMPR DELEI ISEAD JKRTA MANII
BNATO GENEV PARIS LIN MOSCO WSETC CITARULL/BSC PCCCTT/IAC
TT NLEQOTT/LIPOL/CIS ADM/ DE CAF
BAG wWSAW PRGUE BUCST BGRAL BPEST DE CTT SHNGI DF PFK
CISTR USS PGB PND PSD PSR PNC PGF INP INE CPP CFE CPT BKP ISE
ISS JIS IMD IMH IMU
-==TIANANMEN MASSACRE:WAS IT PREMEDITATED?
IT WILL TAKXE TIME TO EVEN HOFPE TO ANSWER QUFSTION CN EVERYONES MINT
ABCUT HOW,WHEN AND PY WHOM MASSACRE wAS ORDERET.CNE THECRY IS
TEAT TROCPS WERF ON SAT @3 JUN GIVEN CRDER.TO CLEAR TIANANMEN AT ALI

-COSTS AND THEREFCRE HAD NO/NO CHOICE RUT TO USF LETHAL FORCF.

ANOTHER THEORY IS THAT LEADERSHIP AT HIGHEST LEVEL DILiEERATEIY
TECITFL,POSSIELY LATE MAY/EARLY JUNE,TO CREATE A SITUATION WHICH
WOULL NECESSARILY RESULT IN A BLOODBATH.

2.THERE IS AT THEIS TIME NO/NO CONCLUSIVE PROOF TC SUEBSTANTIATE THF
SECOND,MORE SINISER TEEORY.BUT ¥E BELIEVE IT IS PIGELY LIKFLY TC

EE CORRECT.

3.,TCO MANY FVENTS LEADING TO SUN @4JUN ARE TIFFICULT TO EXFLAIN
OTHERWISE.IN EARLY JUNE,TEF ARMY,OR POLICE,OR ARMED PCLICE,

COULLT EASILY FAVE CLEARED TEE SQUARE WITH A MINIMUM CF VIOLENCF;?FW
STUDENTS WERE LEFT,MAINLY FROM OUTSITE PEKIN.NO/MC—BARRICALES

RETURN TO FOR FILING
cs 0l RENVOYER AU B E c ﬂ POUR — ETRE
S PORTE AU DOSSIER

REF

e85 2189022
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PAGE TWO WJGR35Z2 CONFI
WERE UF.TRUCKS COULD HAVE SPET DOWN! CHANGAN TC PICKX UP PROTFSIFES,
TROCPS POSITIGNED IN BLDGS. ARGUNI TEF SQUARE COULT FAVE NFUTRATIZED
TEEM,FPROBABLY WITH TEAR GAS.

4. THEN WHY DIT MILITARY SEND IN THE MIIDLF OF THE NIGET CF FEI

2 JUN A FEW THOUSAND UNARMEL YOUNG RECRUITS WEO STARTEL 70 JOG
EASTWARDS TOWARDS TIANANMEN FEOM TEE TEIRD RING ROAD(ENSURING THEY
WOULD BE EXEAUSTED UPON ARRIVAL)?EME OFFICERS WHC FOLLOWED THFSF
TROOPS NOTICED THEY WERE ILL-FREPAREL AND EQUIPPFT FCR TFEIR TASK
(MANY ACTUALLY GCT LOST).CFFICERS THEN WENT WEST TO SEE WFETHER
RFINFORCEMENTS WERE COMING .TEERE WERE NONEF,AT LEAST NOT/NCT

BEFORE @4@@H.AFTER THAT,A BUSLCAD OF AMMUNITICN DROVE THFOUGH ANT
WAS STOPPED BY THE CROWDS.THIS ACT OF APPARENT CLUMSINESS HAT CNE
TEFINITE RESULT:IT BROUGHT TENS OF TEOUSANDS OF CITIZENS INTC TFE
STREETS.THE CROWLS THAT BAT DISAPPFARED WERE RECREATEL.WF ¥WERE
BACK TO TEE BARRICADES.

5.IN JUDGEMENT OF EMB CFFICERS WHO WITNESSEL FVENTS AROUUNT
TIANANMEN THROUGHOUT SAT 83JUN,TEERF WAS INCREASING TENSION ¥WEICH
VERY MUCH APPFARED TO BF LELIFERATELY FANNED BY ARMY ACTION.
SOLDIERS PELTED STUDENTS WITH BELTS AND AIMED A FEW TEAR GAS
CANNISTERS POINT BLANK.BUT TEIS LOOKED MORE LIKE PROVGCATICN THAN
A SERIOUS ATTEMPT TO CLEAR SQUARE CR FVEN POSITICN TROOPS.PY SAT
AFTERNOON 23JUN,FRENZY WAS AT HIGE PITCE.IT WAS OBVIOUS CRISIS
POINT EAD BEFN REACEEL.REACHING TIANANMEN SQUARE,LET ALONE

2
e o\
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CLFARING IT,WAS EY THEN BOUND TO RFSULT IN A CONSILFRAELE NUMEFE
OF CASUALTIES.

€.1F TEIS IS WHAT HAPPENED,QUESTICN IS WFY TIL LEATFRSHIP CHOOSE
SUCE A BLCODY WAY OF ACEIEVING ITS AIMS? LET US SUGGEST ANOTEER
TFFORY,POLITICAL THIS TIME.EVEN PFFORE THE TEMOCRACY MOVEMENT
STARTFT ,DENG ANT TEE PARTY ELLDERS WERE MOST ANXIOUS AEQUT
RELAXATION OF PARTY DISCIPLINE.THE PARTY WAS LOSING ITS GRIF OVFE
THE FEOFLE.THF 1987 CAMPAIGN TO RESIST WESTERNIZATION OF ILEAS
(THE QUOTE ANTI BOURGEOIS LIBFRALISM CAMPAIGN UNQUOTE)COUIT
NOT/NGT BE SUSTAINEL MORE TEAN A FEW MONTES.GIVEN TEE WORSENING
ECON SITU OF THE PAST YFAR(INFLATION,LACK OF FUNDS TO FAY
PEASANTS ,ETC),THE PARTY WAS SERIOUSLY WEAKENED AND THREATENED.
COULD IT RESIST AN EVENTUAL WAVE OF SOCIAL/ECON UNRFST? 11 PENG
PUBLICLY EXPRESSED HIS DOUBTS ANT CONCERNS. |

7.THE DEMOCRACY MOVEMENT PRCBABLY FERSUATED THF FLILFRS TEAT

CECISIVE AND RADICAL ACTION WAS THE ONLY wAY TC RFASSFRT PARTY
PCWER.INDEED ,FROM THEIR FERSPECTIVE,ARMAGETTON WAS NEAR:

STUTENTS SUCCESSFULLY DEFIFL THE PARTY FOR WEEKS ON END ANT GAINED
BERCAT POPULAR SUPPORT.WORSE, THE PARTY SECGEN EIMSFLF WAS

APOLOGIZING TO STUDENTS ON STATE TV.

8.MAO0 UNLEASHEL TEF RED GUARDS TO REGAIN POWER AND CONTROI IN 1C€E,
DENG MAY HAVE CONCLULEL TEAT SOMETHING NEAPLY AS TRASTIC w2S
NECESSARY TO ENSURE A DECISIVE VICTORY OVER PARTY QUOTE WETS

.0.4
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UNQUOTE.A CLASSIC CAMPAIGN WCULT NOT/NOT WCRK ,AS 1GE7 _
TEMONSTRATED.SO A COUNTER REEELLION HAT TO BE STAGEL ANI CRUSEET.
ONLY SUCH A DRAMATIC EVENT WCULL ALLOwW TEE THORCUGE PARTY PURGE ANT
SUPPRESSION OF TISSENT THAT IS NECESSARY FOR A-DISCREDITED PARTY TC
REGAIN CONTROL.AS TENG SAID IN HIS EXTRAORDINARY 26 JUN SPEEKCH: |
THIS wAS BOUND TO HAPPEN(IT WAS JUST A MATTER CF TIMF AND SCAIE)
AND FORTUNATELY IT HAPPENED WEFN THE PARTY ELTY¥RS WERF STIIL
AROUNT. THIS CERTAINLY RFINFORCES SUSPICIONS TEAT ¢2/¢4 JUN MASSACRE
WAS NC/NO ACCITENT OR SURPRISE.(FOR LENG).

¢.IF¥ THE ABOVE IS TRUF,TEF CURRENT QUOTE STRUGGIE UNQUOTE (THE

TERM EAS RESURFACET) WILL EE PROTRACTED AND EITTER.THE WITCH-FUNT
¥ILL EE RUTHLESS. AS LI PENG SAID, ONLY A QUOTE INITIAL VICTOFY
UNQUCTE HAS BEEN SCORED ALTHOUGH THF QUCTE'BEBFLLION UNQUCTE IS
QUELLFL.IN AN ATTEMPT TC SUPPRESS INLCEPENLENT THOUGHT,AND ISOLATE
CEINA FROM POLITICAL TEVELOPMENTS IN THEifEST OR IN FASTEEN FURCPF,
THE CHINESE GERONTOCRACY MAY BAVF TO STRIKFY TFEP AND FAR.THFE ERA

OF TARKNESS MAY EE LONG.DO TEEY EELIEVE TEEY WIIL WIN IN THE

LONG RUN?THEY PORTRAY THE ISSUE IN IIFE AND DEATH TERMS(FOR

THE PARTY,NEVER MINT TEEL PEOPLE),AND ARE APPARENTLY DETEFMINET TC
GIVE IT A TRY.AL1l IMPERIAL EDICTS WERE PREFCFL BY THE WAENING TC
QUCTF TREMBLE AND CBEY UNQUOTEI.EMPEROR LFNG EXPRCTS NOTEING LEFSS.
CCC/3Cz 2504147 WJGR35Z22 |
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FM PEKIN WJDRC135 28JUN8Q.

INFO EXTOTT§ PNR

-==PLEL OCCUPATICN OF BEIJING
SUMMAKY :TEERE EAS BEEN NO/NO SIGNIFICANT CEANGE IN THf
STRENGTH OR POSTURE CF THE GCCUPATION FORCES.NEITHER

ARE THERE SOLIL INCICATORS AS TO PROEARLE LENGTE OF THEIR
STAY.

2.REPCRT:CFA OFFICE SURVEILLANCE SUPFLEMENTED BY

OTEERS PROVIDE NO/NO CLUES TO ANY CHANGE IN THE STRENGTH
PATTERN OR POSTURE OF OCCUPATION FORCES.PLA VISIBILITY IS
KEPT EIGE ONLY EY TRAFFIC INTERSECTION GUARDS BY DAY AND
EVENING WEICH ARE SUPPLANTED EY ROADBLOCKS AT NIGHT.
SPORATIC NIGHT TIME WARNING OR INADVERTENT RIFLF DICHARGES
ARE A FEATURE WHICH THE CASUAL VISITCR SEOULL BFE PREPARET FOR.
3.,TEERE HAS BEEN NO/NO CHANGE IN MILITARY TRAFFIC

TO WARRANT IMMEDIATE FEEDBACK.SIGHTINGS WILL BF FED PACK
TERCUGH USUAL CHANNELS.

4.WE HAVE NGTED THE STRINGING OF ONE FIELD TELEPHONE

LINE AND ONE OTHER FIELD TELEPEONE AND PRESUMABLY ITS LINE
IN USE.ONE OF THE TENT CITIES HAS A WATERSUPPLY LINE
RIGGED.LOGISTICS SUPPORT MOVEMENTS ARE NOT/NOT UNUSUALLY
HEAVY .THERE IS THEREFORE NO/NO EVIDENCE SUGGEST A PLA
PRESENCE INTO THE WINTER MONTHS.TRAFFIC GUARDS ARE NOW
EQUIPPED WITH SUN UMBRELLAS.

".2

RETURN TO R} | c Q) pour — ETR %
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5.GUARD TROOPS ARE NCW ALL SRORTING A PATCH ON THFE

LEFT UPP?R ARM WITﬁ.CHINESE>CHARACTERS STANTING FOR QUOTE
DUTY:MARTIAL LAW COMMAND UNQUCTE.RELOW THESE CHARACTERS ARE A
SMALL ROMAN ALFHABETEL LETTER ANL SINGLE TIGIT NUMBER.

THF LETTER APPEARS TO RF INDICATIVE OF ARMY AFFILIATION.

THE NUMEER OF UNIT AFFILIATION.

€.Y0U MAY ALREADY BE AWARE THAT THE PECPLFS TAILY NEWSPAPER

BAS FEEN FUT UNTER THE LFATERSHIP OF THE FORMER LIRECTOR CF

3
ng]
t=t

PLA PRCPAGANDA LEPARTMENT.THE TwO FORMEFR TCP LEALERS OF THE
NEWSPAFFR EAVE RESIGNED FOR HEALTH REASONS.
CCC/278 26800327 WJITROL35
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FM HKONG XBGR@55Q 28JUNSY

TC PEKIN

INFO EXTOTT§ PNR TT NDEQOTT/CIS ATM/DLI 6-3/ LE CAF

REF YOURTEL WJGRE113 27JUN

~—-PRC:STUDENT REBELLION SUPPRESSION-EVIDENCE

FOOTAGE SEEN HERE WAS EDITED CN GROUNDS THAT SOME ELEMENTS TOTAILY

UNACCEPTAELE FOR HXONG VIEWERS.PERSON INTFRVIFWED WAS MALF CAUCASIAN

(PROFILE ONLY SKOWN)AND SPOKE ENGLISH AS A LONG-TIME CDN REFSIDENT.

HE WAS INTRODUCED ONLY AS CDN BUSINESS PERSON AND BY NATURE OF

INTERVIEW DID NOT/NOT WANT KIS ITENTITY KNOWN-PRESUMABLY BY CHINESE

WITE WHOM HE PROBABLY HAS COMMERCIAL RELS.ATTEMPTS T0 FOLLOW-UP

WITH STATION IMMEDLY AFTERWARDS PROVED FRUITLESS AS THFY WFRE

PROTECTING THEIR SOURCE.

2.WE ALSO HEARD OF CDN CIT BY NAME OF CHAUSSON OR POSSIBLY CHAQ SUN

WHO REPORTEDLY KAL FILM FOOTAGE OF ATROCITIES.

CCC/231 28225¢7 XBGREESS ’_’/’1
e e = T £nR FILING !
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FM PEKIN WJGR3531 28JUNEY SUITE A DONNER

| ] , TV
TO EXTOTTRPNR % f'(%l@

- INFO HKONG CIDAHULL/BSC TT NDHQOTT/DGIS/ DE CAF

BAG SENGI DE PEK

DISTR JISB END PNC PGP ISE INP
REF OURTEL WJGR3524 26JUN
-—-TRAVEL ALVISORY:PRC

TWO EXAMPLES OF INCIDENTS WHICH HAPPENED 26,27 JUN CCNFIRM SITU
REMAINS VOLATILE ANI CASUAL TRAVELLERS WOULD BE WELL ATVISET TO
CONTINUE TO AVOID PRC,ESP FEKIN.

2.IN FEKIN LATER PM 27JUN LARGE CONTINGENT OF SOLDIERS (AND

CROWD OF CNLOOKERS)SFEN NEAR JIAOLONG EOTEL(OPPOSITE O/R,NEAR
EMB).SOLDIERS HOLDING AK-47S IN FIRING POSITION,ATMOSPHERE VERY
TENSE.ONLOOKER SAIT THEERE HAD BEEN SNIPER FIRF(EME COULT NOT/NOT
ASCERTAIN).ARRESTS WERE MADE.

3.MONTAY 26JUN,24 PEOPLE KILLED AND MANY MORE INJURED IN PASSENGFR
TRAIN EXPLOSION BETWEEN SHNGI AND HANGZEOU.CHINA DAILY RFPCRTS
QUOTE IT IS BELIEVED BLAST WAS CAUSED DELIBFRATELY UNQUCTE.

4,WE CAN EXPECT INCIDENTS OF SAEOTAGF AND SPORATIC VIOLENCE FOR
FORESEFABLE FUTURE THROUGEOUT CEINA.

CCC/302 2805387 WIGR3531

FOR FILING
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PROTECTETD s
f PEKIN WIGR3524 26JUNEY

T0 EXTOTT PNR DELIVER BY 262900
INFO EKONG CILAHULL/BSC TT NDEQOTT/DGIS/ DE CAF

BAG SENGI DE PEK

DISTR JISE PNL PNC PGP ISE

REF JISG3657 23JUN CIDAHULL BSC2458 23JUN OURTEL WJGR349€ 19JUN
-—-PROPOSEL RETURNS TO PRC

MISSION ATVICE,AFTER CPM REVIEW,AS FOLLOWS.

2 GENERAL GUILANCE IS TO AVOIL PFKIN EXCEPT FOR PRESSING BUSINESS.
MARTIAL LAW TRGOPS STILL TRIGGER HAPPY MAKING ACCIDENTS POSSIPLE.
TeIS IS ESPECIALLY THE CASE AFTER DARK.EVEN DURING DAYTIMF,SEOTS
HAVE BEEN FIRED AT CARS WHO DC NOT/NGT PROMPTLY OEFY ALMONITION TO
STCP.SUCH INCITENT OCCURRED IN FRONT OF JIANGUC HOTEL AT 192¢H
LAST EVENING.

Z.BUSINESSMEN:wE MAINTAIN PREVIOUS ADVISORY,IE,THOSE WITH
PRESSING/ONGOING BUSINESS SHOULL COME.THOSE WHOSE INTEREST IS
MERELY MARKET EXPLORATICN SHOULD NOT/NOT.WE TALKED TO
SHNGI/MAILHOT AND AGREE HAZEL PAGE CAN CCME BACK.
4.TOURISTS:ATTITUDE OF MARTIAL LAW TROOPS STILL MAKE TOURISM IN
PEKIN HAZARDOUS.N@/NO ONE CAN GUARANTEE SAFETY OF INNOCENT TOURIST
wHO WOULD HAZARL HIM/FERSELF NEAR TIANANMEN SQUARE wWITH CAMERA.
OTEER EMBS EAVE NOT/NOT LIFTED TRAVEL ADVISORIES.HOWEVER,WOULD
NOT/NOT FEEL IT NECESSARY TO ADVISE AGAINST SIDE TRIPS WHICH IO
N
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PAGE WJGR3524 PROTECTED

NOT/NGT INVCLVFE PEKIN(IE,SITCE TRIP TO GUILIN FROM HKCNG).
5.ACATEMICS AND CDN ALVISORS AT CHINESE UNIVS AND INSTITUTES:GIVEN
SFREADING PURGE CF INTELLECTUALS AND ROUND-UPS,NC/NO CRETIBIE
RESFARCH WILL BE POSSIELE THIS SUMMER.THFRE IS TOO MUCB STRESS ANT
TENSICN IN UNIVS AND INSTITUTES.CONTACTS WITH FOREIGNERS ARE
TISCCURAGED/SUSPECT.ONLY ALLOWEL DISCOURSE IS PROPAGANDA.VIS
CITCAHULL/BSC®458,ARMY IS STILL BILLETTED AT BEIJING UNIV.NC/NO
INLIICATION THAT THEY WILL LEAVE IN NFAR FUTURE AND FURTHFR ARKESTS
PCSSIELE.®E CANNOT/NOT GUARANTEE SAFFTY OF FOREIGNERS IN SUCH
ENVIRCNMENT.

€.REITERATE THAT ANY PERSON WEO PLANS TO VISIT OR RETURN TC PRC
SEOULL DEFINITFLY REGISTER WITE EMB.

CCC/322 2604347 WJGR3524
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FM PEKIN WJGR3523 26JUN8S

TO EXTOTT‘PNR ~ DELIVER BY 26@900

INFO WSHDC HKONG TOKYC SEOUL SPORE BNGKK KLMER DELEI ISBAD JKRTA
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REF OURTEL WJGR3522 26JUN(NOTAL)

=--NEW POLITBURO REPRESENTS COMPROMISE BETWEEM ULTRA-CONSERVATIVES
ANL DENG

SUMMARY:CENTRAL CTTEE OF CCP EAS PURGED ZHAO ZIYANG AND EIS

POLITBURO COLLEAGUE HU QIiI FROM ALL PARTY POSTS.CENTRAL CTTEE

COMMUNIQUE ACCUSED ZHAO OF SUPPORTING TURMOIL AND SPLITTING PARTY.

NEW SECGEN IS SENGI PARTY SECGEN JIANG ZEMIN,A TECHNOCRAT WEO WILL

PURSUE DOMESTIC aARankm;POLICIEs BUT AT SAME TIMF PROMOTE OPFN DOOR

AND ECON REFORM.CLEARLY A DENG AFPOINTFE,HE AND TWO OTHER NEW

MEMBERS WILL COUNTERBALANCE ULTRA CONSERVATIVE FACTION IN STANDING

CTTEE.THIS SUGGESTS THAT FACTIONAL STRUGGLE BETWEEN DENGIST AND

ULTRA-CONSERVATIVES IS STILL INTENSE BUT THAT DENG HAS BEEN ABLE 70

MAINTAIN HIS DUAL POLICY OF MODERNIZATION THROUGH ECON REFORM AND

OPEN DOOR AS WELL AS STRICT POLITICAI ORTHODOXY.LATTER WILL BF

GIVEN INCREASED EMPHASIS AS ALREADY TCEMONSTRATED BY WIDESPREAT

T r Leed e 3100612,
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PAGE TWO WJGR3523 CONFD
ARRESTS AND PROPAGANDA EYPE.

2.REPORT:4TE PLENUM OF THE 13TH PARTY CONGRESS(23-24JUN)HAS STRIPPED
ZEAO ZIYANG OF ALL HIS PARTY POSTS.AT SESSION,WEICH WAS

PRECEDED BY QUOTE ENLARGED UNQUOTE MTG OF POLITBURO(19-21JUN),
MEMBERS APPROVED REPORT READ BY LI PENG CONDEMNING ZEAOS MISTARYS.
COMMUNIQUE OF MG SAID THAT AT CRITICAL JUNCTURE OF LIFE ANT DEATE
OF PARTY AND STATE,ZHAO HAD MADE MISTAKE OF SUPPORTING TURMOIL AND
SPLITTING PARTY AND HAD UNSEIRKABLE RESPONSIBILITT FOR WAT TURMOIL
DEVELOPED.COMMUNIQUE SAID ZHAO TOOK PASSIVE APPROACE 10 ADEFRENCE
TO FOUR CARDINAL PRINCIPLES AND OPPOSITION TO BOURGEOTS
LIBERALIZATION AND GRAVELY NEGLECTED PARTY BLDG,IDEOLOGICAL AND
POLITICAL WORK.HEIS CASE IS TO BE FURTHER INVESTIGATED(SUGGESTING
NO/NO FINAL AGREEMENT BETWEEN FACTIONS ON HOW FAR SANCTIONS SEOULD
Go). :

3.DISMISSED AT SAME TIMF VERE POLITBURO STANDING CTTEE MEMBER AND
PROPAGANDA CEIEF HU QILI,RUI XINGWEN AND YAN MINGFU,ALL MEMBERS

OF CCP SECRETARIAT AND CLOSELY LINEED 70 ZHAO.THEY HAVE BEEN
REPLACED IN SECRETARIAT BY LI RUIHUAN AND DING GUANGEN.

4.NEW PARTY SEC,JIANG ZEMIN,IS RELATIVELY YOUNG AT 63.FE IS
INTELLIGENT AND SPEAKS BOTH ENGLISHE AND RUSSIAN.AN ELECTRICAL
ENGINEERING GRAD FROM SHNGIS PRESTIGIOUS JIAOTONG UNIV IN 1947,EF
DID FURTHER TRAINING IN USSR IN 1955-6.IN HIS EARLY CAREER,HE

...3
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PAGE THREE WJGRZ£23 CONFD

MANAGED VARIOUS ENGINEERING UNITS.HE HELD VICE MINISTERIAL AND
MINISTERIAL»POSITIONS IN ECON/TECHE PORTFOLIOS IN 1980S AND IN 1985
WAS ELECTED MAYOR OF SENGI.HE RELINQbISHED THIS POSITION IN 1987
TO BECOME SENGI PARTY SECRETARY.HE HAS BEEN A CENTRAL CTTEE MEMPER

~ SINCE 1982 AND POLITBURO MEMBER FOR LAST TWO YEARS.HE IS TEOUGHT

TO BE SON-IN-LAW OF CHAIRMAN OF CHINESE PEOPLES POLITICAL
CONSULTATIVE CONF AND FORMER STATE PRESIDENT,LI XIANNIAN.JIANG

HAS BEEN CALLED QUOTE COLOURLESS TECHENOCRAT UNQUOTE,BUT FOREIGNERS
WHO KNOW HIM SAY HE CAN DISPLAY WARMTH AND DIRECTNESS.BECAUSE OF HIS
MOST RECENT POSITIONS,HE IS WELL KNOWN BY FOREIGN BUSINESS PEOPLE,
WHICE SHOULD BE AN ADVANT{GE IN PROMOTING CHINAS OPEN DOOR POLICY.
HOWEVER,UNLIKE HIS PREDECﬁSSORS,HU YAOBANG AND ZHAO ZIYANG,EE

HAS NO/NO POLITICAL POWER BASE.LIKE LI PENG,BE IS NOT/NOT HIS OWN
MAN AND THEREFORE SHOULD BE SEEN AS A TRANSITIONAL FiGURE.BECAUSE

———

HE WAS NOT/NOT EIRECTﬁ?_}NVOLVED IN PEKIN MASSACRE,BIS APPT WILL

NOT/NOT UPSET THOSE WEO WERE REVOLTED BY CARNAGE,BUT HIS

NO-NONSENSE TAKEOVER OF INFLUENTIAL WORLD ECON EFRALD ANT DISMISSAL
OF ITS RESPECTED ELITOR QIN BENLI IN LATE APR AS WELL AS HIS
ABILITY TO CONTROL STUDENT DEMOS MORE EFFECTIVELY TEHAN IN PEKIN
WILL PLEASE PARTY HARDLINERS.THUS,HE IS A GOOD COMPROMISE CHOICF.
S.ELEVATION OF JIANG AND INFLUENTIAL TIANJIN MAYOR LI RUIHUAN,S3,
TO POLITBURO STANDING CTTEE ALSO INDICATES THAT OPEN DOOR POLICY

...4
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PAGE FOUR WJGR3523 CONFD

WITH WHICH BOTH MEN BAVE HAD DIRECT EXERFIENCE IS TO CONTINUE.IT

IS ALSO CLEAREST SIGNAL YET THAT DENG XIAOPING REMAINS PARAMOUNT
LEADER,SINCE JIANG AND LI REPRESENT GOOD COMBINATION OF HARDLINE,
POLITICAL TOUGENESS AND PRAGMATIC,ECON REFORM SO CLEARLY

ENUNCIATED IN DENGS @9JUN SPEECH.OTHER STANDING CTTEE APPT WAS

SONG FING,72,FORMER POL SEC TO ZEOU ENLAI AND CONSIDERED TO HAVEF

EAD GOOD WORKING RELNS WITH ZHAO WHEN HE WAS PREMIER.HE HAS ALSO HAD
CLOSE ASSOCIATION WITE PLA.WITH INCREASE TO SIX MEMRERS,CTTEE NOW
APPEARS EVENLY BALANCED BETWEEN THOSE WHO ARE LLEARLY DENG

APPOINTEES AND THOSE WHO ARE MORE CLOSELY ASSOCIATED WITH ULTRA~- \
CONSERVATIVES--LI PENG,YAO YILIN AND,TO LESSER EXTENT,QIAO SHI.THIS,
COUPLED WITH FACT THAT NO;NO NE¥ POLITBURO MEMBERS WERE APPOINTED TO
REPLACE ZHAO AND HU QILI SUGGESTS THAT FACTIONAL STRUGGLE BETWEEN
CONSERVATIVE AND DENGIST CLIQUES IS STILL INTENSE AND THAT DISAGREE-
MENT WITHIN POLITBUROeS!}NDING CTTEE WILL HAVE TO BE REFERRED TC
PARTY ELLERS.

6.NEW LINE UP THEREFORE RE-ESTABLISHES SHAKY POLITICAL COMPROMISF
SHATTERED BY DEMOCRACY MOVEMENT.IT IS VERY MUCH A DENG CREATION AND
IS TRANSLATION OF HIS DUAL INSISTENCE ON ECON REFORM AND PARTY
DISCIPLINE.LATTER CAN BE EXPECTED TO BE RE-ESTABLISHED IN MORF
SUSTAINED AND RUTHLESS FASHION.BUT WHETHER NEW PARTY LINE-UP CAN
SURVIVE DENG IS VERY MUCH OPEN TO DOUBT.TENSIONS EXACERBATED BY MAY/
JUNE EVENTS WILL BAVE LONG TERM REPERCUSSIONS.CHINESE POLITICAS WILL
REMAIN DOMINATED BY PARTY VETERANS OUTSICE OF NEW STANDING CTTEE,
INC DENG AND GENERAL YANG SHANGKUN.

CCC/078 2608007 WIGR3523
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---DENG XIAOPINGS @9JUN SPEECH QUOTE TO UNIFY THCUGHT UNQUOTE
SUMMARY : SPEECH BY DENG XIAOPING IS BEING STUDIED AT WORK.UNITS
THROUGHOUT COUNTRY ,THOUGH FULL TEXT HAS HAD ONLY LIMITED DISTR.
XEY PCINTS ARE TEAT QUOTE COUNTER REVOLUTIONARY REBELLION UNQUCTE
WAS INEVITARLE(DENG THEREFORE NOT/NOT RESPONSIBLE);THAT

REBELLIOUS CLIQUE WISHED TO TOPPLE PARTY AND ESTABLISH WESTERNIZET
BOURGEOIS REPUBLIC;AND THAT THERE WILL BE A CONTINUATION OF POLICIES
EMANATING FROM 3RD PLENUM OF 11TH CENTRAL CTTEE(NOV7?8),IF,

" PROMOTING ECON MODERNIZATION THROUGH REFORM AND OPEN COOR WEILE

MAINTAINING FOUR CARDINAL PRINCIPLES OF CHINESE COMMUNISM.PEQPLES
TAILY EDITORIAL CALLED SPEECE KEY DOCUMENT FOR UNIFYING THINKING

OF PARTY.

2 .REPORT:LAST WEEK,CHINESE WORK UNITS REGAN QUOTE STUDYING
UNQUOTE SFEECH BY LENG XIAOPING @S JUN TO OFFICERS OF MARTIAL LAW
TROOPS .FULL TEXT OF SPEECH HAS ONLY BEEN DISTRIBUTED DOWN TO DEFT
(CEU) LEVEL IN CITIES AND TOwN TO COUNTRY (XIAN)LEVEL 1IN

e el
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PAGE TwO WJGR3522 PROTECTED

COUNTRYSIDE.WE PRESUME LIMITED DISTR IN COUNTRYSITE 1S TO AVOIT
STIRRING PEOPLE UP WHC,WITH SXCEPTION OF PTASANTS CLost 70 PEKIN,
WERE NOT/NOT INVOLVEL IN RECENT PROTESTS .LIMITED DISTR IN CITIES
s MORE PUZZLING BUT COULD REFLECT CONCERN 70 XKEEP DISCUSSICN OF
SPEECE TO LIMITED ESSENTIAL POINTS ,ALLOWING FOR MODIFICATIONS IF
NECESSARY .FOLLOWING ANALYSIS 1S BASED ON UNOFFICIAL TRANSLATION OF
SPEECH WHICH WAS PUBLISHED IN SOUTHE CEINA MORNING POST.

3 . MAIN POINTS ARE:QUOTE THIS STORM WAS BOUND TO COME SINCE IT WAS
DETERMINED BY MAJOR INNATL CLIMATE AND CHINAS OWN MINOR CLIMATE
UNQUOTE(1E,DENG ABSOLVES BIMSELF AND HIS POLICIES FROM ANY
RESPONSIBILITY FOR EVENTS) TEOSE WHO DC NOT/NOT UNDERSTAND WHY
FORCE WAS USED WILL SOON COME TO UNDERSTAND .1T WAS FORTUNATE TEAT
SENIOR COMRADES WERE STILL AROUND TO CORRECTLY ANALYSE SITUATION.
WEART OF MATTER WAS TEAT QUOTE REBELLIOUS CLIGQUE UNQUOTE WISHED TO
TOPPLE COMMUNIST PARTY ,OVERTEROW SOLCIALIST ORDER ANT ESTABLISH
WESTERNIZED.BOURGEOIS REFUBLIC.DENG ALSO ATTEMPTED TO BOLSTER
ESTEEM OF PLA,CALLING THEIR ACTIONS AND REEAVIOUR QUOTE POLITICAL
7EST UNQUOTE FOR WEICH THEY QUOTE PASSED MUSTER UNQUOTE.PEOPLES
ARMY WAS QUOTE GREAT WALL OF IRON AND STEEL OF PARTY AND COUNTRY
UNQUOTE.

4 .REST OF SPEECH REAFFIRMS CONTINUITY OF POLICIES EMANATING FROM
zgD PLENUM OF 1118 CENTRAL CTTEE (NOV?B),IE,PROMOTING ECON
MOTERNIZATION THROUGH REFORM ANT OPEN DOOR WHILE MAINTAINING FOUR

..‘5
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PAGE THREE WJGR3522 PROTECTED

CARDINAL PRINCIPLES OF CEINESE COMMUNISM (SOCIALIST ROAD,PEQPLES
CEMOCRATIC DICTATORSHIP,LEADERSHIP BY CCP,AND MARXISM-
LENINISM-MAO ZEDONG TROUGHT).AREA WERE PARTY HAS FALLEN
DOWN,EOWEVER,IS POLITICAL EDUCATION.CRUX OF CURRENT INCITENT WAS
CONFRONTATION BETWEEN FOUR CARDINAL PRINCIPLES AND BOURGEOIS
LIBERALIZATION.ON ECON FRONT,PLANNED AND MARKET ECONOMIES MUST
CONTINUE TO COEXIST BUT MORE EMPHASIS SHOULD BE PLACED ON PLANNING
IN ADJUSTMENT PERIOD.CAPITAL CONSTRUCTION IN SUPPLY OF RAW
MATERIALS ,TRANSPORTATION AND ENERGY,AS WELL AS AGRICULTURE SHOULD
CONTINUE EVEN IF IT INVOLVES HEAVY DEBTS.AND FINALLY,ON POLITICAL
SIDE,REFORM MUST CONFORM WITH NATL PEOPLES CONGRESS SYSTEM(IE,
CONSULTATION/COOPERATION) AND NOT/NOT COPY USA MODEL.

€.PEOPLES DAILY EDITORIAL CALLED SPEECH QUOTE KEY DOCUMENT FOR
UNIFYING THINKING OF WHCLE PARTY UNQUOTE.

6.ATTACK AGAINST BURGEOIS LIBERALISM,WHICH NOW FIGURES IN ALL
OFFICIAL STATEMENTS AND PROPAGANDA,AFPEARS FOR MOMENT TO BE
STRICTLY LIMITED TO POLITICAL INTERPRETATION.DESPITE CALL FOR MORE
FRUGAL LIVING ALSO CONTAINED IN DENGS SPEECH,THERE IS CERTAINLY
NO/NO EVIDENCE SO FAR OF ATTACKS ON WESTERN LIFESTYLES OR CULTURE
(OUTSILE OF POLITICAL CULTURE).STATE RADIO CONTINUES TO PLAY
SYRUPY TAIWAN LOVE BALLADS AND MINISKIRTED WOMEN OF PEKIN HAVE
NOT/NOT FOUND IT NECESSARY TO DRESS MORE MODESTLY.AT TIME WHEN
PUTTING OUT WELCOME MAT FOR FORFIGN BUSINESSMEN IS MORE IMPORTANT

...4
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PAGE FOUR WJGR3522 PROTECTEL g
THAN EVER,IT IS UNLIKELY THAT LEADERSHIP IS CONTEMPLATING ALL QUT

ATTACK ON WESTERN CULTURE,BUT UNOFFICIAL CONTACTS BETWEEN CHINFSE
AND ‘ESTERNERS WILL BE MUCH MORE CONTROLLED.

7.LENG REMAINS THE QUOTE 4 PLUS 4 UNQUCTE MAN:FOUR MOTLERNIZATIONS
AND FOUR CARDINAL PRINCIPLES (IE,ABSOLUTE SUPRFMACY OF CPP) .HOW
THESE‘CAN BE RECONCILED IN PRACTICE OF COURSE CONSTITUTES DENGS
QUANCRY.NEW LEADERSHIP REFLECTS THIS APPROACH.IT MAY BE FRAGILE,
TE,BIGELY DEPENLCENT ON SURVIVAL OF PARAMCUNT LEADER.SEPARATE TFL
ON NEW POLITBURO STANDING CTTEE LINE-UP FOLLOWS.

CCC/302 2601342 WJGR3522
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Communigue of Fourth Plenary Session

of 13th CPC Central Committee

Baijing, June 24 (Xinhua) -- Following is the full text of the
Communique 'of the Fourth Plenary Se=zion of the 13th Central
Committee of the Communist Party of China (CPC) adopted here
today:

The Fourth Plenary Sesszion of tha CPC Central Committee was
convened in Beijing from June 223 ts 24, 1989, The meeting was
attended by 170 members and 106 alternate members of the Central
Committees. Attending the meeting as ohservers were 184 members
of the Central Advisory Commission, 685 members of the Central
Commission for Discipline Inspection and 29 leading comrades of
the departments concerned.

An enlarged meeting of the Central Committee's Political Bureau
was held from June 19 to 21 to make necessary preparations for
the Fourth Plenary Session.

Analyzing the country's political situation over the past two
months, the Session pointed out that a very small number of
people, taking advantage of student unrest, stirred up planned,
organized and premeditated political turmoils in Beijing and =ome
other places, which later developed into a counter-revolutionary
rebellion in Beijing. The aim of the turmoils and rebellion
they incited was to overthrow the leadership ot the Chinese
Communist Party and to subvert the socialist People’s Republic of

_.China. _ . ..In. this .serious political.  struggle, the policy
decisions and a series of major measures taken by the Party
- Central Committee are naecessary ahd correct and have won the

support -of the whole Party and the people of the whole country.
The Session highly evaluated the significant role played in the
struggle by veteran proletarian revolutionaries with Comrade Deng

000817
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Xiaoping as their representative, and the great contributions
made by the Chinese People's Liberation Army, the armed police
and the police in quelling thae counter-revolutionary rebellion in
the capital.

The Session examined and approved a YReport on Comrade Zhao
Ziyang's Mistakes 1in the Anti-Party, Anti-socialism Turmoils”
delivered by Comrade Li Peng on behalf of the Political Bureau of
the Central Committee. The Session held that at the critical
juncture involving the destiny of the Party and the state,
Comrade Zhao Ziyang made the mistake of supporting the turmoils
and splitting the Party and he had unshirkable responsibilities

for the shaping-up of the turmoils. The nature and
consequences of his mistake are very serious. Although he did
something beneficial to the reform, the opening of China to the

outside world and the economic work when he held principal
leading posts in the Party and the governmant, he cbviously erred

in guidelines and practical work, especially after taking charge
of the work of the Central Committee. He took a passive
approach to the adherence to the four cardinal principles and
opposition to Dbourgeois liberalization, and gravely neglected
Party building, cultural and ethical development and ideological
and political work, causing serious losses to the cause of the
Party.

in view of Comrade Zhao Ziyang's serious mistakes listed above,
the Session decided to dismiss him as General Secretary of the
Central Committees, member of the standing Committee of the
Political Bureau of the Central Committee, member of the
Political Bureau of the Central Committea, member of the Central
Committee, and First Vice-Chairman of the Military Commission of
the OCPC Central Committese, and decided to look further into his
case.

The Session made necessary partial adjustments in the Party's
central leadership. Comrade Jiang Zemin wasz elected General
Secretary of the Central Committee; Comrades Jiang Zemin, Song
Ping and Li Ruihuan were elected members of the Standing
Committee of the Political Bureau of the Central Committee:
Comrades Li Ruihuan and Ding Guangen were made members of the
Secretariat of tha Central Committee; Comrade Hu Qili was
removed from the Standing Committee of the Political Bureau of
the Central Committee, from the Political Bureau of the Central
Committee, and from the Secretariat of the Central Comnmittee;

Comrades Rui Xingwen and Yan Mirgfu were removed from the
Sacratariat of the Central Committees -

The Session highly evaluates the important =speech made by Comrade
Deng Xiaoping at a meeting with corps commanders of the martial

)
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law troops, unanimously believing that the speech is a

programmatic document for us to review the past, look forward to
the future and unify the thinking and understanding of the whole
Party. - The Session stresses that the line, principles and

policies adopted since the Third Plenary Session of the 11th

Central Committee of the Party will continue to be resolutely
implemented, and the basic line consisting the "one focus and two
basic points" established at the 13th National Party Congress
will also continue to be resolutely carried out, The four
cardinal principles, as the foundation of the country, must be
stick to unswervingly and consistently; the policy of reform and
opening to the outside world, as the road to lead the country to
strength and prosperity, must be implemented as usual in a

steadfast manner. The country must not return to the old
closed-door path. At present, special attention should be
given to the following four important tasks. The first is to

rasolutely stop the turmoils and quell the counter-revolutionary
rebellion, =strictly distinguish between the two different types
of contradictions and further stabilize the situation of the
whole country, The second is to continue to carry out the
policy of improving the economic environment and straightening
out the economic order sc as to better implement the policies of
reform and opening to the outside world and develop the economy
in a sustained, steady and coordinated way. The third is to
earnestly enhance ideological and political work and make great
efforts to carry out education in patriotism, socialism,
independence and self-reliance, plain living and hard work, and
oppose bourgeois liberalization in real earnest. The fourth is
tc greatly enhance the building of the Party, democracy and legal
system, resolutely penalize corruption, and accomplish a few
things of popular concern so as to live up to the people's
expactions of the Party.

The Plenary Session  is an extremely important meeting in the
historical development of our Party. It will not only play a
major role in further stabilizing the situation of the whole
country at present, but will also exert far-reaching influence on
ensuring the continuation of the Party's line, principles and
policies adopted since the Third Plenum of the 11th Party Central
Committes.

The Session reiterates that China's independent foreign policy of
peace remains unchanged. China will continue to develop
friendly relations with all countries on the basis of the five
pPrinciples of peaceful coexistence and continue to contribute to
maintaining world peace. The Session believes that China's

.. .. Just mtruggle to quell the counter-revolutionary rebellion will - -
-~ »—=--be _understood by peoples of all countries and the friendly -—ties— -
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between the Chinese people and peoples of other countries wil
continue to develop.

the Plenary Session calls on the whole Party and people of all
nationalities of the country to unite more closely around the
Party Central Committee, be of one heart end mind, work hard to
overcome all difficulties which lie in the path of advance and
confidently push forward the socialist modernization of the
country and the cause of reform and opening to the outside world.
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9999 C(HHY IMPOSE MARTIAL LAW IN BEIJING QUERY PARA
SHI HEIl PARA . BY THE THIRD WEEK OF HAY 1939,.SERIOUS ;
TURMOIL HAD TAKEN PLACE IM BEIJING AMD SOCIAL STHi!L!TY!PEOPLE S
NORMAL LIFE AND SOCIAL ORDER HAD BEEN DISRUPTED,IN

VIEW OF THIS AMD IN ACCORDANCE WITH THE STIPULATIONS®

OF THE CONSTITUTION OF THE PEOPLE!S REPUBLIC OF
CHINAY THE STATE COUNCIL ON HMAY 29 ISSUED AN ORDER)
SIGNED BY PREMIER LI PENG)IMPOSING MAR TIAL LANW

IN SOME SECTIONS OF BEIJING.THE PURPOSE HRS TO
CHELK TRE ﬂNREST: REST&RE 30CIAL STABILITY IN THE

C!TY& SQ?E auann THE LIFE AND PROPERTY OF THE C!TIZENS’PROTECT
PUBLTIC, PROPERTY)AND ENSURE THE HNORMAL FUNCTIONING

OF CENTRAL GOVERNMENT DEPARTHENTS AND THE BEIJING

HUNICIPAL GOVERN MENTY.IT CALLED TROOPS TO THE CAPITAL ..

TO ASSIST THE ARMED POLICEs PUBLIC SECURITY PERSONNEL

ﬁNh THE. BROAD MASSESy INCLUDING THE STUDENTSy TO
MAINTAIN BEIJING'S PUBLIC SECURITY AMD RESTORE
NORMARL PRODUCTION) WORK)TERCHING AND SCIENTIFIC

. RESEARCH AND OTHER ASPECTS OF LIFE IN THE CAPITAL.
PRRﬁ HOHEUER’SDHE PEOPLE HAVE ASKED CLN S!NCE

THE STHDENTS RARE PATRIOTICY HHY SAY THERE HHS BEEN o7
TURMOIL GQUERY SINCE THE STUDENTS ARE PATRIOTICIMWHY
SEND 'IN THE PEOPLE'S LIBERATION ARMY QUERY THEREFORE?
THE FOLLOWING EXPLANATIOKS HAY BE IN ORDER. PARA
1-HHY b1 4 WE SAY THERE HAS BEEN SERIOUS TURHOIL

IN QE!J!NG QUERY PARA FIRSTSIT SHOULD BE SAID THﬂT

THE CHINESE COMMUNIST PARTY RAND THE PEOPLE!S GOUERN“ENT
HAVESFROM THE VERY BEGINNING;FULLY CONFIRMED THE
PATRIOTIC ENTHUSIASM OF THE 3BROAD MASSES OF YOLUNG.
STUDENTS.THEY HAVE NEVER SAID IT WAS THE MAJORITY '

OF STUDENTS WHO WERE STIRRING UP TURMOIL., THE PEOPLE'S
DAILY.- EDITORIAL OF APRIL 26 AND THE MAY 19 SPEECH

BY LI "PENG ON BEHALF OF THE PARTY CENTRAI COMMITTEE
AND THE STATE COUNCILIAND THE STATEHENTS BY OTHER
LEADERS HAVE AIL REPEATEDLY AND CLERRLY POINTED

GUT THAT THE DEMANDS OF .THE BROAD MASSES OF YOUNG

STUDENTS TO PROMOTE DEMOCRACY? ERADICATE CORRUPTION’PUNISH
OFFICIAL PROFITEERING AND OVER COME BUREAUCRACY

ARE IN CONFORMITY HWITH THE HISHES OF THE PARTY

AND GOVERNMENTIAND THAT THEY HAVE PLAYED A POSITIVE

. ROLE IN PROMOTING THE SOLUTION OF THESE PROBLEMS.THE

PARTY AND GOVERNMENT HAVE ALL ALOMNG STRICTLY DIFFERENTIATED
3E THEEN THE YOUMNG STUDENTS! PRTRIOTIC ENTHUSIASHM

AND THE CONSPIRATORIAL ACTIVITIES OF A VERY SHALL

NUNBER OF PEOPLE WHO ARE CREATING TURMOIL. PARA

HOMI THENs DID THESE FEM PEOPLE STIR UP TURMOIL
BY MAKING USE OF THE HELL-MEAKING ASPIRATIONS OF
THE BROAD MASSES OF STUDENTS) BY MAKING USE OF
THE SAME PEOPLE’'S  CONFUSED THINKING) BY MAKING
USE OF SOME FAILINGS IN THE WORK OF THE PARTY RAND

.
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-GOVERNMENT AND THE DIFFICULTIES ENCOUNTERED IN

gHE COURSE OF CHINA'S ADVANCE QUERY WE HAVE ONLY aL
TO EXAMINE THE RECENT SERIES OF EXTREMELY ﬁBNORNT

"EVENTS MWHICH HAVE OCCURRED TO COME TO THE CORREC y

- CONCLUSION, PARA f. THE TURMOIL FOMENTED 3Y A TIN

INORITY WAS PREME DITATED. PARA _ AS EARLY AS THE
gun OF LAST YEAR AND THE BEGINMING OF THIS YERR’RSx
A SMALL RUMBER OF PECOPLE INSIDE AND QUTSIDE UNtUEUOKE
TIES CONSPIRED TO STIR UP CAMPUS UPHEAVAL AND PRORY .
INCIDENTS ON THE OCCASIONS OF THE TeTH ANNIVERSA

OF “THE HAY 4TH MOVEMENTITHE 40TH ANNIVERSARY OF :
sTHE FOUNDING OF THE PEOPLE’S REPUBLIC OF CHINA) o
AND THE 200TH ANNIVER SARY OF THE FRENCH REVOLUTION.
PARA IN EARLY MARCH THIS YEAR)SOME ANONYMOUS BIG
AND . SMALL-CHARARCTER POSTERS HERE FOUND IN BEIJING

AND QINGHUA UNIVERSITIES) DIRECTLY ATTACKING THE :
LEADERSHIP OF THE CHINESE COMMUNIST PARTY AND THE
SOCIALIST SYSTEM.ONE SHALL CHARACTER POSTER ENTITLED _
''LAMENT FOR THE CHINESE PEOPLE'! TERMED THE PRESENT'
GOVERNMENT 'YAUTOCRATIC AND DESPOTIC)»'! AND CALLED .

UPON EVERYONE TO '!'FIGHT FOR FREEDOHMs'! A .BIG- CHARACTER
POSTER ENTITLED !!'THE CALL OF THE TIMES'? ASKED
I PWHETHER THERE IS ANY REASON FOR THE EXISTENCE
OF SOCIALISM!! AND YIHHAT KIND OF PHILOSOPHICAL
SYSTEH CAN 3BE USED TO REPLACE MARXISM-LENINISH

QUERY 41 AT THE CAMPUS OF BEIJING UNIVERSITYs A
POSTER ENTITLED ''A LETTER TO THE BROAD MASSES .
QF YOUTH AND STUDENTS''! CALLED UPON THEM TO FIGHT
FOR " JIDEMOCRACY)FREEDGM AND HUMAN RIGHTS!! UNDER :
THE LEADER-~ SHIF OF FANG LIZHI» A SCHOLAR WHO ADVOCATES .

BOURGEOIS LIBERALIZATION, IN SOCIETY AT LARGE) '
CERTAIN PEOPLE BECAME VERY HACTIVE AND HELD INCESSANT
MEETINGS. FANG LIZHI PRAISED THESE MEETINGS FOR X
'"ADOPTING AN ATTITUDE OF TOTAL BOYCOTT AND THOROUGH
CRITICISM OF THE AUTHORITIES'! AMD VIHAVING A STRONG

SMELL OF GUNPOWDER.,'! HE PREDICTED THAT ''HITH
. THREE HEETINGS OF THIS KIND IN SUCCESSION) PEOPLE
HILL TAKE TO THE STREEYS.'' WHEN HU YROBANG DIED
ON APRIL $S)ICERTAIN PEOPLE THOUGHT THE TIME WAS
RIPE AND WERE DETERMINEY TO STIR UP GREAT DISTURBANCES,

PARA B.THE POLITICAL AIM OF THE TINY MINORITY

HAS TO NEGATE THE LEADERSHIP OF THE COMMUNISTY PARTY

AND THE SOCIALIST SYSTEM. PARA A S0-CALLED MESSAGE

TO THE YOUTH AND STUDENTS OF THE NATION)SIGNED

VINANKAYI UNIVERSITYs'' INCLUDED THE CALL TO VIESTABLISH

fi_ COMMITTEE FOR THE REVISION OF THE CONSTITUTION

. AND ABOLISH PRINCIPLES! AND 'ADHERENCES' IN THE ‘
CONSTITUTION - BRACKET MEANING ABHERENCE TO THE FOUR
CARDINAL PRINCIPLES~ED.UNBRACKET) WHICH ARE DEEPLY

. HRTED BY THE PEOPLE.!’ REN WANDING) FORMER HEAD
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" OF THE. ILLEGAL ORGANIZATION LEAGUE FOR HUMAN RIGHTS)

_UNITY AND STABILITY OF OUR SOCIETY ARE OBTAMED

SAID IN A SPEECH DELIVERED IN FRONT OF TIANANMEN
GATETOWER CLN 'SWEITHOUT THE REMOVAL OF THE FOUR
CARDINAL PRINCIPLES FROM THE CONSTITUTION.....THEI,
WILL TAKE PRECEDENCE OVER THE EEOPLE’S INTERESTS.

BRACKET THE FOUR CARDINAL PRINCIPLES ARE CLN KEEPING

TO THE SOCIALIST ROADIAND UPHOLDING THE PEOQ PLE'S

BEMOCRATIC DICTATORSHIPY THE LEADERSHIP OF THE COMMUNIST KET
PARTY AND MARXISM-LENINISH AND MAO ZEDONG THOUGHT . UNBRACKE
HE CONTINUED:SAYING)!!THE FALSE RELAXATIONY HARMONY)

- AT THE PRICE OF AN OVERALL POLICY OF HIGH-HANDEDNESS

OVER THE ENTIRE PEOPLE AND AT THE £OST OF THE BLOODILEIFES

 LOSS OF FREEDOM AND HEALTH OF MILLIONS OF THE BEST
" TALENTS»!?! PARA f BIG-CHARACTER POSTER AT BEIJING

AUNIUERSiTY SAID) ! PMARXISM ERUALS UTOPIA.MAO ZEDONG

WAS AN OUT-AND-OUT RASCAL., WITHOUT THE NEGATION .
OF MAO ZEDONG THOUGHT» THE REFORM CAN HAVE NO PRACTICAL
MEANING.'? B POSTER AT THE BEIJING UNIVERSITY OF
AERONAUTICS AND ASTRONARUTICS s SIGNED 1A DOC TORAL

CANDIDATE!?! AND EMTITLED JYCHIWNAR'S HOPE CLN PRIVATE

OWN ERSHIP3!'! ATTACKED CHINA!'S PUBLIC OWNERSHIP
as;*?sxcsen:na THE LANS OF HISTORICAL DEVELOPMENT) !
AS7BEING '!FETTERS ON THE DEVELOPMENT OF THE PRODUCTIVE
FORCES...THE SOIL NURTURING BUREARUCRACY...THE HOTBED

FOR CORRUPTION AND DEGENERATION ...THE CRADIE OF
CENTRALIZED STATE POWER AMD AUTOCRACY.!! THE POSTER
ADVOCATED Y!SOUNDING THE DEATH KNELL OF PUBLIC

OHN ERSHIP AS SOON AS POSSIBLE TO WELCOME THE FUTURE
OF .THE REPUBLIC.!'!' PARA IN THEIR ARTICLES AND

POSTERS) THIS TINY MINORITY) COMPLETE LY DISREGARDING

- THE GREAY ARCHIEVEMEWTS THAT TEMN YEARRS OF REFORM

HAVE BROUGHT) SLANDERED SOCIALIST CHINA A5 BEING
YIBLACK AS PITCH3'! REACHING A SEVERE CRISIS)!!?
*IRAMPANT WITH PROFITEERING OFFICIALS) FULL OF

CORRUPTION AND DEGEMERATIONs AND COLLAPSING MORALLY.!?
THEY CLAIMED THAT!' CHINA IS MORIBUND) THE PEOPLE

ARE DEGENERATINGYEVERYTHING IS DYING.!! AND ADVOCATED
THE OVERTHROMW OF THE SOCIALIST SYSTEM. PARA RT

. THE ?EKJING UNIVERSITY OF AERONAUTICS AND ASTRONAU

TICSs SOMEONE POSTED UP A }IMESSAGE TO THE ENTIRE

CHINESE PEOPLE.'!' DEMANDING THAT THEY 'JABOLISH |

THE -COMMUNIST FAR TY AND PRACTISE A MULTI-PARTY

SYSTEM'! AND ') ABOLISH THE COMMUNIST PARTY BRANCHES . _
AND CADRES IN CHARGE OF POLITI CARL WORK IN ORGANIZATIONSISCHQQLS

AND UNITS,!'?! SOME BIG CHARACTER POSTERS OPEMLY CALLED

-FOR THE *'ABOLITIUN OF PARTIES AND ABROGATION

OF THE FOUR CARDINAL PRINCIFLES.'! SOME ATTACKED o
THE CHINESE COMMUMIST PARTY AS A !fTREACHEROUS PARTY!!
HHICH ''ONLY CRRES FOR ITS ORN STATUSy HITHOUT
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-CONCERN FOR THE FUTURE OF THE.COUNTRY AND THE NATION:!!

AND DECLARED THAT THE PARTY 5 ''DISINTEGRATING.'!
PARA A FEW POSTERS EVEN DECLARCD THAT VIRIGHT

- FROM_THE BEGIN NINGY EVERYTHING THE COMMUNIST PARTY

HAS DONE IS CORRUPTY AUTOCRATIC AND TRAITOROUS...THE

COMMUNIST PARTY. HAS DONE NOTHING G00D.'?SOME BIG-CHARACTER

-POSTERS ATTACKED THE PAR TY AS !'HAVING LOST ITS

ROLE' AS THE UANGUARD ORGANIZATION OF THE ADVANCED
PROLETARIAT. IT IS JUST ANOTHER AROUP OF AUTO CRATS

‘IN:POHER IN CHINA'S THOUSAND-YEARR-OLD FEUDAL DESPOT

I5H.'! SOME PEOPLE BRAZENLY CLAMOURED FOR THE OVERTHROW.

OF THE '1AUTOCRATIC RULE'! OF THE CHINESE COMMUNIST

PARTY. OTH ERS PROPSED '!'INVITING THE KUOMINTANG
BACK TO THE MAIN LAND TO SET UP A THO-PARTY POLITICAL
SYSTEM.?? PARA - DENG XIAOPING HRS ALWAYS UPHELD

'THE FOUR CARDINAL PRINCIPLES) AND INStSTED N OPPOSING

BOURGEOQIS LIBERALIZATION, HE IS THE CHIEF ARCHITECT

- OF CHINA'S REFORM AND OPENING UP TO THE OUTSIDE

HORLD AND THE MODERMIZATION DRIVE . HE ENJOYS HIGH
FRESTIGE INSIDE AND OUTSIDE THE PARTY» AT HOME

AND. ABROAD, THE TINY MINORITY HAVE THEREFORE CONSISTENTLY
HADE DENG XIAOPING THE TARGET OF THEIR ATTACK)

USING EXTREMELY VENOMOUS AND EVEN SCURRILOUS LANGUAGE

TO SLANDER AND ABUSE HIM. PARA THE FOUR CARDINAL
PRINCIPLES ARE THE FOUNDATION OF OUR COUNTRY.IF

'THE.#OUR CARDINAL PRINCIPLES AND THE LERDERSHIP : :

OF THE COMMUNIST PARTY ARE ABOLISHED) WHAT ALTERNATIVE
IS5 THERE BUTY CAPITALISM QUERY PARA Cs THE TURMOIL
STIRRED UP BY THE TINY MINORITY WAS CAREFULLY PLANNED .
SEMICLN VARIOUS POLITICAL FORCES AT HOME AND ﬂBROﬂD' y

HERE INVOLVED. PARA. -FOR MORE THAN A HONTHYAY EACH
STAGE OF THE TURMOILY EVERY ACTION) SLOGAMN AHD
DEMAND WAS CAREFULLY PLANNED AND ARRANGED. AT THE
BEGINNINGy ACCORDING TO THE PLANS OF THE SMALL
MINORITY» THERE WAS AN ALL-OUT ATTACK ON THE FOUR

CARDINAL PRINCIPLES. PARTY AND GOVERNHENT LEADERS
WERE ASSAILED ONE BY ONE.BEFORE AND AFTER APRIL

18 AND 1SINHEN THERE HERE  ATTEMPTS TO STORM ZHONGNANHATL

MHERE THE PARTY AND GOVERNMENT HEADQUARTERS ARE -
LOCATEDY THE ATTACK WAS CONCENTRATED ON DERG NIAROPING

AND LI PENG. AFTER APRIL 26) WHEN PEOPLE'S BAILY
ISSUED THE EDITORIAL EXPOSING THE NATURE. OF THE '
TURMOIL INCITED BY THE SMALL MINORITY) THESE PEOPLE -
MADE AN ABRUPY AND DRASTIC CHANGE IN THEIR TACTICS,

SLOFHNS. SUCH AS '? SUPPORT THE CHINESE COMMUNISY

PARTYs 13 1ISHPPORT SOCIALISH'?! AND ' ISUPPORT THE
CONSTITUTION!? APPERRED. PARA SEVERAL DRYS LATER)MNHEN .,
THEY SAW THAT THE PARTY AND GOVERNMENT WERE EXERCISING
GREAT RESTRAINT) THEY WITHDREM THESE SLOGANS. HHEN .
THE SITUATION DETERIORATED AFTER MAY 4) THE SLOGAN .
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1ID0HN RITH DENG XIAOPING'' APPEARED AGAIN ALL
QVER THE CITY OF BEIJING)ICAUSING R TEMPORARY UPROAR.AFTER
HAY 19sHHEN PREMIER LI PENG MADE AN IMPORTANT

SPEECH CALLING FOR RESOLUTE MEASURES YO CUR3® THE
TURMOILs THESE PEOPLE FIRSY PUT FORTH THE SLOGAN

TIDOMN WITH DENG XIAOPING AND LI PENG.'! LATER
THE TACTICS WERE READJUSTED AGAIN) AND ~ CARE HAS
TAKENS IN THEIR WORDS: NOT '!TO SHOUT EXTREMIST
SLOGANSy ESPECIALLY DIRECTED AT DENG XIROPING!I-IN
ORDER TO 'JWHIN OVER DENG XIROPING FOR THE BENEFIT

3
OF THE NEXT STEP OF THE STRUGGLE.'' THEY THEREFORE
CONCENTRATED THEIR ATTACK ON LI PENG AND THE 3'BOGUS
GOVERNMENT.!! PARA SOME PEOPLE HAVE SAID THAT IF
THE. LERDERS OF THE CENTRAL AUTHORITIES HAD HELD
DIALOGUES ERRLIER WITH THE STUDENTS) THINGS WOULD

NOT HAVE BECOME 50 SERIOUS. THIS IS NOT TRUE. RS
PLANNED BY THE TINY MINORITY) THE ORGANIZERS OF

THE STUDENT AGITATIONS ON THE ONE HAND EXPRESSED

THEIR WILLING NESS TO HOLD BIALOGUES WITH THE GOVERNMENT
SEMICLN ON THE OTHER HANDy THEY LAID DOWN A NUMBER

OF 'PRECONDITIONS AND SPREAD THE WORD THAT THE GOVERNMENT

WAS NOT SINCERE. IN FACT) IT WAS THEY WHO OBSTRUCTED
THE DIALOGUES AND DID THEIR BESY TO ERECT BARRIERS.AT

FIRSTs TYHEY SAID THAT THEY WOULD SEND. 20 REPRE SENTATIVES

TO. . THE TALKS MITH THE GOVERNMENT. WHERN THE GOV ERNHMENT

N :

AGREEDY THEY ASKED TO INCREASE THE NUMBER TO 209.

AT THE SAME TIME)» THEY STARTED " RUMOUR THART THE ‘
GOVERN MENT HAD LIMITED THEM TO ONLY 20 REPRESENTATIVES.
RS R RESULY) THE DIALOGUE WAS MOT HELD AS SCHEDULED,

ON THE MORNING OF MAY (3)1THE OFFICES OF THE PARTY

CENTRAL COM MITTEE AND THE STATE COUNCIL INVITED

THEM TO A DIALOGUE ON MAY i5. WHILE EXPRESSING.
THEIR AGREEMENT TO HOLD A DIA LOGUEITHEY PROMPTLY
ISSUED A DECLARATIONs PREPARED BEFORE HANDIANNOUNCING
THE STARY OF A HUNGER STRIKE)» AND STARTED THE. RUMOUR

THAT THE GOVERNMENT HAD REFUSED YO HOLD ANY DIALOGUES)
THUS PUSHING SOME STUDENTS TO THE EXTREMES OF STATING
A HUNGER STRIKE. PARA DURING THE STUDENT AGITATIONS:
A" FEW PEOPLE WHO WERE ABLE TO OBTAIN TOP-LEVEL

SECRETS OF THE CENTRAL AUTHORITIES EVEN SENY PEOPLE

TO SOME OF BEIJING'S COLLEGES RND UNIVERSITIES
AND TO TIANANMEN SQUARE TO DIVULGE CONFIDENTIAL
INFORMATION AND STIR UP DISTURBANCES. SOMETIMES)
OHLY A FEW HOURS AFTER A MEETING OF THE STANDING
COMMITTEE .OF THE PARYY POLITBURO HAD BEEN.HELD)

AND BEFORE THE SUBJECTS DISCUSSED HAD BEEN TRANSMITTED
QFFICIALLYY CERTRIN UNIVERSITY CAMOPUSES WERE AL

READY IN POSSESSION OF THE INFORMATION AND HAD

MADBE IT PUBLICLY KNOWN.THE DIFFERENT VIEWS OF LEADERS
OF THE PARTY CENTRAL COHMITTEE HITH REGARD TO THE
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STUDENT AGITATIONS WERE WIDELY PUBLICIZED BY A
MINORITY WITH ULTERION MOTIVESs AND THIS CAUSED
SERIOUS IDEOLOGICAL CONRUSION. PRARA VARIOUS POLITICAL
FORCES AT HOME AND ABROAD INTERVENED IMN THE STUDENT
RGITATIONS., THEY GAVE COUNSEL YO THE STUDENTS. AND

ACTED IN CONCERT MITH EACH OTHER, HU PING) CHEN

JUN AND OTHER MEMBERS OF THE REACTIONARY ORGANIZATION
CHINA DEMOCRATIC ALLIANCE JOINTLY ISSUED AN 'JOPEN
LETTER TO CHINESE UNIVERSITY STUDENTS!! FROH NEM .
YORK.THIS WAS POSTED UP IN MANY BEIJING UNIVERSITIES.

IT CALLED UPON THE ORGANIZERS OF THE STUDENT AGITATIONS
TO PAY ATTENTION TO JVICONSOLIDATING THE ORGANIZATIONAL
LINKS ESTABLISHED DURING THIS MOVEMENT AND TO STRIVE
FOR A STRONG MASS EFFORT IN ORDER TO BE EFFECTIVE.!!?
IT: SAID THAT AT THAT TIME '¥THE COMPLETE NEGATION

OF “THE ANTI-LIBERALIZATION MOVEMENT OF 1987 SHOULD
BE USED RS A BREAK=THROUGH POINT!! AND !VIT IS5
NECESSARY TO STRENGTHEN YOUR CONTACYS WITH VARIOUS
PRESS MEDIA AND OTHER CIRCLES...TO TRY TO WIN THEIR
SUPPORT AND PARTICIPATION.'! THO LEADERS OF THE

ORGAHIZATION) WANG BINGZHANG AND TANG GUANGZHONG! .
HURRIEDLY FLEW TO TOKYO FROM NEW YORK IN AN ATTEWPT
TO REACH BEIJING TO TAKE A HAND IN THE TURMOIL.

PRRA A GROUP OF ORIGINAL MEMBERS OF THE ’'CHINA
SPRING'! ORGANIZATION LIVING IN THE UNITED STRTES

SET UP A YICHINA DEMOCRATIC PARTY!! AND SENT R
VILETTER TO ALL COMPATRIOTS'! ON APRIL. 186 WHICH
REACHED SOME BEIJING UNIVERSITY CAMPUS ES. IT INCITED
THE STUDENTS TO 'IDEMAND THAT CONSERVATIVES AND
BUREAUCRATS STEP DOWN'! AND !''PUSH THE CHINESE

COMMUNIST .PARTY TO END ITS AUTOCRATIC RULE.!! PARA

ALL THESE FACTS SHOW THAT A SMALL NUMBER OF PEOPLE

AT - HOME AND ABROAD COLLUDED WITH EACH OTHER) ACTED -

IN COLLA BORATION AND PLANMED THE TURMOIL CAREFULLY. »
PARA. D, THE TINY MINORITY USED RUMOURS AND INSTIGATIONS
‘TO0~ STEADILY WORSEN THE SITUATIOM. PARA SINCE THE

BEGINNING OF THE STUDENY AGITATIONSs BEIJING HAS

._BEEN FULL OF RUMOURS OF VARIOUS SORTS. IT IS FOOD '
FOR. THOUGHT THAY WHENEVER THE GOVERNMENT TOOK MEASURES
TO ERSE THE SITUATION AND ONCE THE STUDENTS BECAME
CALM) THERE HWERE ALWAYS NEW RUMOURS AND INSTIGATYIONS

HHICH LED TO GREATER LUNRESY. PARA HAFTER THE DEATH

OF HU YROBANG ON APRIL 15)SOME PEOPLE SPREAD THE

RUMOUR THAT %L1 PENG ABUSED HU YAROBANG AT A POLITBURD
MEETINGIHHICH MADE HU TERRIBLY ANGRY AND THUS CAUSED
HIS DEATH.!'! PARA ON RPRIL 29y A FEW PEOPLE TRIED

TO BREAK THROUGH ZHONG NANHAI'S XINHUR GATE. SOME
PEQPLE WHO HAD GATHERED IN FRONT OF THE ENTRANCE
HERE' FINALLY PUT INTO BUSES BY THE POLICE ON DUTY
AND SENT BACK TO THEIR UNIVERSITIES BEFORE DAHN.
DURING THIS PROCESSy BOTH SIDES PUSHED AND TUSSLED
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HITH ONE ANOTHER. THEN CAME THE RUMOURS) !ITHE
POLICE BEAT PEOPLE AT XINHUA GATE-NOT JUSTY STUDENTS:
. BUT WORKERS) MWOMEN AND CHILDREN'! AND !IMORE THAN

A THOUSAND WORKERS IN SCIENCE AND TECHNOLOGY FELL
IN THE BLOODSHED.!' AT THE SAME TIME: ANOTHER ﬁﬂMDUR

RAN THAT B STUDENT FROM BEIJING NOR MAL UNIVERSITY

HAS RUN OVER BY R POLICE CAR BRACKET IN FACT) A
‘STUDENT ON A BICYCLE WAS UNFORTUNATELY KILLED

IN AN ORDINARY TROLLEY BUS TRAFFIC ACCIDENT UNBRACKET
« MANY- STUDENTS WHO KNEW NO THING ABOUT THE TRUTH

HERE SYMPATHEYIC AND ANGRY. PARA ON APRIL 22) AFTER
THE MEMORIARL MEETING FOR HU YAO BANG) SOME PEOPLE
SPRERD TO STUDENTS AT TIANANMEN SQUARE THE RUMOUR
THAT 'JPREMIER LI PENG HAD PROMISED TO MEEY THE
STﬁnENTS ON THE SQUARE AT $2 CLN 45.'' ACTUALLY:

HE ‘HAD MADE NO SUCH PROMISE) AND WHEN IT DID NOY
HAPPENY IT MAS RUMOURED THAT $!'LYI PENG HAS CHEATED ..
THE STUDENTS» ! WITH THE RESULY THAT 601080 STUDENTS
STRGED A CLASS BOYEOTY. S0 THE STUDENT AGITA TIONS -
ESCﬁLRTED. ON APRIL 23) AS UNIVERSITY STUDENTS

IN THE CAPITAL BOYCOTTED CLASSESy A SMALL MINORITY | -
DISTRIBUTED LEAF LETS OF THE SO~CALLED BEIJING HWORKERS!
FEDERATION EVERYWHERE IN ORDER TO INCITE WORKERS
TO GO ON STRIKE. PRRA ON MAY {3y A NUMBER OF STUDENTS
FROM BE}JING’S UNIV ERSITIES STARTED A HUNGER STRIKE.

AT TIANANMEN SQUARE. THE SHALL MINORITY SPRERAD
-EUERYHHERE THE RUMOUR THAT 'ITHE WORKERS OF BEIJING
ARE GOING' ON GENERAL STRIKE!! IN ORDER YO MAKE

THE SITURTICN DETERIORATE FURTHER. PARA ON MAY

29y AFTER THE IMPOSITION OF MARTIAL LAKR IN SEC TIONS

OF BEIJING BY THE STBTE COUNCIL)Y THE FOLLOMWING
RUMOUR WAS SPREAD CLN !'LI PENG PRESIDED OVER A
MEETING WHICH HAS MADE FOUR DECISIONS CLN L. THE
HRATURE OF THE STUDENT MOVEMENT HARS BEEN DETERMINED,
- AS A REBELLION SEHICLN 2, ALL THE 2601906 STUDENTS

AT TIANANMEN SGUARE ARE TO 3BE SUPPRE:SED SEMICLN

3, ALL THE LARGE PRISONS IN THE CAPITAL MWILL 3BE
EMPTIED TO HOLD STUDENTS SEMICLN 4. ALL THE STREET
CLERNERS MWILL BE MOBILIZED TO CLEAN UP TIANANMEN

- THE HORNING AFTER THE SUPPRESSION,'! LATER) MORE

RUMOURS CIRCULATED) SAYING THAT 'ITROOPS WILL 3E

AIR° DROPPED'! AND 'I!THEY WILL USE TEARGAS.!! ALL

THIS WAS AIMED AT IHTENSIFYING THE CONFLICT BETHEEN
STUDENTS AND CITY RESIDENTS AND THE PEOPLE'S LIBERATION
ARHY. PARA THE TINY MINORITY HAS CREATED TURMOIL

.BY 'FABRICATING RUMOURS YO DECEIVE THE MASSES. MHEN
SOME OF THEIR RUMOURS WERE SPIKED) THEY STARTED
MEW RUMOURS BY CHANGING THE APPERRANCE OF THE OLD
-ONES. PARA E. A FEW PEOPLE HAVE MWILLFULLY TRAMPLED
UPON DEHOCRACY AND THE LEGAL SYSTEM) AND THEIR
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DEEDS HAVE LED TO SERIOUS CHAOS IN THE SOCIAL ORDER.
PARA FOR MORE THAN A MONTH; SOME PEOPLEy INCITED

BY A TINY MINORITY:» ORGANIZED PARADES) DEMONSTRATIONS!
SIT-INS AND HUNGER STRIKES)ALL WITHOUT APPROVAL

AND REGARDIESS OF THE 10-POINT REGULARTION ABOUTY

PARADES ANY DEMONSTRATIONS PASSED BY THE STANDING
COMMITTEE OF THE BEIJING PEQPLE!S. CONGRESS. THEY -
QCCUPIED TIANANMEN SGUARE FOR A LONG PERIODs AND ‘
RS A RESULY SOME IMPORTANT STATE AFFAIR3Y SUCH ‘
AS " THE SINO-~SOVIET SUMHIT MEETINGS) COULD NOT 3BE

CARRIED OUT AS PLAMNED AND SOME RCTIVITIES HAD ~
YO BE CANCELLED. THIS SITUATION HARMED THE PRESTIGE
AND IMAGE OF CHINA. PARA AFTER THE BEGINNING OF
- HAY,_THIS YEARy THE DEMONSTRATIONS STERADILY INCREASED
IN SCALE)y GROWING FROM TENS OF THOUSANDS TO HUNDREDS

OF THOUSANDS) EVEN TO OVER A MILLION. THIS SERIOUSLY
DISRUPTED BEIJING'S REGULAR PRODUCTION) MWORK AND
SOCIAL ORDER. SOME PEOPLE SURROUNDED OFFICES OF

THE PARTY CENTRAL COMMITYTEEs OFFICES OF THE STATE
COUNCIL RS MWELL HS THE HOMES OF S0OME STATE LEARDERS.

SOME ROGUES HARASSED THE BEIJING PARTY COMMITTEE

AND THE BEIJING MUNICIPAL GOV ERNMENT) CURSING AND :
USING SCURRILOUS WORDS. PUBLIC TRANS PORT IN BEIJING!S:
URBAN ARER WAS SERIOUSLY DISRUPTED AND EVEN PARALYZED
FOR A TIME. INDUSTRIAL RAW MATEIALS COULD NOT BE ‘

BROUGHT IN AND FINISHED PRODUCTS CARRIED OUT. :
EVEN' THE. TRANSPORT OF GAS AND FOODSTUFFS WERE HAMPERED.
SHOPS AND ENTERPRISES COULD NOT MAKE BANK DEPOSITS ‘
IN-TIME.. PARA -SOME PEOPLE TOOK ON THE ROLES OF
, POLICEMEN AND PUBLIC SECURITY PERSONMNEL WITHOUT

AUTHORIZATION) YOPPING VEHICLES AND CHECKING- THE

- ID CARDS OF REOPLE AS THEY LIKED. SOME LAMWLESS

PEOPLE MWILLFULLY ABUSED AND EVEN STRUCH POLICEMEN .
AND PUBLIC SECURITY PERSONNEL. AS ANARCHIC CONDITIONS

BE CAHE INCREASIVLY SERVRSILOKL SCURITY PERXNNEL

AND - ARMEFPOLICE FELT THEY C0@D NOT CARRY 0OUT
THEIR HEAVY TASK OF KEPING THE CAPITAL IN ORDER)

AND BEARTION) SMASHING AND LOOTING REPEATEDLY OCCURREb.'

SOME LAWLESS PEOPLE TOOK THE OFPORTUNITY TO RO3B '
BANKS., ONCEJDOZENS OF BANDITS ROBBED THE HUIYUAN ;

DEPARTMENT.. STORE ON DONGSI STREET.SOME 3)800 BOTTLES
OF MILK CARRIED IN A TRUCK OF THE GUANG ANMEN DAIRY
PRODUCTS PLANT WERE STOLEN. NEARR YONG DINGMEN RAIL

HAY STATION) SOME NO.54 BUSES WERE SMASHED. SIX
'RUFFIANS ROBBED SOME HUBEI PROVINCE FARMERS ON ,

THE HIGHWAY BE TWEEN FANGSHAN COUNTY OF BEIJING
HUHICIPALITY AND LI ANGXIANG) SATING ! 'WE 'HEAR BEIJING
IS IN TURMOIL)IAND HE ARE GOING TO GET SOME POCKET
MONEY.!'! DURING THE PERIOD OF DEMOMSTRATIONS) SOME
RUFFIANS HENT TO THE DOWMTOWM AREAS OF WANGFUJING
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AND @IANMEM) PREPARING TO. ROB SHOPS AND STORES)

BUT THANKS TO THE EFFORTS OF STAFF MEMBERS AND

POL' TCEMENY THEY DPID NOT SUCCEED. PARA RHAT IS

MORE SERIOUSY THE TURMOIL SPREARD FROM BEIJING TO
‘OTHER PARYS OF THE COUNTRY) AND DISTURBANCES HRPPENED

RLSQ "IN MANY OTHER CITIES. IN SOME AREAS) ATTACKS
ON LOCAL GOVERN MENT AND PARTY COMMITTEE OFFICES

QCCURRDE ONE AFTER ANOTH ER. BERTING) SHRSHING!LOOTING)!URN!NG

AND OTHER DISRUFPTIVE ACTIVITIES WERE CARRIED OUT.
CHINA!S TRANSPORT NETHORK MWAS BROKEN FOR A PERIOD.

STUDENTS IN SOME AREAS FORCED THEIR HAY ONTO TRAINS
TO BEIJING WITHOUT TICKETS SEMICLN SOME EVEN LAY

ON THE' TRACKS TO STOP TRAINS, DURING THIS TIME)OVER
+ 2093000 STUDENTS FROM OTHER PARTS OF CHINA ENTERED
BEIJ!NG. THEY BOARDED TRAINS NITHOUT TICKETS AHD

3ID. NOT PRY FOR THEIR MEALSs JUST AS YOUNG PEOPLE
HRAD DONE DURING THE 'ICULTURAL REVOLUTION.'! PARA
F A FEW PEOPLE ATTEMPTED TO SEIZE POMER BY TAKING
ADVUANTAGE OF THE TURMOIL. PARRA PROVOKED BY A
TINY MINORITY) SOME UNIVERSITY STUDENTS PROCLAIMED

THE ABOLITION OF THE REGULAR STUDENT UNION AND
POSTGRHDURTE STUDENT UMION) LEADERS OF WHICH HAD
BEEN : ELECTED BY THE STUDENTSIAND THE ESTABLISHMENT
OF A SO- ~-CALLED AUTONOMOUS STUDENT ORGANIZATION
SOME STUDENTS EVEN TOOK OVER CAMPUS BROADCASTING

STATIONS. LATERy THESE GROUPS UNIT ED TO BECOME

THE CENTRE DIRECTING THE STUDEHNT AGITATION. PARA
BEFORE MARTIAL LAW WAS DECLAREDITHE SITUATION

HAS BE COMING MORE AND MORE SERIORS.SOME WORK LUNITS

HAD - PRE PATED TO ASK THEIR LEADERS TO '!TRANSFER

THEIR POMER.''IN SOME MINISTRIES OF THE STATE COUNCIL)
CERTAIN GROUPS OF GOVERN MENT EMPLOYEES ASKED THE K
HINISTERS TO STEP DOWN. SOME PEOPLE DISTRIBUTED

*

LEAFLETS PROCLAIMING THE ESTABLISHMENT OF A ”PREPHRﬂTORV

COﬁﬂITTEE FOR AN ALL-CIRCLES REPRESENTATIVE CONGRESS

OF BEIJING ! TO REPLACE THE CURRENT BEIJING PEOPLE'S
CONGRESS) AND CALLING FOR THE SETTING UP OF A
IYEEIJING REGION RL GOVERHMENT!! TO TAKE THE PLACE

OF THE PRESENT LEGAL MUN ICIPAL GOVERNMENT . SOME
PEOPLE ATTACKED THE LEGALLY SELECTED STATE COUNCIL

A A 'Y BOGUS GOVERNNMENT)'' SPREAD RUMOURS THAT
tuxua's FOREIGN REFAIRS MINISTRY AND SOME {9 OTHER
MINIS TRIES HAD DECLARED THEIR INDEPENDENCE FROM
THE PRESENT STATE COUNCIL AMD THAT MORE THAN 39
COUNTRIES HAD BROKEN DIPLOM ATIC RELATIONS WITH

CHINAR, SOME PERSQON3 CLQIHED THAT !I1DENG X!ﬁOPIﬂG

HAS STEPPED DOUWN'' AND THAT A 'INEW GOVERNMENT!!

. HOULY BE FOUNDED IN THREE DAYS'! TIME. PARA A FEH

PEQOPLE ORGANIZED SOME ROGUES AND LOCAL RUFFIANS
INTO A "FLYINU TIGER TEAMs ! TWHICH INCLUDED OVER
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A HUNDRED MOTORCYCLISTSs AHD A !'DARE-TO-DIE CORPS
OF OVER A THOUSAND BICYCLISTS., PEOPLE WERE ASKED
TO RISE) AS THE MASSES HAD IN THE GREAT FRENCH
‘REVOLUTION) TO 'JATTACK THE BASTILLEBMSS THE HAND
FUL OF PEOPLE THREATENED TO PUT PARTY AND STATE

i
LEADERS !UNDER HOUSE RRREST.!' PARA DO NOT THESE .
FACTS CONSTITUTE TURMOIL QUERY TO RESTORE THE SOCIAL
STABILITY OF BEIJING AND PROTECT PEOPLE'S LIFE L
AND PRI VATE AND PUBLIC PROPERTY) AND TO ENABLE

- THE -CENTRAL DEPART MENTS AND THE BEIJING MUNICIPAL

GOVERNMENT TO CARRY OUT THEIR NORMAL DUTIES: IT

- HAS NECESSARY 'FOR THE STATE COUNCILy AS PROVIDED

FOR IN THE CHINESE CONSTITUTIOM) TO DECLARE MARTIAL _ .
LAK IN SOME SECTIONS OF THE CITY. IF THE STATE

DID NOT TAKE DECISIVE MEASURES BUT LET THE SERIOUS

SITURTION DETERIOR ATEs EVEN GREATER DISTURBANCES
ROULD OCEUR IN THE CAPITALITHE WHOLE COUNTRY MWOULD

FALL INTO SERIOUS TURMOIL AND THE RE FORMS AND MODERNIZATION

DRIVE HOULD FALL APATR. THISsy OF COURSE) IS NOT
HHAT THE L.L BILLION CHINESE PEOPLE REALLY HWANT

TO0 SEE. PARA 2. HHY MATRIAL LAW LS NECESSARY
PARA. SOME PEOFLE HAVE ASKEDs WHY HAS MARTIAL LAW
INOSED ON MAY 2@ SINCE THE FASTING STUDENTS AT .
TIANANMEN HAD ENDED THEIR HUNGER STRIKE ON THE
EVENING OF MAY 19 QUERY HERE; THO POINTS HAVE TO

BE CLARIFIED CLN PARA A.THZ IMPOSITION OF MARTIAL

LAW ON- SOME SECTIONS OF THE CRPITAL WAS NOT JUST

TO SOLVE THE PROBLEM OF SONE HUMGER STRIHING STUDENTS)
BUT TO END THE TURMOIL) ELIMNMATE THE SERIOUS) ANARCHIC
SITUATIONy RESTORE NORMAL ORDER IN BEIJING AND S

PREVENY MORE SERIOUS TURBULERCE. PARA B.THE NEMNWS : ‘
THAT THE STATE COUNCIL HAD DECIDED YO IMPOSE MARTIAL -
LAH WAS LEAKED VERY QUICKLY. SO A SMALL NUMBER

OF PEOPLE IMMEDIATELY MOBILIZED THE STUDENTS TO

CHANGE THE HUNGER STRIKE T A 5IT-IN. THIS SHOMED

THE TACTICS OF THE TINY MINORITY., PARA SOME PEOPLE
HAVE ‘ALS0 ASKED sHHY IS IT STILL NECESSARY TO ENFOREE
HARTIAL LAW IN BEIJINGISIHCE ORDER HAS BASICALLY

BEEN RESTORED GUERY PARRA FIRSTy FOR MORE THAN o
A HONTH) UNDER EXTREMELY DIFFICULY CIRCUMSTANCES) !

THE-BROAD MASSES OF WORKERS: FARMERS) COM MERCIAL CT

PEOPLEy TEACHERS) MEDICAL WORKERS)CADRES OF STREET
COMBITTEES -1 PARTY AND GOVERNMENY OFFICE STAFF a

AND ARMED POLICE AND PUBLIC SECURITY PERSONNEL

HAD -BEMAINED AT THEIR ~PO0STSy PERFORMED THEIR DUTY

AND MADE GREAT CONTRIBUTIONS TO ENSURE NORMAL PRODUCTION
AND OPERATIONS IN THE CAPITAL. NOYABLY) AFTER THE . = -
DECLARATION OF MARTIAL LAW AND WHEN ENFORCEMENT
TROOPS REACHED BEIJINGs PEOPLE FROM ALL WALKS OF
LIFE POOLED THEIR EFFORTS TO SEY THINGS RIGHT. - i
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PARA - HOMEVERSIT IS ALSO TRUE THAT S0CIAL UNREST '
INRTHE'CHPITHL HAD NOT REALLY COME TO AM EMND BESPIT?
ALL THESE/EFFORTS. DURING THE FIR3ST TOM DAYS AFTER rONS
THE DECLARATION OF MARTIAL LAW YALL STREET INTERSELT s
WERE. INMEDIATELY BLOCKED AND 227 BUSES WER FLAGGED

{ ‘

W ‘ USED AS ROAD BLOCKADES, NO MILITARY VEHICLES
ggRg_szgsTO ENTER THE CITY. THE DELIVERY OF GOVERNHENT
DOCUMENTS ALSO RAN INTO DIFFICULTY FOR SOME TIME,PARADES)
DEMONSTRATIONS) PROTASTS ﬂND»SIT-Iga'HHICH_ HAD . v,
RECEIVED NO PRIOR APPROVAL STILL OCCURRED SUCCESSIVELY.,

THE SITES OF THE PARTY CEHTRAL COMMITYEE AND STATE
COENCIL% OFFICES WERE SURROUMDED BY CROWDS. INCITIKG
SPEECHES COULD BE HEARD HERE AND THERE IN THE STREETS..
LEAFLETS CONTAINING RUMOURS COULD BE SEEN EUERYHHERE.
MOST 'IN TITUTIONS OF HIGHER LEARMING HAD STILL

- Coa e A [ -
NOT RESUMED CLASSES. A VERY FEW PEOPLE WERE STILL K
PLANNING SECRETLY TO STRUGGLE TO THE END AGAINST 2
THE GOVERNMENT. THUS IT IS VERY CLEAR THAT TO END '
TURMOIL AND RESTORE NORMAL ORDER IN THE CAPITAL S
REMAINED A VERY GRAVE TASK. PARA SOME PEOPLE .

THINK THAT IF THE GOVERNMENTY HAD SHOKWN HMORE HARM
CONCERN FOR THE FASTING STUDENTS AND DONE HORE
WORK - AMONG THEMy THE SITUATION MIGHT HAVE BEEN
RELAXED AND THERE WOULY HAVE BEEN NO NEED TO IMPOS3E
HARTIAL LAW. PARRA IN FACT: AS SOON AS THE STUDENTS!

HUNGER STRIKE BEGAN AT TIANANMEN 35QUAREs THE PARTY
AND GOVERNMENT ANXIOUSLY DID THEIR BEST. FIRST)
UHIVERSITY STAFF AND LEADING CADRES AT ALL LEVELS
AND. EVEN SOME PARTY RAND GOVERNMENT LEADERS KENT,
T0 - SEE THEM AGAIN AND AGAIN) TRYING TO PERSURDE

THEM TO END THE STRIKE. SECONDy THE PARRTY AND GOVERNMENT"
.HELPED THE RED CROSS SOEIETY TO SEND MORE THAN o

A HUNDRED AMBULANCES AND HUNDREDS OF HEDICAL HORKERS

TO -THE HUNGER STRIKERS) .TO BE RT THEIR SERVICE

LAY AND NIGHT. AT THE SAME TIMEs NERRLY 2:0@@ BEDS -

IN 52 HOSPITALS WERE MPAILABLE TO ENSURE THAT

THE” "STUDENTS WHO SUFFERED FROM SHOCK OR DISEASES
JECAUSE OF FASTING COULD BE TREATED AND THEIR LIVES
SAVED. PARA THIRDY "THE PARTY AND GOVERNMENT
PROVIDED AIL KINDS OF GOODS AND MATERIALS TO LESSEN

THE SUTFERINGS OF THE HUNGER STRIKERS AND TO ENSURE
THEIR SATEYY. THE BEIJING MUNICI- PAL PARTY COMMITTEE
AND MUNICIPAL GOVERNMENT ASSIGMED CRADRE3) HORKERS

AND VEHICLES TO TRANSPORT DRIMKING WATERs SALT

AND SUGAR DAY AND NIGHT TO THE FASTING STUDENTS

THROUGH THE RED CROSS. THE ENUVIRONMENEAL SANITATION
BUREAU PROV=~ IDED STREET SPRINKLERS TO CARRY HATER}S
HASHBASINS AND TOWELS FOR THE USE OF THE FASTING '
STUDDTS. PHARMACEUTICAL COMPA- NIES OFFERED SUFFICIENT,
MEDICINES FOR PREVENTION OF HEAT- STROKE) COLDS
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. AND DIARRHEAR AND ASKED THE RED CROSS TO GIVE THEM

TO STUDENTS IN NEED., FOOD DEPARTMENTS SENR TO THE :
SRUARE LARGE NUMBERS OF DRINKS AND BREAD FOR EMERGENCY

VUSE'" BY THE STUDENTS., COMMERCIAL DEPARTHENTS SUPPLIED

‘619008 . STRAW HATS AND THE BEIJING MILITARY COMMAND

OFFERED- AAWOHOUSAND COTTON GUILTS TO THE STUDENTS

FOR SHELTER FROM THE SUN DURING THE DAY AND THE ,
COID AT NIGHT. TO HELP SHNITATION AT THE SITE OF -~
THE‘STRIKEs TEMPORARY TOILETS WMERE SET UP AND STREET
CLEANERS CLEANED THE SITE DEEP INTO THE NIGHT.

BEFORE THE RAINS ON MAY 18) THE MUNICIPAL PUBLIC
TRANSPORT COM- PANY DROVE 73 BUSES AND THE BUREAU

OF GOODS AND MATERIALS SENT 400 THICA WOODEN SHEETS
TO THE S@UARE TO PROTELTY STU~ DENTS FROM THE DOWNPOUR.
PARA ALL THIS SHOWS THAT THE PARTY) GOVERNMENT

AND HHOLE SOCIETY CARED FOR) FAND ADOPYED A RESPONSIBLE
ATTITUDE TO- KARDSy THE FASTING STUDENTS. IT IS :
NOT THAT THE PARTY AND GOVERMNHENT DID NOT SHOM
CONCERN. FOR THE FRSTING STUDENTS) BUT THAT R TINY
MINORITY OF PEOPLE WERE USING THE FRSTING STUDENTS

" RS HOSTAGES YO FORCE THE GOVERNMENT TO ACCEPT THELR . - K
POLITICAL CONDITIONS. SUBSEQUENTY DEVELOPMENTS FULLY ‘
PROVED THIS. PARA SOME PEOPLE THINK THAT THE

MARTIAL LAW ENFORCEMENT TROOPS WERE SENT IN TO .

QUOTE SUPPRESS THE STUDENTS AND THE MASSES OF PEOPLE.

LUNQUOTE THIS IS A MISUNDERSTANDING. PARA SINCE

- THE DECLARATION OF MARTIAL LAW) THE ENFORCEMENT

. . JTROOPSy ARMED POLICE AND PUBLIC SECURITY PERSOMMEL
BAVBO+BEENEMEHBYE SHOWN GREAT ‘

RESTRAINT AND TYOLERANCE WHEN THEY WERE MISUNDERSTOOD)

AND. EVEN INSULTED AND ASSAULTED BY SOHA OF THE

MASSES,” FOR NEARLY TEM DAVS AFTER THE IMPOSITION

OF MARTIAL LAWY NOT A SINGLE STUDENT WAS ARRESTED.
RATHERY MORE THAN 60 SOLDIERS OF THE ENFORCEMENT
TROOPSs HUNDREDS OF ARMED POLICE AND PUBLIC SECURITY

PERSON- NEL WERE MWOUNDED BY ASS5AULTS, THEY HAVE:

PROVED WITH THEIR OMN DEEDS. THAT THEY ARE THE PEOPLE'S

'OUN ARRNY) LIKE SONS AND JBROTHERS TO THEM: SERVING .
THE PEOPLE HERRT AND SOUL., THEY CAME TO THE CAPITAL

T0 ENFORCE MARTIAL LAW) NOT TO SUPPRESS THE MASSES

AND:THE YOUNG STUDENTS, THE MARTIAL LAW ENFORCE~-

MENT TROOPS) ARMED POLICE AND PUBLIC SECURITY PERSONNEL
ARE NOW MINNING THE UNDERSTANDING OF MORE AND MORE
STUDENTS AND MASSES OF PEOPLEJ AND ARE WARMLY -CARED
FOR AND SUPPORT- ED BY THE PTLLPARA :

‘;3aatusr HAY 2911389 UNBRACKETS
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TC FXTOTT PSR PNEK

INFO ENGKK JKRTA PEKIN HKONG SEOUL &OKYO CNERA WLGTN MCSCO TELHI
MANIL PARIS PRMNY MSEIC‘BNATC ISBAD LDN EONN RCMF KIMPK POECE
GENEV PCOOTT/IAC PMOCTT CITCAHULL/PRE/RBST/BSG

TT NLEQOTT/LACPOL/ATMPOL/DIPOL/CIS/ TE CAF

BAG PRGUY WSAw BUCST BPEST DE OTT SHNGI DE PEK

LISTR MINA EINT MINE MINP USS DMC TMT PGE IFE PSD PND CFD CPE INT
INP IMD IMU IME IDD ISS BKR IDA IDR EER PGP PNC EMM JIS INP INE
PNC PNJ PST 1SE ;?
-—-SPORE INTELLIGENCE AS?ESSMFNT OF EVENTS WITEIN ‘PRC “

SUMMARY:FCLLOWING IS REPORT BASFL ON MY 2@JUN LISCUSSICNS WITH SFOPF

MIN OF LEFENCE SPECIAL INTELLIGENCE DIRECTORATE(SID)ANALYSTS CN
EVENTS IN PRC.I WAS ACCOMPANIED BY SLO.SID ASSESSMENT IS THAT
STULENT MOVEMENT WAS CNLY A SIDE ISSUE TO BITTER INTRA-PARTY
CONFLICT BETWEEN MODERATES AND EARDLINERS.IT WAS A CRYSTALLIZATICN
OF THAT POWER STRUGGLE.LENG XIAOPING REMAINS AT HELM,BUT PARTY

IFATERSHIP SUCCESSION HAS ONCE AGAIN BEEN THROWN INTO A COCKEL EHAT.

IN MEANTIME,HARDLINE PARTY ELDERS ARE IN ASCENTANCY TEOUGH GROUP
OF MOLERATES REMAINS WITHIN PARTY LEALERSHIP.FUTURE OF OPEN TOCR
POLICY FOR FOREIGN INVESTMENT IS UNCERTAIN,ALTHOUGH IT IS UNLIKFﬁY
T0 RE JETTISONED IN NEAR FUTURE.REGIONAL SECURITY IMPLICATIONS ARE
ALSC UCERTAIN.

2 .REPORT:SIL ANALYSTS BELIEVE THAT STULENT DEMOCRACY MOVEMENT WHICH

eeel
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PAGE TWO UCGRE625 CONFD

LED TC VIOLENT SUPPRESSION IN EARLY JUN WAS ONLY A SITE ISSUE.
EIGE LEVEL INTRA-PARTY CONFLICT BETWEEN MODERATES AND HARDLINVRS,
HEADED RESPECTIVELY BY ZHOU ZIYANG AND LI PENG,WAS THE RFAL ISSUF.
STUDENT DEMONSTRATIONS/REACTION WERE ONLY A CRYSTALLIZATION OF
THIS POWER STRUGGLE.

3. ANALYSTS GIVE SOME CREDIBILITY TO PFOPLES TAILY RFPORT,SEORTLY
AFTER €4JUN CRACKDGWN BY AUTEORITIES,THAT UNOFFICIAL TRANSCRIPTS
OF INTERNAL POLITBUPO DISCUSSIONS §FRE BEING CIRCULATED AMONG
GROUPS OF STULENTS IN TIENANMEN SQUARE PRIOR TO 84JUN.TRANSCRIFTS
OSTENSIELY CONTAINED LETAILS OF HIGH-LEVEL INTRA-PARTY POLICY -
ISAGREEMENTS.THIS SUFOSEDLY ENCOURAGET STUDENTS TO CONTINUE
LEMONSTRATIONS WITH REASONABLE PROSPECTS OF LEVEL OF SUPPORT FROM
POWERFUL FARTY FIGURES.IN TEIS CONTEXT,SID HAS NO/NO IDFA WHETHER
7EOU PLAYEL A RCLE IN LAUNCHING STUDENT DEMONSTRATIONS (QUOTE
DEMOCRACY MOVEMENT UNQUOTE),RBUT IT IS CONVINCEL BE ATTEMPTET TC
USE SITU TO HIS ADVANTAGE IN POKER STRUGGLF WITE LI PENG.
4.CURRENT PARTY LFACERSHEIP IS A QUOTE HOLGE POLGE UNQUOTE SITU.AGET
VETERANS,HO FOR A TIME HAL BEEN PUSEED ASILE,WIIL MOVE TO REEYERT
TEEIR INFLUENCE.IN SHORT TERM KARD LINE POLICIES WILL LOMINATE.NOW
TEAT FOR SECOND TIME DENG XIAOPINGS APPARENTLY DESIGNATED SUCCESSOR
HAS EBEEN SWEPT ASIDE(HU YAO BANG,ZHAC ZIYANG)WE WILL HAVE TO WAIT,
PROBABLY FOR AT LEAST T¥0 YEARB,TO SEE WHAT HAPPENS.DENG IS ONCF
AGAIN SOLE UNIFYING FIGURE,OR FERHAFS MORE ACCURATELY,MCST

cel3
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PROMINENT FRONT MAN WHO WILL PFLAY TEMPCRIZING RALANCING ROLE
RETWEEN FACTICNS.AFTER HIS DEATH WE'wILL HEAVE TC SER WHAT SORT COF
POWER STRUGGLE EVCLVES(CN SUPPCSITION FE kAS NOT/NOT ALREADY
STEPPEL DOWN)ANT WHETHER PCWER STRUGGLE AGAIN TRIGGERS MASS
TURMOIL.

5.IN THIS REGARD,SID BELIEVES SENIOR PARTY LFATERS WILL TC THFIR
EEST TO AVOID RENEWAL OF MASS TURMOIL TO ENSURE TEAT CEANGES ARE
DICTATED RY PARTY HIERARCHY.AT TEIS TIME THERE IS NO/NC CEVIOUS
SUCCESSOR FCR LENG,THOUGE QUIAO SHI QUOTE WEO IS A SHADOWY FIGURE
WITE A VERY SHALOWY BACKCROUND UNQUOTE(SHADES OF ?FKIN TFL WJGRZ49E
2@JUN)HAS TAKEN ON GREATER PROMINENCE.ﬁIS FUTURF ROLE IS UNSURE,
EUT CNE CFRTAIN ELEMENT,AS NOTEL ABCVE,IS TEAT PARTY ELTERS ARE
TETERMINEL TO AVE THEIR WAY AT TEIS TIME.

6.SITC FELIEVES THAT ZEOU IS CERTAIN TO BE EXPEILED FROM PARTY
POSITIONS ANT POSSIBLY STRIPPEL OF PARTY MEMBERSHIP AS WELL.WHILE
FUTURE LOCKS TIM INLCEET FOR MODERATES AT THIS PCINT,THERF ARF TFOSF
SUCH AS TIAN JIYUN,WEN JIAHUA ANLC YAN MINGFU WHC FAVE SURFACET
PUBLICLY IN RECENT CAYS.WAM LI ALSO APPEARS TO EAVE MADE HIS PEACE
WITH PARTY BEARDLINERS AFTER PERIOD OF UNCERTAINTY.LENG MUST RETAIN
SCME CF THESE MOLCERATFS IF HE IS TO SALVAGE ANY OF EIS REFORMS,
PARTICULARLY THE OPEN TOOR POLICY wITH REGARﬁ TO FOREIGN INVESTMENT.
7.LATTFR POLICY WOULD ALMOST CFRTAINLY GO EY THE EOARDS IF PARTY
EARDLINERS ARE ARLE TO WIN OUT AFTER DENGS DEATH.HOWEVER AS WF

ceed
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LISCUSSED,OPEN TOOR POLICY IS ALREADY IN JEOPARDY,LESPITF
POSITIVE CFFICIAL STATEMENTS,EVEN IN AESENCE OF KESIN OF INTRA-
EARTY STRUGGLE.DURING PERIOD OF UNCERTAINTY FCREIGN INVESTCRS
WILL BE VERY RELUCTANT TO MAXE MAJOR NEW COMMITMENTS,PARTICULARIY
IF TEFY REPRESENT LARGE INSTITUTIONAL INVESTORS SUCH AS PENSICN
PORTFCLIOS WHICH AREOR RISK.PROJECTS WHICHE ARE NGT/NOT ALREADY

IN OPERATION OR AT ADVANCEL STAGE OF FINANCIAL COMMITMENT COUL
BE SHELVED OR DELAYED.TRADERS COULL WFLL SEEX ALTERNATE SCURCES
CF SUPPLY WHICF ARE LESS VULNERABLE TO DISRUPTION.
&.FURTHERMORE,CHINESE PARTY AND GOVT BUREAUCRATS WILL BE KEEPINGS
TEEIR EEADS DOWN WITH A VENGEANCE AS THEY HAVE DONE EEFCRE IN |
PFRIOLS SUCH AS THE EARLY POST-CULTURAL REVLN TRAUMA(A VIEW LATEFR
FIAGGED AS WELL BY BRUNEI MFA PERMSEC IN SFPARATE DISCUSSION).TEIS
WILL NOT/NOT EE A SEASON OF INITIATIVE TESPITE GGVT EFFORT IN
<ECRT TERM TO FROVIDE SEMBLANCE OF BUSINESS-AS-USUAL T0 PERSUADE
FOREIGN INVESTORS AND BUSINESS REPS NOT/NOT TO ABANDON CONTCTS
WITE FRC.

S.SIT ANALYSTS WERE RELUCTANT TO SPECULATE ABOUT POSSIBLE REGIONAI
CEOPOLITICAL/MILITARY RAMIFICATIONS OF EVENTS IN CHINA.THEY
REPEATET SPORE MFA COMMENT TEAT INDON GOVT HAD STATED THAT EVENTS
WOULL HAVE NO/NO IMPACT ON INDON—PRC NCRMALIZATION PROVITED THERF
WAS NC/NO INTEFERENCE IN DOMESTIC AFFAIRS.REF WAS MATE TO FACT
THAT INDON GOVT FOR ITS PART HAD AVOITFD OFFICIAL COMMENT ON

el
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EEVELOPMENTS‘hITHIN PRC .NO/NO VIEW EXPRESSEL ON.WHITHER ThERE wFRE
FROADER SECURITY IMPLICATIONS FOR REGION(EG ROLE CF JPNSE DEFENCE
FORCES,POSSIBLE IMPACT ON ASEAN ETC)WITH EXCEPTION CF BELIEF TFAT
EVENTS WERE UNLIKELY TO GENERATE MUCH ADDITIONAL FCL SUPPORT
WITHIN FHILS FOK CONTINUATION OF USA MIL BASES,TCESPITF FACT ARGUMENT
COULT EE MADE THAT FOTENTIAL UNSTABILITY IN CEINA ENHANCES VALUE
OF CONTINUED US MIL PRESENCE IN REGION.
1¢.IN RESPONSE TC QUERY AS TC QUALITY OF INFO SIL IS RECEIVING CWN
EVENTS WITEIN CEINA RESPONSE WAS THAT EVERYONE IS RECEIVING SAMF
CLUTTEK OF PﬁBLICLY AVAILABLE INOF OF QUESTIONAELE VALUF ON :
CURRENT DEVELOPMENTS |

BRADY
CCC/248 2€07207 UCGRS63E
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ACTION
SUITE A DONNER

CONFIDENTIAL

FM SPORE UCGR5623 23JUN8S

TO EXTOTT{ PSR PNR

INFO BNGKK JKRTA PEKIN HEONG SEOUL TOKYO CNBRA WLGTN MOSCO LELEI

MANIL PARIS PRMNY WSHDC BNATO ISBAD LDN BONN ROME KLMPR FOECD
GENEV PCOOTT/IAC PMOOTT CIDABULL/PRE/BSD/BSG

TT NDEQOTT/DACPOL/ADMPOL/DIPOL/CIS/ TE CAF

DISTR MINA MINT[&;NE ﬁINP USS DMC DMT PGB IFB PSD PND CPL CPE IND
INP IMD IMU IMH IDs ISS BKR IDA IDR EER PGP PNC BMM JIS INP INE
PNC PNJ PST IsE

=-=SPORE REACTIONS TO EVENTS IN PRC

SUMMARY :AS YOU MIGET EXPECT,SPORE HAS BEEN TRANSFIXED BY EVENTS IN
CHINA .SPORE OFFICIALS AND BUSINESS LDRS AFTER EMERGING FROM SEOCK,
HAVE VERY QUICKLY BEGUN TO WEIGHT RAMIFICATIONS FOR SPORE IN
CONTEXT OF BROADER GEOPOLITICAL CONSITERATIONS.PM LEE XKUAN YEW
ISSUED STRONG PUBLIC STATEMENT @5SJUN CONDEMNING USE OF FORCE,BUT
EXPRESSING QUOTE HOPE WISER COUNSELS WILL PREVAIL TC PURUSF
CONCILITATION,SO THAT THE CHINESE PEOPLE CAN RESUMF THE PROGRFSS

WHICH THE OPEN DOOR POLICIES HAVE BROUGHT THEM UNQUOTE.NO/NO

FURTEER OFFICIAL STATEMENT HAS BEEN MALE AND SPORE BUSINESSMEN
EAVE TOLD ME THEY HOPE GOVT WILL REMAIN MUM FOR FORESEEABLE
FUTURE.THEY ARE WARILY EYEING JPNSE PRONOUNCEMENTS AND ACTIVITES
OF JPNSE BUSINESS REPS.THERE IS A CONCERN THAT INCREASINGLY STRONG
CONDEMNATORY STATEMENTS BY WESTERN GOVTS MAY IN FACT ADD FUEL TO
eesl

000840



PAGE WO UCGR5E23 CONED
FLAMES ,VORSEN LOT OF STUDENTS/DETAINEES IN PRC AND LEAD 10

LONGTERM ALIENATION OF PRC FROM WEST.IMPACT ON EKONG IS ALSO OF
MAJOR INTEREST AND GOVT APPEARS T0 BE GEARING UP INCENTIVES T0
ATTRACT HKONG PROFESSIONALS TO RELOCATE TO SPORE.

2 .REPORT: SEPARATE REPORTS FOLLOW ON OPFICIAL BRUNEI REACTION AND
ASSESSMENTS OF SPORE INTELLIGENCE SOURCES.

3.1 CALLED ON CHAN HENG WING,RELATIVELY RECENTLY APPOINTED DIRGEN,
DIRECTORATE I1I,SPORE MFA TO DISCUSS SPORE VIEWS ON EVENTS IN PRC.
HE EAD LITTLE OF INTEREST T0 OFFER ON ANALYTICAL FRONT.HE ALSO
INDICATED THAT,PARTLY AS RESULT OF CRUSHE OF EVENTS,SPORES SINGLE
POL OFFICER IN SPORES BEIJING COMMERCIAL REP OFFICE EAS PRODUCED
FAR MORE WIRE SERVICE TYPE OF REPORTING THAN ANALYSIS.CHAN TOLD

ME SPORE MFA REMAINS UNCERTAIN AS T0 HOW OR WHY EVENTS ESCALATET

AS THEY DID.SPORE BELIEVES THAT TURNING POINT IN DEMONSTRATION

WAS TOWARD END OF MAY WHEEN CALLS FOR DEMOCRACY BEGAIN T0 QUESTION
LEGITIMACY OF CPC.CEAN NOTED THAT QUOTE GODDESS OF DEMOCRACY WAS

A DIRECT CEALLENGE AND CONFRONTATION.IT WAS THE EQUIVALENT TO
BUILDING A HUGE HAMMER AND SICKLE IN FRONT OF CAPITAL EILL UNQUOTE.
4.CHAN BELIBVES THAT PARTIAL CAUSE OF DENGS REACTION MAY BE RELATED
TO FACT TEAT DENG QUOTE HAS A THING ABOUT STUDENTS.APTER ALL HIS
SON WAS THROWN OUT OF A WINDOW BY STUDENTS DURING CULTURAL REVLN
UNQUOTE.IN ADDITION,AS WE DISCUSSED,DENG COULD HARDLY BE EXPECTED
TO HAVE BEEN PLEASED BY FACT HIS QUOTE EISTORIC UNQUOTE ENCOUNTER
vel3
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WITH GORBACHEV HAD BEEN OVERSHADOWED AND DISRUPTED BY POPULAR
DEMON STRATIONS. | '

5.BASED ON CURRENT INFO SPORE MFA DOES NOT/NOT FORESEE ANY IMMED

DRAMATIC NEW DEVELOPMENTS IN PRC.CHAN REMARKED THAT QUbTE LEADERSEIP

IN CHINA IS LOOKING FOR STABILITY.LEADERSHIP HAS LOST A LOT OF
GROUND UNQUOTE.DEVELOPMENTS IN CHINA COULD ALSO BE SEEN IN CYCLICAL
TERMS.QUOTE CHINA HAS CHANGED SO RADICALLY IN PAST DECADE,FOR
EXAMPLE IN WAY PEOPLE DRESS UNQUOTE.THERE WAS BOUND TO HAVE REEN
SOME BACKLASB.NONETEELESS,CHAN BELiEVES THAT DENGS OPTIONS IN |
TERMS OF GOING BACK ON OPEN DOOR POLICY ARE LTD BECAUSE OF EXTENT.
OF PRC INVESTMENTS ALREADY COMMITTED.

6.T0 DATE SPOREANS HAVE LTD EXPOSURE ON INVESTMENT FRONT IN PRC,
VITH EXCEPTION OF CERTAIN LARGE HOTEL PROJECTS.NONETHELESS,CHAN
NOTED THAT SOME SPOREAN COMPANIES ARE NOW SENDING PERSONNEL BACK
INTO CHINA.TﬁEY ARE NOT/NOT ENCOUNTERING PROBLEMS RELATED TO
PERSONAL SECURITY ,AVAILABILITY OF ADEQUATE TRANSPORTATION,FOOD
SUPPLIES ETC.INDEED,HE NOTED TEAT SEVERAL JPNSE COMPANIES HAD
DECIDED AGAINST EVACUATION OF JPNSE STAFF DURING DISTURBANCES AND
SIGNIFICANT NUMBERS OF THSE WHO DID LEAVE ARE NOW RETURNING.LAST
WEEK FIRST DEP PM GOH CEOK TONG TOLD AN ASAHI SHIMBUN JOURNALIST
THAT SPORES COMMERCIAL REP OFFICE IN BEIJING IS PROVIDING ASSISTANCF
TO RETURNING SPORE BUSINESS REPS AS SPORE GOVT IS ENCOURAGING SPORF
PRIVATE SECTOR INVOLVEMENT IN PRC.SPORE GOVT ALSO TECIDED TO

eeed
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PROCEED WITH SHANDONG PROV TRADE EXHIBITION IN SPORE WHICH IS
SCHEDULED TO BE OPENED 24JUN BY CHIEF EXEC OFFICER OF SPORE

TRADE DEVELOPMENT BOARD.

7.SPORE EXPECTS THAT INDONESIAS PLANS TO RECOGNIZE PRC WILL STILL
GO AHEAD.INDONESIA HAS BEEN VERY QUIET ABOUT CHINA DEVELOPMENTS
BECAUSE OF INDONESIA/PRC AGREEMENT NOT/NOT TO INTERFERE IN INTERNAL
POLITICS.SPORES TIMING ON RECOGNITION WILL CONTINUE TO DEPEND UPON
PACE OF INDONESIA/PRC DISCUSSIONS/NEGOTiATiONS.ASKED VEETHER BE
BELIEVED INDON MILITARY OPPONENTS TO RECOGNITION OF PRC COULD USE
CHINA CRISIS TO SLOW DOWN OR DERAIL NORMALIZATION PROCESS,CEAN
REPLIED TEAT AS SPORE BAD NOT/NOT EXPECTED TO SEE CONCRETE
MOVEMENT ON INDON-PRC RECOGNITION FRONT PRIOR TO MID 199¢,IT IS
POSSIBLE THERE WILL BE LITTLE IMPACT ON TIMETABLE.NONETHELESS.;
EVENTS WILL TELL.

8.IT WAS CLEAR FROM THIS MTG WITHE CHAN AND FROM DISCUSSIONS I HAVE
HAT WITE A RANGE OF GOVT OFFICIALS AND PRIVATE SECTOR LEADERS TEAT
SPORE BELIEVES THAT ITS RESPONSIBILITY ON PUBLIC DIPLOMACY/MORAL
CUTRAGE FRONT HAS BEEﬁ SATISFIED 3Y PM LEES STRONG OFFICIAL
STATEMENT OF @5JUN.MANY SPORES BUSINESS LDRS HOPE THAT THIS WILL BE
LAST GOVT PRONOUNCEMENT ON BEIJING UNLESS DEVELOPMENTS TAKE MORE
POSITIVE DIRECTION.INDEED,ONLY PUBLIC COMMENT SINCE THAT TIVE RY A
SPORE GOVT LEADER HAS BEEN GOH CHOK TONGS PREVIOUSLY NOTED STATE-
MENT TO JPNSE JOURNALISTS.ON SAME OCCASION GOH SAID SPOREANS WILL
eeed
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REACT TO EVENTS IN CEINA AS SPOREANS NOT/NOT AS CHINESE.SPOREANS
HOPE THAT WAY WILL BE FOUND OUT OF USA-PRC IMPASSE OVER FANG LIZHI
AND WIFE AND TEAT WESTERN GOVTS WILL' NOT/NOT CONTINUE TO RATCEET
UP LEVEL OF STATEMENTS AND MEASURES AGAINST PRC ADMIN..

9.SOME SPORE-BASED OBSERVERS(NOT/NOT ALL OF WHOM ARE SPOREAN)SEF
PARALLEL IN THIS CONTEXT BETWEEN CURRENT WESTERN EXPRESSIONS OF
SEOCK AND BETRAYAL AND AMERICAN SENSE OF HAVING QUOTE LOST UNQUOTE
CHINA IN 1949.IN LATTER CASE USA FEELING OF REMORSE EAS BEEN
CONSIDERED TO BE A FORM OF MORAL EXTRATERRITORIALISM BY THOSE WEO
SAW CEINA AS A SOVEREIGN COUNTRY ENGAGED IN A BITTER CIVIL WAR
RATHER THAN AN ERRANT PUPIL WHICH HAD DISAPPOINTED ITS WESTERN
MENTOR.MISSIONARY TRADITIGN AND TENDENCY TO PREACH THE GOSPEL(BE
IT DEMOCRACY ,APARTHEID OR OTHER CAUSES)IS SEEN AS A FACTOR IN
CURRENT RESPONSES BY SOME WESTERN GOVTS,SPECIFICALLY INCLUDING CDA.
IN ADDITION,SPOREANS HAVE PERCEIVED WHAT THEY CONSIDER TO BE A
MEDIA-FUELLED RIVALRY BY WESTERN LEADERS IN STAKING OUT CLAIMS TO
LEADERSHIP ON MORAL OUTRAGE PRONT.IN THES CONTEXT,PRESENCE OF
SIGNIFICANT NBRS OF FORMER PRC AND EKONG EMIGRANTS IN COUNTRIES
SUCE AS CDA IS SEEN AS EAVING IMPACT ON PUBLIC PRONOUNCEMENTS ANT
MEASURES BY GOVTS.

10 .ONE SENIOR SPORE BUSINESSMAN SAID TO ME QUOTE WHEN A DOG IS
ACTING LIKE A MAD DOG THAT IS PRECISELY THE TIME WEEN YOU DC NOT/
NOT CORNER IT AND PROD IT.GIVE IT TIME TO COOL DOWN AND T0

.o 6
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CETERMINE WHETHER IT DOES HAVE RABIES.THE MORE WE ALL RAISF OUR
VOICES NCW TEE MORE ARE WE LIKELY TO SEE THE CHINESE LEADERSEIP
STUBBORNLY STEP UP THE EXECUTIONS AND THE PERSECUTIONS UNQUOTE.

11 .SPOREAN OFFICIALS AND BUSINESS LEADERS ARE KEEPING A WARY EYE
ON JPNSE OFFICIAL PRONOUNCEMENTS AND ON ACTIVITIES OF JPNSE
BUSINESS REPS.THEY SEE JPNSE AS MOST LIKELY TO BE IN POSITiON TO
CAPITALIZE ON SITU CREATED BY DEPARTURES OF WESTERN RUSINESS |
RIVALS AND EXCALATING CHORUS OF DENUNCIATIONS BY WESTERN GOVTS.
THEY NOTE WITH INTEREST MANNER IN WHICH JPNSE GOVT HAS SQUIRMED

TO AVOID CFFENDING CHINESE LEADERSHIP WHILE PLACATING WESTERN
ALLIES.SPCREANS ARE ALSO GONCERNED LEST CEINA,FINDING ITSELF
INCREASINGLY ISOLATED BY AND ALIENATED FROM THE WEST,WILL LOOK

TO TEE KIND OF RAPPROCHEMENT WITH SOV UNION THAT WOULL BE INIMICAL
TO WESTERN(INCLUDING SPOREAN)INTERESTS.OWING TO ECON WEAKNESSES

OF BOTH SOV UNION AND CHINA THERE ARE LIMITATIONS TO SUCH A
RELATIONSHIP .HOWEVER,SPOREANS NOTE TEAT IF JPN,ITSELF INCREASINGLY
ENMESEED IN BITTER TRADE CONFLICTS WITH USA AND EUROPEAN COUNTRIFS,
WERE TO SOLIDIFY ITS RELATIONSHIP WITH PRC(AND POSSIBLY SOVS)IT
COUDL PROVIDE ECO MUSCLE THAT SOVS LACK.GEOPOLITICAL AND ECO
CONSITERATIONS ARE,THEREFORE,ANOTHER CAUSE OF CONCERN OVER WHAT
SPOREANS SEE AS A WESTERN OVERREACTION FROM BEING SOMEWHAT NAIVE
CHINA-WORSEIPPERS TO EMOTIONALLY OVERWROUGHT CRITICS.

12.SPOREAN LDRS HAVE MIXED MOTIVES.POPULATION(PARTICULARLY CHINFSE
NS
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MAJORITY)WAS INDEED SHOCKED EY INTIAL VIOLENCE.TEIS WAS REFLECTFD
BOTH IN PM LEES ©@5JUN STATEMENT AND IN CONTINUING EXTENSIVE MEDIA
COVERAGE.CHINESE CHAMBER CF COMMERCE WAS QUICK TO CONDEMN
UNNECESSARY USE OF VIOLENCE IN STRON& TERMS AND SPOREAN STUDENT
GROUPS HAVE DELIVERED PROTEST LETS TO PRC COMMERCIAL REP OFFICE

IN SPORE.HOWEVER,THERE HAVE BEEN NO/NO MASS DEMONSTRATIONS AS IN
BKONG AND ELSEWHERE.THIS IS UNSURPRISING AS SPORFANS,NOT/NOT ONLY
GOVT LLRS,GENERALLY SHOW A RELUCATNCF TO COMMENT ON OTHERS HANDLING
CF INTERANL ISSUES(WITH EXCEPTION OF PM LEES RECENT FORAY INTO
AUSTRALIAN POLITICAL SCENE).GOVT ALSO ACTIVELY DISCOURAGES
SPONTANEOUS DEMONSTRATIONS OF A POTENTIALLY CONTROVERSIAL NATURE.
13 .MANY SPOREANS HAVE ALSQ LOOKED TO THE DAY WHEN SPORE MIGHT
BECOME A SERIOUS RIVAL TO BEKONG AS A REGIONAL FINANCIAL CENTRE AND
A GATEWAY TO CHINA.TURMOIL IN CHINA AND RAMIFICATIONS OF 1997 IN
HKONG NATURALLY ARE OF CONSIDERABLE INTEREST TO SPORE.IT WOULD PRF
QUOTE FALSE BOWEVER TO SUGGEST,AS SOME HAVE DONE,THAT SPORFANS IN
ANY WAY WELCOMED THIS HUMAN TRAGEDY BECUASE OF DAMAGE IT MIGET TO
TO HKONG .NONETHELESS ,AS YOU ARE AVARE,SPORE GOVT HAS OVER PAST FEW
YEARS BEEN SEEKING WITH LTD SUCCESS TO ATTRACT QUALIFIED EFKONG
EMIGRANTS.IN RECENT WEEKS THREE SPORF GOVT DEPTS HAVE SEPARATELY
REQUESTED INFO FROM HIGHCOM ON CIN IMMIG CATEGORIES AND SETTLEMENT
BENEFITS.IN MY VIEW THESE REQUESTS SHOULD BE VIEWED MORE IN CONTEXT
OF SPORES STEPPED UP DRIVE TO WOO HEONG EMIGRANTS DURING THESF

ee o8
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UNCERTAIN TIMES,VHEN EVEN.COUNTRIES LIKE CDA AND AUSTRALIA WOULD
BE HARD PRESSED TO HANDLE INCREASED EMIGRANT OUTFLOW,THAN TO SPORES
CESIRE TO STEM FLOW OF SPOREANS TO CDA(FOR TIME BEING THAT IS).
14.70 BE FAIR,CREDIT SHOULD BE GIVEN TO MUCH MALIGNED(USUALLY BY
ME)SPORE MEDIA FOR ITS FULL COVERAGE(USING WIDE RANGE bF INNATL

AS WELL AS SPORE RESOURCES )BOTE OF DEVELOPMENTS IN CHINA ANT SITU
IN HEONG ,INCLUDING HKONG CRITICISMS OF SPORFANS MUTET REACTIONS

TO EVENTS IN PRC.STRAITS TIMES HAS CONTAINED EXCERPTS FROM HKONG
LETS TO EDITOR OF SOUTH CHINA MORNING POST WHICH IMPUGN SPOREAN
MOTIVES FOR RELATIVE SILENCE AND WEICHE COMMENT ON SPOREAN PUBLICS
ALLEGED FEAR OF DISPLEASING QUOTE DEMOCRATICALLY ELECTED UNQUOTE
GOVT OF SPORE(WRITERS ITALICS).SPORE MEDIA EAS SHOWN RESTRAINT

IN NOT/NOT COMMENTING ON MASS HKONG DAMASCUS ROAD CONVERSION TO
POL INVOLVEMENT AND HUMANITARIAN CONCERNS AND ITS SUPPOSED FOCUS
ON PRINCIPLES RATHER THAN PRINCIPAL.IT HAS ALSO GIVEN A GOOD DEAL.
OF COVERAGE TO HKONG-UK SITU WHICH HAS BEEN PORTRAYED PRIMARILY
FROM POINT OF VIEW FAVOURABLE TO HKONG RESIDENTS.

15.IN CONCLUSION,MY ASSESSMENT IS THAT SPORE LFADERS IN PUBLIC AND
PRIVATE SECTORS WOULD LIKE TO SEE SPORE POSITION ITSELF SOMEWHERE
BETWEEN WESTERN COUNTRIES AND JPN IN TERMS OF RESPONSES TO EVENTS
IN PRC.WEILE TEEY AGREE WITH THE NEEL TO MAINTAIN PUBLIC MORAL
SUPPORT FOR BELEAGURED ELEMENTS OC CHINESE POPULATICON,THEY WOULD
MOST CERTAINLY WISH TO SEE WEST TURN TOWN THE DENUNCIATORY THROTTLE.
oo
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16 .SPORE CLEARLY SEES ITSELF AS A MEMBER OF WESTERN CAMP WHEN IT
ASSESSES THE GEOPOLITICAL RAMIFICATIQNS OF CHINA ISSUE AND ITS
HANDLING.JUST AS CLEARLY,SPORES NIGHTMARE IS A SITU IN WHICH VOCAL
WESTERN LEADERS INFLAME DOMESTIC SITU IN PRC AND DO IRREPARABLF
DAMAGE ON GEOPOLITICAL FRONT THROUGH WILLINGNESS TO INDULGE IN(WEAT
SPORE PERCEIVES TO BE)RHETORICAL AND OTHFR EXCESSES MOTIVIATEL TO
CONSITERABLE EXTENT BY LOMESTIC POLICIAL CONSIDERATIONS.PRIMARLY
SPORE CONCERN IN THIS CONTEXT IS WITH US CONGRESS.SPORFAN LTDRS
BELIEVE PRES BUSH,DRAWING ON HIS PREVIOUS BFIJING USLO EXPFRIENCE,
HAS SHOWN AN INTELLIGENT AWARENESS OF RROADER DIVERSIONS OF ISSUE;
PESPITE THORNY PROBLEM HE IS FORCED TO FACE OVER FANG LIZEHI.
NONETEELESS,SPORE IS CLOSELY FOLLOWING ALL WESTERN POLICY
PRONOUNCEMENTS AND MEASURES,INCLUDING TEOSE OF CDN GOVT

BRADY
CCC/248 2605367 UCGR5623
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——-BRUNEI GOVT REACTIONS TC FVENTS IN PRC.

CURING COURSE CF 22JUN MTG IN BRUNEI WITE LATO LIM JOCK SENG,ERUNEI
MFA PFRMSEC,I ELICITED ERUNEIS ASSESSMENT OF IEVELOPMENTS IN FRC.
ERUNEI HAL YET TO ISSUE ANY OFFICIAL STATEMENT ON SUBJ AND LIM MATE
IT CLEAR IT HAS NO/NO INTENTION OF DCING SO IN FORESEEABLF FUTURE,
WEILE LIM THCUGHT THAT QUOTF DEFENCLFSS PEOPLE BEING SEOT WAS

QUOTE TRAGIC UNQUOTE,BRUNEI IS QUCTE NOT/NOT IN A POSITION TO MAXE
ANY COMMENT UNQUOTE PARTLY BECAUSE QUOTE PROBLEM IS THEIR INTERNAL
AFFAIR UNQUOTE.

2. INFO TEAT BRUNEI MFA HAS ON STUDENT TEMCNSTRATIONS(WHICE I PRESUME
IT ORTAINS TEROUGHE ITS ASEAN NET AS BRUNEI DOES NOT/NCT HAVE MISSICN
IN FRC)IS THAT MANY WERE NOT/NOT STUDENTS AND QUCTE THAT THERE WEPE
SOME OTHER ELEMENTS INVOLVED UNQUOTE.THIS LINE,WHICH IS CONSISTENT
-
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WITH PRC PROPAGANDA CAMPAIGN,IS ALSO INCREASINGLY SURFACING IW
LISCUSSIONS ON SUBJ WITH BOTH EXPATS AND SPOREANS.

3.LIM INDICATED THAT DEVELOPMENTS QUOCTE WILL SOMFHOW AFFECT ASEAN
ANTC REGION UNQUOTE ANT EHE EXPLORED THREE POSSIRLE SCENARIOS.FIRET,

WEICH 1S CF MOST CONCERN TO BRUNEI,IS POSSIRILITY TEAT QUCTE CHINA_.

WCULD ATTEMET TC TEFUSE INTERNAL PROELEM BY GETTING ATTN FOCUSET
FLSFWFFRE UNQUOTE.ONE POSSIBILITY WHICE LIM MENTIONED WAS THAT
CHINA WOULD REVERT TO OLT GCAME OF ENSURING INTERNAL COHESION EY
FINDING AT EXTERNAL ENEMY.IN THIS CONNECTION HE MENTICNEL
POSSIEILITY OF CEINESE MILITARY ACTICN ON SPRATIIY.ISLANDS,SAYING
THAT HEE HCPED THIS WOULD NOT/NCT BF THE CASE.

4.LIM THOUGHT TEAT IMPLICATIONS FOR CAMBCTIA QUESTICN COULD BE
FITHER FOSITIVE CR NEGATIVE.IF TEVELOPMENTS MEAN THAT CHINESE
ENERGIES ARE LEVOTEL TO INTERNAL QUESTIONS AT LFAST PRC WOULT BF
LESS ARLE TO ASSIST KR ON MATERIAL FRONT .BUT AT SAME TIME QUOTE
IF YOU HAMMER OUT AN AGREEMENT WITH CHINA WHICH CHINA CAN NOT/NCT
INFLUENCE OR RESPECT UNQUOTE THIS WILL NOT/NOT HFLP PEACE PROCESS
AS CHINESE ENDORSEMENT IS ESSENTIAL.ON BALANCE,EE APPEFARED TO
EFLIEVE IMPACT IN CAMBOLIA CONTEXT WOULD BE MORF NEGATIVE THAN
POSITIVE.

5.THIRD LINE OF THOUGH IN BRUNEI FERMSECS ANALYSIS,WEICF MIRRORS
PRAGMATIC ANT COMMERCIAL ORIENTATION OF SPORES REACTION,IS
POSSIBILITY THAT DEVELOFMENTS WILL TURN OUT TO FAVE BEEN QUOTE
ceed
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ONIY A HEICCUP ANL THINGS wILL GO BACX TO NORMAL.IN A FE¥W MONTHS
UNQUCTE.IN THIS CONTEXT,LIM NCTELD TEAT THERE WERF STILL SCME
MOTERATES IN RULING CIRCLES.EE PROFFERED RATHER INTERESTING
EYPOTHESIS THAT OUTCOME OF EVENTS MAY WELL IN FACT STEENGTEEN
DENG XIAOPINGS HAND IN STRUGGLE BETWEEN HIM AND EARDLINERS.LENG
EAT NEVER BEEN AELE TO ATTRACT SUPPORT OF LATTER FOR ECO REFCRMS
BUT TEEY MAY NOw HAVE TC RALLY BEHINT HIM AS SOLE LFTADFR WHO CAN
SOLVE THE MAJOR PROEBLEMS FACING PRC.WHEN EE CHOCSES TC STEP DC\N
BE COULD EE IN POSITION TO DESIGNATE SUCCESSCR ANT TC ENSURE THAT
CERTAIN MODERATE FIGURES HAVE KEY ROLFS.IN THIS CONTEXT,LIM NOTET
THAT RECENT STATFMENTS EY QUIAG SEI BAVE BEEN INCREASINGLY MCTEFATE
AND RESTRAINET IN TONE.(NOTE: THERE APPEARS TC BE A GOOD TEAL OF
WISHFUL THINKING IN THIS ANALYSIS).

'G.LIM ALSO NOTED THAT HISTORY SECWS THAT AFTER TISTURBANCES IN

CEINA BUREAUCRATS XEEP THEIR EEADS DOWN.THIS WILL MEAN TEAT OPFEN
DOOR POLICY WILL GO MORE SLOWLY EVEN IF FORFIGN INVESTCRS IO »
NOT/NOT BACK AWAY IN DPROVES.ACCORLING TO LIM QUOTE YOU CAN NOT/NOT
FAVE AN OPEN LOOCR POLICY IF BURFAUCRATS ARE KEEPING THEIR HEADS
DOWN UNQUOTE.(EOW TRUE)

FRATY
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CHINA BACKGROUNDER - o
June 23,1989
GENERAL SITUATION IN CHINA

Three Shanghai protestors were executed on June 21. Seven more
were shot in Beijing yesterday and a further number in other cities,
although not all are being linked to the demonstrations.

Two senior editors have been fired in Beijing, presumably for
sympathetic reporting of the student demonstrations. This could be
the beginning of a purge of reformers and their supporters.

The state propaganda apparatus remains in full gear. The massacre
in Tiananmen Square has being officially “rewritten", and Chinese
media is being flooded with the official version.

The effort to intimidate foreign journalists has been stepped up. Jan
Wong of the Globe and Mail was assaulted on Monday in what
appeared to be an attempted abduction. We have formally protested,
and have dismissed the Chinese assertions blaming "counter-
revolutionary ruffians".

The Chinese authorities are doing their utmost to insist that the
situation is returning to normal and that there has been no change
to China’s open-door policy. '

EVACUATION OF CANADIANS

The evacuation program is effectively complete.We estimate that at
least 550 Canadians have left China. About 100 Canadians are
probabily still in China.

It is entirely possible that further Canadians will emerge from far
flung places in China claiming that the evacuation plan was
insufficient because they were never contacted or assisted. Every
Canadian registered with the Embassy has been traced and none
have been frustrated in their efforts to leave China.

CALLING-IN OF CHINESE AMBASSADOR

The SSEA called in the Chinese Ambassado; emsune kSéhgt% FOR FILING
RENvOYE POUR —~
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emphasize the outrage of the Canadian public, parliamentarians
from all parties and the Government over the events in China.

The Ambassador was called in again on June 21 by the Department
to register Canada’s abhorence over the executions and death
sentences being used to intimidate the population in the current
campaign of repression.

GENERAL RESPONSE OF THE CANADIAN GOVERNMENT

The bilateral relationship, for all practical purposes, is effectively in a
state of suspension.

The SSEA outlined the measures initially taken by the Government
during the Emergency Debate in the House on June 5th. (See
detailed Synopsis attached)

RESPONSIVE POINTS ON VARIOUS ISSUES

GOVERNMENT HOTLINE - LACK OF CHINESE-SPEAKING OPERATORS

This is entirely inaccurate. Throughout the operation of our consular
hotline - the "1-800" service - we had officers available to speak to
callers in both Mandarin and Cantonese. Furthermore, on the task
force established to deal with the crisis there were further Mandarin
speakers available.

ASSAULT ON JAN WONG‘- PROTECTION OF JOURNALISTS

We have formally protested the assault on Jan Wong and made it
clear to the Chinese authorities that we regard the incident as their
responsibility.

We have not suggested that we are considering the expulsion of
Chinese journalists here in Canada as retaliation. What we have
made clear to the Chinese government is that we expect them to
provide adequate protection for Canadian journalists in China, just
as we would provide protection for their journalists here.

HARRASSMENT OF CHINESE STUDENTS IN CANADA

The appropriate authorities (CSIS) are investigating allegations that

Chinese students here in Canada are being harrassed or intimidated
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in ways inconsistent with Canadian law. This would of course
represent unacceptable behaviour, and the SSEA made this clear to
the Chinese Ambassador when the latter was called in last
Thursday. If any allegations are corroborated, the Government will
deal quickly and definitively with the individuals concerned.
(CAUTION - Care should be taken not to imply that the Chinese
Embassy has no right to sustain a relationship with Chinese
nationals in Canada - they are guaranteed this by international law
and we would similarly insist on our right to have contact with
Canadian citizens in China.)

EXECUTIONS

We find the current repression, of which these executions and death
sentences are a part, thoroughly abhorent. The entire world is
watching China, and no one is convinced by Chinese assertions that
due process is being followed or that those being sentenced to
death are simply "common criminals". It is clear that the trials are
being used to intimidate the Chinese population. How we respond to
the deteriorating human rights situation in China is part of the policy
process now underway.

(Responsive) It is not the death sentence per se that we are
objecting to; while we in Canada have chosen not to retain capital
punishment, there are other countries that respect human rights and
the democratic process that still have recourse to the death penalty
for certain crimes (USA, Japan, Belgium, Ireland). What is abhorent
in the current Chinese situation is that the violence was initiated by
the military against peaceful demonstrators, and now those
demonstrators are being sentenced to death as part of a general
campaign of repression and intimidation in which human rights are
clearly being violated.

CANADIAN BUSINESSMAN SUGGESTS TIME "GOOD FOR BUSINESS"

We understand that a private Canadian businessman has publicly
suggested that Canadian businesses should take advantage of the
current situation to do business with China, given the pressure to

demonstrate that the "Open Door" is still open.

Private business people are of course entitled to their own views. It

is the view of the Government that Canada as a country simply
cannot accept that its relations with China can proceed on the basis
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of "business as usual" given the massacre at Tiananmen Square and
the subsequent campaign of repression.

CHINESE STUDENTS

The meeting held in Ottawa on June 16th was generally well-
received by participants. The establishment of an "assistance
secretariat" (run probably by the Canadian Bureau of International
Education - CBIE), to provide information, guidance services, job
referrals and financial support to students in need. The creation of
an "advisory panel" was also discussed.

The Minister of Employment and Immigration assured the House on
June 21 that Chinese students were not facing the limit of a two-
month extension of their visas. The government stands by its
commitment that no Chinese student will be forced to return to
China under the current circumstances; extentions of visas as well
as employment authorizations will be granted to any student who
makes such a request.

IMMIGRATION ISSUES

We have introduced accelerated immigration procedures for
members of the family class who may have been adversely affected
by the situation in China, and facilitative measures on a responsive
basis for relatives of students currently in Canada. We have
strengthened our operations in Hong Kong. Student visa processing
for new students interested in coming to Canada is being speeded-
up. A visa officer is being dispatched temporarily to the Consulate
General in Shanghai. The immigration section in Beijing has
resumed operations and will be strengthened.

RADIO-CANADA INTERNATIONAL MANDARIN PROGRAMMING

Radio Canada International has advanced by ten months its plan to
begin broadcasting into China in Mandarin. The service began
yesterday, June 20th. At a time when Chinese media is falling
increasingly under the control of the hard-line propagandists,
making accurate information available to the Chinese people is ever
more important. (RC/ is not currently being jammed by the Chinese.)

RECALL OF AMBASSADOR DRAKE
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- There are a few projects and programs within the aid area that will
be reviewed particularly closely, especially those focussed on
technology cooperation and projects that clearly assist the state

apparatus.

- We will be examining the possibility of reprofiling our development
assistance to maximize its reach into groups within China likely to
keep the hope of democratization alive, and possibly extending it
geographically into areas in which we are not now active.

INTERNATIONAL FINANCIAL INSTITUTIONS - USA CAMPAIGN

- Given our own decision to postpone signing of new development
assistance agreements, we understand and sympathize with the
approach being taken by the World Bank and other international
financial institutions to defer considerations of new loans to China.

EXPORT CREDIT - CALL FOR ELIMINATION

- Eliminating export credit with China entirely would involve renegging
on Canada’s international commitments.

- It is important to sustain linkages with many of the partners that
Canadian exporters have been dealing with - these partners are and
are likely to remain the strongest proponents for economic reform
within China.

- At the same time, we will be considering reprbfiling the line-of-credit,
and ensuring that all approved credits are focussed on acceptable
projects and exports.
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SYNOPSIS OF MEASURES TAKEN TO DATE

Evacuation of Canadian community, successfully complete

The bilateral relationship, for all practical purposes, is effectively in a
state of suspension.

Measures outlined by SSEA during the Emergency Debate in the
House on Monday, June 5:

- postponing the signing of number of development assistance
agreements (5 MOUs affected);

- the suspension of nuclear cooperation consultation and the
cancellation of a number of other planned meetings;

- afreeze on high-level visits;

- a willingness to extend the stay of Chinese students here in
Canada, and assurances that those who lose their means of
support will be permitted to work;

- an at least temporary suspension of all removals to China
under the Immigration Act; _, :

- the suspension of our modest program of defence cooperation
and confirmation of our unwillingness to consider any military
exports to China in the current situation;

- a willingness to provide humanitarian assistance or medical
supplies if requested.

An initiative to coordinate with the provinces and sponsoring
organizations efforts to assist Chinese students in Canada. A
meeting was held in Ottawa on Friday, June 16. A national
coordinating body is being established.

Radio Canada International will begin broadcasting into China in
Mandarin beginning on June 20th.

Accelerated immigration procedures for members of the family class

adversely affected by the situation in China, and facilitative
measures on a responsive basis for relatives of students currently in
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Canada.

Student visa processing for new Chinese students interested in
coming to Canada is being speeded-up.

A visa officer is being dispatched temporarily to the Consulate
General in Shanghai. The immigration section in Beijing has
resumed operations and will be strengthened.

‘Recall of Ambassador Earl Drake.

A "National Round Table" took place on Thursday June 22, bringing
industrialists, academics, representatives from the Chinese Canadian
and non-governmental communities together.

Non-governmental Actions of Interest

Offer of visiting research fellowships in cosmology to Fang Lizhi and
his wife by the Canadian Institute for Advanced Research - being
kept quiet for time being pending discussions with USA

Successful effort by two Canadian groups - one in Montreal and one
in Vancouver - to monopolize the Chinese "hot-lines" for
informers, thus giving student leaders and others more breathing
time to go underground

e oo ey e e e
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LISTR PGB PND PNC PGP INP CPP
---CONVOCATION AT MFA TO HEAR TRUE VERSION OF RERELLION

CHARGF INVITED THIS MORNING TO GO TO MFA TC EBE TOLL QUOTE TRUTH
AEOUT COUNTER REVOLUTIONARY REBELLION UNQUCTF.HE REFLIED WAS TOO PUSY
TO GO TODAY AND SUGGESTED SECOND SECRFTARY GO,OR CHARGF COULL GO
ANOTHER DAY.SECOND SECRETARY SAIT NOT/NOT TO EE APPROPRIATE
(BRIEFING TO BE MADE BY DIRECTOR OF AMERICAS LEPT),

2.AUSTRALIAN AMB WHO ATTENDED SUCH SESSION LAST WEEK SAID CONTENT
DOES NOT/NOT LIFFER FROM XINEUA LENGTHY ARTICLF ON WEICH WE WILL BF
REPORTING SEPARATELY(FULL TEXT WILL BE SENT BY PAG).COMMENTING IN
PRESS ON QUOTE TRUE VERSION UNQUOTF,POLIBURO MEMEER QIAQ SEI
COMMENTED THAT IT WAS‘'PARTYS QUOTF AGREED ACCOUNT UNQUOTE.THIS
ADJECTIVE IS INTERESTING AND MORE APPROPRIATE THAN QUOTE TRUE
UNQUOTE.

3.WE SEE VALUE IN DELAYING INDEFINITELY ATTENDANCE AT SUCF BRIEFING
TC UNTERSCORE CIN VIEWS ABOUT MASSIVE PROPAGANDA EXERCISF BEAMED AT
CEINESE POPULATION AND OUTSIDE WORLL.WE DO WANT TO KNOW WHAT
CEINESF HAVE TO SAY,AND THIS IS ALREATY XNOWN TO EXTENT THEY ARE
WILLING.IRONICALLY.WE ARE STILL REFUSED FULL TEXT OF TENG XIACPINGS
¢9JUN SFEECH WHICH REPORTEDLY ASCRIEBFS TURMOIL TO INNATL AS WELL AS
DOMESTIC FACTORS AND WHICH EVERY SOUL IN CHINA IS BUSILY QUCTE
STULYING UNQUOTE.

4.I1F YOU FEEL WE SHOULD RESPOND MCRF PROMPTLY TO MFA INVITATION,PSE
ADVISE.
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INFO PEKIN

e e
DISTR BKP IMH

FROM HLADIK

=~=BEIJING UNDERGROUND STUDENT PRESS
I HAVE NEAR FULL SET OF COPIES OF STUDENT UNDERGROUND TRACTS FROM
14MAY TO @4JUN.ALL,OF COURSE,ARE IN CHINESE.WOULD BE BAPPY TO MAKE
COPIES FOR DISTRIBUTION TO EQ AND OTHERS.TOTAL APPROX 12006/10@ PAGES.
2.PLS ADVISE.
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CONFIDENTIAL
FM ENATO YBGR6639 21JUNBY
TO EXTOTT PNR DELIVER BY 2109¢¢
INFO PEKIN HKONG TOKYO CNBRA WSEDC LDN BONN PARIS ROME BRU BRFEC
BAGUE 0SLO COPEN LSBON PRMNY GENEV POECD CIDABULL BMG/BOLTWORTEY
PCOOTT/EEEERT
BE AGRICOTT/ILS DE OTT TT NDEQOTT/ADMPOL/DIPOL/ DE CAF
BAG MIRID DE PAR |
'DISTR MINA MINT USS DMT PGB PND PNC PSD BEC UPD CPP RBR RVR URR
CPE IND INE EER INP IMU IME ITR
REF OURTEL 6682 13JUN
-—-NATO POL CTTEE MTG ON CHINA
SUMMARY :SPECIAL CTTEE SESSION ON CHINA 20JUN(WELL ATTENDED EY
EXPERTS FROM CAPITALS)RROVIDED PRODUCTIVE EXCHANGE ON POLICY
APPROACE TO CHINA.MTG Aéninn IT WAS FREMATURE AND COULD BE
COUNTERPRODUCTIVE FOR GOVTS TO TAKE POLICY DECISIONS WEILE PRC
'SITU STILL SO DELICATE AND FLUID.PARTICIPANTS RECOGNIZED THAT IT
WILL BE IMPORTANT FOR GOVTS TO CONSULT AND ACT IN CONCERT ON
FURTHER MEASURES--ALTHOUGH MEASURES ANNOUNCED TO DATE IN FACT HAD
LISPLAYED CONSISTENCY AND BALANCE AND WERE MUTUALLY SUPPORTIVF.
ASCERTAINING TRUE MEMBERSHIP AND ORIENTATION OF NEW PRC LEATERSEIP
VOULD TAKE SOME TIME AS IT CONSOLIDATED ITS POSITION.IN INTERIM
EOWEVER REPS ACREET THAT CLEAR MESSAGE EAT TO BE DELIVERED THAT
RELATIONSHIP WITH WEST HAD CHANGED AND THTOPPRESSIVE MFASURES
-
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COULT NOT/NOT EE SIMPLY PASSED OVER.GENERAL VIEW WAS THAT ALLIFS
WOULD HAVE TO KEEP THEIR DISTANCE FROM CURRENT HARD-LINE PRC LEATFR-
SHIP WHILE MAINTAINING POSITIVE PRESSURES AND INFIUENCE TEAT WOULD
ENCOURAGE CONTINUET CHANGE IN DOMESTIC POLICIES .BARRING ANOTHER
UPEEAVAL AND FURTEHER REPRESSION,WEST HAD NC/NO CHOICE BUT TO CONTINUF
ITS SUPPORT FOR ECONOMIC MODERNIZATION AND TO LOOK FOR PRACTICAL
MEASURES THAT WILL INCREASE PEOPLE-TO-PEOPLE AND ECONOHiC CONTACTS
AND REINFORCE DEMOCRATIC VALUES ALTHOUGH NOT/NQT UNIQUF IN CHINAS
HISTORY ,RECENT UPHEEAVAL IS MOST SIGNIFICANT SINCF ONSET OF REFORMS
ELEVEN YEARS AGO.HOW WEST REACTS TO CURRENT SITU WILL BE SIGNIFICANT
FOR EO¥W CHINA EVOLVES INTO MODR NATION. ,
2.REPORT:DELS WERE IN GENERAL AGRFEMENT THAT CHEINESE EARDLINERS HAD
ACEIEVED ONLY TEMPORARY VICTORY.KEY POLICY AND PERSONNEL DECISIONS
| BEAT NOT/NOT YET BEEN MADE.BY NEW LEADERSHIP.SURPRISING STRENGTH ANT
DURATION OF STUDENT PROTESTS REFLECTED EXTENT OF SUPPORT IN SYSTEM
FOR ZEAO ZI YANG AND PACE OF REFORM.RECENT %ORDS OF REASSUPANCE FROM
NEW LEADERS ON CONTINUATION OF REFORM POLICIES AND OPENING TO WEST
COULD NOT/NOT MASK MAJOR POWER STRUGGLE THAT WAS FAR FROM OVER.
LIXELIHOOD IS THAT ALL POLICIES MAY NOw BE UNLER REVIEW AS DENG MUST
PAY BIS DEBT TO BARDLINERS FOR THEIR RECENT SUPPCRT.QUESTION IS EOW
MUCE wILL BAVE TC BE SACRIFICEC IN SHORT TERM FROM POLICIES OF MODER=-
NIZATION,REFORM AND CEANGE IN BURFAUCRACY-THIS WILL BE CONSERVATIVES
LAST REAL CHANCE TO STOP/SLOW REFORMS.DEPTHEM,THOROUGHNESS AND

s
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PURATION OF PURGES THAT ARE CARRIED CQUT IN INSTITUTIONS WILL PROVIDF
GOOT INbICATION OF COST FOR DENG OF REACHING OUTSIDE OF OFFICIAL
LEADERSHIP TO PARTY OLD GUARD.BASIC LONG-TERM PRORLEM OF CRISIS IN
CHINESE POLITICAL SYSTEM AND INARILITY TO HAND OVER POWER PEACFFUILY
REMAINED--WEST EAD LITTLE OR NO/NO INFLUENCE ON RESOLUTION OF
SUCCESSION QUESTION BUT UNILATERAL RTALIATORY QUOTE PUNISHEMENT
UNQUOTE WOULD BE VERY COUNTERPROLUCTIVE. ) |

3.SHORT TERM PROSPECTS WERE TEAT CHINESE COMMifMENT TO REFORM WOULT
BE.LESSENED SOMEWEAT.ALL DELS AGRFED THAT WEST WOULD HAVE TO TAKE
MORE EALANCED APPROACE TO fUTURE RELATIONSHIP-~HUMAN RIGHTS AND
TREATMENT OF MINORITIES WOULD RECEIYE MORE ATTENTION BOTE BILATF-

- RALLY AND IN MULTILATERAL FORA.THERE WERE SOME DIFFfRFNCES AMONG
EXPERTS ON DEGREE OF LEKEBAGE WEST COULD EXERT ON CHINA IN VIEW OF
LATTERS CONTINUED NEED FOR WESTERN TECENOLOGY AND INVESTMENT TO MFFT
ITS ECONOMIC MOLERNIZATION OBJECTIVES.PRIME MOTIVATION FOR TIFFEREN-
CES ¥AS CONCERN ABOUT POSSIBILITY OF OTHER COUNTRIES RBACKFILLING OR
UNTERCUTTING ANOTHER SUPPLIER--ALL AGREED TEEREFORE ON IMPORTANCE OF
CONCERNED ACTION AND NEED FOR PRIOR CONSULTATION ON FURTHER MEASURFS.
AT SAME TIME IT WAS RECOGNIZED THAT COUNTRIES SHOULD AVOID ANY APPFA-
RANCE OF GANCING UP ON OR PUNISEING CHINA WEICH WOULL ONLY SERVFE AS
PROPAGANDA TOOL FOR CURRENT REGIME TO RESIST WESTERN PRESSURFS.

4 .REPS UNLERTOOK TO CIRCULATE LIST OF MEASURES TAKEN TO TATE(COPIFS
WILL EE FAXED TC OTT ADTRESSEES).NATIONAL VIEWS ON FURTEFR MAURES
eood
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“ERE CF INTEREST TO ALL GOVTS.WEST HAL NO/NO CHROICE BUT TO CONTINUF
1TS SUPPORT FOR ECON MOTERNIZATION,FOCUS WOULD SHIFT TOWARDS PECPLF-
TO-PEOPLE CONTACTS AND PROJECTS TEAT WOULD INCRFASE PURLIC FXPOSURF
TO DEMOCRATIC VALUES.(COMPARISON TO POLISH- MARTIAL LAW SITU IN 19681-
82 WAS MADE,IE HELPING PEOPLE AND NOT/NOT REGIME.)REPS AGRFED,HO¥EVER,
THAT NEW LEADERSEIP SHOULD BE MADE AWARE THAT RELATIONSHIP WITH WFST
HAD IRREVOCABLY CHANGED~~CARNAGE AT TIANANMEN S}GNALLED'THAT CHINESF
HAD NOT/NOT FULLY MATURED AND ACCEPTED RESPONSIBILITIES AS MODERN
STATE.DELS AGREEL IT WOULD BE IMPORTANT TO PURéUE HUMAN RIGHTS ISSUFS
MORE VIGOROUSLY THAN BEFORE IN UN AND CTHER MULTILATERAL FORA.
RESPONSE TO RECENT AGGRESSIVE MFASURES COULD BE PURSUED IN SECURITY
COUNCIL OR POSSIBLY WITE GREATER SUCCESS IN HUMAN RGTS COMMISSION,
S.REPS ACKNOWLELGED TBR@ FUTURE ECONOMIC RELATIONSHIPS WOULT PROVF
DIFFICULT IO POLICE.UBIL?HSITU CAN NOT/NOT RETURN TO BUSINESS AS
USUAL FOR TIME BEING IT WAS DIFFICULT TO SEE MAJOR REALIGNMENT IN
TRADE PROGRAMS WITHOUT DIFFICULT(ANT PROTRACTED)PERIOD OF WESTERN
COOﬁDINATION.IN THIS CONTEXT FRG REP NOTED NEED TO KEEP IN CIOSF
TOUCHE WITE JAPAN REGARDING FUTURE ACTION.ONE ISSUE CDN REP SUGGFSTED
MIGHT USEFULLY BE PURSUED IS FULL BACK/REDUCTION OF SUBSIDIZED TRATE
CREDITS,IE TO LIMIT EXTENT TO WHICE CEBINA IS CURRENTLY A QUCTE SPCI-
LEL MARKET UNQﬁOTE.ANOTHER POSSIBILITY IS WITHDRAWAL OF FAST TRACX
APPROVAL FOR COCOM EXPORTS.

6.ALLIES APPEAR TO BE AGREEL THAT MILITARY SALES TO PRC WILL FPE

[
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FLIMINATED FOR IMMEDIATE FUTURE.IT WAS NOTED HOWEVER THAT IT WAS IN
WESTERN INTEREST TO MAINTAIN CONTACTS WITH CHINESE MILITARY--KEY
VARIABLE IN CURRENT REGIME.THIS EAD TO TAKE INTO ACCOUNT HOWEVER

POOR IMPRESSION SUCH CONTACTS WOULD MAKE ON WESTERN MEDIA AND PUBLIC.
% CEAIRMAN CONCLUDEL BY NOTING IMPORTANCE OF COORDINATION IN COMING
MONTES TO ENSURE MEASURED AND COHERENT POLICY APPROABON BEBALF OF
WEST.NEED TO KEEP DOOR OPEN TO CEINESE PEOPLE WEILE EEEPING DISTANCE
FROM REPRESSIVE REGIME VAS STRESSED BY CHRMN.EE ALSO MENTIONED BIGEFF
PROFILE HUMAN RIGHTS MATTERS VILL ASSUME REGARDING CEINA ANT TESIRA-
BILITY OF WEST MAKING GOOD USE OF VARIOUS MULTILATERAL INSTITUTIONS
FOR INFLUENCING CBINESE BEHAVIOUR.CEINESE SITU HAD TAKEN PROVERBIALLY
ONE STEP BACK AFTERTWO STEPS FORWARD-IT WAS CRUCIAL THAT WEST ATOPT
COURSE OF ACTION IN RESPONSE THAT WOULL SERVE TO PROMOTE FUTURE
PROGRESS BY CHINA.

CCC/e69 2113437 YBGREE3S
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REF OURTEL 6682 13JUN

~—-NATO POL CTTEE MTG ON CHINA

SUMMARY:SPECIAL CTTEE SESSION ON CHINA 20JUN(WELL ATTENDED EY
FXPERTS FROM CAPITALS)REOVIDED PRODUCTIVE EXCHANGE ON POLICY
APPROACHE TO CHINA.MTG AGﬁiED IT WAS FREMATURE AND COULD BRE
COUNTERPRODUCTIVE FOR GOVTS TO TAKE POLICY DECISIONS WHILE PRC
SITU STILL SO DELICATE AND FLUID.PARTICIPANTS RECOGNIZED THAT 1IT
WILL EE IMPORTANT FOR GOVTS TO CONSULT AND ACT IN CONCERT ON
FURTEER MEASURES--ALTHOUGH MEASURES ANNOUNCED TO DATE IN FACT HAD
DISPLAYED CONSISTENCY AND BALANCE AND WERE MUTUALLY SUPPORTIVE.
ASCERTAINING TRUE MEMBERSHIP AND ORIENTATION OF NEw PRC LEATERSEIP
WOULDlTAKE SOﬁf TIME AS IT CONSOLIDATEL ITS POSITION.IN INTERIM
HOWEVER REPS AGREEL TEAT CLEAR MESSAGf HAT TO BE DELIVERED THAT

RELATIONSEIP WITH WEST HAD CHANGED AND THTOPPRESSIVE MEASURES
'..2
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- COULD NOT/NOT EFE SIMPLY PASSED'OﬁER.GENERAL VIEW WAS THAT ALLIFS
MOULD BAVE TO XEEP THEIR DISTANCE FROM CURRENT HARD-LINE PRC LEADFR-
SHIP WHILE MAINTAINING POSITIVE PRESSURES AND INFIUENCE THAT WOULD
ENCOURAGE CONTINUED CHANGE IN DOMESTIC POLICIES.BARRING ANOTHER
UPEEAVAL AND FURTHER REPRESSION,WEST HAD NO/NO CHOICE BUT TO CONTINUF
ITS SUPPORT FOR ECONOMIC MODERNIZATION AND TO LOOK FOR PRACTICAL
MEASURES THAT WILL INCREASE PEOPLE-TO-PEOPLE AND ECONOMIC CONTACTS
AND REINFORCE DEMOCRATIC VALUES.ALTHOUGE NOT/RQOT UNIQUE IN CHINAS
BISTORY ,RECENT UPHEAVAL IS MOST SIGNIFICANT SINCE ONSET OF REFORMS
ELEVEN YEARS AGO.HOW WEST KEACTS TO CURRENT SITU WILL BE SIGNIFICANT
FOR HOW CHINA EVOLVES INTO MODR NATION.

2.REPORT:DELS WERE IN GENERAL AGRFEMENT THAT CEINESE EARDLINERS HAD
ACEIEVED ONLY TEMPORARY' VICTORY.KEY POLICY AND PERSONNEL DECISIONS
AL NOT/NOT YET BEEN MADE BY NEW LEADERSHIP.SURPRISING STRENGTE ANT
DURATION OF STUDENT PROTESTS REFLECTED EXTENT OF SUPPORT IN SYSTEM
FOR ZEAO ZI YANG AND PACE OF REFORM.RECENT kORDS OF REASSURANCE FROM
NEW LEADERS ON CONTINUATION OF REFORM POLICIES AND OPENING TO WEST
COULD. NOT/NOT MASK MAJOR POWER STRUGGLE THAT WAS FAR FROM OVFR.
LIKELIEOOD IS THAT ALL POLICIES MAY NOW BE UNLER REVIEW AS DENG MUST
PAY EIS DEBT TO HARDLINERS FOR THEIR RECENT SUPPORT.QUESTION IS EOW
MUCE WILL BAVE TC BE SACRIFICEL IN SHORT TERM FROM POLICIES OF MODER-
NIZATION,REFORM ANT CHANGE IN PUREAUCRACY-TEIS WILL BE CONSERVATIVFS
LAST REAL CEANCE TO STOP/SLOw REFORMS.DEPTEM,THOROUGHNESS AND

2
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DURATION OF PURGES THAT ARE CARRIED OUT IN INSTITUTIONS'WILL PROVIDF
GOOL INCICATION OF COST FOR DENG OF REACHING OUTSIDE OF OFFICIAL
LEADERSHIP TO PARTY OLD GUARD.BASIC LONG-TERM PROBLEM CF CRISIS IN
CHINESE POLITICAL SYSTEM AND INABILITY TO HAND OVER POWER PEACEFUILY
REMAINED--WEST EAD LITTLE OR NO/NO INFLUENCE ON RESOLUTION OF
SUCCESSION QUESTION BUT UNILATERAL RTALIATORY QUOTE PUNISHMFNT
UNQUOTE WOULD BE VERY COUNTERPRODUCTIVE. :

3.SHORT TERM PROSPECTS WERE THAT CHINESE COMMITMENT TO REFORM WOULT
EF LESSENED SOMEWHAT.ALL DELS AGREED THAT WEST WOULD EAVE TO TAKE
MORE EALANCED APPROACH T0 fUTURE RELATIONSEIP-~EUMAN RIGHTS AND
TREATMENT OF MINORITIES WOULD RECEIVE MORE ATTENTION BOTH RILATF~-
RALLY AND IN MULTILATERAL FORA.THERE WERE SOME DIFFFRENCES AMONG
EXPERTS ON DEGREE OF LEKEBAGE WEST COULD EXERT ON CHINA IN VIEW OF
LATTERS CONTINUED NEED FOR WESTERN TECENOLOGY AND INVESTMENT TO MFFT
- ITS ECONOMIC MOTLERNIZATION OBJECTIVES.PRIME MOTIVATION FOR TIFFERFN~
CES ¥WAS CONCERN ABOUT POSSIBILITY OF OTEER COUNTRIES RACKFILILING OR
UNTERCUTTING ANOTHER SUPPLIER--ALL AGREEL TEEREFORE ON IMPORTANCI\OF
CONCERNED ACTION AND NEED FOR PRIOR CONSULTATION ON FURTHER MEASURFS.
AT SAME TIME IT'WAS RECOGNIZEb THAT COUNTRIES SHOULD AVOID ANY APPFA-
RANCE OF GANGING UP ON OR PUNISHING CHINA WEICH WOULL ONLY SERVEF AS
PROPAGANDA TOOL FOR CURRENT REGIME TO RESIST WESTERN PRESSURES,
4.REPS UNLERTOOK TO CIRCULATE LIST OF MEASURES TAKEN TO DATE(COPIFS
WILL BE FAXED TC OTT ADLRESSEES).NATIONAL VIEWS ON FURTHER MAURES

...4
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WERE CF INTEREST TO ALL GOVTS .WEST HAL NO/NO CHOICE BUT TO CONTINUE
1TS SUPPORT FOR ECON MODERNIZATION,FOCUS WOULD SHIFT TOWARDS PEOFPLE- .
TO-PEOPLE CONTACTS AND PROJECTS THAT WOULD INCREASE PUBLIC ¥XPOSURF
TO DEMOCRATIC VALUES.(COMPARISON TO POLISE MARTIAL LAW SITU IN 1981~
82 WAS MADE,IE HELPING PEOPLE AND NOT/NOT REGIME.)REPS AGRFFD,HOVEVER,
TEAT NEW LEADERSHIP SHOULD BE MADE AWARE THAT RELATIONSRIP WITH WFST
HAD IRREVOCABLY CHANGED—CARNAGE AT TIANANMEN SIGNALLED THAT CEINESF
HAD NOT/NOT FULLY MATURED AND ACCEPTED RESPONSIBILITIES AS MODERN
STATE.DELS AGREED IT WOULD BE IMPORTANT TO PURéUE HUMAN RIGHTS ISSUFS
MORE VIGOROUSLY THAN BEFORf IN UN AND CTHER MULTILATERAL FORA.
RESPONSE TO RECENT AGGRESSIVE MEASURES COULD BE fURSUED IN SECURITY
COUNCIL OR POSSIBLY WITE GREATER SUCCESS IN HUMAN RGTS COMMISSION.
€.REPS ACKNOWLELGED THK%_FUTURE ECONOMIC RELATIONSHIPS WOULT PROVE
DIFFICULT TO POLICE.WHILE SITU CAN NOT/NOT RETURN TO BUSINESS AS
USUAL FOR TIME BEING IT WAS DIFFICULT TO SEE MAJOR REALIGNMENT IN
TRADE PROGRAMS WITHOUT DIFFICULT(AND PROTRACTED)PERIOD OF WESTERN
COORDINATION.IN TEIS CONTEXT FRG REP NOTED NEED TO KEEP IN CLOSY
TOUCH WITH JAPAN REGARDING FUTURE ACTION.ONE ISSUE CDN REP SUGGESTED
MIGET USEFULLY BE PURSUED IS FULL BACK/REDUCTION OF SUBSIDIZED TRATEY
CREDITS,IE TO LIMIT EXTENT TO WHICE CEINA IS CURRENTLY A QUCTE SPOI-
LET MARKET UNQﬁOTE.ANOTHER POSSIBILITY IS WITHDRAWAL OF FAST TRACX
APPROVAL FOR COCOM EXPORTS.

6.ALLIES APPEAR TO BE AGREET THAT MILITARY SALES TO PRC ¥ILL RE
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ELIMINATED FOR IMMEDIATE FUTURE.IT WAS NOTED HOWEVER THAT IT WAS IN
WESTERN INTEREST TO MAINTAIN CONTACTS WITH CHINESE MILITARY--KEY
VARIABLE IN CURRENT REGIME.THIS HAD TO TAKE IN?O ACCOUNT HOWEVER

- POOR IMPRESSION SUCH CONTACTS WOULD MAKE ON WESTERN MEDIA AND PURBLIC.

7.CEAIRMAN CONCLUDEL BY NOfING IMPORTANCE OF COORDINATION IN COMING
MONTES TO ENSURE MEASURED AND COHERENT POLICY APPROAEON BEEALF OF
WEST.NEED TO KEEP DOOR OPEN TO CEINESE PEOéLE»WBILE KEEFPING DISTANCE
FROM REPRESSIVE REGIME\EA§ STRESSED BY CHRMN .HE ALSO MENTIONED BIGEFF
PROFILE HUMAN RIGHTS MATTERS WILL ASSUME REGARDING CHINA ANT DESIRA~
BILITY OF WEST MAKING GOOD USE OF VARIOUS MULTILATERAL INSTITUTIONS
FOR INFLUENCING CHINESE BEHAVIOUR.CHINESE SITU HAD TAKEN PROVERBIALLY
ONE STEP BACK AFTERTWO STEPS FORWARD-IT WAS CRUCIAL THAT WEST ATOPT
COURSE OF ACTION IN RESPONSE TEAT WOULLT SFRVE TO PROMOTE FUTURE
PROGRFSE BY CHINA.

CCC/PES 2113437 YBGREE3S
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~--ARRESTS CONTINUE ALONG WITE MASSIVE PROPAGANDA EFFORT
SUMMARY:UP TO 1,40¢ HAVE NOW BEEN ARRESTED BY CHINESE AUTHORITIFS.
EWLEVEN CONDEMNED 70 DEATH STILL AWAIT EXECUTION ORDER.PEOPLES
PROCURATORATE HAS ISSUED EMERGENCY NOTICES T0 SPEED UP PROSECUTION
OF SUSPECTS.MEANWHILE,PROPAGANDA MACEINE IS IN FULL GEAR CREATING
ITS OWN HEROES AND ENEMIES.MAIN ACCENT IS ON AUTHORITY AND ORLER
WHOSE APPEAL OUTSIDE OF LARGE URBAN CENTRES MAY WELL SUCCEEL IN
HAVING OFFICIAL VERSION OF EVENTS IN PEKIN LARGELY ACCEPTED.
2.REPORT:WESTERN NEWS AGENCIES NOW PUT NUMBER OF THOSE ARRESTED IN
CHINA AT 1,400.MOST OF THESE HAVE BEEN CLASSIFIED BY OFFICIAL
MEDIA AS BOOLIGANS AND RUFFIANS.HOWEVER,MANY STUDENTS EAVE ALSO
BEEN ARRESTED,INCLUDING SIX OF 21 MOST WANTED BY PUBLIC SECURITY
BUREAU.THREE PEOPLE IN SHNGI AND EIGHT IN PEKIN BAVE BEEN

.'.2
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PAGE TWO WJGR3587 CONFD
SENTENCED TO DEATH.ALTEOUGH EXECUTION SHOULD NORMALLY EAVE BEEN
CARRIED OUT BY NOW,AUTHORITIES APPEAR TO BE STAYING TEEIR HAND AS
TEEY PONDER POSSIBLE INNATL REPERCUSSIONS OF WHOLESALE EXECUTIONS
OF PROTESTERS. |

3.NEVERTHELESS HKONG PRESS,QUOTING PEKIN LEGAL SOURCES,SAYS THAT
SUPREME PFOPLES PROCURATORATE HAS SENT OUT SEVERAL EMERGENCY
NOTICES TO PROCURATORATES AND PUBLIC SECURITY DEPTS.SAYING

THAT IF CIRCUMSTANCES AND EVIDENCE SURROUNDING QUOTE COUNTER
REVOLUTIONARY UNQUOTE CRIME ARE BASICALLY CLEAR AND SUFFICIENT,
PROCURATORATES QUOTE SHOULD NOT/NOT BE HAMSTRUNG BY DETAILS ANL
SHOULT EXPEDITE PROCESS OF ARRESTS AND PROSECUTIONS UNQUOTE.
DOCUMENTS WHICHE WERE SENT OUT @7JUN AND 11JUN ASKED RELEVANT UNITS
T0 OBSERVE PRINCIPLE OF QUOTE EVERYBODY BEING EQUAL BEFORE LAW
UNQUOTE.TEIS PRESUMABLY MEANS THAT WHEREAS STUDENTS PREVIOUSLY WERE
NOT/NOT CONSIDERED TC BE TARGET FOR GOVT RETRIBUTION,THEIR
ACTIVITIES CAN NOW ALSO BE CONSTRUED AS COUNTER REVOLUTIONARY-ONE OF
CHINAS MOST SERIOUS CRIMES,USUALLY PUNISEABLE BY DEATH.EMERGENCY
NOTICES MAY BE ATTEMPT TO BYPASS DUE PROCESS OF LAW RUT COULD ALSO BE
SEEN AS INDICATION THAT THERE IS FOOTDRAGGING IN SECURITY AND LEGAL
LEPTS.ONF RUMOUR WE HAVE HEARD SUGGESTS TEAT VIDEO TAPES OF RECENT
VIOLENCE CONFISCATED FROM WESTERN JOURNALISTS OR RECORDED BY PURLIC
SECURITY MINISTRY HAVE BEEN DISAPPEARING FROM MINISTRY .THERE IS
cedd
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NO/NO DOUBT TBAT RESENTMENT IN PEKIN TOWARDS GOVTS VIOLENT QUELLING
OF PROTESTS AND SUBSEQUENT WITCEHUNT IS BITTER AND WIDESPREAD.
4.MASSIVE PROPAGANDA EFFORT THROUGH OFFICIAL MEDIA ILLUSTRATES
AUTHORITIES DESPERATION TO EXPLAIN AND JUSTIFY VIOLENT SUPPRESSION
OF DEMOS.WHILE THIS MAY NOT/NOT BE EFFECTIVE IN PEKIN WHERE ARMY
PRESENCE IS LIKELY TO BE NECESSARY UNTIL AT LEAST ENT OF YEAR,TEE
OFFICIAL LIES AND DISTORTIONS HAVE A GOOD CHANCE OF BEING ACCEPTED
OUTSITE MAJOR CITIES SUCHE AS PEKIN AND SHNGI.GOVT STILL MAINTAINS
TEAT 5,008 SOLDIERS AND ONLY 2,020 CIVILIANS WERE INJUREL AND THAT
LESS THAN 3@¢(MOSTLY SOLDIERS )WERE KILLED.ANALYSIS HERE BELIEVE
CIVILIAN TEATES WERE PROBABLY OVER 1,00@ AND INJURIES MUCH HIGHFR.
(DIPLO COLLEAGUES NOW BELIEVE THAT ACTUAL CASUALTIES IN TIANANMEN
SQUARE MAY HAVE BEEN SU%STANTIALLY LOWER THAN PRFVIOUSLY THOUGHT,
PARTICULARLY DURING HOUR OR SO THAT ARMY CLAIMS IT TOOK TO QUOTE
CLEAR UNQUOTE SQUARE,BUT CASUALTIES INCURRED WHILE ENTERING

SQUARE AND AFTER CLEARING OPERATION WERE HIGH).PROPAGANDA HAS
CREATED BOTH HEROES AND ENEMIES.HUNDREDS OF WREATHS ARE HANGING
FROM MAKESHIFT QUOTE SERINES UNQUOTE IN AT LEAST FIVE LOCATIONS
WHERE PLA AND POLICE QUOTE MARTYRS UNQUOTE DIED VIOLENT DEATHS .PRES
YANG SEANGKUN,LI PENG AND QIAO SHI ﬁAVE BEEN TELEVISED AT LENGTHE MTG
WITH RELATIVES OF THE HERO VICTIMS.ON THE OTHFR HAND,FANG LIZHI

AND HIS WIFE LI SHUXIAN ARE ARCH VILLAINS ,COLLABORATING WITH

...4
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REACTIONARY OUTSIDE FORCES.VOA STANDS ACCUSED OF SPREADING LIES
~AND RUMOURS AND STUDENT LEADER WANG DAN BAS BEEN FINGERED AS
EMBEZZLER OF STUDENT FUNDS.FOR FIRST TIME IN MANY YEARS,14JUN
ARTICLE IN PEOPLES DAILY HAS RESURRECTED ISSUE OF CLASS STRUGGLE IN
CONTEXT OF DEMOCRACY PROTESTS AND RADIO BEIJING ANNOUNCED TODAY
TEAT DENG XIAOPINGS WRITINGS ON UPEOLDING FOUR BASIC PRINCIPLES OF
CHINFSE COMMUNISM AND OPPOSING BOURGEOIS LIBERALIZATION WILL BE
PUBLISEED IN PAMPHLET FORM.IDEOLOGICAL ONSLAUGHT APPEARS TO BE IN
MAKING . |

5. INPORTANT EMPHASIS IN ALL OF THIS IS RESTORATION OF ORDER ANT
RESPECT FOR AUTHORITY - FUNDAMENTAL CEINESE VALUES WEOSE APPEAL
OUTSITE LARGE URBAN CENTRES SHOULD NOT BE UNDERESTIMATED.

CCC/@78 2108302 WIGR3S7
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-~=-PLA OCCUPATION OF BEIJING
SUMMERY;NO FURTHER WITHDRAWAL OF TROOPS HAVE BEEN NOTED.

IT IS ASSESSED THAT SHA HE AIRFIELD CONTAINS 64/€4 AND 40/40
ARMY ELEMENTS .24TH ARMY APPEARS TO HAVE RELOCATEL INTO

UNIVERSITY CAMPUSES.IN GENERAL TEERE HAS BEEN A SMALL

DRAW DOWN IN TROOP STRENGTE A SIGNIFICANT DRAW DOWN
IN EQUIPMENT AND SOME REDEPLOYMENT OF REMAINING FORCES FOR
FABITABILITY EFFICIENCY PURPOSES. |

2 .REPORT:SINCE SENTRY AT SHA HE SOUTH GATE WAS GONE

CFA/UK DA OFFICES DROVE AROUNT AIRFIELD OSTENSIBLY

T0 LOCK FOR THE AIR MUSEUM ANT NOTED FOLLOWING:FIVE HIP

RELOI IN CAAC MARKINGS AND ABOUT FIVE YUN 7 TRANSPORTS.
FUNDREDS OF OPERATIONAL PLA TRUCKS LP V14 AND V15 AND AT LEAST
TWO TO THREE HUNDRED AND UP TO FIVE EUNDRED 38/38 MAN

SIZE TENTS.NEAR SEA HE TOWN FOUR E83 TRUCKS POINTED NORTE.

3 .NANKOU INDICATED INCREASED MILITARY ROAD TRAFFIC.ONE

TANK TURRET OF UNMODIFIED T59 WAS SEEN,SCUTH OF NANKOU.
CONSIDERABLE V@6 TRAFFIC WAS OBSERVED INCLUDING TEN TRUCKS
LOADED WITE TROOPS.

...2
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4 .TEERE ARE MORE GUARDS AT BEI DA UNIVERSITY THAN
PREVIOUSLY SPOTTED.MOREOVER 80@/802 YARDS SOUTH CF THE
WEST GATE NEXT TO A RECENTLY BUILT GYMNASIUM TYPE BUILDING
POSSIBLY FOR ASIAN GAMES USE WERE APPROX 75/75 V@1 TRUCKS.
INTEND CHECKING OTEER UNIVERSITY AREAS TODAY TO DETERMINE
IF 24TH ARMY BAS REDEPLOYED TO THEIR CAMPUSES.

€.CFA OFFICE ATTENDED ALLIEb DA OFFICE MTG CN 28JUN,NC/NO
ATTEMPT MADE TO REFLECT ALLIED OBSERVATIONS IN THIS REPORT
AS THE UK/US EMB DA OFFICES ARE KEEPING NDHQ POSTfD.
CCC/078 2108307 WJDRO124

e
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Ambassador Drake's comments to the PAFSO breakfast
meeting on June 21 covered the political environment surrounding
the student demonstrations and subsequent massacre, as well as
some humorous insights into crisis management.

2. Ambassador Drake noted that initially the students
(many of whom were the children of the elite, explaining the slow
response of the government to the situation) were seeking reform,
not the overthrow of the government. They sought freedom of
press and assembly, and only after some days of demonstrations
did they ask for a change of leadership. However, what they
proposed was a reformed communism, not a western styled
democracy.

3. However, the Chinese government was deeply humiliated
by the demonstrations during the Gorbachev visit and Deng
interpreted the events as the beginning of a "Polish Syndrome"
which was necessary to stop. To do this, the government believed
it had to cowe people through bloodshed: The square could have
been cleared with little to no violence. Ambassador Drake said
he believed, as did other western Ambassadors, that the Chinese
government planned the attack on Tiannamen Square in order to be
able to justify the "big lie", ie. that troops were killed by
demonstrators. Unarmed troops were sent into the square and then
the "killer troops", the 27th Army (considered to be the personal
army of the President) was sent in and ordered to kill everything
in front of them, including the men of the other army. This
provided the photographs and film footage that the government has
clipped together to present its version of the events in the
square.

4, Ambassador Drake considered that economic sanctions
were unrealistic, although the creation of a list of prohibited
high tech exports orchestrated with other industrialized
countries in the way the COCOM list is managed might "get their
attention".

5. He was also somewhat 'pessimistic about the immediate
future in China. Too many want change for the pressure to be
completely suppressed. A number of student leaders have fanned
out over China to recount the true story of Tiannemen Square and
an underground network appears to be emerging that has given up
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on peaceful demonstrations: There appears to be an increased
likelihood of violent demands for change. The labour unions may
become more involved. The government had actually stationed
troops at the iron and steel mills (the largest employer) and had
paid labourers bonuses to stay at work during the student
demonstrations.

6. On crisis management, Ambassador Drake noted that you
are always ready for the wrong crisis: They were ready for an
earthquake. His other comments were light-hearted and concerned
such matters as handling the pets people have left behind.

5
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Robert Grauer

Director

Economic Relations with

Developing Countries Division
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CHINA ACC

THE PERSPECTIVES AFTER TIANANMEN DOSSIER

ISSUE e

The Chinese violent repression of unarmad student
demonstrators in June has damaged Canada - China relations, and
has prompted a review of our links with China.

BACKGROUND

The events in Tiananmen Square on June 4, 1989, the
subsequent round of executions, and the repression of dissidents
have had a chilling effect on Western relations with China. The
Economic Summit countries in Paris issued a declaration highly
critical of China, and banned high-level contacts and military
assistance to China.

The events surrounding Tiananmen continue to have
repercussions within the Chinese leadership, and further changes
within the Party hierarchy can be expected. The political role
of the People's Liberation Army may have been enhanced by the
demonstration of its ability to put down open opposition to the
government, but its prestige amongst the population has been
damaged.

While the phenomenal growth rate of the Chinese econony
in recent years will probably not be achieved this year, the
economic fundamentals remain strong by Third World standards.

The blocking of World Bank and Asian Development Bank credits in
response to the China crisis is damaging the Chinese economy, in
particular large new infrastructure projects badly needed to
sustain economic growth.

JAPANESE POSITION

Japan is the principal economic partner of China by a
wide margin. Japanese markets and Japanese technology are
essential to the continued modernization of the PRC. China is an
important supplier for Japan, particularly in raw materials but
China's economic importance to Japan while potentially very great
is still modest. Due to China's population, its proximity to
Japan, and its growing military strength, the Sino-Japanese
relationship is a major consideration for Japanese foreign policy
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CONFIDENTIAL

planners. Japan, with the other Summit Seven states, subscribed
to the Paris declaration which suspended high-level contacts with
China as well as military sales. Japan in mid-August resumed its
development assistance program in China, but has vyet to revive
the massive (US $8 billion) soft loan offered to China.

- CANADIAN POSITION

Our bilateral relationship has been restructured in
response to the events of June, 1989.

The Canadian policy response was designed to avoid
isolating China; to coordinate our response with like-minded
countries; and to not accept the Chinese authorities' call for
"business as usual".

With these basic parameters in mind, the government
will continue to analyze various parts of our relationship, and
events and proposals that come before us in line with the new
political realities in China.

Canada's development assistance program in China is
continuing, as is Export Development Corporation activity. Each
new CIDA or EDC project must be gauged against the following
criteria before it receives approval:

- The existing links forged by government, industry
and academics over the past decade should be
preserved to the extent possible;

- New initiatives in the relationship should
focus on people-to-people exchanges; and

- Programs which benefit or lend prestige to
the current hardline policies of the Chinese
government, most particularly the military or
state propaganda apparatus, should be
avoided.
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INTERVENTION BRIEF

MAJOR MESSAGE

Canada places great value on its relationship with
China, and on the contacts which have developed between Canadians
and the Chinese people. The repression of dissident opinion,
dramatically shown in Tiananmen in June, is not well received by
the Canadian people. Canada cannot ignore the Tiananmen tragedy,
and the Chinese leadership must understand that China's
international image has been greatly damaged by the Chinese
repression of demonstrators, and the subsequent arrests and
executions.

DESIRED OUTCOME

We would hope that Japan, despite its large economic
stake in China will continue to share a consistent policy
response to Tiananmen with Japan's Western partners. Japanese
efforts to urge moderation in dealing with political dissent will
be helpful.

POINTS TO REGISTER

- Canada will grant new export financing and new development
assistance funds to China only if they meet special criteria
(see Canadian position above). What are the Japanese
intentions with regard to credits for China?

- Recent reports from China indicate that the political
situation may not yet have stabilized. The issue of the
succession to Deng is also unsettled, with the disgrace of
his latest designated heir Zhao Ziyang.
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Speech by Mr. Zhou Gang, Ambassador of the &QQ ﬁ
- People’'s Republic of China to Malaysia '

at a Joint I1SIS/Business International Seminar
f

m l WD . e -q,;.lg "\Lun‘,. 1989 ‘;_Cleﬁ @5"5?/@ /\‘5-’

NN

W

Mr. Chairman,
Distinguished Participants,
Ladies and Gentlemen,

Pleagse allow me, first of all, to thank ISIS fa
inviting me to participate in this seminar tocday. Hav
listened to the speeches made by the academics, I would
like to take this opportunity to present my views. There
are mixed responses across the vorld to the recent events
taking place in China. Many foreigners are wvondering
what has really been happening in China; what ite causes
are and what kind of consequences it will lead to. Na-
turally, it is understandable that they have different
questions in mind. Therefore, it will be difficult for
then to form their correct judgement and impossible to
reach their fair conclusion unless the actual facts of

the recent developments in China are made known to them.
We Chincoc are in the position Lu say Lhal ww understang

our own affairs best. And it is our unshirkable respon-

sibility to make known to the world what has really been
happening in China so as to clear up rumours and mia-

understandings and help our friends understand China's
affairs better.

1. Recent events in aeijing over the past two months
first started with the student demonstration and then

developed into turmoil and finally became counter-
revolutionary rebellion. How could all this happen?

Let us first have a look at the folloving aevents:

In mid-April, some youths took to the street to
mourn over the death of Hu Yaobang, formar Secretary-
General of the Central Committee of Communist Party of

China. They put forvard demands to sperd up refarmsa,
promote democracy and do avay with corruption. The Government

gave due approval of their demands and at the same time
varned them against those people with ulterior motives
vho vere trying to use them to create turmoil.
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Up to the beginning of May, due to the patient vork done

by the Government, the situation in Beijing almost returned
to normal. However, from the very beginning, there vere

a handful of bad people who made use of the student demon-
stration for their ulterior motives. Openly violating

the Constitution, they formed various illegal organizations,
vilified the Party and the Statea leaders and tried to
destroy democracy and legal system and undermined the
situation of stability and unity. Making use of the young
students' patriotic enthusiasm, they incited students

to take to the street, and hoodwinked citizens having

no idea of their conspiracy to support them. They instigated
some students to stage hunger strikes at Tiananmen Square,
thus making the situation in Beijing all the more aggra-
vating. By then, campus life in Beijing colleges and
universities was actually paralysed; there wvas traffic
congestion everyvhere. The Party and Government organs
vere assaulted and normal order disrupted. Even gsome

of official programmes of the Sino-Soviet Summit meeting
had to be cancelled. In short, a vave of serious anarchism
wvas prevailing in Beijing. However, the Chinese Communist
Party and Government exercised great restraint and tried

all means to hold dialogues with the student hunger strikers,

listening to their opinions and tried to give medical
treatment necessary for some students. But all efforts
failed to achieve good results. Obviously, a small number
of people took advantage of the student movement to achieve
their sinister objectives under the cover of turmoil.
In order to quell the turmoil, maintain stability and
social order, and ensure that the Party and Govarnment
offices can perform their normal administrative functions,
the Chinese Government decided to impose martial law

in some parts of Beijing, effective as of May 20. Knowing
their conspiracy doomed to fail, turmoil creators staked
everything on a single throw by engineering counter-
revolutionary rebellion on June 3 vhen the martial law
enforcement troops vere about to enter the city. The
rebels blocked the troops from reaching the downtown

area to enforce martial lav, They smashed and set fire

to hundreds of army's trucks and public buses, and abused,
beat and kidnapped PLA officers and men. They also
snatched guns and ammunitions from PLA men. What's more,
they charged at the central Government and Party organs
and other key departments such as Zhongnanhai vhere the
Central Party Committee and the State Counci]l are located.
They also robbed shops and burned down Kiosks of traffic
vardens. They killed dozens of PLA soldiers. Thay openly
shouted the following slogans - "Take up arms, overthrow
the Government", "Kill 47 million Communist Party members".

3/9
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Their aim is to0 overthrov the Communist Party of China

and socialist system and subvert the People's Republic

Of china. Faclny suvhi a yrave situation;, the Chineses
Communist Party and Government had no other choice but

to take resolute measures to put down this rebellion.
Othervise, China would have been plunged into an.even
greater turmoil and become splitting up. And then the
future of the People's Republic of China will be greatly
threatenaed and a decade's reform and opening and the

great achievements of the four modernizations will come

to nothing overnight. Just as Chinese leader Deng Xiaoping
pointed out on June 9, that this turmoil will arise sooner *
or later, subject to international climate as wvell 2as

to China's domestic climate, it is bound to come round

as something independent of man's will, It is a matter

of both time and size.

2. The true picture of the process of putting down the counter-
revolutionary rebellion in China.

After the counter-revolutionary rebellion was put
dovn in China, foreign press and mass media, some Western
ones in particular have vritten a great number of distorted
and exaggerated reports about {t. What I can say for
sure is that many of thase reports are untrue, and that
some of them are utterly rumours. Then what is the true
picture? Since martial lav vas imposed in parts of Beijing,
the martial lav enforcement troops, displaying great
restraint, have ‘never hit back or ansvered back vhen
beaten and abused 30 as to avoid the outbreak of any
conflict. This is known t0 all. Before the martial lav
troops moved into the city proper following the outbreak
of the rebellion on June 3, in order to avoid hurting
ordinary people, the Beijing Municipal Government issued
“*Orgent Announcement®, urgin people to keep vigilance
and not to take to the street so as to ensure their safety.
This announcement vas repeatedly broadcasted by the radio
and TV gtations. And in the vhole process of putting
dovn tha counter-revolutionary rebellion, these troops
also did their utmost to avoid bloodshed. Consequently,
some 5000 officers and men vere wounded and over a hundred
killed. 375 army trucks and armoured personnel carriers
vere burned and guns and ammunition  wvere snatched by
the rebels. This heavy loss suffered by the martial lavw
trannn har farrafully nravaed the maximum endurance and
restraint they displayed. Othervise, they vho vere fully
armed would never have suffered such great 1oss and casualties.
It is only a matter of common sense. Driven bayond endurance
at last, they vere compelled to counter-attack, shooting
dead some rebels vho committed inhuman crimes. In the
course of this :obcllio%‘:"o‘_%d people vere wvounded and
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200 killed, among vhom are rebeis, roiters, hooligans,
ex-convicts and unfortunately some students and innocant
people who were drawn to the scence out of curiosity.
According to the initial statistics, 23 students from
univergities and colleges in Beijing died. We are extremely
sorry for those who got killed accidentally, because

this is something ve never vish to happen. Our Government
has given instructions to organs and departments concerned
to dea)l vith the problems arising from this unfortunate
event. Some .people claim that the Chinase army "staged

a bloody supression* at Tiananmen Square . I must say

that is nothing but a rumour cooked up by a small number

of peopel with ulterior motives for the purpose of slandering

China and leading people astray. What actually happened was
that not one student or civilian was killed, or anyone got

killed or injured by the running wheels of vehicles in the

course of the time between 4:30 and 5:30 am of June 4 when

the PLA martial lav troops were engaged in clearing

up the square. Prior to performing their clearing-up

duty, the troops spent over 3 hours repeatedly broadcasting
the "Urgent Announcement" of the Beijing Municipal Pacpla's
Government and the PLA Martial Lav Headquarters, pointing
out that a counter-raevolutionary rebellion had taken

place from June 3 to the time when the troops moved in

t0 Clear up the square and calling for the gtudents and

the masses on the spot to leave right awvay. Hearing the
broadcasting, a large number of people stil) around and

at the square gradually departed. The student representatives
later asked the troops to allow tham a peaceful and volun-

tary withdrawaol from the equare. The tranpa promptly
agreed and let GLNEM GO BU:. EVWI afilei a1l Liie sbudcnlo

and the people loft, the officers and soldiers double
checked their makeshift tents one by one to make sure
that no one was hiding there; only vhen they vere sure
that no one wvas lett benind, dld Luey began removing
obstacles and clearing awvay rubbish.

As for those rumours spreag by SOme IOI®1IQil lwws
agencies about so-called "death" and "assassination" of
certain Chinese leaders as vell as exchange of fire betwveen
different troops of the Chinese People's Liberation Army
in Beijing, they made big headlines for a short while
at first, but soon turned into disgusting trash. They
can only reveal vhat a poor farce these rumour-mongers
have pulL on.
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3. The vhole situation in China is growving stable. The
Chinese Government is capable of controlling the
situation.

I would like to tell the friends present here in
earnest that the leadership of the Communist Party of

China lw Lirm and Atreong: and sliat e PeoSw'ma Tiharvasion
Army is united and the Chiness Government is capable

of effectively functioning. It is a sheer nonsense that

a so-called "civil war will break out" in China. With

the support and cooperation of the broad masses of workers,

farmers, intellectuals and citizens, major victory has

peen scored in puttliung down the counter revolutionary
rebellion in Beljing. Nuw traffic in Beijing has returned

to normal. Social order and daily life as wvell as production
in the city have gradually hean restored. The situation {n
China as a whole is turning stable and getting batter

and better. All this fully shows that the measures adopted

Wy tuw SlLiluvew Gemmunibss Dawsy end +ha RAavermnment Ara
in the interest of the people and hence ‘have won their

hearty support.

0f course, the instigators and organizers of this
counter-revolutionary rebellion and the rebels engaged
in the criminal offances should be punished according
to lav. It is common knowledge that law-breakers must
be punished. We never regard students as rebels. As for
those young atudents and ordinary people vho did not know
the actual motives of sho robels,took part in demonstrations

‘and made some extreme remarks, ve will mainly educate

them 8O as TO NElp Thwm italow puiitical averoness, instoad
of punishing them.

The bagic line of the Chinese Communist Party is
correct. Hovever, our Party and Government have frankly
admitlied Lhat there are quite a fewv errara and mistakes
in work and otated clearly, af+ter the rebellion is thoroughly
put down, effaective measures vwill be taken to overcome
these errors and mistakes. They are also determined to
make great efforts to eradicate corruption and bureaucratist
phenomena both from the Party and from the Government.

The Governmant will continue to hold dialogues through
various channels and in different vays with all circles
{including students and will give serious considerations

to the demands raised by various circles including young
students over the past few months to punish "official
profitearing". elinimate corruption and further democracy.

F.b ‘L,/;Z o 2
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4. No interference in China's internal affairs.

It must be pointed out that what has been happening
in China is purely China'e own i{nternal affairs. China
has never interfered in internal affairs of other countries,
and is opposed to any interference i{n China's internal
affairs by other countries. Any attempt of foreign countries,
organizations and personages to exert presure on China
by onec meanc or another is unwice, short-sighted and
will not do them any good in the end. At present, a small
number of countries have produced all sorts of rumours
by taking advantage of the time when China vas engaged
in putting down the counter-revolutionary rebellion in
order to Create an anti-Chinese vave to exert presure
on China. The Chinese people who have already stood up
vill never yield to presure from outside. Rumours will

not last long and eventually the actual facts of recent _

‘dveuls happening in China will Le made known to the world.

NE MNWHWE wilBw ass AWABVAYIH WWUMlvaLEBD /¢ Ve YUHANMG VA WItY wmisw

personages that vish to maintain and develop friendly
relations wvith China should not be short-sighted, nor
do anything to hurt the Chinese people's feelings.

%. Raair faraign and domestic policies of China will
not change.

In vhat direction will China go following the putting
down of this counter~revolutionary rehsallinn? Will china
change {ts futnre pnlicriar? They are the guastions everyone

A WUBL WVIIWVIAINHITY aAlWwuwe Qs Tunw P) vhie wmvwy sverpr——t==

Chinese leader Deng Xiaoping, the chief architect of
China's reform and open policy, openly declared that

Ehinges RY24§.80ER400 A0, JRUOSGhE BRIACL g, opLd, not,
formulated since the Third Plenary Session of the Eleventh
Party Central Committee are correct and that focusing

on economic construction, ve must adhere to the Four
Cardinal Principles and pursue reform and the open policy,
both of vhich should be persistently carried out. The

basic line, guidelines and policies will remain unchanged,
because they are in the interest of the overvhelming
majority of the people and hence enjoy their wide support.
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China has seen rapid economic growth over the past ten
years of reform and open policy. Chinese people's living
standards have been improving remarkably. These are the
facts no one in the world can deny. Why should we change
such policies vhich have been proved correct in practice

and benefitial to the people?

China's development strategy is correct and will
remain unchanged. It depends on unremitting efforts of
several generations to realize the grand goal of the
four modernizations. China needs an international environment
of long-term stability and peace. China will unsvervingly
pursue the independent foreign policy of peace. The Chinese
Government will consistently establish and develop friendly
relations with other countries on the basis of the Five
Principles of Peaceful Coexistence and carry out sconomic
and trade exchanges and technological cooperation in
the spirit of "equality, mutual benefit and common development".
incidentally, I would like to mention here that this
counter-revolutionary rebellion has caused temporary
difficulties in terms of developing our economic and
trade relations with other countries. And some countries
have harboured certain misunderstanding of China. On
the whole, the governments of many developing countries
and most socialist countries understand our effort to
put down tho rebellion and ars willing to continue developina

friendly relations with China. Most of the developed
countricc hope that this incident will not affect their

Wiiubwewd wewiivinbie and svedh valabliens wiih Akine Mhaan
countries and companies taking wait-and-gee attitude ,

ve believe, vill:dispel thair doubt and change their
attitude very soon. Those who have left China will return
before long and continue their cooperation with China.

All in all, China's door is @tiil wide open. As Chairman
Deng Xiaoping said, if there is anything in need of
improvement, it is our reform and open policy. The incident
prompted us to have a sober reviev of the past and give
some thought to the future 30 that we would take steadier,
better and even faster steps in our cause, and to correct
our mistakes more spcodily and give better play to our
advantages. Therefore, any pessimistic view on China's
future is groundless.
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6. Concluding remarks

Present today are many specialists and acholars
of international relation studies. I think the reason
you are here discussing the current situation in China
and its consequences is mainly out of concern for China.
As everyone knows, China is a large country with a vast
population of 1.1 billion. It has major influence not
only in the Asian-Pacific region, but in the whole world

as well. Like other big powers, China also has its own
distinctive suulel, pulilival and cultural backgrounda.

Things in China are complicated. It will take some time
for one to get a clear understanding of some of the things
going Aan in China. From the different perspectives, a

few specialists and academics have just delivered speeches
to express their personal views. I hope, by introducing

to all of you what has been really happening in China

and the relavent policies and position adopted by the
Chinese Government, that it will help you understand
China better.

Thank you.
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Speech by Mr. Zhou Gang, Ambassador of the
People's Republic of China to Malaysia
at a Joint ISIS/Business International! Seminar
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it 4 19 June 1989
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Mr. Chairman,

Distinguished Participants,

Ladies and Gentlemen,

Please allow me, first of all, to thank ISIS for
inviting me to participate in this seminar tocday. Having
listened to the speeches made by the academics, I would
l1ike to take this opportunity to present my views. There
are mixed responses across the world to the recent events
taking place in China. Many foreigners.are wondering
what has really been happening in China, what its causes
are and what kind of consequences it will lead to. Na-
turally, it is understandable that they have different
questions in mind. Therefore, it will be difficult for
them to form their correct judgement and impossible to
reach their fair conclusion unless the actual facts of
the recent developments in China are made known to them.
We Chinese are in the position to say that we understand
our own affairs best. And it is our unshirkable respon-~
gibility to make known to the world what has really been
happening in China so as to clear up rumours and mis-
understandings and help our friends understand China's
affairs better.

1. Recent events in Beijing over the past twvo months
first started with the student demonstration and then

developed into turmoil and finally became counter-
revolutionary rebellion. How could all this happen?

Let us first have a look at the following events:

In mid-April, some youths took to the street to
mourn over the death of Hu Yaobang, former Secretary-
General of the Central Committee of Communist Party of
China. They put forward demands to speed up reforms,

promote democracy and do away vwith corruption. The Government

gave due approval of their demands and at the same time
varned them against those people with ulterior motives
wvho were trying to use them to create turmoil.
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Up to the beginning of May, due to the patient work done

by the Government, the situation in Beijing alimost returned
to normal. However, from the very beginning, there were

a handful of bad people who made use of the student demon-
gtration for their ulterior motives. Openly violating

the Constitution, they formed various illegal organizations,
vilified the Party and the State teaders and tried to
destroy democracy and legal system and undermined the
situation of stability and unity. Making use of the young
students' patriotic enthusiasm, they incited students

to take to the street, and hoodwinked citizens having

na idea of their conspiracy to support them. They instigated
some students to stage hunger strikes at Tiananmen Square,
thus making the situation in Beijing all the more aggra-
vating. By then., campus life in Beijing colleges and
universities was actually paralysed: there was traffic
congestion everywhere. The Party and Government organs

vere assaulted and normal order disrupted. Even some

of official programmes of the Sino-Soviet Summit meeting
had to .be cancelled. In short, a wave cf serious anarchism
was prevailing in Beijing. However, the Chinese Communist
Party and Government exercised great restraint and tried
all means to hold dialogues with the student hunger strikers,
listening to their opinions and tried to give medical
treatment necessary for some students. But all efforts
failed to achieve good results. Obviously, 2 gmall number
of people took advantage of the student movement to achieve
their sinister objectives under the cover of turmoil.

In order to quell the turmoil, maintain stability and
social order, and ensure that the Party and Government
offices can perform their normal administrative functions,
the Chinese Government decided to impose martial law

in some parts of Beijing. effective as of May 20. Knoving
their conspiracy doomed to fail, turmoil creators staked
everything on a single threcw by engineering counter-
revoluticnary rebellion on June 3 when the martial law
enforcement troops vere about to enter the city. The
rebels blocked the troops from reaching the downtovwn

area to enforce martial lav. They smashed and set fire

to hundreds of army's trucks and public buses, and abused,
peat and kidnapped PLA officers and men. They also
snatched guns and ammunitions from PLA men. What's more,
they charged at the central Government and Party organs
and other key departments such as Zhongnanhai where the
Central Party Committee and the State Council are located.
They also robbed shops and burned down kiosks of traffic
vardens. They killed dozers of PLA goldiers. They openly
shouted the following slogans - “Take up arms, overthrow
the Government®, "Kill 47 million Communist Party members”.
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Their aim is to overthrow the Communist Party of China

and socialist system and subvert the Feople’s Republic

of China. Facing such a grave situation, the Chinese
Communist Party and Government had no other choice but

to take resolute measures to put down this rekellion.
Otherwise, China would have been plunged into an even
greater turmoil and becore splitting up. And then the
future of the People's Republic of China vill be greatly
threatened and a decade's reform and opening and the

great achjevements of the four modernizations will come

to nothing overnight. Just as Chinese teader Deng Xiaoping
pointed out on June 9, that this turmeil will arise sooner
or later, subject to international climate as vell as

to China's domestic climate, {t is bound to come round

as something independent of man's will. It is a matter

of both time and size.

2. The true picture of the process of ﬁutting down the counter-
revolutionary rebellion in China.

After the counter-revoiutionary rebelljion was put
down in China, foreign press and mass media, some Western
ones in particular have written a great number of distorted
and exaggerated reports about it. What I can say for
sure is that many of these reports are untrue, and that
some of them are utterly rumours. Then what is the true
picture? Since martial lav vas imposed in parts of Beijing,
the martial lav enforcement troops, displaying great
restraint, have never hit back or answered back vhen
beaten and abused so as to avoid the outbreak of any
confiict. This is known to all. Before the martial lav
troops moved into the city proper follovwing the outbreak
of the rebellion on June 3, in order to avoid hurting
ordinary people, the Beijing Municipal Government issued
*Urgent Announcement®, urgin people to keep vigilance
and not to take to the street so as to ensure their safety.
This announcement vas repeatedly broadcasted by the radio
and TV stations. And in the vhole process of putting
dovn the counter-revolutionary rebellion, these troops
a1s0 did their utmost to avoid blosdshed. Consequently.,
some 5000 officers and men vere wounded and over a hundred
killed. 375 army trucks and armoured personnel carriers
vere burned and guns and ammunition vere snatched by
the rebels. This heavy loass suffered by the wartial lawv
troops has forcefully proved the maximum endurance and
restraint they displayed. Otherwise, they who vere fully
armed wvould never have suffered such great loss and casualties.
It is only a matter of common sense. Driven beyond endurance
at last, they wvere compelled to counter-attack, shooting
dead some rebels who committed inhuman crimes. In the
course of this rebellii:}j2000 people vere wounded and

(4
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200 killed, among vhom are rebels, roiters, hooligans,
ex-convicts and unfortunately some students and innocent
people wvho vere drawn to the scence out of curiosity.
According to the injtial statistics, 23 students from
universities and colleges in Beijing died. We are extremely
sorry for those who got killed accidentally, because

this is something we never wish to happen. Qur ‘Government
has given instructions to organs and departments concerned
to deal with the problems arising from this unfortunate
event. Some people claim that the Chinese army “gtaged

a bloody supression" at Tiananmen Square . I must say

that is nothing but a rumour cooked up by a small nunber

of peopel with ulterior motives for the purpose of slandering
China and leading people astray. What actually happened vas
that not one student or civilian was killed, or anyone got
killed or injured by the running wheels of vehicles in the
course of the time between 4:30 and 5:30 am of June 4 vhen
the PLA martial lav troops vere enqaged in clearing

up the square. Prior to performing their clearing-up

duty, the troops spent over J hours repeatedly broadcasting
the "Urgent Announcement" of the Beijing Municipal People's
Government and the PLA Martial Law Headquarters, pointing
out that a counter-revolutionary rebellion had taken

place from June 3 to the time when the troops moved in

to clear up the square and calling for the students and

the masses on the spot to leave right away. Hearing the
broadcasting, a large number of people still around and

at the square gradually departed. The student representatives
later asked the troops to ailow them a peaceful and voliun-
tary withdrawal from the square. The troops promptly
agreed and let them do so. Even after all the students

and the people left, the officers and soldiers double
checked their makeshift tents one by one to make sure

that no one was hiding there; only when they were sure
that no one was left behind, did they began removing
obstacles and clearing away rubbish.

As for those rumours spread by some foreiqn nevs
agencies about so-called "death"® and "assassination® of
certain Chinese leaders as well as exchange of fire between
different troops of the Chinese People's Liberation Army
in Beijing, they made big headlines for a short while
at first, but soon turned into disgusting trash. They
can only reveal what a poor farce these rumour-mongers
have put on. -

- 4 -
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3., The whole situation in China is growing stable. The
Chinese Government is capable of centrolling the
gituation.

I would like to tell the friends present here in
earnest that the leadership of the Communiat Party of
China is firm and strong., and that the People's Liberation
Army is united and the Chinese Government is capable
of effectively functioning. It is a sheer nonsense that
a so-called "civil war will break out" in China. With
the support and cooperation of the brcad masses of workers,
farmers, intellectuals and citizens, nmajor victory has
been scored in putting down the counter-revoluticnary
rebellion in Beijing. Now traffic in Beljing has returned
to normal. Social order and daily 1ife as well as producticn
in the city have gradually been restored. The situation in
China as a wheole is turning stable and getting better
and better. All this fully shovs that the measures adopted
by the Chinese Communitst Party and the Government are
in the interest of the people and hence have won their
hearty support.

Of course, the instigators and organizers of this
counter-revolutionary rebellion and the rebels engaged
in the criminal offences should be punished according
to law. It is common knowledge that law-breakers must
be punished. We never regard students as rebels. As for
chens yanmg mbpdanta and ardinarv people who did not know
the actual mociynn af the rebels,took part in demonstracivis
and made some exireme remarks, we will mainly edqucace
them so as to help them ralse political awareness, instead

of punishing them.

The basic line of the Chinese Communist Party is
correct. Hovever, our Party and Government have frankly
admitted that there are quite a fev errors and mistakes
in work and stated clearly, after the rebellion is thoroughly
put down, effective measures will be taken to overcome
these errors and mistakes. They are also determined to
make great efforts to eradicate corruption and bureaucratist
phenomena both from the Party and from the Government.

The Government will continue to hold dialogues through
various channels and in different ways with all rircles
including students and will give serious considerations

to the demands raised by various circles including yound
students over the past few months to punish "official
profiteering”, elinimate corruption and further democracy.
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4. No interference in China's internal affairs.

It must be pointed out that what has been happening
in China §{s purely China's own internal affairs. China
has never interfered in internal affairs of other countries,
and is opposed to any {nterference in China's internal

affairs by other countries. Any attempt c¢f foreign countries,

organizations and personages to exert presure on China
by one means or another is unwise, short-sighted and

wvill not do them any good in the end. At present, a small
number of countries have produced all sorts of rumours

by taking advantage of the time when China was engaged

in putting down the counter-revolutionary rebellion in
order to Create an anti-Chinese wvave to exert presure

on China. The Chinese people who nave already stood up
vill never yield to presure from outside. Rumours will
not last long and eventually the actual facts of recent
events happening in China will be made.known to the wvorld.
We hope that all foreign countries, organizations and
personages that wish to maintain and develop friendly
relations with China should not be short-sighted, nor

Qo auything Lv Lurt the Chincse people's fcelings.

5. Basic foreign and domestic policies of China will
not change.

~

%

In what direction will China go following the putting
down of this counter-revolutionary rebellion? Will china
change its future policies? They are the questions everyocne
is most concerned about. On June 9, the most respected
Chinese leader Deng Xiaoping, the chief architect of

China's reform and open policy, openly declared that
China's basic foreign and domestic policies would not
change. He said that the line, guidelines and policies
formulated since the Third Plenary Session of the Eleventh
Party Central Committee are correct and that focusing

on economic construction, we must adhere to the Four
Cardinal Principles and pursue reform and the open policy,
both of which should be persistently carried out. The
basic line, guidelines and policies will remain unchanged,
because they are in the interest of the overvhelming
majority of the people and hence enjoy thelr wide suppcrt.
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China has seen rapid economic grovth over the past ten
o years of reform and cpen policy. Chinese people's living
; gtandards have been improving remarkably. These are the
facts no one in the world can deny. Why should ve change
such policies which have been‘proved correct in practice

and benefitial to the people?

China's development strateqgy is correct and vill
remain unchanged. It depends on unremitting efforts of
several generations to realize the grand goal of the
four modernizations. China needs an international environment
of long-term stability and peace. China will unswervingly
pursue the independent foreign policy of peace. The Chinese
Government will consistently establish and develop friendly
relations with other countries on the basis of the Five
Principles of Peaceful Coexistence and carry out economic
and trade exchanges and technological cooperation in
the spirit of "equality, mutual benefit' and common development™.
Incidentally, I would like to mention here that this
counter-revolutionary rebellion has caused temporary
difficulties in terms of developing our economic and
trade relations with other countries. And some countries
have harboured certain misunderstanding of China. On
the wvhole, the governments of many developing countries
and most socialist countries understand our effort to
put down the rebellion and are willing to continue developing
friendly relations with China. Most of the developed
countries hope that this incident will not affect their
bilateral economi¢c and trade relations with China. Those
countries and companies taking wait-and-see attitude ,
we believe, will dispel their doubt and change their
attitude very soon. Those who have left China will return
pefore long and continue their cooperation with China.
All in all, China‘'s door is still wide open. As Chairman
Deng Xiaoping said, if there is anything in need of
improvement, it is our reform and open policy. The incident
prompted us to have a sober review of the past and give
some thought to the future so that we would take steadier,
better and even faster steps in our cause, and to correct
our mistakes mcre speedily and give better play to our
advantages. Therefore, any pessimistic view on China's

future is groundless.

-7 -
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6. Concluding remarks

Present today are many specialists and scholars
of international relation studies. I think the reason
you are here discussing the current situation ir China
and its consequences is mainly out of concern for China.
As everyone knows, China is a large country with a vast
population of 1.1 billion. It has major influence not
only in the Asian-Pacific region, kbut in the whole world
as well. Like other big powers, China alsc has i{ts cwn
distinctive social political and cultural backgrounds.
Things in China are complicated. It will take some time
for cne to get a clear understanding of some of the things
going on in China. From the different perspectives, a
few specialists and academics have just delivered speeches
to express their perscnal views. T hope, by introducing
to all of you what has been really happering in China
and the relavent policies and position adopted by the
Chinese Government, that it will help you understand
China better.

Thank youf
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PAGE TWO WJGR349b PROTECTED
3.STATEMENT RELEASED Bf{STATE TOURISM ADMINISTRATION ANT SIGNEFL RY
VICE PREMIER WU XUEQIAN,SAID QUOTE NORMAL ORDER OF LIFF UNQUOTE EAD
RESUMED IN PEKIN AS WELL AS OTHER TOURIST CITIES SUCH AS XIAN,
SHNGI,GUANGZHOU,GUILIN.HANGZBOU AND NANJING.BOTH INNATL ANT
DOMESTIC FLIGHTS AND RAILWAYS ARE SAID TO BE OPFRATING (AND TEEY ARE
INDEED,ALTEOUGE CAACS CANCELLATION RATE APPEARS FVEN HIGHER THAN
USUAL).STATEMENT CALLS FOR OVERSEAS TOUR OPERATORS TO COME ON
INSPECTION TRIPS TO CHINA AND SAYS THAT STATE TOURISM ADMINISTRATION
GUARANTEES THE SAFETY OF OVERSEAS TRAVELLERS IN CEINA,
4.WITH EXCEPTION OF QUOTE SAFER UNQUOTE HOTELS IN PEKIN SUCH AS LIDO
AND SEERATON WEERE OCCUPANCY RATE IS ABOUT 26 PERCENT,MOST OTEER
HOTELS ARE DOWN TO 5 PERCENT.WHATEVER EFFORT CEINA TRAVFL SERVICE
WIIL MAKE,TOURIST SEASON IS SHOT(NO/NO PUN INTENDED)AS MAJOR TOUR
CPERATORS PREPARE ITINERARIES MONTHS IN ADVANCE.NOT/NOT ALL
ACTIVITY REMAINS SAFE IN PEKIN:ANY MOVEMENT AT NIGHT IS HAZARDOUS
(WITE ARMY STOPPING ANTD CHECKING VEBICLES AT GUNPOINT)AND IT IS
STILL FORBITTEN TO WALK ALONG CHANGAN SECTION ACROSS TIANANMEN
(DRIVING OR CYCLING IS OK,BUT ATTEMPTS TO EAVE CLOSER LOOK DRAWS
VERY HOSTILE REACTION FROM ARMED SOLDIERS GUARDING AREAS EN MASSE).
INBABITANTS KNOW THIS;CASUAL VISITORS COULD FINL THEMSELVES IN
NASTY SITUS.
5.WE DO NOT/NOT SEE ANY REASON TO CHANGE OUR RESPONSIVE TRAVEL

...3
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PAGE THREF WJGR3490 PROTECTED

ATVISORY ,ESF AS WE CONTINUE TO RECEIVE CALLS/ENQUIRIES-FROM.NERVOUS
CCNS ABOUT WHEREABOUTS OF FRIENDS OR RELATIVES IN CEINA.SITU WOULD
ONLY CHANGE IF MARTIAL LAW WAS LIFTED(UNLIKELY FOR FORESEEARLE
FUTURE)AND/OR IF THERE WAS CLEAR RESOLUTION TO POLITICAL LFADFRSHIP
CRISIS.DESPITE VENEER OF QUOTE NORMALITY UNQUOTF,POLITICAL

ANT SOCIAL SITU IN CHINA REMAINS HIGHLY ABNORMAL.

€.CHINESE AUTHORITIES ARE TRYING VERY HARD FOR THFIR OWN REASONS T0O
- PROMOTE IMAGE OF BUSINESS AS USUAL.YET ANOTEER SPEECH BY MOFERT
MINISTER ZHENG TUOBIN 16JUN CALLED FOR EARLY RESUMPTION OF ALL
FOREIGN TRADE.ZEENG CRITICIZED QUOTE THOSE FOREIGN COVTS AND
LEATERS WHO HALTED LOANS OR AID AND FROZE TECENOLOGICAL TRANSFER TO
CHINA UNQUOTE.
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